Co~NOoOUI~,WNE

STATE OF NEW YORK

5281
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
February 15, 2011

Introduced by M of A BRENNAN, M LLMAN -- read once and referred to the
Committee on Econoni c Devel opnent

AN ACT to anend the urban devel opnent corporation act, the private hous-
ing finance law, the public authorities |aw, the general municipal |aw
and the em nent domain procedure law, in relation to addressing envi -
ronnmental and community concerns regarding the Atlantic Yards arena
and redevel oprment proj ect

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 2 of section 1 of chapter 174 of the laws of 1968
constituting the urban devel opnment corporation act is anended by addi ng
a new el eventh undesi gnat ed paragraph to read as fol |l ows:

THE LEG SLATURE HEREBY FI NDS AND DECLARES THAT THE DEVELOPMENT OF THE
ATLANTI C YARDS AND I TS | MVEDI ATE SURROUNDI NG AREA | N BROCKLYN | S I N THE
PUBLI C | NTEREST. SUCH DEVELOPMENT MAY | NCLUDE A COVBI NATI ON OF A SPORTS
ARENA, SUBSTANTI AL NEW HOUSI NG | NCLUDI NG HOUSI NG FOR PERSONS OF LOW
AND M DDLE- | NCOVE, AS PROVIDED I N SECTI ON 608-B OF THE PRI VATE HOUSI NG
FINANCE LAW RETAIL AND COWVERCI AL DEVELOPMENT, AND PUBLI C SPACE. THE
LEG SLATURE FINDS THAT IT IS NECESSARY TO BALANCE ENVI RONVENTAL AND
COVMUNI TY CONCERNS REGARDI NG THE SI ZE, SCOPE, AND DENSI TY OF THE PRQIECT
WTH THE BENEFITS OF THE PRQIECT; AND FURTHER FI NDS | T NECESSARY TO
ASSURE AN ENHANCED DUE PROCESS FOR OANERS AND TENANTS IN THE PROJECT
AREA SUBJECT TO EM NENT DOVAI N AND DI SPLACEMENT.

S 2. Section 1 of chapter 174 of the laws of 1968 constituting the
ur ban devel opnent corporation act is anended by adding a new section
16-u to read as foll ows:

S 16-U. THE ATLANTIC YARDS ARENA AND REDEVELOPMENT PRQIECT. 1. THE
" ATLANTI C YARDS ARENA AND REDEVELOPMENT PRQJECT" REFERS TO AN APPLI CANT
VHO SIGNED A MEMORANDUM OF UNDERSTANDI NG W TH THE NEW YORK STATE URBAN
DEVELOPMVENT CORPORATION DO NG BUSINESS AS EMPIRE STATE DEVELOPMENT
CORPORATION, THE CITY OF NEW YORK AND THE NEW YORK CI TY ECONOM C DEVEL-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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OPMENT CORPORATI ON ON FEBRUARY 18, 2005 AND SHALL | NCLUDE AN AREA OF
APPROXI MATELY TWENTY- TWO ACRES ROUGHLY BOUNDED BY FLATBUSH AND FOURTH
AVENUES TO THE WEST, VANDERBI LT AVENUE TO THE EAST, ATLANTIC AVENUE TO
THE NORTH, AND DEAN STREET TO THE SOUTH. THE AFFECTED PARCELS | NCLUDE
THE ENTI RETY OF TAX BLOCKS 1118, 1119, 1120, 1121, 1127, 1129 AND TAX
BLOCK 1128, LOTS 1, 2, 4, 85, 86, 87, 88 AND 89 IN THE BOROUGH OF BROCK-
LYN AS WELL AS ANY PARCELS | DENTI FI ED I N THE ENVI RONMENTAL | MPACT STATE-
MENT NOT LI STED. THE PROQIECT MAY | NCLUDE A RESI DENTI AL PRQJIECT, LAND USE
| MPROVEMENT PRQJIECT, CIVIC PRQIECT, SMALL AND MEDI UM SI ZED BUSI NESS
ASS| STANCE PRQJIECT OR ECONOM C DEVELOPMENT PROJECT AS DEFI NED | N SECTI ON
THREE OF THI S ACT. THE ATLANTI C YARDS ARENA AND REDEVELOPMENT PRQIECT
SHALL NOT EXCEED A TOTAL OF FIVE M LLION SI X HUNDRED THOUSAND SQUARE
FEET.

2. THE ATLANTI C YARDS ARENA AND REDEVELOPMENT PRQJECT MODI FI ED GENERAL
PRQJECT PLAN, AS ADOPTED BY THE BOARD OF THE URBAN DEVELOPMENT CORPO
RATION, DO NG BUSINESS AS THE EMPI RE STATE DEVELOPMENT CORPORATI ON ON
DECEMBER 8, 2006, SHALL BE AMENDED TO LIMT THE PRQOOECT TO A SIZE NO
GREATER THAN FIVE M LLION SI X HUNDRED FI FTY THOUSAND SQUARE FEET. THE
PRQJECT SHALL CONSI ST OF A M NI MUM OF FOUR THOUSAND TWO HUNDRED RESI DEN-
TIAL HOUSING UNITS, AND A M Nl MUM OF TWO THOUSAND TWO HUNDRED SUCH UNI TS
SHALL BE AFFORDABLE HOUSI NG UNITS AS PROVIDED IN SECTION 608-B OF THE
PRI VATE HOUSI NG FI NANCE LAW

S 3. The private housing finance law is amended by adding a new
section 608-b to read as foll ows:

S 608-B. ATLANTI C YARDS ARENA AND REDEVELOPMENT PROQJECT: SUBSI DY. 1.
NOTW THSTANDI NG ANY OTHER LAW TO THE CONTRARY, THE COWM SSI ONER | S HERE-
BY DI RECTED TO ENTER | NTO A HOUSI NG ASSI STANCE PAYMENT CONTRACT W TH THE
ATLANTI C YARDS ARENA AND REDEVELOPMENT PROQJECT, TO PROVI DE AN ANNUAL
SUBSI DY OF TWELVE M LLI ON SI X HUNDRED THOUSAND DOLLARS PER YEAR FOR A
MN MM OF TWO THOUSAND TWO HUNDRED UNI TS OF AFFORDABLE HOUSI NG, UP TO
FI FTEEN M LLI ON FOUR HUNDRED THOUSAND DOLLARS PER YEAR FOR A MAXI MUM OF
TVENTY-TWO HUNDRED UNITS OF AFFORDABLE HOUSI NG PLUS ADJUSTMENTS FOR
ANNUAL | NFLATI ON BASED ON THE CONSUMER PRICE |INDEX, FOR A PERIOD OF
TH RTY YEARS, RENTED TO HOUSEHOLDS OF UP TO BUT NOT EXCEEDI NG NI NETY
THOUSAND DOLLARS | N | NCOVE PER YEAR, | N ACCORDANCE W TH THE FOLLOW NG
TABLE:

TENANT HOUSEHOLD  PERCENTAGE OF RENT
ANNUAL | NCOVE ($)  SUBSI DI ZED (%

30, 000 OR LESS 70

30, 001- 45, 000 70- 55
45, 001- 60, 000 55-40
60, 001- 75, 000 40- 25
75, 001- 90, 000 25-10

90, 001 OR GREATER  NO SUBSI DY

2. THE HOUSING UNITS TO BE SUBSI DI ZED PURSUANT TO THI S SECTI ON SHALL
BE MADE AVAI LABLE AND RENTED TO HOUSEHOLDS | N A MANNER THAT, AS CLOSELY
AS |'S PRACTI CABLE, DI STRI BUTES SUCH HOUSI NG UNI TS EVENLY TO EACH OF THE
| NCOVE BRACKETS SET FORTH IN THI'S SECTI ON. THE SPONSOR SHALL DEVELOP A
PLAN THAT PROVI DES FOR THREE HUNDRED UNI TS OF THESE HOUSI NG UNI TS TO BE
SOLD AS CONDOM NI UMS AND TO BE MADE AVAI LABLE AND SOLD TO HOUSEHOLDS | N
A MANNER THAT, AS CLOSELY AS IS PRACTI CABLE, DI STRI BUTES SUCH UNI TS
EVENLY TO EACH OF THE | NCOVE BRACKETS AS SET FORTH I N THE PRQJECT PLAN.
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S 4. Paragraph a of subdivision 6 of section 2897 of the public
authorities |aw, as added by chapter 766 of the |laws of 2005, is amended
to read as foll ows:

a. Al disposals or contracts for disposal of property of a public
authority made or authorized by the contracting officer shall be nade
after publicly advertising for bids except as provided in [paragraph]
PARAGRAPHS ¢ AND C-1 of this subdivision.

S 5. Subdivision 6 of section 2897 of the public authorities law is
anmended by addi ng a new paragraph c-1 to read as foll ows:

C-1. THE LEGQ SLATURE FI NDS AND DECLARES I T TO BE IN THE PUBLI C | NTER-
EST FOR THE APPLI CANT TO PROCEED W TH THE ATLANTI C YARDS ARENA AND REDE-
VELOPMENT PRQJECT. | N CONSI DERATION OF SUCH AND NOTW THSTANDI NG ANY
OTHER PROVISION OF LAW TO THE CONTRARY, THE APPLI CANT SHALL NOT BE
RESPONSI BLE FOR THE FOLLOW NG

(1) PAYMENT FOR THE DEVELOPMENT RI GHTS TO THE ATLANTI C YARDS; AND

(1l1) REIMBURSEMENT FOR ONGO NG PLATFORM MAI NTENANCE.

THE APPLI CANT SHALL | NDEWMNI FY THE METROPOLI TAN TRANSPORTATI ON AUTHORI -
TY FOR REMEDI ATI ON COSTS ASSOCI ATED W TH ENVI RONMENTAL CONDI TI ONS ON THE
PROPERTY COMMVONLY KNOWN AS THE VANDERBI LT YARD.

S 6. The general municipal law is amended by adding a new section
507-a to read as foll ows:

S 507-A. ATLANTI C YARDS ARENA AND REDEVELOPMENT PROJECT; ACCOMMODATI ON
TO TENANTS. 1. FOR PURPCSES OF THI S SECTI ON, THE TERMS " DEVELOPER' AND
" DEVELOPMENT PROJECT" SHALL MEAN THE DEVELOPER AND DEVELOPMENT PRQIECT
IN THE ATLANTIC YARDS ARENA AND REDEVELOPMENT PROJECT AS SET FORTH IN
SECTI ON SI XTEEN- U OF SECTI ON ONE OF THE URBAN DEVELOPMENT CORPCORATI ON
ACT.

2. THE DEVELOPER ( AND ANY SUCCESSOR OMER OR LESSEE OF ANY BUI LDI NG I N
THE DEVELOPMENT) SHALL ACCOMMODATE ALL RESI DENTI AL TENANTS AFFECTED BY
THE DEVELOPMENT PRQIECT. THE DEVELOPER SHALL PROVIDE ALL RESI DENTI AL
TENANTS CURRENTLY AND LEGALLY OCCUPYI NG A LEGAL RESI DENTI AL DWELLI NG
UNI T AS THEI R PRI MARY RESI DENCE W THI N THE AFFECTED AREA WHO ARE | N GOOD
STANDI NG UNDER THE TERMS OF A VALI D WRI TTEN LEASE AGREEMENT, WHICH IS IN
FULL FORCE AND EFFECT, AT SUCH TI ME AS THEI R PREM SES ARE SCHEDULED TO
BE | MPACTED BY CONSTRUCTION OF THE DEVELOPMENT PRQJECT, AND WHO HAVE
RESI DED I N SUCH A RESI DENCE FOR AT LEAST ONE YEAR PRIOR TO THE DATE OF
THE WRI TTEN PROPOSAL SUBM TTED BY THE DEVELOPER, W TH " REASONABLY COWPA-
RABLE LIVING SPACE" IN A NEWUNT WTH N THE DEVELOPMENT PRQIECT, AT
THEI R CURRENT RENT AND A REASONABLE RELOCATION ALLOMNCE. FOR THE
PURPCSES OF THI' S SUBDI VI SI ON " REASONABLY COVPARABLE LI VI NG SPACE" SHALL
MEAN AN APARTMENT W TH APPROXI MATELY THE SAME SQUARE FOOTAGE AND NUMBER
OF BEDROOMS AS SUCH TENANT'S EXISTING UNIT WHICH IS ON A FLOOR THAT IS
NO LONER THAN THE FLOOR OF SUCH EXI STING UNIT. |F A REASONABLY COVPARA-
BLE SPACE AT THE SAME RENT | S NOT AVAI LABLE, THE DEVELOPER SHALL PAY THE
DI FFERENCE | N RENT FOR A REASONABLY COMPARABLE LI VI NG SPACE QUTSI DE OF
THE DEVELOPMENT PRQIECT AREA, WHICH W LL TO THE EXTENT REASONABLY PRAC
TICABLE BE IN A NEI GHBORI NG COMUNI TY (OR SUCH OTHER COVMUNI TY ACCEPTA-
BLE TO THE DI SPLACED PERSONS AND THE DEVELOPER) UNTIL SUCH TIME AS A
UNIT (IF THE DEVELOPMENT PROJECT |'S DI STINCTLY ALL OR PART RESI DENTI AL)
| S MADE AVAI LABLE | N THE DEVELOPMENT PROQIECT ON THEN COVPARABLE RENTAL
TERMS (A VING EFFECT TO STANDARD COST OF LIVING | NCREASES OR RENT
STABI LI ZATI ON CONTROL | NCREASES, AS APPLI CABLE) AND A REASONABLE RELO
CATION ALLOMNCE FOR THE INTIAL MOVE AND SUBSEQUENT MOVE | NTO THE
DEVEL OPMVENT.

S 7. The em nent domain procedure law is anmended by adding a new
section 209 to read as foll ows:
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S 209. ATLANTI C YARDS ARENA AND REDEVELOPMENT PRQIJECT; COWMPENSATI ON TO
OMERS. 1. FOR PURPCSES OF THI S SECTI ON, THE TERM " DEVELOPMENT PRQIECT"
SHALL MEAN THE DEVELOPMENT PRQJECT | N THE ATLANTI C YARDS ARENA AND REDE-
VELOPMENT PRQJECT AS SET FORTH I N SECTI ON SI XTEEN-U OF SECTION ONE OF
THE URBAN DEVELOPMENT CORPORATI ON ACT.

2. IN ADDITION TO ANY RIGHTS AFFORDED CONDEMNEES PURSUANT TO THI S
CHAPTER, THE CONDEMNOR SHALL PROVI DE AT LEAST ONE HUNDRED FI FTY PERCENT
OF THE FAI R MARKET VALUE COVPENSATI ON TO ALL PROPERTY OWNERS AFFECTED BY
EM NENT DOMAI N ACQUI SI TI ON FOR THE PURPOSE OF | MPLEMENTI NG THE DEVELOP-
MENT PROJECT. SUCH CONDEMNOR SHALL ALSO PAY TO SUCH OMNERS, THE COST OF
EXPENSES | NCURRED | N RELOCATI NG TO A NEW RESI DENCE

S 8. Failure to develop housing. The sponsor shall comrence
construction and devel op residential housing units, including affordable
housi ng units, pursuant to the ternms and conditions of chapter 15 of the
| aws of 2008 of the state of New York. |If wthin tw vyears of the
conpl etion of the arena, the sponsor has failed to commence construction
on residential apartnment buildings containing at |east eight hundred
units, of which no less than fifty percent of such wunits shall be
af fordable housing as defined by section 608-b of the private housing
finance law, the Enpire State Devel opnent Corporation shall wthdraw the
desi gnation of the Forest City Ratner Corporation as the sponsor of the
remai nder of the redevel opnent site. The Enpire State Devel opnment Cor po-
ration shall issue a request for proposals for conpletion of the rede-
vel oprment project which shall include construction of +the residentia
housing wunits pursuant to the provisions of subdivision 2 of section
16-t of section 1 of the urban devel opnent corporation act, including
the offer of a housing paynent assistance contract or contracts. As such
contract or contracts are executed, the Forest City Ratner Corporation
shall reinburse the state of New York for the anmounts paid under the
contract, and the Enpire State Devel opnent Corporation shall anend the
project plan to require such rei nbursenent as a condition of continued
approval of the plan.

S 9. This act shall take effect imediately.



