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AN ACT to anend the general business law, in relation to requiring a
reasonable tinme for inspection of hone inprovenents made pursuant to
cont ract

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 1 of section 771 of the general business lawis
anmended by addi ng two new paragraphs (i) and (j) to read as foll ows:

(1) A NOTICE TO THE OWER THAT, IN ADDITION TO ANY RIGHT OF
| NSPECTI ON, THE OANER SHALL HAVE FI FTEEN DAYS FROM THE APPROXI MATE OR
ESTI MATED COVPLETI ON DATE SPECI FI ED I N THE CONTRACT W THI N WHI CH TO MAKE
AN |INSPECTION OF THE WORK COWPLETED. NO SCHEDULE OF PAYMENTS SHALL
REQUI RE FI NAL PAYMENT BE MADE PURSUANT TO THE CONTRACT UNTI L SUCH PERI OD
OF | NSPECTI ON HAS EXPI RED.

(J) A NOTICE TO THE OMNER PURCHASI NG THE HOVE | MPROVEMENT THAT HE OR
SHE SHALL PAY ONE-TH RD OF THE AGREED UPON CONSI DERATI ON FOR THE WORK
AND MATERI ALS AS A DOAN PAYMENT TO THE HOVE | MPROVEMENT CONTRACTOR PRI OR
TO THE COMMENCEMENT OF ANY WORK, ANOTHER ONE- THHRD OF THE AGREED UPON
CONS| DERATI ON ON THE FI RST DAY WORK | S COMMENCED AND THE FI NAL ONE- THI RD
OF THE AGREED UPON CONSI DERATI ON TO BE PAI D UPON THE COWPLETI ON OF SUCH
WORK, PROVI DED HOAEVER, SUCH OWNER SHALL HAVE THE RI GHT TO W THHOLD THE
FI NAL ONE- THI RD PAYMENT UNTIL THE FI FTEEN DAY PERI OD SPECI FI ED | N PARA-
GRAPH (1) OF THI'S SUBDI VI SI ON HAS ELAPSED.

S 2. This act shall take effect immediately and shall apply to all
hone i nprovenent contracts entered into on or after such date.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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