Co~NOoOUI~,WNE

STATE OF NEW YORK

6861
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
April 5, 2011

Introduced by M of A GANIT -- read once and referred to the Commttee
on Educati on

AN ACT to anend the education law, in relation to naking nmaintenance of
effort paynents be applied at a uniformrate anong certain cities

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 5-b of section 2576 of the education law, as
added by section 9 of part B of chapter 57 of the | aws of 2007, para-
graphs ¢ and d as anmended by section 29 of part A of chapter 57 of the
 aws of 2009, is anended to read as foll ows:

5-b. a. For the purposes of this subdivision, the terns:

(i) "city funds" shall nean funds of each city having a popul ati on of
one hundred twenty-five thousand or nore inhabitants and | ess than one
mllion inhabitants derived fromany source except funds contained wth-
in the capital budget, funds fromcounty sales tax revenues shared with
such city, funds derived fromany federal source and funds derived from
any state or private sources over which the city has no discretion, as
defined pursuant to regulations developed by the commi ssioner and
approved by the director of the budget.

(ii) "city amobunt” shall nmean the total anobunt of expenditures funded
by city funds for the support of the city school district of each city
havi ng a popul ati on of one hundred twenty-five thousand or nore inhabit-
ants and less than one mllion inhabitants[, not including]. "CITY
AMOUNT" SHALL NOT | NCLUDE ANY city paynments to bond or note holders for
debt service paynents of such district, as contained within the budget
as adopted by such city AND SUCH CI TY PAYMENTS SHALL NOT BE | NCLUDED I N
ANY CI TY' S MAI NTENANCE OF EFFORT PAYMENT CALCULATI ON.

(ii1) "base year" shall nmean the fiscal year imedi ately preceding the
fiscal year for which the budget referred to in subparagraph (ii) of
this paragraph is adopted. The initial base year shall be the fisca
year ending June thirtieth, two thousand [seven] TEN.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(1V) "PER STUDENT RATE" SHALL MEAN THE CI TY AMOUNT IN THE I NI TI AL BASE
YEAR DIVIDED BY THE NUMBER OF STUDENTS ENROLLED IN PUBLIC SCHOOLS
LOCATED W THI N THE BOUNDARI ES OF THE CI TY, AS REPORTED BY THE DEPARTMENT
FOR THE TWO THOUSAND NI NE- - TWO THOUSAND TEN SCHOOL YEAR

(V) "M N MUM PER STUDENT RATE" SHALL MEAN THE LOWEST PER STUDENT RATE
OF ALL CITIES SUBJECT TO THE PROVI SIONS OF THI' S SUBDI VI SI ON.

b. The city anbunt FOR ALL CITIES SUBJECT TO THI'S SUBDI VISION shall
[not be less than the city anmount appropriated in the base year deter-
mned at the tinme of adoption of the budget for the ensuing fiscal year,
and shall not be less than the city anmount expended in the base year
deternmined as of the end of the school year], AT A MN MUM BE EQUAL TO
THE M Nl MUM PER STUDENT RATE MULTIPLIED BY THE NUMBER OF STUDENTS
ENROLLED |IN PUBLI C SCHOOLS LOCATED WTHI N THE CI TY, AS REPORTED BY THE
DEPARTMENT FOR THE TWD THOUSAND NI NE- - TWO THOUSAND TEN SCHOOL YEAR NO
CITY SHALL BE REQUI RED TO EXPEND MORE THAN THE CI TY AMOUNT. NOTHI NG I N
TH S PARAGRAPH SHALL BE CONSTRUED TO PREVENT A CITY FROM VOLUNTARILY
EXPENDI NG AN AMOUNT GREATER THAN THEI R CI TY AMOUNT. [ Provi ded, however,
in the event] IF the total amount of city funds relied upon to bal ance
[such] THE CITY' S budget IN ANY GVEN YEAR is lower than the tota
amount of «city funds appropriated BY SUCH CITY in the CITY' S IN TIAL
base year, as determned at the tinme of adoption of such budget, the
city anount nay be reduced by up to the sanme percentage as the overal
per cent age decrease in city funds between the INITIAL base year and the
ensui ng fiscal year.

c. Upon the enactnent of a city budget, for the two thousand [ nine]
ELEVEN--two t housand [ten] TWELVE school year budget and annually there-
after, the chief executive officer of the city, as defined pursuant to
subdi vision five-a of section 2.00 of the local finance |aw, shall annu-
ally certify to the conmssioner, in a formprescribed by the comm s-
si oner upon approval of the director of the budget, as to the city
anmount in such budget, the city amount in the INITIAL base year, and
that the city anount appropriated in such budget is in conpliance wth
par agraph b of this subdivision.

d. The school district audit report certified to by an i ndependent
certified public accountant or an independent accountant pursuant to
section twenty-one hundred sixteen-a of this title for the two thousand
ei ght--two thousand nine school year budget and annually thereafter
shall include a certification by the accountant, in a form prescribed by
the comm ssioner upon approval of the director of the budget, as to the
city amount expended in the school year covered by such audit report,
the city amount in the [prior school] INITIAL BASE year, THE SCHOOL'S
PER STUDENT RATE, THE M Nl MUM PER STUDENT RATE THAT WLL BE APPLIED TO
THE SCHOOL'S CALCULATI ON OF | TS MAI NTENANCE OF EFFORT PAYMENT, and that
the city amobunt expended in the school year covered by such audit report
is in conpliance wth paragraph b of this subdivision.

S 2. This act shall take effect imediately.



