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Introduced by M of A MORELLE -- read once and referred to the Comit -
tee on | nsurance

AN ACT to anend the insurance law, in relation to nortgage guaranty
i nsurance contingency reserves

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph 2 of subsection (a) of section 6502 of the insur-
ance law is anended to read as foll ows:

(2) it establishes a contingency reserve out of net premuns (gross
premuns | ess prem uns returned to policyholders) remaining after estab-
lishing the wunearned prem umreserve. The conpany shall contribute to
the contingency reserve an anount equal to fifty percent of such remain-
i ng earned prem uns. Contributions to the contingency reserve nade
during each calendar year shall be mintained for a period of one
hundred and twenty nont hs, except that withdrawals nay be nade by the
conpany wth the prior approval of the superintendent: (A) in any year
in which the actual incurred | osses exceed thirty-five percent of the
corresponding earned premuns OR (B) OF SUCH OTHER APPROVED AMOUNT
PROVI DED THE COVPANY CONTI NUES TO MEET THE OTHER REQUI REMENTS OF THI'S
SECTI ON, AND AFTER CONSI DERATI ON BY THE SUPERI NTENDENT OF THE FI NANCI AL
CONDI TI ON OF THE COWVPANY, LOSS DEVELOPMENT AND TRENDS, AS WELL AS ANY
OTHER Cl RCUMSTANCES THE SUPERI NTENDENT DEEMS APPROPRI ATE. THE COVPANY
SHALL SUBM T DOCUMENTATI ON CLEARLY PROVIDING JUSTIFI CATION FOR THE
PROPCSED W THDRAWAL OF CONTI NGENCY RESERVES UNDER THI S PARAGRAPH. The
unearned prem umreserve shall be conputed as required by section one
thousand three hundred five of this chapter except that on policies
covering a risk period of nore than one year it shall be conputed in
accordance with standards pronul gated by the superintendent; and

S 2. This act shall take effect inmmediately; provided that the super-
i ntendent of insurance is authorized to promrmulgate any and all rules and
regul ations, on an energency basis, and take any other neasures neces-
sary to inplenment this act on its effective date.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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