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Introduced by M of A G GIO RAIA BURLING HAWEY, SAYWARD, KOLB --
Mul ti-Sponsored by -- M of A BARCLAY, CROUCH, HAYES, M:DONOUGH,
McKEVI TT, REILICH -- read once and referred to the Conmittee on Ways
and Means

AN ACT to anend the tax law, in relation to establishing business fran-
chise and personal income tax credits for certain small businesses in
a village or snmall city

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 210 of the tax lawis amended by adding a new
subdi vision 29 to read as foll ows:

29. SMALL BUSI NESS CAPI TAL TAX CREDIT. (A) A TAXPAYER SHALL BE ALLOWED
A CREDI T, TO BE COVPUTED AS PROVIDED IN THI'S SUBDI VI SI ON, AGAI NST THE
TAX | MPOSED BY THI S ARTI CLE. SUCH CREDI T SHALL BE GRANTED TO ANY TAXPAY-
ER WHICH IS A SMALL BUSI NESS WHEN THE SMALL BUSI NESS IS LOCATED IN A
VILLAGE ORIN A CITY WTH A POPULATI ON OF LESS THAN THI RTY- FI VE THOUSAND
AS DETERM NED BY THE MOST RECENT FEDERAL DECENNI AL CENSUS. THE AMOUNT OF
THE CREDI T SHALL BE EQUAL TO TWENTY- FI VE PERCENT OF THE SUM OF QUALI FI ED
| NVESTMENTS | N SUCH SMALL BUSI NESS, AS DETERM NED BY THE COVM SSI ONER

(B) FOR THE PURPCSES OF THI'S SUBDI VI SION, THE TERM "SMALL BUSI NESS"
MEANS A BUSI NESS WHI CH EMPLOYS LESS THAN FI FTEEN EMPLOYEES.

(©) THE CREDI T AND CARRYOVERS OF SUCH CREDI T ALLOWED UNDER THI S SUBDI -
VI SION  FOR ANY TAXABLE YEAR SHALL NOT, | N THE AGGREGATE, REDUCE THE TAX
DUE FOR SUCH YEAR TO LESS THAN THE HI GHER OF THE AMOUNTS PRESCRI BED |IN
PARAGRAPHS (C) AND (D) OF SUBDI VI SION ONE OF THI' S SECTI ON. HOMNEVER, |F
THE AMOUNT OF CREDI T OR CARRYOVERS OF SUCH CREDIT, OR BOTH, ALLOWED
UNDER THI'S SUBDIVISION FOR ANY TAXABLE YEAR REDUCES THE TAX TO SUCH
AMOUNT, ANY AMOUNT OF CREDIT OR CARRYOVERS OF SUCH CREDIT THUS NOT
DEDUCTIBLE |IN SUCH TAXABLE YEAR MAY BE CARRI ED OVER TO THE FOLLOW NG
YEAR OR YEARS AND MAY BE DEDUCTED FROM THE TAX FOR SUCH YEAR OR YEARS

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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S 2. Subparagraph (B) of paragraph 1 of subsection (i) of section 606
of the tax law is anmended by adding a new clause (xxxii) to read as
fol | ows:

(XXXI'1) SMALL BUSI NESS AMOUNT OF CREDI T UNDER
CAPI TAL TAX CREDI T SUBDI VI SI ON TVEENTY- NI NE OF
UNDER SUBSECTI ON (' SS) SECTI ON TWO HUNDRED TEN

S 3. Section 606 of the tax law is anmended by addi ng a new subsection
(ss) to read as foll ows:

(SS) SMALL BUSI NESS CAPI TAL TAX CREDIT. (1) A TAXPAYER SHALL BE
ALLOANED A CREDI T, TO BE COWPUTED AS PROVIDED IN TH S SUBSECTI ON, AGAI NST
THE TAX |IMPCSED BY THI' S ARTICLE. SUCH CREDI T SHALL BE GRANTED TO ANY
TAXPAYER WHICH | S A SMALL BUSI NESS WHEN THE SMALL BUSI NESS | S LOCATED I N
A VILLAGE ORINACTY WTH A POPULATI ON OF LESS THAN THI RTY-FI VE THOU-
SAND AS DETERM NED BY THE MOST RECENT FEDERAL DECENNI AL CENSUS. THE
AMOUNT OF THE CREDI T SHALL BE EQUAL TO TWVENTY- FI VE PERCENT OF THE SUM OF
QUALI FI ED | NVESTMENTS I N SUCH SMALL BUSINESS, AS DETERM NED BY THE
COW SSI ONER.

(2) FOR THE PURPCSES OF THI S SUBSECTI ON, THE TERM " SMALL BUSI NESS"
MEANS A BUSI NESS WHI CH EMPLOYS LESS THAN FI FTEEN EMPLOYEES.

(3) THE CREDIT AND CARRYOVERS OF SUCH CREDIT ALLOAED UNDER TH'S
SUBSECTI ON  FOR ANY TAXABLE YEAR SHALL NOT, I N THE AGGREGATE, REDUCE THE
TAX DUE FOR SUCH YEAR TO BE LESS THAN THE HGHER OF THE AMOUNTS
PRESCRIBED | N PARAGRAPHS (C) AND (D) OF SUBDI VI SI ON ONE OF SECTI ON TWD
HUNDRED TEN OF THI S CHAPTER ~ HOWEVER, |F THE AMOUNT OF CREDI T OR CARRY-
OVERS OF SUCH CREDI T, OR BOTH, ALLOAED UNDER THI'S SUBSECTION FOR ANY
TAXABLE YEAR REDUCES THE TAX TO SUCH AMOUNT, ANY AMOUNT OF CREDI T OR
CARRYOVERS OF SUCH CREDI T THUS NOT DEDUCTI BLE I N SUCH TAXABLE YEAR MAY
BE CARRIED OVER TO THE FOLLOWN NG YEAR OR YEARS AND MAY BE DEDUCTED FROM
THE TAX FOR SUCH YEAR OR YEARS.

S 4. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw and shall apply to
t axabl e years commenci ng on or after such date.



