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STATE OF NEW YORK

4361
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
February 3, 2011

Introduced by M of A MORELLE, ORTIZ, HOYT, SCARBOROUGH, V. LOPEZ,
CYMBROW TZ, M LLMAN -- Muilti-Sponsored by -- M of A ABBATE, AUBRY,
CAHI LL, CLARK, COLTON, COOK, DESTITO ROBI NSON, SWEENEY, TOWNS, WRI GHT
-- read once and referred to the Cormittee on Econoni c Devel opnent

AN ACT to amend the econoni ¢ devel opnent |aw, the real property tax |aw
and the tax law, in relation to authorizing the creation of academc
col l aborative districts within the state

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The econom c devel opnent |law is anended by adding a new
article 18 to read as foll ows:

ARTI CLE 18
NEW YORK STATE ACADEM C CCOLLABORATI VE DI STRI CTS ACT
SECTI ON 360. SHORT TITLE
361. LEGQ SLATI VE FI NDI NGS AND | NTENT.
362. DEFI NI TI ONS.
363. CRITERIA FOR ACADEM C COLLABORATI VE DI STRI CT DESI GNATI ON
364. RESPONSI BI LI TI ES OF THE COVM SSI ONER
365. RESCI NDI NG OF LOCAL | NCENTI VES.
366. DESI GNATI ON OF ACADEM C COLLABCRATI VE DI STRI CTS.
367. APPLI CATION FOR ACADEM C COLLABCORATIVE DI STRICT DESI G
NATI ON.
368. ACADEM C COLLABORATI VE DI STRI CT DEVELOPMENT PLAN.
369. TERM NATION OR REVISION OF AN ACADEM C  COLLABORATI VE
DI STRI CT.
S 360. SHORT TITLE. TH S ACT SHALL BE KNOWN AND MAY BE Cl TED AS THE
"NEW YORK STATE ACADEM C COLLABORATI VE DI STRI CTS ACT".
S 361. LEGQ SLATIVE FINDINGS AND | NTENT. THE LEG SLATURE FINDS AND
DECLARES THAT H GHER EDUCATI ON | NSTI TUTI ONS | N NEW YORK STATE ARE AMONG
THE FASTEST GROW NG SECTORS OF THE STATE'S ECONOWY. | T IS FURTHER FOUND

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBDO5541- 02- 1
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AND DECLARED THAT THESE | NSTI TUTI ONS ATTRACT A SUBSTANTI AL AMOUNT OF
FEDERAL RESEARCH AND DEVELOPMENT FUNDS THAT COVE | NTO NEW YORK STATE,
AND THAT THESE | NSTITUTIONS ARE HOVE TO WORLD- CLASS RESEARCHERS AND
RESEARCH FACILITIES. FINALLY, IT IS FOUND AND DECLARED THAT COLLAB-
ORATI ON BETWEEN HI GHER EDUCATI ON | NSTI TUTI ONS AND BUSI NESSES W LL STI MJ-
LATE PRI VATE | NVESTMENT, PRI VATE BUSI NESS DEVELOPMENT AND JOB CREATI ON.
IT IS THE PUBLIC POLICY OF THE STATE TO OFFER SPECI AL | NCENTI VES AND
ASSI STANCE THAT W LL SUPPORT THESE COLLABORATIONS WTH THE GOAL OF
DEVELOPNMENT OF NEW BUSI NESSES, EXPANSI ON OF EXI STI NG BUSI NESSES, AND THE
DEVELOPVENT OF HUMAN RESOURCES W THI N AND NEAR EXI STI NG EMPI RE ZONES AND
TO DO SO W THOUT ENCOURAG NG THE RELCOCATI ON OF BUSI NESS | NVESTVENT FROM
OTHER AREAS OF THE STATE. IT IS FURTHER FOUND AND DECLARED THAT IT IS
PUBLIC POLICY OF THE STATE TO ACH EVE THESE GOALS THROUGH THE MJUTUAL
COOPERATI ON OF ALL LEVELS OF STATE AND LOCAL GOVERNVENT AND THE BUSI NESS
COWUNI TY.

S 362. DEFINITIONS. AS USED IN TH S ARTI CLE, THE FOLLON NG WORDS AND
TERMS SHALL HAVE THE FOLLOW NG MEANI NGS UNLESS THE CONTEXT SHALL | NDI -
CATE ANOTHER OR DI FFERENT MEANI NG OR | NTENT:

(A) "APPLI CANT" SHALL MEAN THE COUNTY, CITY, TOMN OR VILLAGE SUBM T-
TING AN APPLICATION IN THE MANNER AUTHORI ZED BY LOCAL LAW FOR DESI G
NATI ON OF AN AREA AS AN ACADEM C COLLABORATI VE DI STRI CT.

(B) "COLLEGE" SHALL MEAN UNI VERSI TI ES AND OTHER | NSTI TUTI ONS FOR HI GH
ER EDUCATI ON, AS SUCH TERM | S DEFINED I N SECTION TWO OF THE EDUCATI ON
LAW AUTHORI ZED TO CONFER DEGREES BY THE BOARD OF REGENTS OF THE STATE
OF NEW YORK.

(O "M NORI TY- OAWNED BUSI NESS ENTERPRI SE* SHALL MEAN A BUSI NESS ENTER-
PRI SE, | NCLUDI NG A SOLE PROPRI ETORSHI P, PARTNERSHI P OR CORPORATI ON, THAT
| S

(1) AT LEAST FIFTY-ONE PERCENT OANED BY ONE OR MORE M NORI TY GROUP
MVEMBERS;

(1) AN ENTERPRI SE I N WHI CH SUCH M NORI TY OMNERSHI P | S REAL, SUBSTAN-
TI AL AND CONTI NUI NG,

(1'11) AN ENTERPRI SE I N VWHI CH SUCH M NORI TY OANERSHI P HAS AND EXERCI SES
THE AUTHORI TY TO CONTRCL | NDEPENDENTLY THE DAY- TO- DAY BUSI NESS DECI SI ONS
OF THE ENTERPRI SE; AND

(1'V) AN ENTERPRI SE AUTHORI ZED TO DO BUSI NESS I N THI S STATE AND | NDE-
PENDENTLY OWNED AND OPERATED.

(D) "ACADEM C COLLABORATI VE DI STRI CT" SHALL MEAN AN AREA WTH N THE
STATE THAT HAS BEEN DESI GNATED AS AN ACADEM C COLLABORATI VE DI STRI CT
PURSUANT TO THI S ARTI CLE.

(E) "WOVEN- OANED BUSI NESS ENTERPRI SE' SHALL MEAN A BUSI NESS ENTER-
PRI SE, | NCLUDI NG A SOLE PROPRI ETORSHI P, PARTNERSHI P OR CORPORATI ON, THAT
| S

(1) AT LEAST FIFTY-ONE PERCENT OWED BY ONE OR MORE UNI TED STATES
Cl TI ZENS OR PERVMANENT RESI DENT ALI ENS WHO ARE WOMEN;
(1'l) AN ENTERPRI SE IN WHI CH THE OANERSHI P | NTEREST OF SUCH WOMEN | S
REAL, SUBSTANTI AL AND CONTI NUI NG,
Il

(I'1'1) AN ENTERPRISE | N WH CH SUCH WOVEN OANERSHI P HAS AND EXERCI SES
THE AUTHORI TY TO CONTRCL | NDEPENDENTLY THE DAY- TO- DAY BUSI NESS DECI SI ONS
OF THE ENTERPRI SE; AND

(1'V) AN ENTERPRI SE AUTHORI ZED TO DO BUSINESS IN THI'S STATE AND | NDE-
PENDENTLY OANED AND OPERATED.

(F) "LOCALLY OMNED BUSI NESS ENTERPRI SE" SHALL MEAN A BUSI NESS FIRM I N
VWH CH THE TOTAL OMNERSHI P | NTEREST HELD BY | NDI VI DUALS WHO ARE FULL TI ME
BONA FI DE RESI DENTS OF SUCH DI STRICT IS MORE THAN ElI GHTY PERCENT, WHOSE
BUSI NESS ACTIVITIES ARE CONDUCTED | N A MANNER WHEREBY AT LEAST FI FTY
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PERCENT OF THE ASSETS OF SUCH FI RM ARE LOCATED AND UTILIZED IN SUCH
DI STRICT, AND AT LEAST FORTY PERCENT OF SUCH FI RM S EMPLOYEES ARE PRI N-
Cl PALLY EMPLOYED I N SUCH DI STRI CT; PROVI DED HONEVER, FOR BUSI NESS FI RMS
LOCATED WTH N DI STRICTS DESIGNATED |IN A CITY SUCH I NDI VI DUALS SHALL
RESI DE WTH N A COVWUNI TY PLANNI NG BOARD OR W THI N TRADI TI ONAL NEI GHBOR-
HOOD BOUNDARI ES AND PROVI DED FURTHER HOWEVER FOR BUSI NESS FI RMS LOCATED
WTH N DI STRICTS OQUTSIDE OF A CITY SUCH | NDI VI DUALS MAY RESI DE I N THE
COUNTY IN WHI CH THE DI STRI CT |'S DESI GNATED.

(G "CH EF EXECUTI VE" SHALL MEAN (1) A COUNTY EXECUTI VE OR MANAGER OF
A COUNTY; (11) I'N A COUNTY NOT HAVI NG A COUNTY EXECUTI VE OR MANAGER, THE
CHAI RPERSON OR OTHER PRESI DI NG OFFI CER OF THE COUNTY LEGQ SLATI VE BODY;
(1) A MAYOR OF A CITY OR VILLAGE, EXCEPT WHERE A CITY OR VILLAGE HAS A
MANAGER, | T SHALL MEAN SUCH A MANAGER, OR (1V) A SUPERVISCR CF A TOW\,
EXCEPT WHERE A TOMN HAS A MANAGER, | T SHALL MEAN SUCH MANAGER.

(H "MNORITY GROUP MEMBER' SHALL MEAN A UNI TED STATES CI TI ZEN OR
PERVANENT RESI DENT ALI EN WHO | S AND CAN DEMONSTRATE MEMBERSHI P I N ONE OF
THE FOLLOW NG GROUPS:

(1) BLACK PERSONS HAVING ORIA@ NS I N ANY OF THE BLACK AFRI CAN RACI AL
GROUPS;

(I'l) H SPANIC PERSONS OF NMEXICAN, PUERTO RI CAN, DOM NI CAN, CUBAN,
CENTRAL OR SOUTH AMERI CAN OF EI THER I NDI AN OR HH SPANIC ORIGA N, REGARD-
LESS OF RACE;

(1'11) NATI VE AMERI CAN OR ALASKAN NATI VE PERSONS HAVI NG ORI G NS | N ANY
OF THE ORI G NAL PEOPLES OF NORTH AVMERI CA; AND

(1'V) ASI AN AND PACI FI C | SLANDER PERSONS HAVING ORIG NS IN ANY OF THE
FAR EAST COUNTRIES, SOQUTH EAST ASIA, THE | NDI AN SUBCONTI NENT OR THE
PACI FI C | SLANDS.

(1) "COW SSI ONER' SHALL MEAN THE COWM SSI ONER OF ECONOM C DEVELOP-
VENT

(J) "SINGLE ENTERPRI SE" MEANS TWO OR MORE RELATED BUSI NESS ENTERPRI SES
CHARACTERI ZED BY AN ABSENCE OF ARMS LENGTH RELATI ONSHI PS FOUND AMONG
ENTERPRI SES THAT ARE NOT | NTEGRATED. FACTORS TO BE CONSI DERED, AMONG
OTHER THINGS, [IN DETERM NI NG THE EXI STENCE OF A SI NGLE ENTERPRI SE ARE
| NTERRELATI ON OF OPERATI ONS, COVMON MANAGEMENT, CENTRALIZED CONTROL OF
LABOR RELATI ONS, COMMON OWNERSHI P AND COVMON FI NANCI AL CONTROL.

(K) "HUVMAN RESOURCE DEVELOPMENT" SHALL MEAN JOB PREPARATI ON AND PLACE-
MENT, SKILLS TRAI NI NG AND EDUCATI ON FOR DI STRI CT RESI DENTS AND EMPLOYEES
OF DI STRICT BUSI NESSES, CH LD AND FAM LY CARE SERVI CES AND FACI LI Tl ES,
AND ACTIVITIES TO |IMPROVE THE HEALTH BENEFITS AND OIHER BENEFITS
PROVI DED BY DI STRI CT BUSI NESSES TO THEI R EMPLOYEES.

S 363. CRITERIA FOR ACADEM C COLLABCRATI VE DI STRI CT DESI GNATI ON. TO BE
ELI G BLE FOR DESI GNATI ON AS AN ACADEM C COLLABCRATI VE DI STRI CT, AN AREA
MUST BE ON AN EXI STI NG COLLEGE OMNED PROPERTY AND THE BOUNDARI ES OF SUCH
PROPERTY SHALL BE CO- TERM NUS W TH THE PROPERTY OF THE COLLECE.

S 364. RESPONSI BI LI TIES OF THE COW SSI ONER.  THE COWM SSI ONER SHALL:

(A) RECEI VE AND REVIEW APPLI CATIONS FOR DESIGNATION OF AREAS AS
ACADEM C COLLABORATI VE DI STRI CTS;

(B) MAKE RECOMVENDATIONS TO THE ACADEM C COLLABCRATIVE DI STRI CTS
DESI GNATI ON BOARD, AS ESTABLI SHED | N SECTI ON THREE HUNDRED S| XTY-SI X OF
TH'S ARTICLE, FOR DESIGNATION OF AREAS AS ACADEM C COLLABORATI VE
DI STRI CTS, PROVI DED, HOWNEVER, THAT ALL SUCH AREAS RECOMVENDED BY THE
COW SSI ONER SHALL MEET THE REQUI REMENTS OF THI S ARTI CLE;

(©O REVIEW NEW APPLICATIONS TO REPLACE ANY PREVI OQUSLY DESI GNATED
ACADEM C COLLABORATI VE DI STRI CT THE DESI GNATI ON OF WH CH HAS BEEN TERM -
NATED OR W THDRAWN;
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(D) FILE NOTICE OF THE DESI GNATI ON OR REDESI GNATION OF AN ACADEM C
COLLABORATI VE DI STRICT OR OF THE REVI SI ON OR TERM NATI ON OF SUCH DESI G
NATI ON W TH THE APPLI CANT, THE DEPARTMENT OF TAXATI ON AND FI NANCE, THE
SECRETARY OF STATE, WTH THE COUNTY, CITY, TOMN OR VILLAGE CLERK OF EACH
COUNTY, CTY, TOA, OR VILLAGE, RESPECTIVELY, IN VWH CH THE ACADEM C
COLLABCORATI VE DI STRICT IS LOCATED, WTH THE SCHOOL DI STRICT GOVERN NG
BOADY IN WH CH THE ACADEM C COLLABORATI VE DI STRICT IS LOCATED, WTH THE
COWMM SSI ONER OF TAXATI ON AND FI NANCE AND W TH OTHER STATE AND LOCAL
ENTI TI ES; PROVI DED, HOAEVER, THAT SUCH NOTI CE SHALL SPECI FY THE DATE
SUCH ACTI ON WAS TAKEN AND SHALL CONTAIN A DESCRI PTION SUFFICIENT TO
| DENTI FY THE ACADEM C COLLABORATI VE DI STRI CT, | NCLUDI NG THE NAMES OF THE
ABUTTI NG STREETS, ROADS, H GHWAYS, BODI ES OF WATER, OR OTHER | DENTI FYI NG
PHYSI CAL FEATURES;

(E) ESTABLISH A PRIORITY FOR THE ALLOCATI ON OF AUTHORI TY TO | SSUE
PRI VATE ACTIVITY BONDS FOR THE BENEFI T OF MJUNI CI PALI TIES AND BUSI NESS
ENTERPRI SES LOCATED OR TO BE LOCATED W TH N ACADEM C COLLABORATI VE
DI STRI CTS;

(F) COORDI NATE W TH THE COVPTROLLER AND THE COW SSI ONER OF TAXATI ON
AND FI NANCE A LINKED DEPOSI T PROGRAM  THE COVPTROLLER AND THE COW S-
SI ONER OF TAXATI ON AND FI NANCE ARE HEREBY AUTHORI ZED AND EMPOWERED TO
ENTER | NTO AGREEMENTS W TH FI NANCI AL | NSTI TUTI ONS LOCATED I N OR SERVI NG
THE ACADEM C COLLABORATI VE DI STRICTS, TO PROVIDE FOR THE DEPCSIT OF
FUNDS ADM NI STERED JO NTLY BY THEM | N SUCH I NSTI TUTI ONS, AT REDUCED
RATES OF RETURN TO THE STATE, | N RETURN FOR COWM TMENTS BY SUCH | NSTI -
TUTI ONS TO BUSI NESSES OF LOANS OF COVPARABLE AMOUNTS, AT REDUCED | NTER-
EST RATES, FOR BUSI NESS DEVELOPMENT PRQJIECTS IN THE DI STRI CTS THAT WLL
CREATE OR PRESERVE JOBS.

(G REVIEW A PLAN SUBM TTED NO LATER THAN DECEMBER THI RTY- FI RST, TWO
THOUSAND THI RTEEN, BY THE URBAN DEVELOPMENT CORPORATION AND THE JOB
DEVELOPMENT  AUTHORITY, FOR EXTENDING TO M NCORITY- OR WOVEN- OANED
CONTRACTI NG COVPANI ES VWHI CH ARE ENDEAVORI NG TO SECURE WORK ON PRQIECTS
IN THE DI STRI CTS, SURETY GUARANTEES ASSI STANCE AND SUCH OTHER ASSI STANCE
AS NMAY BE REQUIRED BY SUCH FI RMS WHI CH CURRENTLY | S UNAVAI LABLE FROM
OTHER SOURCES.

(H PROMULGATE REGULATI ONS, | N CONSULTATION WTH THE COW SSI ONER OF
LABOR, FOR PROGRAM EVALUATI ON AND COCRDI NATE | MPLEMENTATI ON OF AN EVALU-
ATION SYSTEM VH CH | S CAPABLE OF COVPI LI NG AND ANALYZI NG ACCURATE AND
CONS| STENT | NFORVATI ON NECESSARY FOR AN ASSESSMENT OF WHETHER STATUTORY
OBJECTI VES AND CRI TERI A ARE BEI NG MET;

(1) REVIEW PERFORVANCE OBJECTI VES AND PROGRESS | N MEETI NG OBJECTI VES
W TH DI STRI CT BOARDS AND DI STRI CT ADM NI STRATI VE ENTI TI ES AS PART OF THE
ANNUAL ADM NI STRATI VE CONTRACT PROCESS;

(J) ASSIST DISTRICTS I N | NCREASING THEIR CH LD CARE CAPACITY AND IN
PLANNI NG SPECI AL CARE ACTI VI TIES, | NCLUDI NG THE PROVI SI ON OF TECHNI CAL
ASS| STANCE BY THE DEPARTMENT | N PLANNI NG FOR THE PROVI SI ON OF CH LD CARE
SERVI CES I N THE DI STRI CTS;

(K) COORDI NATE W TH THE DEPARTMENT OF LABOR, THE STATE EDUCATI ON
DEPARTMENT, THE JOB TRAINING PARTNERSH P COUNCI L AND AGENCI ES OF THE
STATE THE | NCLUSI ON | N ANNUAL AND BI ENNI AL PLANS OF SUCH ENTI TI ES' STRA-
TEA ES FOR | NCREASI NG AND | MPROVI NG HUMAN RESOURCE DEVELOPMENT  SERVI CES
ON A PRIORITY BASIS, CONSI STENT WTH FEDERAL STATUTORY AND REGULATORY
REQUI REMENTS, TO RESI DENTS OF THE DI STRI CTS AND EMPLOYEES OF DI STRICT
BUSI NESSES, | NCLUDI NG, BUT NOT LIMTED TO, THE GOVERNOR S PLAN FOR COOR-
DI NATI ON  AND SPECI AL SERVI CES OF THE JOB TRAI NI NG PARTNERSHI P COUNCI L,
THE JOBS PLAN AND WAGNER- PEYSER ANNUAL PLAN FOR SERVI CES OF THE DEPART-
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MENT OF LABOR, AND THE CAREER EDUCATI ON STATE PLAN OF THE STATE EDUCA-
TI ON DEPARTMENT;

(L) ARRANGE W TH THE JOB TRAI Nl NG PARTNERSHI P COUNCI L THE PROVI SI ON OF
JOB TRAI NI NG PARTNERSHI P ACT FUNDS FOR USE WTHI N THE DI STRI CTS W TH THE
COCOPERATION OF THE SERVICE DELIVERY AREAS | N THE GOVERNOR S PLAN FOR
COCRDI NATI ON AND SPECI AL SERVI CES;

SUBJECT TO THE AVAI LABI LI TY OF FUNDS, ARRANGE FOR THE ALLCCATI ON
AND RESERVATI ON OF FUNDS FROM THE | NFRASTRUCTURE | MPROVEMENT PROGRAMS OF
STATE AGENCIES AND AUTHORI TIES TO ASSI ST THE DI STRI CTS TO MAKE PUBLI C
| MPROVEMENTS NECESSARY FOR COVMUNI TY, COMMERCI AL, | NDUSTRI AL AND TOURI SM
DEVELOPMENT PRQIECTS | N SUPPORT OF DI STRI CT REVI TALI ZATI ON,

(N) SYSTEMATI CALLY ENLI ST OTHER STATE AGENCIES AND AUTHORITIES TO
PARTI CI PATE IN DI STRICT PROGRAMS AND PRQJIECTS AND | N COOPERATI VE PLAN-
NI NG OF | NTERAGENCY DI STRI CT ACTIVITIES I N SUPPORT OF DI STRI CT REVI TALI -
ZATI ON EFFORTS;

(O RECOMMVEND FOR ECONOM C DEVELOPMENT LCAN AND GRANT PROGRAMS OF THE
DEPARTMENT OF ECONOM C DEVELOPMENT, URBAN DEVELOPMENT CORPCRATI ON, JOB
DEVELOPMENT AUTHORI TY, AND SCI ENCE AND TECHNOLOGY FOUNDATI ON SPECI AL
TERMS AND CONDI TI ONS FOR VI ABLE DI STRI CT PRQIECTS AND PROGRAMS;

(P) AWARD PREFERENCE TO BE G VEN TO APPLI CATI ONS SUBM TTED BY OR ON
BEHALF OF DI STRI CTS FOR ENTREPRENEURI AL ASSI STANCE PROGRAMS UNDER ARTI -
CLE NINE OF THE OWN BUS ECONOM C DEVELOPMENT ACT OF NI NETEEN HUNDRED
El GHTY- SEVEN TO SUPPORT THE CREATI ON OF NEW ENTREPRENEURI AL  DEVELOPMENT
AND ENTREPRENEURI AL SUPPORT CENTERS,;

REVI EW A PROGRAM PLAN AND GUI DELI NES SUBM TTED BY THE DI VI SI ON OF
M NORI TY AND WOVEN S BUSI NESS DEVELOPMENT OF THE DEPARTMENT OF ECONOM C
DEVELOPMENT NO LATER THAN MARCH THI RTY- FI RST, TWO THOUSAND THI RTEEN FOR
EXPEDI TED REVI EW OF APPLI CATIONS BY DI STRICT BUSI NESSES FOR CERTI F-
| CATION AS M NORI TY- OR WOVEN- OANED BUSI NESSES;

(R) REVI EW A PROGRAM PLAN AND GUI DELI NES SUBM TTED NO LATER THAN MARCH
THI RTY- FI RST, TWO THOUSAND THI RTEEN BY THE JOB DEVELOPMENT AUTHORI TY FOR
EXTENDING TO SMALL BUSINESSES W TH N THE DI STRI CTS, SUBJECT TO FUNDS
AVAI LABI LI TY, GUARANTEES OF PERFORVANCE BONDS OR BID BONDS FOR
CONSTRUCTI ON, SERVICE AND MANUFACTURI NG CONTRACTS W TH FEDERAL, STATE
AND LOCAL GOVERNMENT AGENCI ES AND AUTHORI TIES, AS WELL AS THE PRI VATE
SECTOR;

(S REVIEW A PROGRAM PLAN SUBM TTED BY THE DEPARTMENT OF LABOR NO
LATER THAN MARCH THI RTY- FI RST, TWO THOUSAND THI RTEEN FOR THE ESTABLI SH-
MENT BY THE DEPARTMENT OF A COVMUNI TY SERVI CE CENTER, TO THE EXTENT
PRACTI CABLE, IN OR | MMEDI ATELY ADJACENT TO EACH DI STRI CT,;

(T) COORDI NATE W TH THE URBAN DEVELOPMENT CORPORATI ON THE CREATION OF
A SPECI AL CATEGORY OF ASSISTANCE FOR DI STRICTS WTH N THE REG ONAL
ECONOM C DEVELOPMENT PARTNERSH P PROGRAM  VWH CH WLL MAKE AVAI LABLE
ECONOM C DEVELOPMENT ASSI STANCE GRANTS FOR DI STRI CT PROGRAMS AND ACTI V-
I TIES, | NCLUDI NG BUT NOT LIMTED TO ~ PLANNI NG  SERVI CE COORDI NATI ON,
AND LOCAL | NSTI TUTI ONAL CAPACI TY BUI LDI NG FOR HUVAN RESOURCE DEVELOPMENT
NECESSARY FOR ECONOM C REVI TALI ZATI ON; PLANNI NG AND DEVELOPMENT OF SMALL
BUSI NESS | NCUBATORS; JOB PLACEMENT AND PREPAREDNESS PROGRAMS FOR
DI STRI CTS RESI DENTS; EDUCATI ON AND TRAI NI NG PROGRAMS FOR DI STRI CT  BUSI -
NESSES; CHI LD CARE PROGRAMS AND PRQIECTS SUPPCRTI VE OF BUSI NESS DEVELOP-
MENT;  TECHNI CAL ASSI STANCE FOR M NORI TY- OAWNED AND WOVEN- OANED BUSI NESS
DEVELOPMENT; TRAINING FOR DI STRICT OFFICIALS;, BUSINESS AND TOURI SM
DEVELOPMENT AND MARKETI NG PROGRAMS; AND OTHER | NNOVATI VE PROGRAMS AND
ACTIVITIES I N SUPPORT OF ECONOM C AND COVWUNI TY DEVELOPMENT W THI N THE
DI STRI CTS; AND
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ASSI ST IN THE DEVELOPMENT OF A PLAN, I'N COORDI NATI ON W TH THE
HEALTH AND | NSURANCE DEPARTMENTS, TO ASSIST DI STRICTS IN OBTAI NI NG
AFFORDABLE EMPLOYEE HEALTH | NSURANCE FOR SMALL BUSI NESS ENTERPRI SES
LOCATED W THI N THE DI STRI CT.

S 365. RESCINDING OF LOCAL I NCENTIVES. SHOULD A CERTI FI ED BUSI NESS
ENTERPRI SE | N AN ACADEM C COLLABCRATI VE DI STRICT BE DECERTIFIED, ANY
LOCAL | NCENTI VE PROVI DED BY SUCH MUNI Cl PALI TY MAY BE RESCI NDED BY LOCAL
LAW OR RESOLUTI ON BY THE GOVERNI NG BODY OF SUCH MJUNI Cl PALITY, NOTW TH-
STANDI NG SUBDI VI SION  FI VE OF SECTI ON FOUR HUNDRED EI GHTY- FI VE-L OF THE
REAL PROPERTY TAX LAW

S 366. DESIGNATION OF ACADEM C COLLABORATIVE DISTRICTS. (A) THE
ACADEM C COLLABCRATI VE DI STRI CTS DESI GNATI ON BOARD | S HEREBY CREATED.
SUCH BOARD SHALL CONSI ST OF THE COW SSI ONER OF TAXATI ON  AND FI NANCE,
THE DI RECTOR OF THE BUDGET, FIVE MEMBERS TO BE APPAO NTED BY THE GOVERNOR
(ONE OF WHOM MUST BE THE PRESI DENT OR CHI EF EXECUTI VE OFFI CER OF A NON-
PUBLI C COLLEGE OR UNI VERSI TY I N NEW YORK STATE); THREE MEMBERS TO BE
APPO NTED BY THE TEMPORARY PRESI DENT OF THE SENATE, THREE MEMBERS TO BE
APPO NTED BY THE SPEAKER OF THE ASSEMBLY; ONE MEMBER TO BE APPO NTED BY
THE M NORITY LEADER OF THE SENATE AND ONE MEMBER TO BE APPO NTED BY THE
M NORI TY LEADER OF THE ASSEMBLY. THE GOVERNCR SHALL DESI GNATE FROM AMONG
THE VOTI NG MEMBERS THE CHAI RVAN OF THE BOARD.

(B) THE ACADEM C COLLABORATIVE DI STRICTS DESIGNATION BQOARD SHALL
DESI GNATE FROM THE RECOMVENDATI ONS MADE BY THE COWM SSI ONER W THI N EI G+
TEEN MONTHS AFTER THE EFFECTIVE DATE OF TH S ARTI CLE, NOT MORE THAN
FI FTY ACADEM C COLLABORATI VE DI STRI CTS. TWENTY- FI VE ACADEM C COLLABORA-
TIVE DI STRICTS SHALL BE ALLOCATED TO PRI VATE COLLEGES AND TVEENTY- FI VE
ACADEM C COLLABORATI VE DI STRI CTS SHALL BE ALLOCATED TO PUBLI C COLLEGES.

(© I N REVI EW NG APPLI CATI ONS FOR DESI GNATI ON OF AN AREA AS AN ACADEM
| C COLLABORATI VE DI STRI CT, THE BOARD SHALL CONSI DER THE LEVEL OF LOCAL
PARTI CI PATI ON I NCLUDI NG BUT NOT LIMTED TO, LOCAL TAX | NCENTI VES AND
THE PROVI SI ON OF LOCAL SERVI CES.

(D) NOTW THSTANDI NG ANY OTHER PROVISION OF TH'S ARTICLE, SUCH
DI STRICTS DESI GNATED, SHALL BE, AS FAR AS PRACTI CABLE, EQUALLY DI STRI B-
UTED BETWEEN URBAN, SUBURBAN AND RURAL AREAS.

(E) THE DEPARTMENT OF AUDI T AND CONTROL, THE DEPARTMENT OF TAXATI ON
AND FI NANCE, THE DEPARTMENT OF ECONOM C DEVELOPMENT, AND THE LEGQ SLATI VE
COWM SSI ON ON EXPENDI TURE REVI EW SHALL PREPARE REPORTS ON THE MANAGEMENT
AND THE ECONOM C AND FI SCAL | MPACT OF ACADEM C COLLABORATI VE DI STRI CTS.

(F) I'N REVI EW NG APPLI CATI ONS FOR DESI GNATI ON OF AN AREA AS AN ACADEM
|C COLLABORATIVE DISTRICT, THE BOARD SHALL G VE PRIORITY TO COLLEGES
THAT:

(1) ARE LOCATED I N COUNTIES IN WH CH THE UNEMPLOYMENT RATE IS H GHER
THAN THE AVERAGE UNEMPLOYMENT RATE FOR THE ENTI RE STATE;

(1) HAVE THE POTENTI AL TO CREATE A SI GNI FI CANT NUMBER OF NEW JOBS;
AND

(I'11) SHALL USE THE RESULTS OF BASI C RESEARCH TO CREATE NEW COMVERCI AL
APPLI CATI ONS OF THAT RESEARCH.

S 367. APPLI CATI ON FOR ACADEM C COLLABORATI VE DI STRI CT DESI GNATI ON.
(A (I) A COLLEGE MAY PREPARE AND SUBM T AN APPLI CATION TO THE COW S-
SI ONER FOR DESI GNATI ON OF AN AREA THEREIN AS AN ACADEM C COLLABORATI VE
DI STRI CT,;

(1) NO APPLI CATI ON FOR DESI GNATI ON OF AN AREA AS AN ACADEM C COLLABO
RATIVE DI STRICT PURSUANT TO TH S ARTI CLE SHALL BE ACCEPTED UNLESS THE
APPLI CANT DEMONSTRATES THAT I'T HAS, TO THE MAXIMUM EXTENT FEASI BLE,
SOLICITED AND CONSIDERED THE VIEWS OF RESIDENTS OF THE PROPGCSED
DI STRICT, THE VI EWs OF STATE AND LOCAL OFFI CI ALS ELECTED TO REPRESENT
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SUCH RESIDENTS AND THE LOCAL PRI VATE ORGANI ZATI ONS REPRESENTI NG SUCH
RESI DENTS.

(B) EACH APPLI CATI ON SHALL:

(1) BE PREPARED IN A MANNER AND FORM PRESCRI BED BY REGULATI ONS PROMUL-
GATED BY THE COW SSI ONER, AND THE APPLI CANT CCOLLEGE SHALL ENSURE THAT
THE | NFORMATI ON CONTAI NED | N SUCH APPLI CATION, TO THE MAXI MUM EXTENT
PCSSI BLE, |'S ACCURATE AND COVPLETE;

(I'l) [INCLUDE EVIDENCE OF THE ADOPTI ON OF AN ACADEM C COLLABORATI VE
DI STRI CT DEVELOPMENT PLAN BY THE LOCAL GOVERNI NG BODY OF THE AREA IN
VWH CH THE ACADEM C COLLABCRATI VE DI STRICT | S TO BE LOCATED,

(I'r1) INCLUDE A MAP OF THE AREA COWRI SI NG THE PROPOCSED ACADEM C
COLLABCORATI VE DI STRI CT, SHOW NG EXI STI NG STREETS, H GHVWAYS, WATERWAYS,
NATURAL BOUNDARI ES AND OTHER PHYSI CAL FEATURES;

(1'V)  INCLUDE EVIDENCE THAT THE APPLI CANT HAS, TO THE MAXI MUM EXTENT
FEASI BLE, SOLICITED AND CONSIDERED THE VIEWS OF RESIDENTS OF THE
PROPOSED ACADEM C COLLABCRATI VE DI STRI CT AND THE LOCAL GOVERNMENTAL AND
PRI VATE ORGANI ZATI ONS REPRESENTI NG SUCH RESI DENTS;

(V) SPECI FY GOALS AND OBJECTI VES, BOTH SHORT TERM AND LONG TERM FOR
THE PROPGOSED DI STRI CT;

(M) I DENTIFY FINANCIAL COW TMENTS THE APPLI CANT WLL MAKE TO THE
DI STRICT FOR ACTIVITIES, | NCLUDI NG BUT NOT LIMTED TO, MARKETI NG OF THE
DI STRI CT FOR BUSI NESS DEVELOPMENT, HUMAN RESOURCE SERVI CES FOR DI STRI CT
RESI DENTS AND BUSI NESSES, AND SERVICES FOR SMALL AND M NORI TY- AND
WOVEN- OWNED BUSI NESSES; AND

(V1) IDENTIFY PUBLICLY CONTROLLED AND OTHER DEVELOPABLE LANDS AND
BUI LDI NGS W THI N THE PROPCSED DI STRI CT WHI CH ARE OR COULD BE MADE AVAI L-
ABLE FOR | NDUSTRI AL AND COWMERCI AL DEVELOPMENT.

S 368. ACADEM C COLLABCRATI VE DI STRI CT DEVELOPMENT PLAN. AN ACADEM C
COLLABCORATI VE DI STRI CT DEVELOPMENT PLAN SHALL BE FILED WTH THE COW S-
SI ONER, AND SHALL DEMONSTRATE THE METHODS BY WHI CH THE APPLI CANT | NTENDS
TO PROMOTE THE DEVELOPMENT OF NEW BUSI NESS AND THE EXPANSI ON OF EXI STI NG
BUSINESS W TH N THE ACADEM C COLLABORATI VE DI STRI CT AND SHALL | NCLUDE,
BUT SHALL NOT BE LIM TED TQO

(A) A STATEMENT | NDI CATI NG HOW ACADEM C COLLABORATI VE DI STRICT DESI G
NATION WOULD ASSIST |IN THE REVITALIZATION OF THE AREA I N WH CH SUCH
DI STRICT | S PROPCSED TO BE LOCATED,

(B) A DESCRI PTI ON OF THE METHOD BY WHI CH | NDUSTRI AL DEVELOPMENT  ACGEN-
CI ES OR OTHER PUBLI C FI NANCE AGENCI ES SHALL GRANT A PREFERENCE FOR ALLO-
CATI ON OF PRI VATE ACTI VITY BONDI NG AUTHORI TY FOR PRQIECTS LOCATED I N THE
PROPOSED ACADEM C COLLABORATI VE DI STRI CT;

(© A DESCRIPTION OF PROPCSALS FOR | NFRASTRUCTURE | MPROVEMENTS AND
I NVESTMENTS AND A TI METABLE FOR THEI R COVPLETI ON;

(D) A STATEMENT | DENTI FYI NG THOSE LOCAL TAX | NCENTI VES PROPCSED TO BE
OFFERED W THI N THE DI STRI CT;

(E) A DESCRIPTION OF A PROCEDURE TO EXPEDI TE THE | SSUANCE OF ANY
REQUI RED LOCAL PERM TS OR LI CENSES;

(F) A DESCRI PTI ON OF OTHER ACTI VI TIES TO BE UNDERTAKEN BY MJNI Cl PAL
AGENCI ES, BUSI NESS ENTI Tl ES, NOT- FOR- PROFI T CORPCRATI ONS,
COMVUNI TY- BASED ORGANI ZATI ONS OR ANY OTHER PERSONS, WHI CH ARE DESI GNED
TO PROMOTE PRI VATE SECTOR BUSI NESS | NVESTMENT AND JOB DEVELOPMENT | N THE
DI STRICT AND A DESCRI PTI ON OF THE JOB TRAI NI NG OR JOB PLACEMENT SERVI CES
TO BE MADE AVAI LABLE TO DI STRI CT RESI DENTS I N NEED OF SUCH TRAI NI NG OR
SERVI CES;

(G AN I NVENTORY OF REAL PROPERTY LOCATED W THI N THE PROPCSED ACADEM C
COLLABORATI VE DI STRICT THAT IS OANED BY A MUNI CI PALITY OR THE STATE AND
'S CURRENTLY UNUSED BY THE MJUNI Cl PALI TY OR THE STATE;
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A DESCRI PTI ON OF THE BUSI NESS DEVELOPMENT PROGRAMS AND SERVI CES TO
BE AVAI LABLE TO STI MULATE THE CREATI ON OF NEW SVALL BUSI NESSES, | NCLUD-
I NG NEW SMALL M NORI TY AND WOVEN BUSI NESS ENTERPRI SES;

(1) A DESCRIPTION OF EFFORTS THAT WLL BE UNDERTAKEN TO PREVENT OR
DI SCOURAGE THE DI SPLACEMENT OF RESI DENTS OF THE PROPOSED ACADEM C COCLLA-
BORATI VE DI STRI CT;

(J) A DESCRIPTION OF ACTIVITIES DESIGNED TO ENSURE THE MEAN NGFUL
PARTI Cl PATION  OF M NORI TY- OAWED AND WOVEN- OANED BUSI NESS ENTERPRI SES | N
ACADEM C COLLABORATI VE DI STRI CT DEVELOPMENT ACTI VI Tl ES;

(K) A DESCRI PTI ON OF PROVI SI ONS FOR THE PARTI Cl PATI ON OF NOT- FOR- PRO
FIT AND BUSINESS CORPORATIONS |IN THE DEVELOPMENT OF THE PLAN AND I N
STRATEGQ ES FOR | MPLEMENTATI ON OF THE PLAN;

(L) A DESCRI PTI ON OF THE MARKETI NG STRATEGY TO BE EMPLOYED BY THE
APPLI CANT TO PROMOTE BUSINESS DEVELOPMENT |IN THE DI STRICT AND THE
RESOURCES TO BE COW TTED BY THE APPLI CANT AND OTHER ORGANI ZATIONS TO
THE | MPLEMENTATI ON OF SUCH STRATEGY;

A DESCRI PTION OF THE METHOD BY WHI CH THE APPLI CANT W LL EVALUATE
THE SUCCESS OF ANY ACTI VI TI ES TO BE UNDERTAKEN I N THE PROPOSED ACADEM C
COLLABCORATI VE DI STRI CT, PROVI DED, HOWEVER, THAT THE APPLI CANT SHALL TAKE
| NTO CONSI DERATI ON THE FACTORS UPON WHI CH THE SELECTI ON OF THE AREA WAS
BASED I N ANY EVALUATI ON,
A DESCRI PTI ON OF PROVI SI ONS FOR PARTI Cl PATION AND ALLOCATION OF
FUNDS BY THE AFFECTED SERVI CE DELI VERY AREA PRI VATE | NDUSTRY COUNCI L AND
ADM NI STRATI VE ENTI TY ESTABLI SHED PURSUANT TO THE JOB TRAI NI NG PARTNER-
SH P ACT (P.L. 97-300, AS AVENDED) TO PROVIDE JOB TRAINING IN THE
DI STRI CT,;

(O A STATEMENT OF THE REASONS WHY THE PARTI CULAR GEOGRAPHI C CONFI G
URATI ON OF THE DI STRI CT WAS SELECTED,;

(P) A DESCRI PTI ON OF THE SPECI AL PROGRAMS TO BE OPERATED BY EDUCA-
TIONAL | NSTI TUTI ONS AND OTHER TRAI NI NG ENTI TI ES I N THE AREA TO PREPARE
AND TRAI'N DI STRI CT RESI DENTS FOR EMPLOYMENT BY BUSI NESSES LOCATED W THI N
AND QUTSI DE THE DI STRI CT;

(Q A STATEMENT FROM THE APPROPRI ATE REGQ ONAL ECONOM C DEVELOPMENT
COUNCI L SETTING FORTH THE SPECI FI C RESOQURCES TO BE ALLOCATED FOR BUSI -
NESS DEVELOPMENT I N THE DI STRI CT,;

(R) A DESCRI PTI ON OF FACI LI TIES FOR LI CENSED AND CERTIFIED CH LD DAY
CARE FOR THE CHI LDREN OF PERSONS ENGAGED I N TRAI NI NG FOR EMPLOYMENT I N,
OR EMPLOYED I N, THE DI STRI CT;

(S) A DESCRI PTI ON OF SPECI FI C STRATEG ES AND PRIORITIES FOR ECONOM C
REVI TALI ZATION OF THE DI STRICT AND OF | NDI CATORS TO BE USED TO MEASURE
PERFORMANCE AGAI NST OBJECTI VES;

(T) A STATEMENT OF HUVAN RESOURCE DEVELOPMENT GOALS FOR THE ACADEM C
COLLABORATI VE DI STRI CT AND SPECI FI C STRATEG ES FOR ACHI EVI NG THEM

( A DESCRI PTI ON OF HOW THE APPLI CANT W LL USE DI STRI CT DESI GNATI ON
TO COORDI NATE ECONOM C DEVELOPMENT PROGRAMS AND PROVI DERS AT THE LOCAL
LEVEL TO SERVI CE THE DI STRI CT; AND

A DESCRI PTI ON OF THE FI NANCI AL COW TMENTS WHI CH THE APPLI CANT I S
PREPARED TO MAKE TO THE DI STRI CT, | NCLUDI NG, BUT NOT LIM TED TGO, SPECI F-
| C COW TMENTS FOR | NFRASTRUCTURE | MPROVEMENTS.

S 369. TERM NATI ON OR REVI SI ON OF AN ACADEM C COLLABORATI VE DI STRI CT.
(A) EXCEPT AS PROVIDED IN THI' S SECTI ON, ANY DESI GNATI ON OF AN AREA AS AN
ACADEM C COLLABORATI VE DI STRI CT SHALL REMAI N I N EFFECT DURI NG THE PERI OD
BEG NNl NG ON THE DATE OF DESI GNATI ON AND ENDI NG JULY THI RTY-FI RST, TWO
THOUSAND EI GHTEEN.

(B) AFTER CONSULTATION WTH THE DI RECTOR OF THE BUDGET AND THE COWM S-
SIONER OF LABOR, THE COWM SSI ONER MAY TERM NATE THE DESI GNATION OF AN
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AREA AS AN ACADEM C COLLABORATI VE DI STRI CT UPON A FI NDI NG THAT (1) THE
APPLI CANT HAS FAI LED SUBSTANTI ALLY TO | MPLEMENT THE ACADEM C COLLABORA-
TIVE DI STRICT DEVELOPMENT PLAN WTH N THE TI ME STATED THEREIN;, (I11)
THERE HAS BEEN NO SUBSTANTI AL BUSI NESS DEVELOPMENT OR JOB CREATI ON W TH-
| N THE AREA DESI GNATED AS AN ACADEM C COLLABCRATI VE DI STRICT WTHI N FI VE
YEARS AFTER SUCH DESI GNATI ON; (I111) THERE HAS BEEN | NADEQUATE MANAGEMENT
AND EVALUATI ON OF THE DI STRICT AT THE LOCAL LEVEL; OR (1V) THE APPLI CANT
HAS REPEATEDLY FAILED TO COWLY W TH PROGRAM REPORTI NG REQUI REMENTS,
PROVI DED, HOWEVER, THAT NO TERM NATI ON SHALL OCCUR UNLESS AND UNTIL
VWRI TTEN NOTI CE HAS BEEN G VEN TO THE APPLI CANT AND A PUBLI C HEARI NG HAS
BEEN HELD THI RTY DAYS PRI OR TO THE EFFECTI VE DATE OF SUCH TERM NATI ON.

(© A COLLEGE MAY, BY RESOLUTIQON, SUBM T TO THE COW SSI ONER A REQUEST
TO REVI SE THE BOUNDARI ES OF AN EXI STI NG ACADEM C COLLABCRATI VE DI STRI CT.
THE COWM SSI ONER MAY, AFTER CONSULTATI ON W TH THE COWM SSI ONER OF LABOR,
APPROVE SUCH REVI SI ON SUBJECT TO THE FOLLOW NG PROVI S| ONS:

(1) ANY REVI SION OF THE BORDERS OF AN ACADEM C COLLABORATI VE DI STRI CT
SHALL BE BASED UPON A DETERM NATI ON BY THE COVMM SSI ONER THAT A CHANGE I N
Cl RCUMBTANCES HAS OCCURRED SINCE THE ESTABLISHVENT OF THE EXI STI NG
BORDERS WHI CH MAKES REVI SI ON OF SUCH BORDERS NECESSARY OR DESI RABLE.

(1'l) THE COW SSI ONER SHALL AFFI RM THAT SUCH REVI SI ON WOULD NOT HAVE
THE EFFECT OF PRODUCI NG AN ACADEM C COLLABCORATI VE DI STRI CT WHI CH DOES
NOT SATI SFY THE CRITERIA FOR DI STRICT DESI GNATION ESTABLI SHED BY OR
PURSUANT TO SECTI ON THREE HUNDRED SI XTY- THREE OF THI S ARTI CLE.

(I'11)y THE COVW SSI ONER MAY GRANT APPROVAL OF REVI SI ON OF THE BORDERS
OF AN ACADEM C COLLABORATI VE DI STRICT W THOUT PRIOR PUBLIC NOTICE AND
WTHOUT A PRIOR PUBLIC HEARI NG | F SUCH REVI SI ON ADDS TERRI TORY TO AN
EXI STI NG ACADEM C COLLABORATI VE DI STRI CT, BUT DCES NOT REMOVE TERRI TORY
FROM SUCH DI STRI CT.

(1V) THE COW SSI ONER MAY GRANT APPROVAL OF A REVI SI ON OF THE BORDERS
OF AN ACADEM C COLLABORATIVE DI STRICT AFTER PUBLIC NOTICE OF SUCH
PROPCSED REVI SI ON AND A PUBLI C HEARI NG AT LEAST THI RTY DAYS PRI OR TO THE
EFFECTI VE DATE OF SUCH REVI SI ON, | F SUCH REVI SI ON REMOVES TERRI TORY FROM
AN EXI STI NG ACADEM C COLLABORATI VE DI STRI CT.

THE REVI SI ON OF THE BORDERS OF AN ACADEM C COLLABORATI VE DI STRI CT
SHALL HAVE NO EFFECT ON THE DURATI ON OF THE DESI GNATI ON OF SUCH ACADEM C
COLLABORATI VE DI STRI CT AS PROVI DED BY SUBDI VI SION (A) OF TH' S SECTI ON.

(M) ITIS THE POLICY TO ALLOW EACH DI STRI CT NO MORE THAN ONE BOUNDARY
AVENDVENT W THIN A TWELVE MONTH PERIOD. | F, HOAEVER, THERE IS A CHANGE
I N  Cl RCUMSTANCES | NVOLVI NG EXTENUATI NG FACTORS W THI N THE YEAR ( SUCH AS
THE ATTRACTI OV RETENTI ON OF A MAJOR POTENTI AL/ AREA EMPLOYER, WHICH IS
CONSI STENT WTH THE DI STRICT' S DEVELOPMENT GOALS), THE REQUEST W LL BE
CONS| DERED.

(D) UPON THE TERM NATI ON OR REVI SION OF THE BORDERS OF AN ACADEM C
COLLABORATIVE DISTRICT AS PROVIDED |IN TH' S SECTIQN, THE COW SSI ONER
SHALL FI LE NOTI CE OF SUCH ACTI ON AS REQUI RED BY SECTION THREE HUNDRED
SI XTY- FOUR OF THI S ARTI CLE.

S 2. The real property tax lawis anmended by addi ng a new section
485-n to read as foll ows:

S 485-N. ACADEM C COLLABORATI VE DI STRICT EXEMPTION. 1. (A) REAL PROP-
ERTY CONSTRUCTED, ALTERED, | NSTALLED OR | MPROVED I N AN AREA DESI GNATED
AN ACADEM C COLLABORATI VE DI STRI CT PURSUANT TO ARTI CLE EI GHTEEN OF THE
ECONOM C DEVELOPMENT LAW SHALL BE EXEMPT FROM TAXATION AND SPECI AL AD
VALOREM LEVIES BY ANY MUN Cl PAL CORPORATI ON | N WHI CH LOCATED, FOR THE
PERI OD AND TO THE EXTENT HEREI N PROVI DED, PROVI DED THAT THE GOVERNI NG
BOARD OF SUCH MUNICIPAL CORPORATION, AFTER PUBLI C HEARI NG, ADOPTS A
LOCAL LAW ORDI NANCE OR RESOLUTI ON PROVI DI NG THEREFOR.
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(B) FOR EXEMPTI ONS COMVENCI NG I N THE FI RST SEVEN YEARS FROM THE DATE
ON VH CH THE ACADEM C COLLABORATI VE DI STRI CT WAS DESI GNATED, THE AMOUNT
OF SUCH EXEMPTI ON I N ANY OF THESE YEARS SHALL BE ONE HUNDRED PERCENT OF
THE "BASE AMOUNT", DETERM NED PURSUANT TO SUBDIVISION TWO OF THI' S
SECTION. IN THE EIGHTH, N NTH AND TENTH YEARS, THE AMOUNT OF THE
EXEMPTI ON SHALL BE SEVENTY-FI VE PERCENT, FIFTY PERCENT, AND TWENTY-FI VE
PERCENT, RESPECTI VELY, OF SUCH BASE AMOUNT.

(© FOR EXEMPTIONS COMMVENCI NG I N THE ElI GHTH, NI NTH AND TENTH YEARS
FROM THE DATE ON WHI CH THE ACADEM C COLLABORATIVE DI STRICT WAS DESI G
NATED, THE AMOUNT OF SUCH EXEMPTI ON SHALL BE SEVENTY-FI VE PERCENT, FIFTY
PERCENT AND TWENTY-FI VE PERCENT, RESPECTIVELY, OF THE "BASE AMOUNT",
DETERM NED PURSUANT TO SUBDI VI SION TWO OF THI S SECTI ON.

1-A. (A) A MUNI Cl PAL CORPORATI ON MAY PROVIDE I N SUCH LOCAL LAW  ORDI -
NANCE OR RESCLUTI ON, OR I N A SEPARATE LOCAL LAW ORDI NANCE OR RESCLUTI ON
ADOPTED AFTER PUBLI C HEARI NG THAT THE EXEMPTI ON SO AUTHORI ZED SHALL BE
FOR A TERM OF TEN YEARS, NOTW THSTANDI NG THAT THE DESIGNATION OF THE
DISTRICT MAY EXPIRE PRIOR TO THE END OF SUCH TEN YEAR TERM ANY SUCH
LOCAL LAW ORDI NANCE OR RESOLUTION SHALL BE APPLICABLE ONLY TO
EXEMPTI ONS COMMVENCI NG ON ASSESSMENT ROLLS W TH TAXABLE STATUS DATES ON
OR AFTER THE EFFECTI VE DATE OF SUCH LOCAL LAW ORDI NANCE OR RESCLUTI ON.

(B) WHERE SUCH LOCAL LAW ORDI NANCE OR RESOLUTI ON HAS BEEN ADOPTED,
THE AMOUNT OF SUCH EXEMPTION IN THE FI RST SEVEN YEARS OF | TS TERM SHALL
BE ONE HUNDRED PERCENT OF THE "BASE AMOUNT," DETERM NED PURSUANT TO
SUBDI VISION TWO OF TH S SECTI ON. THE AMOUNT OF THE EXEMPTI ON I N THE
El GHTH, NINTH, AND TENTH YEARS OF |ITS TERM SHALL BE SEVENTY-FI VE
PERCENT, FIFTY PERCENT AND TWENTY- FI VE PERCENT, RESPECTI VELY, OF SUCH
BASE AMOUNT.

2. (A THE BASE AMOUNT OF THE EXEMPTI ON SHALL BE THE EXTENT OF THE
I NCREASE | N ASSESSED VALUE ATTRI BUTABLE TO SUCH CONSTRUCTI ON, ALTER-
ATI ON, | NSTALLATI ON OR | MPROVEMENT AS DETERM NED I N THE I NI TI AL YEAR FOR
VH CH APPLI CATI ON FOR EXEMPTION | S MADE PURSUANT TO THI' S SECTION. THE
BASE AMOUNT SHALL REMAIN CONSTANT FOR THE AUTHORIZED TERM OF THE
EXEMPTI ON, SUBJECT TO THE FOLLOW NG

(1) I'F THERE | S SUBSEQUENT CONSTRUCTI ON, ALTERATI ON, | NSTALLATION OR
| MPROVEMENT DURI NG THE TERM OF THE EXEMPTI ON, THE BASE AMOUNT SHALL BE
REVI SED TO | NCLUDE THE | NCREASE | N ASSESSED VALUE ATTRI BUTABLE TO SUCH
CONSTRUCTI ON, ALTERATI ON, | NSTALLATI ON OR | MPROVEMENT.

(I'') IF A CHANCGE I N LEVEL OF ASSESSMENT OF FI FTEEN PERCENT OR MORE | S
CERTI FI ED FOR AN ASSESSMENT ROLL PURSUANT TO THE RULES OF THE STATE
BOARD, THE BASE AMOUNT SHALL BE ADJUSTED BY SUCH CHANGE I N LEVEL OF
ASSESSMVENT. THE EXEMPTI ON ON THAT ASSESSMENT RCOLL SHALL THEREUPON BE
RECOVPUTED, NOTW THSTANDI NG THE FACT THAT THE ASSESSOR RECEI VES THE
CERTI FI CATI ON AFTER THE COVPLETI ON, VERI FI CATI ON AND FI LI NG OF THE FI NAL
ASSESSMENT ROLL. I N THE EVENT THE ASSESSOR DCES NOI' HAVE CUSTODY OF THE
RCOLL WHEN SUCH CERTI FI CATI ON | S RECEI VED, THE ASSESSOR SHALL CERTIFY THE
RECOVPUTED EXEMPTI ON TO THE LOCAL OFFI CERS HAVI NG CUSTODY AND CONTROL OF
THE ROLL, AND SUCH LOCAL OFFI CERS ARE HEREBY DI RECTED AND AUTHORI ZED TO
ENTER THE RECOVPUTED EXEMPTI ON CERTI FI ED BY THE ASSESSOR ON THE ROCLL.

(B) NO SUCH EXEMPTION SHALL BE GRANTED UNLESS, PURSUANT TO ARTI CLE
El GHTEEN OF THE ECONOM C DEVELOPMENT LAW

(1) NOTI CE OF THE DESI GNATI ON OF THE ACADEM C COLLABCORATI VE DI STRI CT
HAS BEEN FI LED WTH THE CLERK OF THE ASSESSI NG UNI T BY THE COW SSI ONER
OF ECONOM C DEVELOPMENT ON OR BEFORE THE APPLI CABLE TAXABLE STATUS DATE;

(I'l) THE CONSTRUCTION, ALTERATION, |NSTALLATION OR | MPROVEMENT
COMVENCED ON OR AFTER THE DATE THE ACADEM C COLLABORATI VE DI STRI CT WAS
DESI GNATED; AND
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(1'11) THE DESI GNATI ON OF THE ACADEM C COLLABORATI VE DI STRICT HAS NOT
ENDED AND HAS NOT BEEN TERM NATED BY THE COVM SSI ONER OF ECONOM C DEVEL-
OPMENT ON OR BEFORE THE APPLI CABLE TAXABLE STATUS DATE.

(O FOR PURPCSES OF THI S SECTI ON THE TERMS CONSTRUCTI ON, ALTERATI ON,
| NSTALLATI ON AND | MPROVEMENT SHALL NOT | NCLUDE ORDI NARY MAI NTENANCE AND
REPAI RS.

(D) NO SUCH EXEMPTI ON SHALL BE GRANTED CONCURRENT W TH OR SUBSEQUENT
TO ANY OTHER REAL PROPERTY TAX EXEMPTI ON GRANTED TO THE SAME | MPROVE-
MENTS TO REAL PROPERTY, EXCEPT, WHERE DURI NG THE PERI OD OF SUCH PREVI QUS
EXEMPTI ON, PAYMENTS I N LI EU OF TAXES OR OTHER PAYMENTS WERE MADE TO THE
LOCAL GOVERNMENT | N AN AMOUNT THAT WOULD HAVE BEEN EQUAL TO OR GREATER
THAN THE AMOUNT OF REAL PROPERTY TAXES THAT WOULD HAVE BEEN PAI D ON SUCH
| MPROVEMENTS HAD SUCH PROPERTY BEEN GRANTED AN EXEMPTI ON PURSUANT TO
THI'S SECTI ON. I N SUCH CASE, AN EXEMPTI ON SHALL BE GRANTED FOR A NUMBER
OF YEARS EQUAL TO THE TEN YEAR EXEMPTI ON GRANTED PURSUANT TO THI S
SECTI ON LESS THE NUMBER OF YEARS THE PROPERTY WOULD HAVE BEEN PREVI QUSLY
EXEMPT FROM REAL PROPERTY TAXES.

3. SUCH EXEMPTI ON SHALL BE GRANTED ONLY UPON APPLI CATI ON BY THE OWNER
OF SUCH REAL PROPERTY ON A FORM PRESCRI BED BY THE STATE BOARD. THE
ORI G NAL OF SUCH APPLI CATI ON SHALL BE FILED WTH THE ASSESSOR OF THE
ASSESSING UNIT. SUCH ORI G NAL APPLI CATI ON SHALL BE FI LED ON OR BEFORE
THE APPROPRI ATE TAXABLE STATUS DATE OF SUCH ASSESSI NG UNI T AND NO LATER
THAN ONE YEAR FROM THE DATE OF COVPLETI ON OF SUCH CONSTRUCTI ON, ALTER-
ATI ON, | NSTALLATI ON OR | MPROVEMENT.

4. | F THE ASSESSOR RECEI VES THE NOTI CE DESCRI BED | N PARAGRAPH (B) OF
SUBDIVISION TWO OF THI S SECTI ON AND AN APPLI CATI ON BY THE OMNER OF THE
REAL PROPERTY, HE SHALL APPROVE THE APPLI CATI ON AND SUCH REAL PROPERTY
SHALL THEREAFTER BE EXEMPT FROM TAXATI ON AS HEREI N PROVI DED COMVENCI NG
W TH THE ASSESSMENT ROLL PREPARED AFTER THE TAXABLE STATUS DATE REFERRED
TO IN SUBDI VISION THREE OF THHS SECTION. THE ASSESSED VALUE OF ANY
EXEMPTI ON GRANTED PURSUANT TO TH'S SECTION SHALL BE ENTERED BY THE
ASSESSOR ON THE ASSESSMENT ROLL WTH THE TAXABLE PROPERTY, WTH THE
AMOUNT OF THE EXEMPTI ON ENTERED | N A SEPARATE COLUWN.

5. EXEMPTIONS EXI STING PRIOR I N TI ME TO THE TERM NATI ON OF THE DESI G
NATI ON OF AN ACADEM C COLLABCRATI VE DI STRI CT BY THE COW SSI ONER, OR, IN
THE CASE OF A MUNI Cl PAL CORPORATI ON WHI CH HAS ADOPTED A LOCAL LAW ORDI -
NANCE OR RESCLUTI ON PURSUANT TO SUBDI VI SI ON ONE- A OF THI' S SECTI ON, PRI OR
IN TI ME TO THE EXPI RATI ON OF SUCH DESI GNATI ON, SHALL CONTINUE AS IF THE
DESI GNATION OF THE ACADEM C COLLABORATI VE DI STRI CT HAD NOT BEEN TERM -
NATED, OR, |F APPLI CABLE, HAD NOT EXPI RED; PROVI DED, HOWEVER, THAT ANY
FURTHER | NCREASE | N THE VALUE ATTRI BUTABLE TO CONSTRUCTI ON, ALTERATI ON,
| NSTALLATI ON OR | MPROVEMENT COMVENCED SUBSEQUENT TO THE DATE OF TERM -
NATI ON, OR, |F APPLI CABLE, THE DATE OF EXPI RATI ON, SHALL NOT BE ELI d BLE
FOR EXEMPTI ON PURSUANT TO THI S SECTI ON.

S 3. Section 186-a of the tax law is anmended by addi ng a new subdi vi -
sion 8-a to read as foll ows:

8- A. NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S CHAPTER OR ANY OTHER
LAW TO THE CONTRARY, ANY UTILITY (A) WHICH | S SUBJECT TO TAX HEREUNDER,
AND (B) WHICH IS SUBJECT TO THE SUPERVI SI ON OF THE DEPARTMENT OF PUBLIC
SERVI CE, SHALL PROVIDE, I N ADDI TI ON TO ANY OTHER DI SCOUNT, A REDUCTI ON
OF THREE PERCENT | N THE RATE CHARGED FOR GAS, ELECTRICITY, STEAM OR
WATER SOLD, OR GAS, ELECTRIC, STEAM OR WATER SERVI CE RENDERED, PRI OR TO
TWO THOUSAND THI RTEEN, FOR ULTI MATE CONSUMPTION OR USE W THIN AN AREA
DESI GNATED AS AN ACADEM C COLLABORATI VE DI STRI CT PURSUANT TO ARTI CLE
El GHTEEN OF THE ECONOM C DEVELOPMENT LAW BY A BUSI NESS, WHETHER | NCORPO-
RATED OR UNI NCORPORATED, OTHER THAN A RETAIL ENTERPRISE AS DEFINED IN
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PARAGRAPH (K) OF SUBDI VI SI ON TWELVE OF SECTI ON TWO HUNDRED TEN OF THI S
CHAPTER BUT W THOUT REGARD TO SUBPARAGRAPH (I11) OF SUCH PARAGRAPH,
VWH CH HAS BEEN CERTI FI ED PURSUANT TO ARTI CLE ElI GHTEEN OF THE ECONOM C
DEVELOPMENT LAW AND WHI CH HAS CLAI MED A CREDI T UNDER SUBDI VI SI ON NI NE-
TEEN OF SECTI ON TWO HUNDRED TEN, SUBSECTION (K) OF SECTION SIX HUNDRED
SI X, SUBSECTI ON (E) OF SECTI ON FOURTEEN HUNDRED FI FTY-SI X OR SUBDI VI SI ON
(G OF SECTION FI FTEEN HUNDRED ELEVEN OF THI S CHAPTER DURI NG THE PREVI -
OQUS FI FTEEN MONTHS, AS EVI DENCED BY A CERTI FI CATE | SSUED BY THE COW S-
SIONER TO SUCH BUSI NESS. NI NETY-SI X AND ONE- HALF PERCENT OF THE AGCRE-
GATE OF SUCH REDUCTI ONS DURING THE YEAR MAY BE APPLIED AS A CREDT
AGAI NST THE TAX | MPOSED PURSUANT TO THI S SECTI ON W TH RESPECT TO SUCH
YEAR.

S 4. Section 210 of the tax law is anended by addi ng two new subdivi -
sions 12-H and 12-1 to read as foll ows:

12-H  ACADEM C COLLABORATIVE DI STRICT |NVESTMENT TAX CREDIT. (A A
TAXPAYER SHALL BE ALLOWED A CREDI T, TO BE COVMPUTED AS HEREIN PROVI DED,
AGAI NST THE TAX | MPOSED BY THI S ARTI CLE | F THE TAXPAYER HAS BEEN CERTI -
FI ED PURSUANT TO ARTI CLE ElI GHTEEN OF THE ECONOM C DEVELOPMENT LAW  THE
AMOUNT OF THE CREDI T SHALL BE TEN PERCENT OF THE COST OR OTHER BASI S FOR
FEDERAL | NCOVE TAX PURPCSES OF TANG BLE PERSONAL PROPERTY AND OTHER
TANG BLE PROPERTY, | NCLUDI NG BU LDINGS AND STRUCTURAL COVPONENTS OF
BU LDINGS, DESCRIBED IN PARAGRAPH (B) OF THIS SUBDIVISION, WHICH I S
LOCATED W THI N AN ACADEM C COLLABORATI VE DI STRICT DESIGNATED AS SUCH
PURSUANT TO ARTICLE EI GHTEEN OF THE ECONOM C DEVELOPMENT LAW BUT ONLY
| F THE ACQUI SI TI ON, CONSTRUCTI ON, RECONSTRUCTION OR ERECTION OF SUCH
PROPERTY OCCURRED OR WAS COWMENCED ON OR AFTER THE DATE OF SUCH DESI G
NATI ON AND PRI OR TO THE EXPI RATI ON THEREOF. PROVI DED, HOWEVER, THAT |IN
THE CASE OF AN ACQUI SITION, CONSTRUCTI ON, RECONSTRUCTI ON OR ERECTI ON
VH CH WAS COMVENCED DURI NG SUCH PERI OD AND CONTI NUED OR COVPLETED SUBSE-
QUENTLY, SUCH CREDI T SHALL BE TEN PERCENT OF THE PORTI ON OF THE COST OR
OTHER BASI S FOR FEDERAL | NCOVE TAX PURPCSES ATTRI BUTABLE TO SUCH PERI OD,
VH CH PORTI ON SHALL BE ASCERTAI NED BY MULTI PLYI NG SUCH COST OR BASI S BY
A FRACTI ON, THE NUMERATOR OF WHICH SHALL BE THE EXPENDI TURES PAID OR
| NCURRED DURING SUCH PERIOD FOR SUCH PURPOSES AND THE DENOM NATOR OF
VWH CH SHALL BE THE TOTAL OF ALL EXPENDI TURES PAI D OR | NCURRED FOR SUCH
ACQUI SI TI ON, CONSTRUCTI ON, RECONSTRUCTI ON OR ERECTI ON.

(B) A CREDIT SHALL BE ALLOWED UNDER THI S SUBDI VI SI ON W TH RESPECT TO
TANG BLE PERSONAL PROPERTY AND OTHER TANG BLE PROPERTY, | NCLUDI NG BUI LD-
| NGS AND STRUCTURAL COVPONENTS OF BUI LDINGS, WHICH (1) ARE DEPRECI ABLE
PURSUANT TO SECTION ONE HUNDRED S| XTY-SEVEN OF THE | NTERNAL REVENUE
CODE, (I1) HAVE A USEFUL LI FE OF FOUR YEARS OR MORE, (Il1) ARE ACQUI RED
BY PURCHASE AS DEFINED I N SECTI ON ONE HUNDRED SEVENTY-NI NE (D) OF THE
| NTERNAL REVENUE CODE, (1V) HAVE A SITUS IN AN ACADEM C COLLABORATI VE
DI STRI CT DESI GNATED AS SUCH PURSUANT TO ARTI CLE ElI GHTEEN OF THE ECONOM C
DEVELOPMENT LAW AND (V) ARE DEVELOPMENTALLY USED BY THE TAXPAYER I N (A)
THE PRODUCTI ON OF GOODS BY MANUFACTURI NG PROCESSI NG ASSEMBLI NG REFI N-
ING MNNG EXTRACTING FARM NG AGRI CULTURE, HORTI CULTURE, FLORI CUL-
TURE, VI TICULTURE OR COMWERCI AL FI SHI NG (B) | NDUSTRI AL WASTE TREATMENT
FACILITIES OR AIR PCOLLUTI ON CONTROL FACI LI TIES USED I N THE TAXPAYER S
TRADE OR BUSI NESS, (C) RESEARCH AND DEVELOPMENT PROPERTY, (D) THE ORDI -
NARY COURSE OF THE TAXPAYER S TRADE OR BUSI NESS AS A BROKER OR DEALER I N
CONNECTION WTH THE PURCHASE OR SALE (WHI CH SHALL | NCLUDE BUT NOT BE
LI M TED TO THE | SSUANCE, ENTERI NG | NTO, ASSUMPTI ON, OFFSET, ASSI GNVENT,
TERM NATION, OR TRANSFER) OF STOCKS, BONDS OR OTHER SECURI TI ES AS
DEFI NED | N SECTI ON FOUR HUNDRED SEVENTY-FIVE (C)(2) OF THE | NTERNAL
REVENUE CODE, OR OF COWODI TIES AS DEFINED I N SECTI ON FOUR HUNDRED
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SEVENTY- FI VE (E) OF THE | NTERNAL REVENUE CODE, (E) THE ORDI NARY COURSE
OF THE TAXPAYER S TRADE OR BUSI NESS OF PROVI DI NG | NVESTMENT ADVI SORY
SERVI CES FOR A REGULATED | NVESTMENT COVPANY AS DEFI NED | N SECTI ON El GHT
HUNDRED FIFTY-ONE OF THE |INTERNAL REVENUE CODE, OR LENDING LOAN
ARRANGEMENT, OR LOAN ORI G NATI ON SERVICES TO CUSTOMERS | N CONNECTI ON
W TH THE PURCHASE OR SALE (WHI CH SHALL | NCLUDE BUT NOT BE LI M TED TO THE
| SSUANCE, ENTERI NG | NTO, ASSUMPTI ON, OFFSET, ASSI GNMVENT, TERM NATI ON OR
TRANSFER) OF SECURI TI ES AS DEFI NED | N SECTI ON FOUR HUNDRED SEVENTY- FI VE
(O)(2) OF THE |NTERNAL REVENUE CODE, OR (F) IN THE ORDI NARY COURSE OF
THE TAXPAYER S BUSI NESS AS AN EXCHANGE REG STERED AS A NATI ONAL SECURI -
TIES EXCHANGE WTHIN THE MEANING OF SECTIONS 3(A) (1) AND 6(A) OF THE
SECURI TI ES EXCHANGE ACT OF 1934 OR A BOARD OF TRADE AS DEFINED IN
SUBPARAGRAPH ONE OF PARAGRAPH (A) OF SECTI ON FOURTEEN HUNDRED TEN OF THE
NOT- FOR- PROFI T CORPORATI ON LAW OR AS AN ENTI TY THAT |'S WHOLLY OWKED BY
ONE OR MORE SUCH NATI ONAL SECURI TI ES EXCHANGES OR BOARDS OF TRADE AND
THAT PROVI DES AUTOVATI ON OR TECHNI CAL SERVI CES THERETO. FOR PURPOSES OF
CLAUSES (D), (E) AND (F) OF SUBPARAGRAPH (V) OF THI S PARAGRAPH, PROPERTY
PURCHASED BY A TAXPAYER AFFILIATED WTH A REGULATED BROKER  DEALER,
NATI ONAL SECURI TI ES EXCHANGE OR BOARD OF TRADE |S ALLOWED A CREDI T UNDER
TH'S SUBDIVISION IF THE PROPERTY IS USED BY | TS AFFI LI ATED REGULATED
BROKER, DEALER OR NATI ONAL SECURI TI ES EXCHANGE OR BOARD OF TRADE IN
ACCORDANCE W TH THI'S SUBDI VI SION. PROVI DED, HOWEVER, A TAXPAYER SHALL
NOT BE ALLOWED THE CREDIT PROVIDED BY CLAUSES (D), (E) AND (F) OF
SUBPARAGRAPH (V) OF THI'S PARAGRAPH UNLESS ALL OR A SUBSTANTI AL PORTI ON
OF THE EMPLOYEES PERFORM NG THE ADM NI STRATIVE AND SUPPORT FUNCTI ONS
RESULTING FROM OR RELATED TO THE QUALI FYI NG USES OF SUCH EQUI PMENT ARE
LOCATED I N THI'S STATE. FOR THE PURPCSE OF THIS SUBDIVISION, THE TERM
"GOODS" SHALL NOT I NCLUDE ELECTRICI TY. FOR PURPOSES OF THI S PARAGRAPH,
MANUFACTURI NG SHALL MEAN THE PROCESS OF WORKI NG RAW MATERI ALS | NTO WARES
SUl TABLE FOR USE OR WHI CH Gl VES NEW SHAPES, NEW QUALI TY OR NEW COVBI NA-
TIONS TO MATTER WH CH ALREADY HAS GONE THROUGH SOME ARTI FI Cl AL PROCESS
BY THE USE OF MACH NERY, TOOLS, APPLI ANCES AND OTHER SI M LAR EQU PMENT.
PROPERTY USED | N THE PRODUCTI ON OF GOODS SHALL | NCLUDE MACHI NERY, EQUI P-
MENT OR OTHER TANG BLE PROPERTY WH CH |'S PRI NCI PALLY USED | N THE REPAI R
AND SERVI CE OF OTHER MACHI NERY, EQUI PMENT OR OTHER TANG BLE PROPERTY
USED PRI NCI PALLY | N THE PRODUCTI ON OF GOODS AND SHALL | NCLUDE ALL FACI L-
| TTES USED | N THE PRODUCTI ON OPERATI ON, | NCLUDI NG STORAGE OF MATERI AL TO
BE USED IN PRODUCTION AND OF THE PRODUCTS THAT ARE PRODUCED. FOR
PURPCSES OF TH' S PARAGRAPH, THE TERMS "RESEARCH AND DEVELOPMENT PROPER-
TY", "1 NDUSTRI AL WASTE TREATMENT FACI LI TIES', AND "Al R POLLUTI ON CONTROL
FACI LI TIES" SHALL HAVE THE MEANI NGS ASCRI BED THERETO BY CLAUSES (B), (C)
AND (D), RESPECTIVELY, OF SUBPARAGRAPH (11) OF PARAGRAPH (B) OF SUBDI VI -
SION TWELVE OF THI'S SECTI ON, AND THE PROVI SI ONS OF SUBPARAGRAPH (I11) OF
SUCH PARAGRAPH (B) SHALL APPLY.

(C) A TAXPAYER SHALL NOT BE ALLOAED A CREDI T UNDER THI S SUBDI VI SI ON
W TH RESPECT TO ANY TANG BLE PERSONAL PROPERTY AND OTHER TANG BLE PROP-
ERTY, | NCLUDI NG BU LDI NGS AND STRUCTURAL COVPONENTS OF BUI LDI NGS, WHI CH
| T LEASES TO ANY OTHER PERSON OR CORPORATI ON EXCEPT WHERE A TAXPAYER
LEASES PROPERTY TO AN AFFILIATED REGULATED BROKER, DEALER, NATI ONAL
SECURI TI ES EXCHANGE OR BOARD OF TRADE (OR OTHER ENTITY DESCRIBED IN
CLAUSE (F) OF SUBPARAGRAPH (V) OF PARAGRAPH (B) OF THI'S SUBDI VI SI ON THAT
USES SUCH PROPERTY | N ACCORDANCE W TH CLAUSE (D), (E) OR (F) OF SUBPARA-
GRAPH (V) OF PARAGRAPH (B) OF THI'S SUBDI VI SION.  FOR PURPOSES OF THE
PRECEDI NG SENTENCE, ANY CONTRACT OR AGREEMENT TO LEASE OR RENT OR FOR A
LICENSE TO USE SUCH PROPERTY SHALL BE CONSI DERED A LEASE. PROVI DED,
HOWEVER, | N DETERM NI NG WHETHER A TAXPAYER SHALL BE ALLOAED A CREDIT



Co~NOoOUIT~hWNE

A. 4361 14

UNDER THI' S SUBDI VI SION W TH RESPECT TO SUCH PROPERTY, ANY ELECTI ON MADE
W TH RESPECT TO SUCH PROPERTY PURSUANT TO THE PROVI SIONS OF PARAGRAPH
El GHT OF SUBSECTI ON (F) OF SECTI ON ONE HUNDRED SI XTY- El GAT OF THE | NTER-
NAL REVENUE CODE, AS SUCH PARAGRAPH WAS | N EFFECT FOR AGREEMENTS ENTERED
INTO PRIOR TO JANUARY FIRST, N NETEEN HUNDRED El GHTY- FOUR, SHALL BE
DI SREGARDED.

(D) THE CREDIT ALLOAED UNDER THI' S SUBDI VI SION FOR ANY TAXABLE YEAR
SHALL NOT' REDUCE THE TAX DUE FOR SUCH YEAR TO LESS THAN THE H GHER OF
THE AMOUNTS PRESCRI BED | N PARAGRAPHS (C) AND (D) OF SUBDIVISION ONE OF
TH'S SECTION. PROVIDED, HONEVER, THAT |IF THE AMOUNT OF CREDI T ALLOWED
UNDER THI' S SUBDI VI SI ON FOR ANY TAXABLE YEAR REDUCES THE TAX TO SUCH
AMOUNT,  ANY AMOUNT OF CREDI T NOT DEDUCTI BLE | N SUCH TAXABLE YEAR MAY BE
CARRI ED OVER TO THE FOLLOW NG YEAR OR YEARS AND MAY BE DEDUCTED FROM THE
TAXPAYER S TAX FOR SUCH YEAR OR YEARS. IN LIEU OF SUCH CARRYOVER, ANY
SUCH TAXPAYER WH CH QUALI FI ES AS A NEW BUSI NESS UNDER PARAGRAPH (J) OF
SUBDI VI SI ON TWELVE OF THI S SECTI ON MAY ELECT, ON ITS REPORT FOR |ITS
TAXABLE YEAR WTH RESPECT TO WHICH SUCH CREDIT IS ALLONED, TO TREAT
FI FTY PERCENT OF THE AMOUNT OF SUCH CARRYOVER AS AN OVERPAYMENT OF TAX
TO BE CREDI TED OR REFUNDED | N ACCORDANCE W TH THE PROVI SI ONS OF SECTI ON
TEN HUNDRED EIGHTY-SIX OF TH S CHAPTER PROVI DED, HOWEVER, THE
PROVI SI ONS OF SUBSECTI ON (C) OF SECTI ON TEN HUNDRED El GHTY-EI GHT OF THI S
CHAPTER NOTW THSTANDI NG NO | NTEREST SHALL BE PAlI D THEREON.

(E) AT THE OPTION OF THE TAXPAYER AIR OR WATER POLLUTI ON CONTROL
FACI LI TI ES WH CH QUALI FY FOR ELECTI VE DEDUCTI ONS UNDER PARAGRAPH (G COF
SUBDI VISION NINE OF SECTION TWO HUNDRED EI GHT OF TH' S ARTI CLE OR AN
ELI G BLE BUSI NESS FACILITY FOR WVHICH A CREDI T IS ALLOAED UNDER SUBDI VI -
SION ELEVEN OF TH' S SECTION, OR RESEARCH AND DEVELOPMENT FACI LI TI ES
VWH CH QUALI FY FOR ELECTI VE DEDUCTI ON UNDER SUBPARAGRAPHS TWO AND THREE
OF PARAGRAPH (E) OF SUBDI VI SION THREE OF THI S SECTI ON, OR PROPERTY WHI CH
QUALI FIES FOR THE CREDI T PROVI DED UNDER SUBDI VI S| ON TWELVE OR ElI GHTEEN
OF TH S SECTI ON MAY BE TREATED AS PROPERTY PRI NCI PALLY USED BY THE
TAXPAYER | N THE PRODUCTI ON OF GOODS BY MANUFACTURI NG PROCESSI NG, ASSEM
BLING REFINING M N NG EXTRACTI NG FARM NG ACGRI CULTURE, HORTI CULTURE,
VI TI CULTURE OR COMMERCI AL FI SHI NG PROVI DED THE PROPERTY OTHERW SE QUAL-
| FIES UNDER PARAGRAPH (B) OF THIS SUBDIVISION, IN WH CH EVENT A
DEDUCTI ON SHALL NOT BE ALLOWAED UNDER PARAGRAPH (G OF SUBDI VISION N NE
OF SECTION TWO HUNDRED EIGHAT OF THIS ARTICLE, A CREDI T SHALL NOT BE
ALLOAED UNDER SUCH SUBDI VI SI ON ELEVEN AND A DEDUCTION SHALL NOT' BE
ALLOAED UNDER SUCH SUBPARAGRAPH THREE OF PARAGRAPH (E) AND A CREDIT
SHALL NOT BE ALLOWED UNDER SUCH SUBDI VI SI ON TWELVE OR EIGHTEEN OF THI S
SECTI ON.

(F) (1) WTH RESPECT TO PROPERTY WHI CH IS DEPRECI ABLE PURSUANT TO
SECTI ON ONE HUNDRED SI XTY- SEVEN OF THE | NTERNAL REVENUE CCDE BUT |S NOT
SUBJECT TO THE PROVISIONS OF SECTI ON ONE HUNDRED SI XTY- ElI GHT OF SUCH
CODE AND VWHICH | S DI SPCSED OF OR CEASES TO BE I N QUALI FIED USE PRICR TO
THE END OF THE TAXABLE YEAR IN WHI CH THE CREDIT IS TO BE TAKEN, THE
AMOUNT OF THE CREDI T SHALL BE THAT PORTION OF THE CREDI T PROVI DED FOR I N
TH'S SUBDI VI SI ON WHI CH REPRESENTS THE RATI O VHI CH THE MONTHS OF QUALI -
FIED USE BEAR TO THE MONTHS OF USEFUL LIFE. | F PROPERTY ON WH CH CREDI T
HAS BEEN TAKEN IS DI SPOSED OF OR CEASES TO BE IN QUALI FI ED USE PRIOR TO
THE END OF I TS USEFUL LI FE, THE DI FFERENCE BETWEEN THE CREDI T TAKEN AND
THE CREDI T ALLOWED FOR ACTUAL USE MUST BE ADDED BACK IN THE YEAR OF
DI SPOSI TI ON.  PROVI DED, HOWEVER, | F SUCH PROPERTY | S DI SPCSED OF OR CEAS-
ES TO BE |IN QUALIFIED USE AFTER I'T HAS BEEN I N QUALI FI ED USE FOR MCORE
THAN TWELVE CONSECUTI VE YEARS, | T SHALL NOT BE NECESSARY TO ADD BACK THE
CREDI T AS PROVIDED IN TH S SUBPARAGRAPH. THE AMOUNT OF CREDIT ALLOWED
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FOR ACTUAL USE SHALL BE DETERM NED BY MULTI PLYI NG THE ORI G NAL CREDI T BY
THE RATI O WHI CH THE MONTHS OF QUALI FI ED USE BEAR TO THE MONTHS OF USEFUL
LIFE. FOR PURPOSES OF TH S SUBPARAGRAPH, USEFUL LI FE OF PROPERTY SHALL
BE THE SAME AS THE TAXPAYER USES FOR DEPRECI ATl ON PURPOSES WHEN COMPUT-
I NG H'S FEDERAL | NCOVE TAX LI ABI LI TY.

(2) EXCEPT W TH RESPECT TO THAT PROPERTY TO WHI CH SUBPARAGRAPH FOUR OF
TH S PARAGRAPH APPLI ES, W TH RESPECT TO THREE- YEAR PROPERTY, AS DEFI NED
IN SUBSECTION (E) OF SECTION ONE HUNDRED SI XTY- El GHT OF THE | NTERNAL
REVENUE CODE, WHICH | S DI SPOSED OF OR CEASES TO BE |IN QUALIFIED USE
PRIOR TO THE END OF THE TAXABLE YEAR IN WVHICH THE CREDI T IS TO BE TAKEN,
THE AMOUNT OF THE CREDIT SHALL BE THAT PORTI ON OF THE CREDI T PROVI DED
FOR IN TH' S SUBDI VI SI ON WH CH REPRESENTS THE RATI O WVHI CH THE MONTHS OF
QUALI FIED USE BEAR TO TH RTY-SI X. | F PROPERTY ON WHI CH CREDI T HAS BEEN
TAKEN |'S DI SPOSED OF OR CEASES TO BE I N QUALI FI ED USE PRIOR TO THE END
OF THRTY-SI X MONTHS, THE DI FFERENCE BETWEEN THE CREDI T TAKEN AND THE
CREDI T ALLOVNED FOR ACTUAL USE MUST BE ADDED BACK IN THE YEAR OF DI SPCSI -
TION. THE AMOUNT OF CREDI T ALLOWED FOR ACTUAL USE SHALL BE DETERM NED BY
MULTI PLYI NG THE ORIG NAL CREDI T BY THE RATI O VH CH THE MONTHS OF QUALI -
FI ED USE BEAR TO THI RTY- Sl X.

(3) EXCEPT W TH RESPECT TO THAT PROPERTY TO WHI CH SUBPARAGRAPH FOUR OF
TH' S PARAGRAPH APPLIES, WTH RESPECT TO PROPERTY SUBJECT TO THE
PROVI SI ONS OF SECTI ON ONE HUNDRED SI XTY-EI GHT OF THE | NTERNAL REVENUE
CODE OTHER THAN THREE- YEAR PROPERTY AS DEFI NED | N SUBSECTI ON (E) OF SUCH
SECTI ON ONE HUNDRED SI XTY-ElI GHT WHICH | S DI SPCSED OF OR CEASES TO BE I N
QUALI FI ED USE PRIOR TO THE END OF THE TAXABLE YEAR IN VHICH THE CRED T
IS TO BE TAKEN, THE AMOUNT OF THE CREDI T SHALL BE THAT PORTI ON OF THE
CREDI T PROVIDED FOR IN THI' S SUBDI VI SI ON WHI CH REPRESENTS THE RATI O WHI CH
THE MONTHS OF QUALI FI ED USE BEAR TO SI XTY. |IF PROPERTY ON VWH CH CREDI T
HAS BEEN TAKEN | S DI SPCSED OF OR CEASES TO BE I N QUALI FI ED USE PRI OR TO
THE END OF SI XTY MONTHS, THE DI FFERENCE BETWEEN THE CREDI T TAKEN AND THE
CREDI T ALLOVNED FOR ACTUAL USE MUST BE ADDED BACK IN THE YEAR OF DI SPCSI -
TION. THE AMOUNT OF CREDI T ALLOWED FOR ACTUAL USE SHALL BE DETERM NED BY
MULTI PLYI NG THE ORIG NAL CREDI T BY THE RATI O VHI CH THE MONTHS OF QUALI -
FI ED USE BEAR TO SI XTY.

(4) WTH RESPECT TO ANY PROPERTY TO WH CH SECTION ONE HUNDRED
SI XTY-ElI GHT OF THE | NTERNAL REVENUE CODE APPLIES, WHICH IS A BU LD NG OR
A STRUCTURAL COVPONENT OF A BUI LDI NG AND WHICH | S DI SPOSED OF OR CEASES
TO BE I N QUALI FI ED USE PRI OR TO THE END OF THE TAXABLE YEAR I N WH CH THE
CREDIT I'S TO BE TAKEN, THE AMOUNT OF THE CREDI T SHALL BE THAT PORTI ON OF
THE CREDIT PROVIDED FOR IN THI S SUBDI VI SI ON VWH CH REPRESENTS THE RATI O
VWH CH THE MONTHS OF QUALI FI ED USE BEAR TO THE TOTAL NUMBER OF MONTHS
OVER WH CH THE TAXPAYER CHOOSES TO DEDUCT THE PROPERTY UNDER THE | NTER-
NAL REVENUE CODE. | F PROPERTY ON WHI CH CREDI T HAS BEEN TAKEN I S DI SPOSED
OF OR CEASES TO BE I N QUALI FI ED USE PRIOR TO THE END OF THE PERI GD OVER
VWH CH THE TAXPAYER CHOOSES TO DEDUCT THE PROPERTY UNDER THE | NTERNAL
REVENUE CODE, THE DI FFERENCE BETWEEN THE CREDIT TAKEN AND THE CRED T
ALLONED FOR ACTUAL USE MUST BE ADDED BACK I N THE YEAR OF DI SPCSI TI ON.
PROVI DED, HOWEVER, |F SUCH PROPERTY | S DI SPCSED OF OR CEASES TO BE |IN
QUALI FIED USE AFTER | T HAS BEEN I N QUALI FI ED USE FOR MORE THAN TWELVE
CONSECUTI VE YEARS, | T SHALL NOT BE NECESSARY TO ADD BACK THE CREDIT AS
PROVIDED IN TH S SUBPARAGRAPH. THE AMOUNT OF CREDI T ALLOWED FOR ACTUAL
USE SHALL BE DETERM NED BY MULTI PLYI NG THE ORIG NAL CREDI T BY THE RATIO
VH CH THE MONTHS OF QUALIFIED USE BEAR TO THE TOTAL NUMBER OF MONTHS
OVER WH CH THE TAXPAYER CHOOSES TO DEDUCT THE PROPERTY UNDER THE | NTER-
NAL REVENUE CODE.
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(5) FOR PURPOSES OF THI S PARAGRAPH, DI SPOSAL OR CESSATI ON OF QUALI FI ED
USE ~SHALL NOT BE DEEMED TO HAVE OCCURRED SOLELY BY REASON OF THE TERM -
NATI ON OR EXPI RATI ON OF AN ACADEM C COLLABORATI VE DI STRI CT' S DESI GNATI ON
AS SUCH.

(6)(A) FOR PURPOSES OF THI S PARAGRAPH, THE DECERTI FI CATI ON OF A BUSI -
NESS ENTERPRI SE W TH RESPECT TO AN ACADEM C COLLABORATI VE DI STRI CT SHALL
CONSTI TUTE A DI SPOSAL OR CESSATI ON OF QUALI FI ED USE OF THE PROPERTY ON
WH CH THE CREDI T WAS TAKEN WHI CH |'S LOCATED I N THE DI STRICT TO WHI CH THE
DECERTI FI CATI ON APPLI ES, ON THE EFFECTI VE DATE OF SUCH DECERTI FI CATI ON.

(B) WHERE A BUSINESS ENTERPRISE HAS BEEN DECERTI FI ED, THE AMOUNT
REQUI RED TO BE ADDED BACK BY REASON OF TH S PARAGRAPH SHALL BE (1) THE
AMOUNT OF CREDIT, W TH RESPECT TO THE PROPERTY WHI CH | S DI SPOSED OF OR
CEASES TO BE | N QUALI FI ED USE, WHI CH WAS DEDUCTED FROM THE TAXPAYER S
TAX OTHERWSE DUE UNDER THI'S ARTICLE FOR ALL PRI OR TAXABLE YEARS,
REDUCED (BUT NOT BELOW ZERO) BY (11) THE CREDI T ALLOAED FOR ACTUAL USE.
FOR PURPCSES OF TH S SUBPARAGRAPH, THE ATTRI BUTI ON TO SPECI FI C PROPERTY
OF CREDI T AMOUNTS DEDUCTED FROM TAX SHALL BE ESTABLISHED |N AGCCORDANCE
W TH THE DATE OF PLACEMENT | N SERVI CE OF SUCH PROPERTY I N THE DI STRI CT.

(O IN NO EVENT SHALL THE AMOUNT OF THE CREDI T ALLOAED PURSUANT TO
TH'S SUBDI VI S| ON BE RENDERED, SOLELY BY REASON OF CLAUSE (A) OF TH'S
SUBPARAGRAPH, LESS THAN THE AMOUNT OF THE CREDI T TO WHI CH THE TAXPAYER
WOULD OTHERW SE BE ENTI TLED UNDER SUBDI VI S| ON TWELVE OF THI'S SECTI ON.

(D) NOTW THSTANDI NG ANY OTHER PROVISION OF THIS SUBDIVISION, IN THE
CASE OF A BUSI NESS ENTERPRI SE WHI CH HAS BEEN DECERTI FI ED, ANY AMOUNT OF
CREDI T ALLOAED W TH RESPECT TO THE PROPERTY OF SUCH BUSI NESS ENTERPRI SE
LOCATED IN THE DI STRICT TO WH CH THE DECERTI FI CATI ON APPLI ES WHI CH | S
CARRI ED OVER PURSUANT TO PARAGRAPH (D) OF THI'S SUBDI VI SION SHALL NOT BE
CARRI ED OVER BEYOND THE SEVENTH TAXABLE YEAR NEXT FOLLOWN NG THE TAXABLE
YEAR W TH RESPECT TO WHI CH THE CREDI T PROVIDED FOR IN THI'S SUBDI VI SI ON
WAS AL L OWED.

(7) FOR PURPOSES OF THI S PARAGRAPH, WHERE A CREDI T |'S ALLOAED W TH
RESPECT TO AN Al R POLLUTI ON CONTROL FACILITY ON THE BASIS OF A CERTI F-
| CATE OF COWPLIANCE | SSUED PURSUANT TO THE ENVI RONMVENTAL CONSERVATI ON
LAW AND THE CERTI FI CATE | S REVOKED PURSUANT TO SUBDIVISION THREE OF
SECTION 19-0309 OF THE ENVI RONVENTAL CONSERVATI ON LAW SUCH REVOCATI ON
SHALL CONSTI TUTE A DI SPOSAL OR CESSATI ON OF QUALI FI ED USE, EXCEPT W TH
RESPECT TO PROPERTY CONTAINED | N OR COVPRI SI NG SUCH FACI LI TY WHI CH | S
DESCRI BED | N CLAUSE (A), (B) OR (C) OF SUBPARAGRAPH (V) OF PARAGRAPH ( B)
OF THI'S SUBDI VI SI ON OTHER THAN AS PART OF OR COWPRI SI NG AN Al R POLLUTI ON
CONTROL FACI LI TY. ALSO FOR PURPOSES OF THI S PARAGRAPH, THE USE OF AN AIR
POLLUTI ON CONTROL FACI LI TY OR AN | NDUSTRI AL WASTE TREATMENT FACI LI TY FOR
THE PRI MARY PURPOSE OF SALVAG NG MATERI ALS WHI CH ARE USABLE | N THE MANU-
FACTURI NG PROCESS OR ARE MARKETABLE SHALL CONSTITUTE A CESSATION OF
QUALI FI ED USE, EXCEPT W TH RESPECT TO PROPERTY CONTAI NED | N OR COWPRI S-
I'NG SUCH FACI LI TY WHI CH | S DESCRIBED | N CLAUSE (A) OR (C) OF SUBPARA-
GRAPH (V) OF PARAGRAPH (B) OF THI'S SUBDI VI SI ON.

12-1. ACADEM C COLLABORATI VE DI STRI CT EMPLOYMENT | NCENTI VE CREDI T. (A)
WHERE A TAXPAYER |'S ALLOWED A CREDI T UNDER SUBDI VI S| ON TWELVE-H OF THI'S
SECTI ON, THE TAXPAYER SHALL BE ALLOAED A CREDIT FOR EACH OF THE THREE
YEARS NEXT SUCCEEDI NG THE TAXABLE YEAR FOR WHI CH THE CREDI T UNDER SUCH
SUBDI VI SION TWELVE-H |'S ALLOAED, W TH RESPECT TO SUCH PROPERTY, WHETHER
OR NOT DEDUCTIBLE IN SUCH TAXABLE YEAR OR | N SUBSEQUENT TAXABLE YEARS
PURSUANT TO PARAGRAPH (D) OF SUCH SUBDIVISION TWELVE-H, OF TH RTY
PERCENT OF THE CREDIT ALLOMBLE UNDER SUCH SUBDIVISION TWELVE- H;
PROVI DED, HOWEVER, THAT THE CREDI T ALLOMBLE UNDER TH' S SUBDI VI SION FOR
ANY TAXABLE YEAR SHALL ONLY BE ALLOWED | F THE AVERAGE NUVBER OF EMPLOY-
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EES EMPLOYED BY THE TAXPAYER IN THE EMPI RE ZONE, DESI GNATED PURSUANT TO
ARTI CLE ElI GHTEEN OF THE ECONOM C DEVELOPMENT LAW | N WH CH SUCH PROPERTY
IS LOCATED DURI NG SUCH TAXABLE YEAR | S AT LEAST ONE HUNDRED ONE PERCENT
O THE AVERAGE NUMBER OF EMPLOYEES EMPLOYED BY THE TAXPAYER | N SUCH
ACADEM C COLLABORATI VE DI STRI CT OR, WHERE APPLI CABLE, IN THE GEOGRAPHI C
AREA SUBSEQUENTLY CONSTI TUTI NG SUCH DI STRI CT, DURI NG THE TAXABLE YEAR
| MVEDI ATELY PRECEDI NG THE TAXABLE YEAR FOR WHICH THE CREDIT UNDER SUCH
SUBDI VISION TWELVE-H |S ALLOAED AND PROVIDED, FURTHER, THAT IF THE
TAXPAYER WAS NOT SUBJECT TO TAX AND DI D NOT HAVE A TAXABLE YEAR | MVE-
DI ATELY PRECEDI NG THE TAXABLE YEAR FOR WHI CH THE CREDI T UNDER SUBDI VI -
SION TWELVE-H OF THIS SECTION | S ALLOAED, THE CREDIT ALLOMBLE UNDER
THIS SUBDIVISION FOR ANY TAXABLE YEAR SHALL BE ALLOWED | F THE AVERAGE
NUMBER OF EMPLOYEES EMPLOYED | N SUCH ACADEM C COLLABORATI VE DI STRICT IN
SUCH TAXABLE YEAR |S AT LEAST ONE HUNDRED ONE PERCENT OF THE AVERAGE
NUMBER OF SUCH EMPLOYEES DURI NG THE TAXABLE YEAR IN WHICH THE CREDIT
UNDER SUCH SUBDI VI SI ON TWELVE-H | S ALLOWED.

(B) THE AVERAGE NUVMBER OF EMPLOYEES EMPLOYED | N AN ACADEM C COLLABORA-
TIVE DI STRI CT, OR, WHERE APPLI| CABLE, I N THE GEOGRAPHI C AREA SUBSEQUENTLY
CONSTI TUTING SUCH DISTRICT, IN A TAXABLE YEAR SHALL BE COWUTED BY
ASCERTAI NI NG THE NUMBER OF SUCH EMPLOYEES WTHI N SUCH DI STRICT, OR
VWHERE APPLI CABLE, | N THE GEOGRAPHI C AREA SUBSEQUENTLY CONSTI TUTI NG SUCH
DI STRI CT, EXCEPT GENERAL EXECUTI VE OFFI CERS, EMPLOYED BY THE TAXPAYER ON
THE THI RTY- FI RST DAY OF MARCH, THE THI RTI ETH DAY OF JUNE, THE THI RTI ETH
DAY OF SEPTEMBER AND THE THI RTY- FI RST DAY OF DECEMBER I N THE TAXABLE
YEAR, BY ADDI NG TOGETHER THE NUVBER OF EMPLOYEES ASCERTAI NED ON EACH OF
SUCH DATES AND DIVIDONG THE SUM SO OBTAINED BY THE NUVMBER OF SUCH
ABOVE- MENTI ONED DATES OCCURRING WTHI N THE TAXABLE YEAR. FOR THE
PURPCSES OF THI' S SUBDI VI SI ON, THE TERM " EMPLOYEES" AND THE TERM " GENERAL
EXECUTI VE OFFI CERS" SHALL MEAN THE SAME AS | N SUBPARAGRAPH THREE OF
PARAGRAPH (A) OF SUBDI VI SI ON THREE OF THI S SECTI ON.

(© I N NO EVENT SHALL THE CREDI T HEREI N PROVI DED FOR BE ALLOWED IN AN
AMOUNT WH CH WLL REDUCE THE TAX PAYABLE TO LESS THAN THE AMOUNT
PRESCRIBED |IN PARAGRAPH (D) OF SUBDIVISION ONE OF TH'S SECTION.
PROvVI DED, HOWEVER, THAT I|F THE AMOUNT OF CREDI T ALLOMBLE UNDER THI S
SUBDI VI SI ON FOR ANY TAXABLE YEAR REDUCES THE TAX TO SUCH AMOUNT, ANY
AMOUNT OF CREDI T NOT DEDUCTI BLE | N SUCH TAXABLE YEAR MAY BE CARRI ED OVER
TO THE FOLLOW NG YEAR OR YEARS AND MAY BE DEDUCTED FROM THE TAXPAYER S
TAX FOR SUCH YEAR OR YEARS.

S 5. Section 606 of the tax law is anmended by adding four new
subsections (1-1), (1-2), (1-3) and (l1-4) to read as foll ows:

(L-1) ACADEM C COLLABORATIVE DI STRICT |NVESTMENT TAX CREDIT. (1) A
TAXPAYER SHALL BE ALLONED A CREDIT, TO BE COWUTED AS HEREI NAFTER
PROVI DED, AGAI NST THE TAX | MPOSED BY THI S ARTI CLE WHERE THE TAXPAYER HAS
BEEN CERTI FI ED PURSUANT TO ARTI CLE ElI GHTEEN OF THE ECONOM C DEVELOPMENT
LAW THE AMOUNT OF SUCH CREDI T SHALL BE EI GHT PERCENT OF THE COST OR
OTHER BASI S FOR FEDERAL | NCOVE TAX PURPCSES OF TANG BLE PERSONAL PROPER-
TY AND OTHER TANG BLE PROPERTY, | NCLUDI NG BUI LDI NGS AND STRUCTURAL
COVPONENTS OF BUI LDI NGS, DESCRI BED | N PARAGRAPH TWO OF THI'S SUBSECTI ON,
VWHI CH | S LOCATED W THI N AN ACADEM C COLLABORATI VE DI STRI CT DESI GNATED AS
SUCH PURSUANT TO ARTI CLE EI GHTEEN OF THE ECONOM C DEVELOPMENT LAW BUT
ONLY | F THE ACQUI SI TI ON, CONSTRUCTI ON, RECONSTRUCTION OR ERECTION OF
SUCH PROPERTY OCCURRED OR WAS COMMENCED ON OR AFTER THE DATE OF SUCH
DESI GNATI ON AND PRI OR TO THE EXPI RATI ON THEREOF. PROVI DED, HOWEVER, THAT
IN THE CASE OF AN ACQUI SI TI ON, CONSTRUCTI ON, RECONSTRUCTI ON OR ERECTI ON
VH CH WAS COMVENCED DURI NG SUCH PERI OD AND CONTI NUED OR COVPLETED SUBSE-
QUENTLY, THE CREDI T SHALL BE ElI GHT PERCENT OF THE PORTI ON OF THE COST OR
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OTHER BASI S FOR FEDERAL | NCOVE TAX PURPOSES ATTRI BUTABLE TO SUCH PERI OD,
VWH CH PORTI ON SHALL BE ASCERTAI NED BY MULTI PLYlI NG SUCH COST OR BASI S BY
A FRACTI ON THE NUMERATOR OF WHICH SHALL BE THE EXPENDI TURES PAID OR
I NCURRED DURING SUCH PERIOD FOR SUCH PURPCSES AND THE DENOM NATOR OF
VWH CH SHALL BE THE TOTAL OF ALL EXPENDI TURES PAI D OR | NCURRED FOR SUCH
ACQUI SI' TI ON, CONSTRUCTI ON, RECONSTRUCTI ON OR ERECTI ON.

(2) A CREDIT SHALL BE ALLOWNED UNDER THI S SUBSECTI ON W TH RESPECT TO
TANG BLE PERSONAL PRCOPERTY AND OTHER TANG BLE PROPERTY, | NCLUDI NG BUI LD-
| NGS AND STRUCTURAL COVPONENTS OF BUI LDI NGS WHICH: (A) ARE DEPRECI ABLE
PURSUANT TO SECTION ONE HUNDRED S| XTY- SEVEN OF THE | NTERNAL REVENUE
CODE, (B) HAVE A USEFUL LI FE OF FOUR YEARS OR MORE, (C) ARE ACQUI RED BY
PURCHASE AS DEFINED IN SECTION ONE HUNDRED SEVENTY-NI NE (D) OF THE
| NTERNAL REVENUE CODE, (D) HAVE A SITUS IN AN ACADEM C COLLABORATI VE
DI STRI CT DESI GNATED AS SUCH PURSUANT TO ARTI CLE ElI GHTEEN OF THE ECONOM C
DEVELOPMVENT LAW AND (E) ARE (1) PRINCI PALLY USED BY THE TAXPAYER I N THE
PRODUCTI ON  OF GOODS BY MANUFACTURI NG, PROCESSI NG, ASSEMBLI NG, REFI NI NG,
M NI NG EXTRACTI NG FARM NG ~ AGRI CULTURE, HORTICULTURE, FLORI CULTURE,
VITICULTURE OR COWERCIAL FISHI NG (Il1) |INDUSTRIAL WASTE TREATMENT
FACI LI TIES OR AI R POLLUTI ON CONTROL FACILITIES USED IN THE TAXPAYER S
TRADE OR BUSI NESS, (I11) RESEARCH AND DEVELOPMENT PROPERTY, (I1V) PRI NC -
PALLY USED I N THE ORDI NARY COURSE OF THE TAXPAYER S TRADE OR BUSI NESS AS
A BROKER OR DEALER I N CONNECTI ON W TH THE PURCHASE OR SALE (WHI CH SHALL
I NCLUDE BUT NOT BE LIM TED TO THE | SSUANCE, ENTERI NG | NTO,  ASSUMPTI ON,
OFFSET, ASSI GNMENT, TERM NATI ON, OR TRANSFER) OF STOCKS, BONDS OR OTHER
SECURI TI ES AS DEFI NED I N SECTI ON FOUR HUNDRED SEVENTY-FI VE (C)(2) OF THE
| NTERNAL REVENUE CODE, OR OF COWODI TIES AS DEFINED [IN SECTION FOUR
HUNDRED SEVENTY- FI VE (E) OF THE | NTERNAL REVENUE CCDE, OR (V) PRI NClI PAL-
LY USED IN THE ORDI NARY COURSE OF THE TAXPAYER S TRADE OR BUSI NESS OF
PROVI DI NG | NVESTMENT ADVI SORY SERVI CES FOR A REGULATED | NVESTMENT COVPA-
NY AS DEFI NED | N SECTI ON EI GHT HUNDRED FI FTY- ONE OF THE | NTERNAL REVENUE
CODE, OR LENDI NG LOAN ARRANGEMENT OR LOAN ORI A NATION SERVICES TO
CUSTOVERS | N CONNECTION W TH THE PURCHASE OR SALE (WHI CH SHALL | NCLUDE
BUT NOT BE LI M TED TO THE | SSUANCE, ENTERI NG | NTO, ~ ASSUMPTI ON, OFFSET,
ASSI GNMENT, TERM NATION, OR TRANSFER) OF SECURITIES AS DEFINED IN
SECTI ON FOUR HUNDRED SEVENTY-FI VE (C)(2) OF THE | NTERNAL REVENUE CODE.
FOR PURPOCSES OF CLAUSES (IV) AND (V) OF TH S SUBPARAGRAPH, PROPERTY
PURCHASED BY A TAXPAYER AFFI LI ATED WTH A REGULATED BROKER OR DEALER IS
ALLONED A CREDIT UNDER TH S SUBSECTION | F THE PROPERTY | S USED BY I TS
AFFI LI ATED REGULATED BROKER OR DEALER IN ACCORDANCE WTH TH' S
SUBSECTI ON. PROVI DED, HONEVER, A TAXPAYER SHALL NOT BE ALLOWED THE CRED-
| T PROVI DED BY CLAUSES (1V) AND (V) OF THI S SUBPARAGRAPH UNLESS ALL OR A
SUBSTANTI AL PORTI ON OF THE EMPLOYEES PERFORM NG THE ADM NI STRATI VE AND
SUPPCORT FUNCTI ONS RESULTI NG FROM OR RELATED TO THE QUALI FYING USES OF
SUCH EQUI PMENT ARE LOCATED IN THI'S STATE. FOR PURPCSES OF THI'S
SUBSECTI ON, THE TERM " GOCDS" SHALL NOT | NCLUDE ELECTRI CI TY. FOR PURPOSES
OF TH S PARAGRAPH, MANUFACTURI NG SHALL MEAN THE PROCESS OF WORKI NG RAW
MATERI ALS [INTO WARES SU TABLE FOR USE OR VWH CH G VES NEW SHAPES, NEW
QUALI TY OR NEW COVBI NATI ON TO MATTER VWH CH ALREADY HAS GONE THROUGH SOME
ARTI FI Cl AL PROCESS BY THE USE OF MACHI NERY, TOOLS, APPLI ANCES AND OTHER
SI'M LAR EQUI PMVENT. PROPERTY USED |IN THE PRODUCTI ON OF GOODS SHALL
I NCLUDE MACHI NERY, EQUI PMENT OR OTHER TANG BLE PROPERTY VWH CH | S PRI NCI -
PALLY USED I N THE REPAI R AND SERVI CE OF OTHER MACHI NERY, EQUI PMENT OR
OTHER TANG BLE PROPERTY USED PRI NCl PALLY | N THE PRODUCTI ON OF GOODS AND
SHALL | NCLUDE ALL FACI LI TIES USED I N THE PRODUCTI ON OPERATI ON, | NCLUDI NG
STORAGE OF MATERI AL TO BE USED I N PRODUCTI ON AND OF THE PRODUCTS THAT
ARE PRODUCED. FOR PURPCSES OF TH S PARAGRAPH, THE TERMS " RESEARCH AND
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DEVELOPMENT PROPERTY", "I NDUSTRI AL WASTE TREATMENT FACI LI TIES', AND "AlR
POLLUTI ON CONTROL FACI LI TIES" SHALL HAVE THE MEANINGS ASCRI BED THERETO
BY CLAUSES (I1), (I11) AND (1V), RESPECTIVELY, OF SUBPARAGRAPH (B) OF
PARAGRAPH TWD OF SUBSECTION (A) OF TH'S SECTI ON, AND THE PROVI SI ONS OF
SUBPARAGRAPH (C) OF SUCH PARAGRAPH TWD SHALL APPLY.

(3) A TAXPAYER SHALL NOT BE ALLOAED A CREDIT UNDER THI'S SUBSECTI ON
W TH RESPECT TO ANY TANG BLE PERSONAL PROPERTY AND OTHER TANG BLE PROP-
ERTY, | NCLUDI NG BUI LDI NGS AND STRUCTURAL COVPONENTS OF BUI LDI NGS, WHI CH
IT LEASES TO ANY OTHER PERSON OR CORPORATI ON EXCEPT WHERE A TAXPAYER
LEASES PROPERTY TO AN AFFI LI ATED REGULATED BROKER OR DEALER THAT USES
SUCH PROPERTY | N ACCORDANCE W TH CLAUSE (IV) OR (V) OF SUBPARAGRAPH (E)
OF PARAGRAPH TWD OF THI'S SUBSECTION. FOR PURPOSES OF THE PRECEDI NG
SENTENCE, ANY CONTRACT OR AGREEMENT TO LEASE OR RENT OR FOR A LI CENSE TO
USE SUCH PROPERTY SHALL BE CONSI DERED A LEASE. PROVI DED, HOWEVER, I|N
DETERM NI NG WHETHER A TAXPAYER SHALL BE ALLOAED A CREDIT UNDER TH'S
SUBSECTI ON W TH RESPECT TO SUCH PROPERTY, ANY ELECTI ON MADE W TH RESPECT
TO SUCH PROPERTY PURSUANT TO THE PROVISIONS OF PARAGRAPH El GHT OF
SUBSECTI ON (F) OF SECTI ON ONE HUNDRED SI XTY- El GHT OF THE | NTERNAL REVEN-
UE CODE, AS SUCH PARAGRAPH WAS | N EFFECT FOR AGREEMENTS ENTERED | NTO
PRIOR TO JANUARY FIRST, N NETEEN HUNDRED El GHTY- FOUR, SHALL BE DI SRE-
GARDED.

(4) |F THE AMOUNT OF CREDIT ALLOAED UNDER THI'S SUBSECTION FOR ANY
TAXABLE YEAR SHALL EXCEED THE TAXPAYER S TAX FOR SUCH YEAR THE EXCESS
MAY BE CARRI ED OVER TO THE FOLLOW NG YEAR OR YEARS AND MAY BE DEDUCTED
FROM THE TAXPAYER S TAX FOR SUCH YEAR OR YEARS. IN LIEU OF CARRYI NG OVER
ANY SUCH EXCESS, A TAXPAYER WHO QUALI FI ES AS AN OANER OF A NEW BUSI NESS
FOR PURPCSES OF PARAGRAPH TEN OF SUBSECTI ON (A) OF TH'S SECTI ON MAY, AT
H'S OPTION, RECEIVE FI FTY PERCENT OF SUCH EXCESS AS A REFUND. ANY REFUND
PAID PURSUANT TO TH'S PARAGRAPH SHALL BE DEEMED TO BE A REFUND OF AN
OVERPAYMENT OF TAX AS PROVI DED | N SECTI ON SI X HUNDRED El GHTY-SI X OF THI S
ARTI CLE, PROVI DED, HOWEVER, THAT NO | NTEREST SHALL BE PAI D THEREON.

(5) AT THE OPTION OF THE TAXPAYER, AIR OR WATER POLLUTION CONTROL
FACI LI TIES WH CH QUALI FY FOR ELECTI VE MODI FI CATI ONS UNDER SUBSECTI ON ( H)
OF SECTION SIX HUNDRED TWELVE, OR RESEARCH AND DEVELOPMENT FACI LI TI ES
WHI CH QUALI FY FOR ELECTI VE MODI FI CATI ON UNDER PARAGRAPHS THREE AND FOUR
OF SUBSECTI ON (G OF SECTI ON SI X HUNDRED TWELVE, OR PROPERTY WHI CH QUAL-
IFIES FOR THE CREDIT PROVIDED UNDER SUBSECTION (A) OR (H OF TH 'S
SECTI ON MAY BE TREATED AS PROPERTY PRI NCI PALLY USED BY THE TAXPAYER IN
THE PRODUCTION OF GOODS BY MANUFACTURI NG, PROCESSI NG, ASSEMBLI NG
M NI NG REFINING EXTRACTI NG FARM NG, AGRI CULTURE, HORTI CULTURE, FLORI -
CULTURE, VITICULTURE, OR COWERCIAL FISHI NG PROVIDED THE PROPERTY
OTHERW SE QUALI FIES UNDER PARAGRAPH TWD OF THI'S SUBSECTI ON, | N WAHI CH
EVENT A DEDUCTI ON SHALL NOT BE ALLOWED UNDER SUBSECTION (H OR PARA-
GRAPHS THREE AND FOUR OF SUBSECTI ON (G OF SECTI ON SI X HUNDRED TWELVE
AND A CREDI T SHALL NOT BE ALLOWED UNDER SUBSECTION (A) OR (H) OF THI'S
SECTI ON.

(6) (A) WTH RESPECT TO PROPERTY WHI CH | S DEPRECI ABLE PURSUANT TO
SECTI ON' ONE HUNDRED SI XTY- SEVEN OF THE | NTERNAL REVENUE CODE BUT IS NOT
SUBJECT TO THE PROVISIONS OF SECTI ON ONE HUNDRED SI XTY- El GHT OF SUCH
CODE AND WHI CH |'S DI SPOSED OF OR CEASES TO BE | N QUALI FI ED USE PRIOR TO
THE END OF THE TAXABLE YEAR IN WHI CH THE CREDIT IS TO BE TAKEN, THE
AMOUNT OF THE CREDI T SHALL BE THAT PORTI ON OF THE CREDI T PROVI DED FOR I N
THI'S SECTI ON WHI CH REPRESENTS THE RATI O WHI CH THE MONTHS OF QUALI FI ED
USE BEAR TO THE MONTHS OF USEFUL LIFE. |F THE PROPERTY ON WHI CH CREDI T
HAS BEEN TAKEN | S DI SPOSED OF OR CEASES TO BE | N QUALI FI ED USE PRIOR TO
THE END OF | TS USEFUL LI FE, THE DI FFERENCE BETWEEN THE CREDI T TAKEN AND
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THE CREDI T ALLOWED FOR ACTUAL USE MUST BE ADDED BACK IN THE YEAR OF
DI SPOSI TI ON.  PROVI DED, HOWEVER, | F SUCH PROPERTY | S DI SPCSED OF OR CEAS-
ES TO BE |IN QUALIFIED USE AFTER I'T HAS BEEN I N QUALI FI ED USE FOR MCORE
THAN TWELVE CONSECUTI VE YEARS, | T SHALL NOT BE NECESSARY TO ADD BACK THE
CREDIT AS PROVIDED IN TH' S SUBSECTI ON. THE AMOUNT OF CREDI T ALLOWED FOR
ACTUAL USE SHALL BE DETERM NED BY MJLTI PLYI NG THE ORI G NAL CREDI T BY THE
RATI O WHI CH THE MONTHS OF QUALI FI ED USE BEAR TO THE MONTHS OF USEFUL
LI FE. FOR PURPOSES OF THI S SUBSECTI ON, USEFUL LI FE OF PROPERTY SHALL BE
THE SAME AS THE TAXPAYER USES FOR DEPRECI ATI ON PURPOSES WHEN COVPUTI NG
H S FEDERAL | NCOVE TAX LI ABI LI TY.

(B) EXCEPT W TH RESPECT TO THAT PROPERTY TO WHI CH SUBPARAGRAPH (D) OF
TH' S PARAGRAPH APPLI ES, W TH RESPECT TO THREE- YEAR PROPERTY, AS DEFI NED
I N SUBSECTI ON (E) OF SECTI ON ONE HUNDRED SI XTY-EIGHT OF THE | NTERNAL
REVENUE CODE, VWHCH IS DISPOSED OF OR CEASES TO BE I N QUALI FI ED USE
PRIOR TO THE END OF THE TAXABLE YEAR IN WVHICH THE CREDI T IS TO BE TAKEN,
THE AMOUNT OF THE CREDI T SHALL BE THAT PORTION O THE CREDI T PROVI DED
FOR IN TH' S SUBSECTI ON WHI CH REPRESENTS THE RATI O WHI CH THE MONTHS OF
QUALI FI ED USE BEAR TO THI RTY-SI X. | F PROPERTY ON WHICH CREDIT HAS BEEN
TAKEN |S DI SPOSED OF OR CEASES TO BE | N QUALI FI ED USE PRI OR TO THE END
OF THI RTY-SI X MONTHS, THE DI FFERENCE BETWEEN THE CREDI T TAKEN AND THE
CREDI T ALLOVNED FOR ACTUAL USE MUST BE ADDED BACK IN THE YEAR OF DI SPCSI -
TION. THE AMOUNT OF CREDI T ALLOWED FOR ACTUAL USE SHALL BE DETERM NED BY
MULTI PLYING THE ORI A NAL CREDI T BY THE RATI O WH CH THE MONTHS OF QUALI -
FI ED USE BEAR TO THI RTY- Sl X.

(© EXCEPT W TH RESPECT TO THAT PROPERTY TO WHI CH SUBPARAGRAPH (D) OF
TH' S PARAGRAPH APPLIES, WTH RESPECT TO PROPERTY SUBJECT TO THE
PROVI SI ONS OF SECTI ON ONE HUNDRED SI XTY-EI GHT OF THE | NTERNAL REVENUE
CODE OTHER THAN THREE- YEAR PROPERTY AS DEFI NED I N SUBSECTI ON (E) OF SUCH
SECTION ONE HUNDRED SI XTY-ElI GHT OF THE | NTERNAL REVENUE CODE WHICH | S
DI SPOSED OF OR CEASES TO BE IN QUALIFIED USE PRROR TO THE END OF THE
TAXABLE YEAR IN VHICH THE CREDIT IS TO BE TAKEN, THE AMOUNT OF THE CRED-
IT SHALL BE THAT PORTION OF THE CREDI T PROVI DED FOR I N THI S SUBSECTI ON
VWH CH REPRESENTS THE RATI O VHI CH THE MONTHS OF QUALIFIED USE BEAR TO
SIXTY. | F PROPERTY ON VWH CH CRED T HAS BEEN TAKEN | S DI SPOSED OF OR
CEASES TO BE IN QUALIFIED USE PRIOR TO THE END OF SIXTY MONTHS, THE
DI FFERENCE BETWEEN THE CREDI T TAKEN AND THE CREDI T ALLOWED FOR ACTUAL
USE MUST BE ADDED BACK I N THE YEAR OF DI SPOSI TI ON. THE AMOUNT OF CREDI T
ALLONED FOR ACTUAL USE SHALL BE DETERM NED BY MULTI PLYI NG THE ORI G NAL
CREDI T BY THE RATI O WHI CH THE MONTHS OF QUALI FI ED USE BEAR TO S| XTY.

(D) WTH RESPECT TO ANY PROPERTY TO WHICH SECTION ONE HUNDRED
SI XTY-ElI GHT OF THE | NTERNAL REVENUE CODE APPLIES, WHICH IS A BU LD NG OR
A  STRUCTURAL COVPONENT OF A BUI LDI NG AND WHI CH IS DI SPOSED OF OR CEASES
TO BE I N QUALI FI ED USE PRI OR TO THE END OF THE TAXABLE YEAR I N WH CH THE
CREDIT I'S TO BE TAKEN, THE AMOUNT OF THE CREDI T SHALL BE THAT PORTI ON OF
THE CREDIT PROVIDED FOR I N THI S SUBSECTI ON WH CH REPRESENTS THE RATIO
VH CH THE MONTHS OF QUALIFIED USE BEAR TO THE TOTAL NUMBER OF MONTHS
OVER WH CH THE TAXPAYER CHOOSES TO DEDUCT THE PROPERTY UNDER THE | NTER-
NAL REVENUE CODE. | F PROPERTY ON WHI CH CREDI T HAS BEEN TAKEN I S DI SPOSED
OF OR CEASES TO BE I N QUALI FI ED USE PRI OR TO THE END OF THE PERI OD OVER
VWH CH THE TAXPAYER CHOOSES TO DEDUCT THE PROPERTY UNDER THE | NTERNAL
REVENUE CODE, THE DI FFERENCE BETWEEN THE CREDI T TAKEN AND THE CREDI T
ALLONED FOR ACTUAL USE MJUST BE ADDED BACK IN THE YEAR OF DI SPCSI TI ON.
PROVI DED, HOWEVER, |F SUCH PROPERTY IS DI SPOSED OF OR CEASES TO BE IN
QUALI FI ED USE AFTER I T HAS BEEN I N QUALI FI ED USE FOR MORE THAN TWELVE
CONSECUTI VE  YEARS, | T SHALL NOT BE NECESSARY TO ADD BACK THE CREDI T AS
PROVI DED I N TH S SUBPARAGRAPH. THE AMOUNT OF CREDI T ALLONED FOR ACTUAL
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USE SHALL BE DETERM NED BY MULTIPLYI NG THE ORI G NAL CREDI T BY THE RATI O
WH CH THE MONTHS OF QUALI FI ED USE BEAR TO THE TOTAL NUVBER OF MONTHS
OVER WHI CH THE TAXPAYER CHOOSES TO DEDUCT THE PROPERTY UNDER THE | NTER-
NAL REVENUE CODE.

(E) FOR PURPOSES OF THI S PARAGRAPH, DI SPOSAL OR CESSATI ON OF QUALI FI ED
USE SHALL NOT BE DEEMED TO HAVE OCCURRED SOLELY BY REASON OF THE TERM -
NATI ON OR EXPI RATI ON OF AN ACADEM C COLLABORATI VE DI STRI CT' S DESI GNATI ON
AS SUCH.

(F)(1) FOR PURPCSES OF THI S PARAGRAPH, THE DECERTI FI CATION OF A BUSI -
NESS ENTERPRI SE W TH RESPECT TO A DI STRI CT SHALL CONSTI TUTE A DI SPOSAL
OR CESSATI ON OF QUALI FI ED USE OF THE PROPERTY ON WHICH THE CREDIT WAS
TAKEN WHICH IS LOCATED IN THE DI STRICT TO WH CH THE DECERTI FI CATI ON
APPLI ES, ON THE EFFECTI VE DATE OF SUCH DECERTI FI CATI ON.

(I'1) WHERE A BUSI NESS ENTERPRISE HAS BEEN DECERTIFIED THE AMOUNT
REQUI RED TO BE ADDED BACK BY REASON OF TH S PARAGRAPH SHALL BE AUGVENTED
BY AN AMOUNT EQUAL TO THE PRODUCT OF THE AMOUNT OF CREDI T, W TH RESPECT
TO PROPERTY WHI CH |'S DI SPOSED OF OR CEASES TO BE | N QUALI FI ED USE, W CH
WAS DEDUCTED FROM THE TAXPAYER S TAX OTHERW SE DUE UNDER THI'S ARTICLE
FOR ALL PRIOR TAXABLE YEARS (SUBJECT TO THE LIMT SET FORTH IN TH S
SUBPARAGRAPH) AND THE UNDERPAYMENT RATE OF | NTEREST (W THOUT REGARD TO
COVPOUNDI NG~ SET BY THE COWM SSI ONER OF TAXATI ON AND FI NANCE PURSUANT TO
SUBSECTI ON  (J) OF SECTI ON SI X HUNDRED NI NETY- SEVEN OF THI' S ARTI CLE, IN
EFFECT ON THE LAST DAY OF THE TAXABLE YEAR THE LIMT SHALL BE (1) THE
AMOUNT OF CREDIT, W TH RESPECT TO THE PROPERTY WHI CH | S DI SPOSED OF OR
CEASES TO BE | N QUALI FI ED USE, WHI CH WAS DEDUCTED FROM THE TAXPAYER S
TAX OTHERWSE DUE UNDER THI'S ARTICLE FOR ALL PRI OR TAXABLE YEARS,
REDUCED (BUT NOT BELOW ZERO) BY (11) THE CREDI T ALLOAED FOR ACTUAL USE.
FOR PURPCSES OF TH S SUBPARAGRAPH, THE ATTRI BUTI ON TO SPECI FI C PROPERTY
OF CREDI T AMOUNT DEDUCTED FROM TAX SHALL BE ESTABLISHED IN AGCCORDANCE
WTH THE DATE OF PLACEMENT I N SERVI CE OF SUCH PROPERTY | N THE ACADEM C
COLLABORATI VE DI STRI CT.

(I'11) IN NO EVENT SHALL THE AMOUNT OF THE CREDI T ALLOAED PURSUANT TO
TH'S SUBSECTION BE RENDERED, SOLELY BY REASON OF CLAUSE (1) OF THI'S
SUBPARAGRAPH, LESS THAN THE AMOUNT OF THE CREDIT TO WHICH THE ~TAXPAYER
WOULD OTHERW SE BE ENTI TLED UNDER SUBSECTI ON (A) OF THI'S SECTI ON.

(V)  NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S SUBSECTI ON, | N THE
CASE OF A BUSI NESS ENTERPRI SE WHI CH HAS BEEN DECERTI FI ED, ANY AMOUNT OF
CREDIT ALLOAED W TH RESPECT TO THE PROPERTY OF SUCH BUSI NESS ENTERPRI SE
LOCATED I N THE DI STRI CT TO WH CH THE DECERTI FI CATION APPLIES WH CH IS
CARRI ED OVER PURSUANT TO PARAGRAPH FOUR OF THI' S SUBSECTI ON SHALL NOT BE
CARRI ED OVER BEYOND THE SEVENTH TAXABLE YEAR NEXT FOLLON NG THE TAXABLE
YEAR WTH RESPECT TO WHI CH THE CREDI T PROVI DED FOR IN THI'S SUBSECTI ON
WAS ALLOWED.

(G FOR PURPOSES OF THI S PARAGRAPH, WHERE A CREDIT IS ALLOAED W TH
RESPECT TO AN Al R POLLUTI ON CONTROL FACI LI TY ON THE BASI S OF A CERTI F-
| CATE OF COVPLI ANCE | SSUED PURSUANT TO THE ENVI RONVENTAL CONSERVATI ON
LAW AND THE CERTIFICATE |S REVOKED PURSUANT TO SUBDI VI S| ON THREE OF
SECTI ON 19- 0309 OF THE ENVI RONMENTAL CONSERVATI ON LAW SUCH REVOCATI ON
SHALL CONSTI TUTE A DI SPOSAL OR CESSATI ON OF QUALI FI ED USE, EXCEPT W TH
RESPECT TO PROPERTY CONTAINED I N OR COVPRI SING SUCH FACILITY WH CH IS
DESCRIBED | N CLAUSE (1), (I1) OR (I11) OF SUBPARAGRAPH (E) OF PARAGRAPH
TWO OF THI'S SUBSECTI ON OTHER THAN AS ~PART OF OR COWPRISING AN AR
POLLUTI ON CONTROL FACI LI TY. ALSO FOR PURPCSES OF TH S PARAGRAPH, THE USE
OF AN AIR POLLUTI ON CONTROL FACI LI TY OR AN | NDUSTRI AL WASTE TREATNMENT
FACI LI TY FOR THE PRI MARY PURPCSE OF SALVAG NG MATERI ALS WH CH ARE USABLE
I N THE MANUFACTURI NG PROCESS OR ARE MARKETABLE SHALL CONSTI TUTE A CESSA-
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TI ON OF QUALI FI ED USE, EXCEPT W TH RESPECT TO PROPERTY CONTAINED IN OR
COWRI SING SUCH FACILITY WHCH IS DESCRIBED IN CLAUSE (1) OR (I11) OF
SUBPARAGRAPH (E) OF PARAGRAPH TWO OF THI S SUBSECTI ON.

(L-2) ACADEM C COLLABCRATI VE DI STRI CT EMPLOYMENT | NCENTI VE CREDI T. (1)
VHERE A TAXPAYER IS ALLONED A CREDI T UNDER SUBSECTION (L-1) OF TH' S
SECTI ON, THE TAXPAYER SHALL BE ALLOWED A CREDIT FOR EACH OF THE THREE
YEARS NEXT SUCCEEDI NG THE TAXABLE YEAR FOR WHI CH THE CREDI T UNDER SUCH
SUBSECTI ON (L-1) IS ALLONED, W TH RESPECT TO SUCH PROPERTY, WHETHER OR
NOT DEDUCTIBLE IN SUCH TAXABLE YEAR OR I N SUBSEQUENT TAXABLE YEARS
PURSUANT TO PARAGRAPH FOUR OF SUBSECTION (L-1) OF THIS SECTION, OF TH R-
TY PERCENT OF THE CREDIT ALLOMBLE UNDER SUCH SUBSECTION (L-1);
PROVI DED, HOWEVER, THAT THE CREDI T ALLOMBLE UNDER THI S SUBSECTI ON FOR
ANY TAXABLE YEAR SHALL ONLY BE ALLOWED | F THE AVERAGE NUMBER OF EMPLOY-
EES EMPLOYED BY THE TAXPAYER IN THE ACADEM C COLLABORATI VE DI STRI CT,
DESI GNATED PURSUANT TO ARTI CLE ElI GHTEEN OF THE ECONOM C DEVELOPMENT LAW
N VH CH SUCH PROPERTY | S LOCATED DURI NG SUCH TAXABLE YEAR IS AT LEAST
ONE HUNDRED ONE PERCENT OF THE AVERAGE NUMBER OF EMPLOYEES EMPLOYED BY
THE TAXPAYER | N SUCH ACADEM C CCOLLABORATI VE DI STRI CT OR, WHERE APPL| CA-
BLE, IN THE GEOGRAPH C AREA SUBSEQUENTLY CONSTI TUTI NG SUCH DI STRI CT,
DURI NG THE TAXABLE YEAR | MVEDI ATELY PRECEDI NG THE TAXABLE YEAR FOR VH CH
THE CREDI T UNDER SUCH SUBSECTI ON (L-1) IS ALLOAED AND PROVI DED, FURTHER,
THAT IN THE CASE OF A NEWBUSINESS, THE CREDIT ALLOMBLE UNDER TH' S
SUBSECTI ON FOR ANY TAXABLE YEAR SHALL BE ALLOWED | F THE AVERAGE NUMBER
OF EMPLOYEES EVMPLOYED | N SUCH ACADEM C COLLABORATIVE DI STRICT I N SUCH
TAXABLE YEAR | S AT LEAST ONE HUNDRED ONE PERCENT OF THE AVERAGE NUMBER
OF SUCH EMPLOYEES DURI NG THE TAXABLE YEAR IN WHI CH THE CREDI T UNDER SUCH
SUBSECTI ON (L-1) 1S ALLOWED.

(2) THE AVERAGE NUMBER OF EMPLOYEES EMPLOYED | N AN ACADEM C COLLABOCRA-
TI' VE DI STRI CT, OR, WHERE APPLI CABLE, | N THE CGEOGRAPH C AREA SUBSEQUENTLY
CONSTI TUTI NG SUCH DI STRICT, IN A TAXABLE YEAR SHALL BE COWUTED BY
ASCERTAINING THE NUMBER OF SUCH EMPLOYEES W TH N SUCH DI STRI CT, OR,
WHERE APPLI CABLE, | N THE GEOGRAPHI C AREA SUBSEQUENTLY CONSTI TUTI NG SUCH
DI STRI CT, EMPLOYED BY THE TAXPAYER ON THE THI RTY- FI RST DAY OF MARCH, THE
TH RTIETH DAY OF JUNE, THE TH RTIETH DAY OF SEPTEMBER AND THE
THI RTY- FI RST DAY OF DECEMBER | N THE TAXABLE YEAR, BY ADDI NG TOGETHER THE
NUVMBER OF EMPLOYEES ASCERTAI NED I N EACH OF SUCH DATES AND DI VID NG THE
SUM SO OBTAINED BY THE NUMBER OF SUCH ABOVEMENTI ONED DATES OCCURRI NG
WTH N THE TAXABLE YEAR

(3) IF THE AMOUNT OF CREDIT ALLOAED UNDER THI'S SUBSECTION FOR ANY
TAXABLE YEAR SHALL EXCEED THE TAXPAYER S TAX FOR SUCH YEAR, THE EXCESS
MAY BE CARRI ED OVER TO THE FOLLON NG YEAR OR YEARS AND MAY BE DEDUCTED
FROM THE TAXPAYER S TAX FOR SUCH YEAR OR YEARS. I N LI EU OF CARRYlI NG OVER
ANY SUCH EXCESS, A TAXPAYER WHO QUALI FI ED AS AN OMNER OF A NEW BUSI NESS
FOR PURPOSES OF PARAGRAPH TEN OF SUBSECTI ON (A) OF THI S SECTI ON MAY, AT
H' S OPTI ON, RECEI VE FI FTY PERCENT OF SUCH EXCESS AS A REFUND. ANY REFUND
PAID PURSUANT TO TH' S PARAGRAPH SHALL BE DEEMED TO BE A REFUND OF AN
OVERPAYMENT OF TAX AS PROVI DED I N SECTI ON SI X HUNDRED EI GHTY-SI X OF TH S
ARTI CLE, PROVI DED, HOWNEVER, THAT NO | NTEREST SHALL BE PAI D THEREON.

(L-3) ACADEM C COLLABCRATI VE DI STRICT WAGE TAX CREDIT. (1) A TAXPAYER
SHALL BE ALLOWED A CREDIT, TO BE COWUTED AS HEREI NAFTER PROVI DED,
AGAI NST THE TAX | MPOSED BY THI S ARTI CLE, WHERE THE TAXPAYER HAS BEEN
CERTI FI ED PURSUANT TO ARTI CLE ElI GHTEEN OF THE ECONOM C DEVELOPMENT LAW
THE AMOUNT OF SUCH CREDI T SHALL BE AS PRESCRI BED I N PARAGRAPH FOUR OF
TH' S SUBSECTI ON.

(2) FOR THE PURPCSES OF THI S SUBSECTI ON, THE FOLLOW NG TERMS SHALL
HAVE THE FOLLOW NG MEANI NGS: (A) "ACADEM C COLLABORATI VE DI STRI CT WAGES"
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MEANS WAGES PAI D BY THE TAXPAYER FOR FULL-TIME EMPLOYMENT DURING THE
TAXABLE YEAR, |IN AN AREA DESI GNATED OR PREVI QUSLY DESI GNATED AS AN
ACADEM C COLLABORATI VE DI STRI CT OR DI STRI CT EQUI VALENT AREA PURSUANT TO
ARTI CLE EI GHTEEN OF THE ECONOM C DEVELOPMENT LAW WHERE SUCH EMPLOYMENT
IS INA JOB CREATED IN THE AREA (1) DURI NG THE PERI OD OF | TS DESI GNATI ON
AS AN ACADEM C COLLABORATI VE DI STRICT, (I1) WTH N FOUR YEARS OF THE
EXPI RATION OF SUCH DESIGNATION, OR (I11) DURI NG THE TEN YEAR PERI OD
| MVEDI ATELY FOLLOWN NG THE DATE OF DESI GNATION AS A COLLEGE DI STRICT
EQUI VALENT AREA, PROVI DED, HOWEVER, THAT |F THE TAXPAYER S CERTI FI CATI ON
UNDER ARTI CLE EI GHTEEN OF THE ECONOM C DEVELOPMENT LAWI S REVOKED W TH
RESPECT TO AN ACADEM C COLLABORATIVE DI STRICT OR DI STRICT EQU VALENT
AREA,  ANY WAGES PAI D BY THE TAXPAYER, ON OR AFTER THE EFFECTI VE DATE OF
SUCH DECERTI FI CATI ON, FOR EMPLOYMENT | N SUCH DI STRI CT SHALL NOT  CONSTI -
TUTE ACADEM C COLLABCRATI VE DI STRI CT WAGES.

(B) "TARGETED EMPLOYEE'™ MEANS A NEW YORK RESI DENT WHO RECEI VES ACADEM
| C COLLABORATIVE DI STRICT WAGES AND WHO IS (1) AN ELI G BLE | NDI VI DUAL
UNDER THE PROVI SI ONS OF THE TARGETED JOBS TAX CREDI T (SECTI ON FI FTY- ONE
OF THE |INTERNAL REVENUE CODE), (I1) ELIG BLE FOR BENEFI TS UNDER THE
PROVISIONS OF THE JOB TRAINING PARTNERSH P ACT (P.L. 97-300, AS
AMVENDED), (I11) A RECIPIENT OF PUBLIC ASSI STANCE BENEFI TS OR (1V) AN
I NDI VI DUAL WHOSE | NCOME | S BELOW THE MOST RECENTLY ESTABLI SHED POVERTY
RATE PROMULGATED BY THE UN TED STATES DEPARTMENT OF COMVERCE, OR A
MEMBER OF A FAM LY WHOSE FAM LY | NCOVE | S BELOW THE MOST RECENTLY ESTAB-
LI SHED POVERTY RATE PROMULGATED BY THE APPROPRI ATE FEDERAL AGENCY.

AN | NDI VI DUAL WHO SATI SFIES THE CRI TERI A SET FORTH IN CLAUSE (1), (I1)
OR (1V) OF THI S SUBPARAGRAPH AT THE TIME OF INITIAL EMPLOYMENT IN THE
JOB WTH RESPECT TO WHICH THE CREDIT IS CLAI MED, OR WHO SATI SFI ES THE
CRITERION SET FORTH I N CLAUSE (I111) OF TH S SUBPARAGRAPH AT SUCH TI ME OR
AT ANY TIME WTH N THE PREVI QUS TWO YEARS, SHALL BE A TARGETED EMPLOYEE
SO LONG AS SUCH I NDI VI DUAL CONTI NUES TO RECEI VE ACADEM C COLLABORATI VE
DI STRI CT WAGES.

(© "AVERAGE NUMBER OF |INDIVIDUALS EMPLOYED FULL-TIME" SHALL BE
COMPUTED BY ASCERTAI NI NG THE NUMBER OF SUCH | NDI VI DUALS EMPLOYED BY THE
TAXPAYER ON THE THI RTY- FI RST DAY OF MARCH, THE THI RTI ETH DAY OF JUNE,
THE TH RTIETH DAY OF SEPTEMBER AND THE THI RTY-FI RST DAY OF DECEMBER
DURI NG EACH TAXABLE YEAR OR OTHER APPL| CABLE PERI CD, BY ADDI NG TOGETHER
THE NUMBER OF SUCH | NDI VI DUALS ASCERTAI NED ON EACH OF SUCH DATES AND
DI VI DI NG THE SUM SO OBTAI NED BY THE NUMBER OF SUCH DATES OCCURRI NG W TH-
I N SUCH TAXABLE YEAR OR OTHER APPLI CABLE PERI OD.

(3) THE CREDI T PROVI DED FOR HEREIN SHALL BE ALLONED ONLY WHERE THE
AVERAGE NUMBER CF | NDI VI DUALS EMPLOYED FULL-TI ME BY THE TAXPAYER I N (1)
THE STATE AND (11) THE ACADEM C COLLABORATI VE DI STRI CT OR AREA PREVI QUS-
LY CONSTI TUTI NG SUCH DI STRI CT OR DI STRI CT EQUI VALENT AREA, DURING THE
TAXABLE YEAR EXCEEDS THE AVERAGE NUMBER OF SUCH | NDI VI DUALS EMPLOYED
FULL- TI ME BY THE TAXPAYER IN (1) THE STATE AND (Il) SUCH DI STRICT OR
AREA SUBSEQUENTLY OR PREVIQUSLY CONSTI TUTING SUCH DI STRICT OR SUCH
DI STRI CT EQUI VALENT AREA, RESPECTI VELY, DURI NG THE FOUR YEARS | MVEDI ATE-
LY PRECEDI NG THE FI RST TAXABLE YEAR IN WVHICH THE CREDIT IS CLAIMED WTH
RESPECT TO SUCH DI STRI CT OR AREA. WHERE THE TAXPAYER PROVI DED FULL- Tl ME
EMPLOYMENT WTHIN (1) THE STATE OR (I1) SUCH DI STRICT OR AREA DURI NG
ONLY A PORTI ON OF SUCH FOUR- YEAR PERI CD, THEN FOR PURPOSES OF THI S PARA-
GRAPH THE TERM "FOUR YEARS' SHALL BE DEEMED TO REFER | NSTEAD TO SUCH
PORTI ON, | F ANY.

THE CREDI T SHALL BE ALLOWED ONLY W TH RESPECT TO THE FIRST TAXABLE
YEAR DURI NG WH CH PAYMENTS OF ACADEM C COLLABORATI VE DI STRI CT WAGES ARE
MADE AND THE CONDI TI ONS SET FORTH I N TH S PARAGRAPH ARE SATI SFI ED, AND
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W TH RESPECT TO EACH OF THE FOUR TAXABLE YEARS NEXT FOLLOW NG (BUT ONLY,
WTH RESPECT TO EACH OF SUCH YEARS, |F SUCH CONDI TI ONS ARE SATI SFI ED) ,
I N ACCORDANCE W TH PARAGRAPH FOUR OF THI S SUBSECTI ON. SUBSEQUENT CERTI F-
| CATIONS OF THE TAXPAYER PURSUANT TO ARTI CLE ElI GHTEEN OF THE ECONOM C
DEVELOPMENT LAW AT THE SAME OR A DI FFERENT LOCATI ON I N THE SAME ACADEM
| C COLLABORATI VE DI STRICT OR DI STRI CT EQUI VALENT AREA OR AT A LOCATI ON
IN A DI FFERENT ACADEM C COLLABORATI VE DI STRI CT OR DI STRI CT EQUI VALENT
AREA, SHALL NOT EXTEND THE FI VE TAXABLE YEAR TIME LIMTATION ON THE
ALLOMNCE OF THE CREDI T SET FORTH I N THE PRECEDI NG SENTENCE. PROVI DED,
FURTHER, HOWEVER, THAT NO CREDI T SHALL BE ALLONED WTH RESPECT TO ANY
TAXABLE YEAR BEGQ NNI NG MORE THAN FOUR YEARS FOLLOW NG THE TAXABLE YEAR
I N VHI CH DESI GNATI ON AS AN ACADEM C COLLABORATIVE DI STRICT EXPIRED OR
MORE THAN TEN YEARS AFTER THE DESI GNATI ON AS A DI STRI CT EQUI VALENT AREA.

(4) THE AMOUNT OF THE CREDI T SHALL EQUAL THE SUM OF

(1) THE PRODUCT OF THREE THOUSAND DOLLARS AND THE AVERAGE NUMBER OF
I NDI VI DUALS EMPLOYED FULL-TI ME BY THE TAXPAYER, COWMPUTED PURSUANT TO THE
PROVI SI ONS OF SUBPARAGRAPH (C) OF PARAGRAPH TWO OF THI S SUBSECTI ON, WHO

(1) RECElI VED ACADEM C COLLABCORATI VE DI STRI CT WAGES FOR MORE THAN HALF
OF THE TAXABLE YEAR,

(1) RECEIVED WTH RESPECT TO MORE THAN HALF OF THE PERI OD OF EMPLOY-
MENT BY THE TAXPAYER DURI NG THE TAXABLE YEAR, AN HOURLY WAGE VWH CH WAS
AT LEAST ONE HUNDRED THI RTY- FI VE PERCENT OF THE M NI MUM WAGE SPECI FI ED
I N SECTI ON SI X HUNDRED FI FTY- TWO OF THE LABOR LAW AND

(1'1'1') ARE TARGETED EMPLOYEES; AND

(1'l) THE PRODUCT OF FI FTEEN HUNDRED DCOLLARS AND THE AVERAGE NUMBER OF
| NDI VI DUALS ( EXCLUDI NG | NDI VI DUALS DESCRI BED | N SUBPARAGRAPH (1) OF THI S
PARAGRAPH) EMPLOYED FULL- TI ME BY THE TAXPAYER, COVPUTED PURSUANT TO THE
PROVI SI ONS OF SUBPARAGRAPH (C) OF PARAGRAPH TWO OF THI S SUBSECTI ON, WHO
RECEI VED DI STRI CT WAGES FOR MORE THAN HALF OF THE TAXABLE YEAR

PROVI DED, FURTHER, HOWNEVER, THAT THE CREDI T PROVI DED FOR HEREIN W TH
RESPECT TO THE TAXABLE YEAR, AND CARRYOVERS OF SUCH CREDI T TO THE TAXA-
BLE YEAR, DEDUCTED FROM THE TAX OTHERW SE DUE, MAY NOT, I N THE AGGRE-
GATE, EXCEED FI FTY PERCENT OF THE TAX | MPOSED UNDER SECTI ON SI X HUNDRED
ONE OF TH' S PART COVWPUTED W THOUT REGARD TO ANY CREDI T PROVI DED FOR
UNDER THI S ARTI CLE.

(1'1'l') FOR PURPOSES OF CALCULATI NG THE AMOUNT OF THE CREDIT, | NDI VID
UALS EMPLOYED WTH N AN ACADEM C COLLABORATIVE DI STRI CT OR DI STRI CT
EQUI VALENT AREA WTH N THE | MVEDI ATELY PRECEDI NG SI XTY MONTHS BY A
RELATED PERSON, AS SUCH TERM I'S DEFI NED | N SUBPARAGRAPH (C) OF PARAGRAPH
THREE OF SUBSECTI ON (B) OF SECTI ON FOUR HUNDRED SI XTY-FI VE OF THE | NTER-
NAL REVENUE CODE, SHALL NOT BE | NCLUDED I N THE AVERAGE NUMBER OF | NDI -
VI DUALS DESCRI BED | N SUBPARAGRAPH (1) OR SUBPARAGRAPH (I1) OF THI S PARA-
GRAPH, UNLESS SUCH RELATED PERSON WAS NEVER ALLOWED A CREDIT UNDER THI S
SUBSECTI ON W TH RESPECT TO SUCH EMPLOYEES.

(5 |IF THE AMOUNT OF THE CREDI T AND CARRYOVERS OF SUCH CREDI T ALLOWED
UNDER THI S SUBSECTI ON FOR ANY TAXABLE YEAR SHALL EXCEED THE TAXPAYER S
TAX FOR SUCH YEAR, THE EXCESS, AS WELL AS ANY PART OF THE CREDI T OR
CARRYOVERS OF SUCH CREDIT, OR BOTH, WH CH MAY NOT BE DEDUCTED FROM THE
TAX OTHERW SE DUE BY REASON OF THE FI NAL SENTENCE | N PARAGRAPH FOUR OF
TH' S SUBSECTI ON, MAY BE CARRI ED OVER TO THE FOLLOW NG YEAR OR YEARS AND
MAY BE DEDUCTED FROM THE TAXPAYER S TAX FOR SUCH YEAR OR YEARS. IN LIEU
OF CARRYI NG OVER ANY SUCH EXCESS, A TAXPAYER WHO QUALI FIES AS AN OWER
OF A NEW BUSINESS FOR PURPOSES OF PARAGRAPH TEN OF SUBSECTION (A) OF
TH' S SECTI ON MAY, AT H' S OPTION, RECEI VE FI FTY PERCENT OF SUCH EXCESS AS
A REFUND. ANY REFUND PAI D PURSUANT TO TH S PARAGRAPH SHALL BE DEEMED TO
BE A REFUND OF AN OVERPAYMENT OF TAX AS PROVI DED IN SECTI ON Sl X HUNDRED
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El GHATY-SI X OF TH S ARTI CLE, PROVI DED, HOWEVER, THAT NO | NTEREST SHALL BE
PAI D THEREON.

(L-4) ACADEM C COLLABORATIVE DISTRICT CAPITAL TAX CREDIT. (1) A
TAXPAYER SHALL BE ALLOVWED A CREDI T AGAI NST THE TAX | MPOSED BY THI S ARTI -
CLE. THE AMOUNT OF THE CREDI T SHALL BE EQUAL TO TWENTY-FI VE PERCENT OF
THE SUM OF THE FOLLOW NG | NVESTMENTS AND CONTRI BUTI ONS MADE DURI NG THE
TAXABLE YEAR AND CERTI FI ED BY THE COVMM SSI ONER OF ECONOM C  DEVELOPMENT:
(A) QUALIFIED |INVESTMENTS MADE IN, OR CONTRIBUTIONS IN THE FORM OF
DONATI ONS MADE TO, ONE OR MORE ACADEM C COLLABORATI VE DI STRICT CAPI TAL
CORPCORATI ONS  ESTABLI SHED PURSUANT TO SECTI ON NI NE HUNDRED SI XTY- FOUR OF
THE GENERAL MUNICI PAL LAW (B) QUALIFIED |INVESTMENTS |IN CERTIFIED
DI STRICT BUSINESSES WH CH DURI NG THE TWELVE MONTH PERI OD | MVEDI ATELY
PRECEDI NG THE MONTH | N VWH CH SUCH | NVESTMENT | S MADE, EMPLOYED FULL- TI ME
W TH N THE STATE AN AVERAGE NUMBER OF | NDI VI DUALS OF TWO HUNDRED FI FTY
OR FEWER, COWUTED PURSUANT TO THE PROVI SI ONS OF SUBPARAGRAPH (C) OF
PARAGRAPH TWO OF SUBSECTI ON (K) OF THI' S SECTI ON, EXCEPT FOR | NVESTMENTS
MADE BY OR ON BEHALF OF AN OMNER OF THE BUSI NESS | NCLUDI NG, BUT NOT
LIMTED TO, A STOCKHOLDER, PARTNER OR SOLE PROPRI ETOR, OR ANY RELATED
PERSON, AS DEFI NED | N SUBPARAGRAPH (C) OF PARACGRAPH THREE OF SUBSECTI ON
(B) OF SECTI ON FOUR HUNDRED SI XTY-FI VE OF THE | NTERNAL REVENUE CODE, AND
(C) CONTRI BUTI ONS OF MONEY TO COVMUNI TY DEVELOPMENT PROJECTS AS DEFI NED
IN REGULATI ONS PROMULGATED BY THE COWM SSI ONER OF ECONOM C DEVELOPMENT.
"QUALI FI ED | NVESTMENTS" MEANS THE CONTRI BUTI ON OF PROPERTY TO A CORPO-
RATION I N EXCHANGE FOR ORI G NAL | SSUE CAPI TAL STOCK OR OTHER OWNERSHI P
| NTEREST, THE CONTRI BUTI ON OF PROPERTY TO A PARTNERSHI P | N EXCHANGE FOR
AN | NTEREST | N THE PARTNERSHI P, AND SI M LAR CONTRI BUTI ONS | N THE CASE OF
A BUSINESS ENTITY NOT I N CORPORATE OR PARTNERSHI P FORM | N EXCHANGE FOR
AN OMNERSHI P | NTEREST | N SUCH ENTI TY. THE TOTAL AMOUNT OF CREDIT ALLOW
ABLE TO A TAXPAYER UNDER TH S PROVI SION FOR ALL YEARS, TAKEN I N THE
AGGREGATE, SHALL NOT EXCEED THREE HUNDRED THOUSAND DOLLARS, AND SHALL
NOT  EXCEED ONE HUNDRED THOUSAND DCOLLARS W TH RESPECT TO THE | NVESTMENTS
AND CONTRI BUTI ONS DESCRI BED | N EACH OF SUBPARAGRAPHS (A), (B) AND (C) OF
TH' S PARAGRAPH.

(2) (A IF THE AMOUNT OF THE CREDIT AND CARRYOVERS OF SUCH CRED T
ALLOAED UNDER THI'S SUBSECTI ON FOR ANY TAXABLE YEAR SHALL EXCEED THE
TAXPAYER S TAX FOR SUCH YEAR, OR | F ANY PART OF THE CREDI T OR CARRYOVERS
OF SUCH CREDI' T MAY NOT BE DEDUCTED FROM THE TAX OTHERW SE DUE BY REASON
OF THE FINAL SENTENCE OF TH S SUBPARAGRAPH, ANY AMOUNT OF CREDI T OR
CARRYOVERS OF SUCH CREDI T THUS NOT DEDUCTI BLE | N SUCH TAXABLE YEAR NAY
BE CARRIED OVER TO THE FOLLOW NG YEAR OR YEARS AND MAY BE DEDUCTED FROM
THE TAX FOR SUCH YEAR OR YEARS. I N ADDI TI ON, THE AMOUNT OF SUCH CREDI T,
AND CARRYOVERS OF SUCH CREDI T TO THE TAXABLE YEAR, DEDUCTED FROM THE TAX
OTHERW SE DUE MAY NOT, | N THE AGGREGATE, EXCEED FI FTY PERCENT OF THE TAX
| MPOSED UNDER SECTION SIX HUNDRED ONE OF TH S PART COVPUTED W THOUT
REGARD TO ANY CREDI T PROVI DED FOR BY THI S SECTI ON.

(B) IN THE CASE OF A HUSBAND OR WFE WHO I S REQUI RED TO FILE A SEPA-
RATE RETURN, THE LIMTATION PROVIDED FOR |IN PARAGRAPH ONE OF THI S
SUBSECTI ON SHALL BE FI FTY THOUSAND DOLLARS I N LI EU OF ONE HUNDRED THOU-
SAND DOLLARS AND ONE HUNDRED FI FTY THOUSAND DOLLARS I N LI EU OF THREE
HUNDRED THOUSAND DOLLARS, UNLESS THE SPOUSE OF THE TAXPAYER HAS NO CRED-
| T ALLOMBLE UNDER THI S SUBSECTI ON FOR THE TAXABLE YEAR OF SUCH SPOUSE
VWH CH ENDS WTHI N OR WTH THE TAXPAYER S TAXABLE YEAR

(© IN THE CASE OF AN ESTATE OR TRUST, THE LI M TATI ON PROVI DED FCR I N
PARAGRAPH ONE OF THI S SUBSECTI ON SHALL BE REDUCED TO AN AMOUNT WH CH
BEARS THE SAME RATI O TO ONE HUNDRED THOUSAND DOLLARS AND AN AMOUNT WVH CH
BEARS THE SAME RATI O TO THREE HUNDRED THOUSAND DOLLARS AS THE PORTI ON OF
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THE |INCOVE OF THE ESTATE OR TRUST WHICH | S NOT ALLOCATED TO BENEFI Cl -
ARI ES BEARS TO THE TOTAL | NCOVE OF THE ESTATE OR TRUST.

(3) WHERE THE STOCK, PARTNERSHI P | NTEREST OR OTHER OMERSHI P | NTEREST
ARI SI NG FROM A QUALI FI ED | NVESTMENT AS DESCRI BED | N SUBPARAGRAPHS (A)
AND (B) OF PARAGRAPH ONE OF THI' S SUBSECTI ON |'S DI SPOSED OF, THE TAXPAY-
ER S NEW YORK TAXABLE | NCOVE SHALL BE COVMPUTED, PURSUANT TO REGULATI ONS
PROVULGATED BY THE COWM SSI ONER, SO AS TO PROPERLY REFLECT THE REDUCED
COST THEREOF ARI SI NG FROM THE APPLI CATION OF THE CREDIT PROVIDED FOR
HEREI N.

(4) (A WHERE A TAXPAYER SELLS, TRANSFERS OR OTHERW SE DI SPOSES OF
CORPORATE STOCK, A PARTNERSHI P | NTEREST OR OTHER OWNERSHI P | NTEREST
ARI SING FROM THE MAKI NG OF A QUALI FI ED | NVESTMENT WHI CH WAS THE BASI S,
IN WHOLE OR I N PART, FOR THE ALLOMNCE OF THE CREDI T PROVI DED FOR UNDER
THI'S SUBSECTION, OR VWHERE A CONTRI BUTI ON OR | NVESTMENT WHI CH WAS THE
BASI S FOR SUCH ALLOMNCE IS I N ANY MANNER, I N WVHOLE OR I N PART, RECOv-
ERED BY SUCH TAXPAYER, AND SUCH DI SPCSI TI ON OR RECOVERY OCCURS DURI NG
THE TAXABLE YEAR OR W THI N THI RTY- SI X MONTHS FROM THE CLOSE OF THE TAXA-
BLE YEAR W TH RESPECT TO WHICH SUCH CREDI T | S ALLONED, SUBPARAGRAPH ( B)
OF TH S PARAGRAPH SHALL APPLY.

(B) THE TAXPAYER SHALL ADD BACK W TH RESPECT TO THE TAXABLE YEAR I N
VH CH THE DI SPCSI TI ON OR RECOVERY DESCRI BED | N SUBPARAGRAPH (A) OF THI' S
PARAGRAPH OCCURRED THE REQU RED PORTION OF THE CREDIT ORI G NALLY
ALLOVED.

(© THE REQUI RED PORTION OF THE CREDI T ORI G NALLY ALLOWED SHALL BE THE
PRODUCT OF (1) THE PORTION OF SUCH CREDI T ATTRI BUTABLE TO THE PROPERTY
DI SPOSED OF OR THE PAYMENT OR CONTRI BUTI ON RECOVERED AND (11) THE APPLI -
CABLE PERCENTAGE.

(D) THE APPLI CABLE PERCENTAGE SHALL BE:

(1) ONE HUNDRED PERCENT, |F THE DI SPOSI TI ON OR RECOVERY OCCURS W THI N
THE TAXABLE YEAR W TH RESPECT TO WHICH THE CREDIT IS ALLONED OR WTHI N
TWELVE MONTHS OF THE END OF SUCH TAXABLE YEAR,

(1'l) SIXTY-SEVEN PERCENT, |F THE DI SPCSI TI ON OR RECOVERY OCCURS MORE
THAN TVWELVE BUT NOT MORE THAN TWENTY- FOUR MONTHS AFTER THE END OF THE
TAXABLE YEAR W TH RESPECT TO WHICH THE CREDIT IS ALLONED, OR

(1'1l) TH RTY- THREE PERCENT, |F THE DI SPCSI TI ON OR RECOVERY OCCURS MORE
THAN TWENTY- FOUR BUT NOT MORE THAN THI RTY- SI X MONTHS AFTER THE END OF
THE TAXABLE YEAR W TH RESPECT TO WHICH THE CREDI T | S ALLOWED.

S 6. This act shall take effect imediately.



