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STATE OF NEW YORK

5701
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
February 25, 2011

Introduced by M of A BRENNAN -- read once and referred to the Comit -
tee on Corporations, Authorities and Conm ssions

AN ACT to anend the public authorities law, in relation to the powers
and duties of the dormtory authority of the state of New York rel a-
tive to the financing and construction for certain not-for-profit
entities; and providing for the repeal of such provisions upon expira-
tion thereof

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph (b) of subdivision 2 of section 1676 of the
public authorities law is anended by addi ng a new undesi gnat ed par agr aph
to read as foll ows:

ANY ENTITY THAT IS: (1) AN ORGANI ZATI ON DESCRI BED I N SECTI ON 501(C) (3)
O THE UN TED STATES |NTERNAL REVENUE CODE AND EXEMPT FROM FEDERAL
| NCOVE TAX UNDER SECTI ON 501(A) OF THE UNI TED STATES | NTERNAL REVENUE
CODE; AND (I1) AUTHORI ZED TO CONDUCT ACTIVITIES IN TH S STATE FOR ANY OF
THE PURPOSES FOR WHI CH A NOT- FOR- PROFI T CORPORATI ON | S AUTHORI ZED TO BE
ESTABLI SHED PURSUANT TO THE NOT- FOR-PROFI T CORPORATI ON LAW  PROVI DED
HONEVER, THAT ANY DORM TORY FI NANCED, REFI NANCED OR OTHERW SE PROVI DED
BY THE AUTHORI TY PURSUANT TO THI S PARAGRAPH: (A) SHALL BE LOCATED IN
THE STATE OF NEW YORK; AND, (B) IF THE PRQJECT IS | N FURTHERANCE OF THE
PUBLI C PURPOSES OF A PUBLI C CORPORATI ON (AS DEFI NED I N SECTI ON SI XTY-SI X
OF THE GENERAL CONSTRUCTI ON LAW OR OF ANY AGENCY, DEPARTMENT, BOARD,
OFFI CER, COWM SSI ON OR | NSTI TUTI ON OF THE STATE OF NEW YORK, THE PRQIECT
SHALL CONSTITUTE A PUBLIC WRK FOR PURPCSES OF THE LABOR LAW AND BE
SUBJECT TO THE REQUI REMENTS OF ARTI CLE FI FTEEN-A OF THE EXECUTI VE LAW
PROVI DED FURTHER, THAT ANY BONDS OR OTHER OBLI GATI ONS | SSUED FOR THE
BENEFI T OF SUCH ENTI TY SHALL CONSTI TUTE QUALIFIED TAX EXEMPT oBLI -
GATIONS, A PORTION OF THE | NTEREST ON WHI CH MAY BE DEDUCTED BY A Fl NAN-
Cl AL I NSTI TUTI ON FOR FEDERAL | NCOVE TAX PURPOCSES, AS DESCRIBED IN

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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SECTI ON  TWO HUNDRED SI XTY- FI VE OF THE | NTERNAL REVENUE CODE AS MODI FI ED
BY SECTI ON 1502 OF THE AMERI CAN RECOVERY AND REI NVESTMENT ACT OF 2009.

S 2. Subdivision 1 of section 1680 of the public authorities lawis
amended by addi ng a new undesi gnat ed paragraph to read as fol |l ows:

ANY ENTITY THAT IS: (1) AN ORGANI ZATI ON DESCRI BED | N SECTI ON 501(C) (3)
OF THE UNI TED STATES | NTERNAL REVENUE CODE AND EXEMPT FROM FEDERAL
| NCOVE TAX UNDER SECTION 501(A) OF THE UNI TED STATES | NTERNAL REVENUE
CODE; AND (I1) AUTHORI ZED TO CONDUCT ACTIVITIES IN TH S STATE FOR ANY OF
THE PURPOSES FOR WHI CH A NOT- FOR- PROFI T CORPORATI ON | S AUTHORI ZED TO BE
ESTABLI SHED PURSUANT TO THE NOT-FOR-PROFI T CORPORATI ON LAW PROVI DED
HOWEVER, THAT ANY DORM TORY FI NANCED, REFI NANCED OR OTHERW SE PROVI DED
BY THE AUTHORI TY PURSUANT TO THI S PARAGRAPH:. (A) SHALL BE LOCATED I N THE
STATE OF NEW YORK; AND (B) |F THE PRQJECT IS I N FURTHERANCE OF THE
PUBLI C PURPOSES OF A PUBLI C CORPORATI ON (AS DEFI NED I N SECTI ON SI XTY-SI X
OF THE GENERAL CONSTRUCTI ON LAW OR OF ANY AGENCY, DEPARTMENT, BOARD,
OFFI CER, COWM SSI ON OR | NSTI TUTI ON OF THE STATE OF NEW YORK, THE PRQIECT
SHALL CONSTITUTE A PUBLIC WRK FOR PURPCSES OF THE LABOR LAW AND BE
SUBJECT TO THE REQUI REMENTS OF ARTI CLE FI FTEEN-A OF THE EXECUTIVE LAW
AND PROVI DED FURTHER, THAT ANY BONDS OR OTHER OBLI GATI ONS | SSUED FOR THE
BENEFIT OF SUCH ENTITY SHALL CONSTI TUTE QUALIFIED TAX EXEMPT OBLI -
GATI ONS, A PORTION OF THE | NTEREST ON WHI CH MAY BE DEDUCTED BY A FI NAN-
CIAL INSTITUTION FOR FEDERAL |NCOVE TAX PURPCSES, AS DESCRIBED IN
SECTI ON TWD HUNDRED SI XTY-FI VE OF THE | NTERNAL REVENUE CODE AS MODI FI ED
BY SECTION 1502 OF THE AMERI CAN RECOVERY AND REI NVESTMENT ACT OF 2009.
NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW ANY CORPORATION OR OTHER
ENTITY DEFINED AS AN "EDUCATI ONAL | NSTI TUTI ON' PURSUANT TO THI S PARA-
GRAPH SHALL HAVE FULL PONER AND AUTHORI TY TO ASSI GN AND PLEDGE TO THE
DORM TORY AUTHORI TY ANY AND ALL PUBLI C FUNDS TO BE APPORTI ONED OR OTHER-
W SE MADE PAYABLE BY THE UNI TED STATES, ANY AGENCY THEREOF, THE STATE,
ANY AGENCY THERECF, A POLI TI CAL SUBDI VI SI ON, AS DEFINED IN SECTION ONE
HUNDRED OF THE GENERAL MUNI Cl PAL LAW ANY SOCI AL SERVI CES DI STRICT IN
THE STATE, OR ANY OTHER GOVERNMENTAL ENTITY I N AN AMOUNT SUFFICIENT TO
MAKE ALL PAYMENTS REQUI RED TO BE MADE BY SUCH EDUCATI ONAL | NSTI TUTI ON
PURSUANT TO ANY LEASE, SUBLEASE, OR OTHER AGREEMENT ENTERED | NTO BETWEEN
SUCH EDUCATI ONAL | NSTI TUTI ON AND THE DORM TORY AUTHORI TY. ALL STATE AND
LOCAL OFFI CERS ARE HEREBY AUTHORI ZED AND REQUI RED TO PAY ALL SUCH FUNDS
SO ASSI GNED AND PLEDGED TO THE DORM TORY AUTHORI TY OR, UPON THE DI REC
TION OF THE DORM TORY AUTHORI TY, TO ANY TRUSTEE OF ANY DORM TORY AUTHOR-
ITY BOND OR NOTE | SSUED, PURSUANT TO A CERTI FI CATE FI LED W TH ANY SUCH
STATE OR LOCAL OFFICER BY THE DORM TORY AUTHORITY PURSUANT TO THE
PROVI SI ONS OF THI S PARAGRAPH.

S 3. This act shall take effect inmediately and shall expire and be
deened repeal ed January 1, 2013.



