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STATE OF NEW YORK

6977--A
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
April 7, 2011

Introduced by M of A D MLLER CERETTO  MONTESANO, M:LAUGHLI N,
TENNEY, J. MLLER, BLANKENBUSH, FRIEND, KATZ, FITZPATRI CK, LOSQUADRO
-- Milti-Sponsored by -- M of A GOODELL, HANNA, MJRRAY -- read once
and referred to the Commttee on Ways and Means -- recommtted to the
Committee on Ways and Means in accordance with Assenbly Rule 3, sec. 2
-- commttee discharged, bill anended, ordered reprinted as anmended
and recomrtted to said commttee

AN ACT to anend the real property tax law, the general nunicipal |aw,
the education law and the legislative law, in relation to a property
tax cap and other mandated relief for local governments and |ocali-
ties; and to repeal section 3-c of the general nunicipal |aw and
section 2023-a of the education lawrelating to limtations on proper-
ty tax levies

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Article 9 of the real property tax law is anended by addi ng
anewtitle 2-Ato read as foll ows:
TITLE 2-A
REAL PROPERTY TAX LI M TATI ON ACT
SECTI ON 916. LI M TATI ON ON LOCAL GOVERNMENT'S AND LOCALI TY' S | NCREASE | N
TAX LEVY.
917. TAX CAP OVERRI DE.
918. MERGER OR CONSOLI DATI ON OF TAX DI STRI CTS.

S 916. LI M TATI ON ON LOCAL GOVERNMENT'S AND LOCALI TY'S | NCREASE | N TAX
LEVY. AS USED IN TH S ARTI CLE THE TERM "LOCAL GOVERNMENT" OR "LOCALI TY"
SHALL MEAN ANY COUNTY, CITY, TOM, VILLAGE, SCHOOL DI STRI CT OR ANY ENTI -
TY WTH TAXI NG AUTHORI TY. (A) NOTW THSTANDI NG ANY PROVI SION OF LAW TO
THE CONTRARY, NO LOCAL GOVERNMENT OR LOCALITY MAY | NCREASE | TS TAX LEVY
FOR ANY FI SCAL YEAR COVENCI NG ON OR AFTER THE DATE THE PROVISIONS OF
THIS SECTION SHALL HAVE BECOVE A LAW OVER THE TAX LEVY FOR THE | MVE-
DI ATELY PRECEDI NG FI SCAL YEAR. PROVI DED, HONEVER, THE PROVISIONS OF

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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THIS SECTION SHALL NOT APPLY TO ANY | NCREASES | N TAXES NECESSARY TO
SUPPORT PI LOT OR PAYMENT I N LI EU OF TAXES AGREEMENTS, OR ANY PERSONAL
| NJURY SETTLEMENTS THAT EXCEED FIVE PERCENT OF THE LOCALI TY'S TOTAL
BUDGET.

(B) ANY STATE MANDATED EXPENDI TURE | MPOSED ON A LOCALI TY THAT WLL
EXCEED FI VE THOUSAND DOLLARS A YEAR I N SPENDI NG BY SUCH LOCALITY SHALL
BE FUNDED BY AND THROUGH THE STATE. FURTHER, ANY MANDATED EXPENDI TURES
| MPOSED BY THE STATE ON ALL LOCALITIES WTHIN THE STATE THAT EXCEEDS
FIVE HUNDRED THOUSAND DOLLARS | N SPENDI NG | N THE AGGREGATE SHALL BE
FUNDED BY AND THROUGH THE STATE.

(O 1. ALL PROGRAMS WHI CH ARE CURRENTLY MANDATED BY STATE LAW AND
FUNDED BY AND THROUGH LOCAL AND MUNI Cl PAL MONI ES SHALL BE REVI EVED FOR
EFFECTI VENESS. UPON REVI EW OF SUCH PROGRAMS LOCALI TI ES SHALL SUGGEST AND
NEGOTI ATE W TH THE STATE AS TO WHI CH PROGRAMS MAY BE TERM NATED DUE TO
| NEFFECTI VENESS, RETAINED W TH FUNDI NG COSTS TO BE SHARED BETWEEN THE
STATE AND LOCALI TY, SUCH SHARI NG TO BE AT THE DI SCRETI ON OF THE LOCALI -
TY, OR RETAINED W TH ALL FUNDI NG COSTS TO BE COVERED BY AND THROUGH THE
OVERRI DE OF THE TAX LEVY OR THE STATE. PROGRAMS THAT ARE CHOSEN TO BE
TERM NATED SHALL BE SUNSET OVER A THREE YEAR PERI OD COMMENCI NG W TH THE
EFFECTI VE DATE OF THI S SECTI ON. ANY PROGRAM WHI CH IS NOT TERM NATED AND
REMAI NS OPERATI ONAL I N THE LOCALI TY SHALL BE FUNDED BY AND THROUGH STATE
MONI ES OR THROUGH A COST SHARE ARRANGEMENT BETWEEN THE STATE AND LOCALI -
TY AT THE SOLE DI SCRETI ON OF THE LOCALI TY COMMENCI NG THE FIRST FI SCAL
YEAR SUBSEQUENT TO SUCH PROGRAM S EFFECTI VENESS REVI EW

2. ANY EXCESS FUNDS OR REVENUES REMAI NI NG AT THE LOCAL GOVERNMENT
LEVEL AFTER THE TERM NATI ON OF PROGRAMS SHALL BE DI SBURSED DI RECTLY TO
THE TAXPAYERS |IN THE LOCALITY IN A PRO RATA FASH ON ALLOCATI NG MONI ES
PROPORTI ONALLY | N RELATI ON TO THE AMOUNT OF TAX PAI D BY EACH | NDI VI DUAL
TAXPAYER. LOCAL REVENUES FOR STATE- MANDATED PROGRAMS FOR WHI CH COSTS
ARE ELI M NATED OR TRANSFERRED TO OR SHARED BY THE STATE SHALL BE REDUCED
AT THE LOCAL LEVEL | N AMOUNTS PROPORTI ONAL TO THE AMOUNT OF LOCAL SPEND-
| NG TRANSFERRED TO THE STATE, BY ACT OF THE LOCAL LEd SLATIVE BODY
GOVERNI NG SUCH TAX DI STRI CTS.

S 917. TAX CAP OVERRI DE. LOCAL GOVERNMENTS SHALL BE ABLE TO OVERRI DE
THE TAX LEVY LI M TATI ON | MPOSED BY SECTI ON NI NE HUNDRED SI XTEEN OF THI'S
TITLE UPON A TWO THIRDS MAJORITY VOTE OF THE LOCAL LEQ SLATI VE BODY
GOVERNI NG SUCH TAX DI STRI CTS.

S 918. MERGER OR CONSOLI DATI ON OF TAX DI STRICTS. FOR PURPCSES OF THI S
TITLE, WHEN TWO OR MORE TAX DI STRI CTS MERGE OR CONSOLI DATE, THE AMOUNT
OF THE LAST PRECEDI NG TAX LEVY FOR EACH TAX DI STRICT SHALL BE AVERAGED
TO ESTABLISH THE LEVY FOR THE RESULTI NG MERGED OR CONSOLI DATED TAXI NG
DI STRI CT. WHEN FI NANCI AL RESPONSIBILITY FOR THE COST OF A SERVICE
PERFORVED BY ONE TAX DI STRICT |'S TRANSFERRED TO ANOTHER TAX DI STRI CT,
THAT PART OF THE TAX LEVY FOR SUCH PURPCSE SHALL BE TRANSFERRED AND
ADDED TO THE TAX LEVY OF THE TRANSFEREE TAX DI STRI CT FOR PURPCSES OF
THI'S TI TLE AND SHALL BE DEDUCTED FROM THE TAX LEVY OF THE TRANSFEROR TAX
DI STRI CT. THE STATE COWTROLLER SHALL AUDI T AND CERTI FY THE TAX LEVIES
PERM TTED FOR MERG NG AND CONSOLI DATI NG TAXI NG DI STRI CTS UNDER THI S
SECTI ON.

S 2. Section 3-c of the general nmunicipal lawis REPEALED and a new
section 3-c is added to read as foll ows:

S 3-C. LIMTATI ON UPON REAL PROPERTY TAX LEVI ES BY LOCAL GOVERNMENTS.
NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY, COWMENCI NG
THE NEXT FI SCAL YEAR AFTER THE EFFECTI VE DATE OF THI S SECTI ON THE AMOUNT
OF REAL PROPERTY TAXES THAT MAY BE LEVI ED BY OR ON BEHALF OF ANY LOCAL
GOVERNMVENT SHALL NOT EXCEED THE PRIOR FI SCAL YEAR' S TAX LEVY. "PRIOR
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FI SCAL YEAR' MEANS THE FI SCAL YEAR OF THE LOCAL GOVERNMENT AT THE TI ME
THI S SECTI ON BECOVES EFFECTI VE. PROVI DED, HOWEVER LOCAL GOVERNVENTS
SHALL BE ABLE TO OVERRIDE THE TAX LEVY LIM TATION | MPCSED BY THI S
SECTION UPON A TWO THIRDS MAJORITY VOTE OF THE LOCAL LEGQ SLATI VE BODY
GOVERNI NG SUCH TAX DI STRI CTS.

S 3. Section 2023-a of the education |aw is REPEALED and a new section
2023-a is added to read as foll ows:

S 2023-A. LI M TATI ON UPON SCHOCL DI STRI CT TAX LEVIES BY LOCAL GOVERN-
MENTS. 1. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY,
COMMENCI NG THE NEXT FI SCAL YEAR AFTER THE EFFECTI VE DATE OF THI S SECTI ON
THE AMOUNT OF TAXES THAT MAY BE LEVIED BY OR ON BEHALF OF ANY SCHOOL
DI STRICT, SHALL NOT EXCEED THE PRIOR FISCAL YEAR S TAX LEVY. "PRIOR
FI SCAL YEAR' MEANS THE FI SCAL YEAR OF THE SCHOOL DI STRICT AT THE TIME
THI S SECTI ON BECOVES EFFECTI VE.

2. IN ORDER TO INCREASE THE SCHOOL DI STRI CT TAX LEVY, LOCAL GOVERN-
MENTS SHALL BE REQUI RED TO VOTE ON THE | NCREASE.

A INCITIES WHERE THE SCHOOL BUDGET IS PART O THE CTY BUDGET
AUTHORI ZATION  TO | NCREASE THE TAX LEVY SHALL BE MADE UPON A TWO THI RDS
MAJORI TY VOTE OF THE CI TY COUNCI L.

B. IN AREAS WVHERE THE SCHOOL BUDGET |S APPROVED BY POPULAR VOTE
AUTHORI ZATION TO |INCREASE THE TAX LEVY SHALL BE MADE UPON A SI XTY
PERCENT VOTE OF THE MAJORI TY OF THE QUALI FI ED VOTERS PRESENT AND VOTI NG

S 4. Section 50 of the legislative |law, as added by chapter 503 of the
| aws of 1971, is anended to read as foll ows:

S 50. Fiscal [note] NOTES in retirement AND ALL OTHER bills. 1. A bill
whi ch enacts or anends any provision of law relating to a retirenent
system or plan of the state of New York or of any of its political
subdi vi sions shall contain a fiscal note stating the estimted annual
cost to the enployer affected and the source of such estimate.

2. ANY BILL OR LEQ SLATION WTH A FISCAL | MPACT ON ANY PUBLIC OR
PRI VATE ENTI TY SHALL BE REQUI RED TO CONTAIN A FI SCAL NOTE STATING THE
ESTI MATED ANNUAL COSTS OF SUCH BILL BEFORE | T MAY BE VOTED ON BY THE
LEG SLATURE.

S 5. This act shall take effect imediately.



