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STATE OF NEW YORK

3681
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
January 26, 2011

Introduced by M of AL G CGIO-- read once and referred to the Commttee
on Ways and Means

AN ACT to anend the state finance law, in relation to the debt reduction
reserve fund

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 97-rrr of the state finance |aw, as anended by
section 45 of part H of chapter 56 of the |aws of 2000, is anended to
read as foll ows:

S 97-rrr. Debt reduction reserve fund. 1. There is hereby established
in the joint custody of the conptroller and the conmm ssioner of taxation
and finance a fund to be known as the debt reduction reserve fund. Such
fund shall be established as a [capital projects] DEBT SERVICE fund,
PROVI DED, HOWEVER, ANY BALANCE OF MONEYS | N SUCH FUND SHALL NOT BE
TRANSFERRED TO THE GENERAL FUND PURSUANT TO SUBDI VI SI ON FOUR OF SECTI ON
SEVENTY- TWD OF THI S ARTI CLE

2. [Such fund shall consist of all nonies credited or transferred
thereto fromthe general fund or fromany other fund or sources pursuant
to law.] AT THE CLOSE OF EACH FI SCAL YEAR, A PORTI ON OF ANY CASH SURPLUS
REMAI NI NG I N THE GENERAL FUND AFTER THE TRANSFER PURSUANT TO SECTI ON
NI NETY- TWO OF THI S ARTI CLE SHALL BE TRANSFERRED FROM OR RETAI NED I N SUCH
FUND AS PROVIDED IN THI S SUBDI VI SION. THE PORTI ON TO BE TRANSFERRED TO
THE DEBT REDUCTI ON RESERVE FUND SHALL BE EQUAL TO FI VE PERCENT OF SUCH
SURPLUS FOR SUCH FISCAL YEAR. FOR THE PURPCSES OF THI S SUBDI VI SI ON
CASH SURPLUS SHALL BE DEFINED AS THE AMOUNT BY WH CH GENERAL FUND
RECEIPTS IN A FISCAL YEAR EXCEED GENERAL FUND EXPENDI TURES | N SUCH
FI SCAL YEAR

3. The nonies in such fund, follow ng appropriation by the |egislature
and al l ocation by the director of the budget, shall be available for the
[fol | ow ng purposes:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(a) for the paynment of principal, interest, and related expenses on
general obligation bonds, |ease purchase paynents, or special contractu-
al obligation paynents, or for the] purposes of retiring or defeasing
bonds OR NOTES previously issued, including any accrued interest there-
on, for any state-supported bondi ng program or prograns[, and;

(b) for the funding of capital projects, equipnent acquisitions, or
sim |l ar expenses which have been authorized by law to be financed
t hrough the issuance of bonds, notes, or other obligations].

S 2. This act shall take effect imediately.



