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AN ACT to anend the vehicle and traffic law, in relation to notices of
term nation for policies of liability insurance

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 2 of section 313 of the vehicle and traffic
| aw, as anended by chapter 678 of the |laws of 1997 and paragraphs (a),
(b) and (d) as anended by chapter 509 of the |laws of 1998, is anmended to
read as foll ows:

2. (a) Upon the termnation of an owner's policy of liability insur-
ance, other than an owner's policy of liability insurance for a notorcy-
cle, at the request of the insured or by cancellation by the insurer,
the insurer shall file a notice of termnation with reference to such
policy, as opposed to any insured vehicle or vehicles under such policy,
with the comm ssioner not later than thirty days follow ng the effective
date of such cancellation or other termnation, in accordance wth the
regul ations required by paragraph (c) of this subdivision. An insurer
shall not file a notice of term nation with the comm ssioner except as
required by this subdivision.

(b) Upon the issuance of an owner's policy of liability insurance the
insurer shall file a notice or confirmation of issuance wth reference
to such policy not later than fourteen days followi ng the effective date
of such issuance, and not |ater than seven days followi ng the effective
date for policies issued after January first, two thousand one, in
accordance with the regul ations required by paragraph (c) of this subdi-
vi si on.

(c) The conm ssioner shall pronul gate regul ati ons establishing proce-
dures for issuance of proof of insurance and for reporting by insurers
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of notices of term nation and policy issuance, either electronically or
by paper copy, at the option of the departnent. Such reporting shall be
required for every cancellation or termnation which is effective on or
after July first, nineteen hundred eighty-four and for every policy
i ssuance which is effective on or after January first, two thousand;
provi ded, however, that should the commi ssioner find, after testing of
reporting procedures, that it would be feasible to require reporting for
policy cancellations, term nations or issuances effective on an earlier
date, he may by regulation so require reporting on such earlier date,
but in no event shall reporting be required for cancellations or term -
nations effective prior to February first, nineteen hundred ei ghty-four
nor for policy issuances effective prior to Septenber first, nineteen
hundred ni nety-nine. Insurers shall cooperate fully with the comm ssion-
er in any such testing of reporting procedures.

(d) Upon application by an insurer, the comm ssioner may extend the
period for filing of notices of termnation by such insurer for wup to
fifteen days, and for seven days for policies issued by an insurer.
Ext ensi ons shall not be granted unless the insurer denonstrates to the
satisfaction of the conm ssioner that conpliance with the notice period
woul d result in substantial hardship to the insurer. The comm ssioner
shall maintain a |list of extensions granted pursuant to this paragraph.

(E) NOTW THSTANDI NG ANY | NCONSI STENT PROVI SION OF THI'S SECTION, TH'S
SUBDI VI SI ON SHALL BE APPLI CABLE TO ALL VEHI CLES, | NCLUDI NG SNOWOBI LES,
VH CH ARE | NSURED OR COVERED UNDER AN OMNER S POLI CY OF LI ABILITY | NSUR-
ANCE

S 2. Subdivision 2 of section 313 of the vehicle and traffic [aw, as
anended by chapter 1025 of the laws of 1971, is anended to read as
fol | ows:

2. Upon the termnation of insurance by cancellation or failure to
renew, notice of such cancellation or other term nation shall be filed
by the insurer with the comm ssioner not later than thirty days foll ow
ing the effective date of such cancellation or other termnation.
However, no insurer shall be required to file a notice of cancellation
or other term nation under this paragraph where the insurer has been
advised by the comm ssioner that such insurance has been superseded by
anot her insurance contract which took effect at or prior to the time at
whi ch the term nati on becane effective, or where the insured has surren-
dered his registration certificate and nunber plates to the comm ssi oner
and has delivered to the insurer a copy of the notice indicating surren-
der at or prior to the tine at which the term nation becane effective.

NOTW THSTANDI NG ANY | NCONSI STENT PROVISION OF THIS SECTION, TH S
SUBDI VI SI ON SHALL BE APPLI CABLE TO ALL VEHI CLES, | NCLUDI NG SNOAWOBI LES,
VH CH ARE | NSURED OR COVERED UNDER AN OMNER S POLICY OF LI ABILITY | NSUR-
ANCE

S 3. This act shall take effect imedi ately; provided, however, that
t he anendnments to subdivision 2 of section 313 of the vehicle and traf-
fic law made by section one of this act shall be subject to the expira-
tion and reversion of such subdivision pursuant to section 12 of chapter
569 of the laws of 1981, as anended, and section 15 of <chapter 781 of
the laws of 1983, as anended, when upon such date the provisions of
section two of this act shall take effect.



