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Introduced by M of A MORELLE -- read once and referred to the Comit -
tee on | nsurance

AN ACT to anend the insurance law, in relation to i nvestnments and acti v-
ities of insurance departnent enpl oyees

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subsection (a) of section 204 of the insurance lawis
anmended and a new subsection (c) is added to read as foll ows:

(a) Neither the superintendent, any deputy, nor any enployee of the
department, shall be interested, directly or indirectly, in the business
of any insurer, agent, broker, adjuster, or other |licensee of the
departnment, whether as a security holder, director, officer, attorney,
agent, or enployee. NOTHING IN TH'S SECTION SHALL BE CONSTRUED TO
PROHI BI T THE SUPERI NTENDENT, ANY DEPUTY, OR ANY EMPLOYEE OF THE DEPART-
MENT FROM OMNI NG SHARES OF AN | NVESTMENT COVPANY ( MUTUAL FUND) THAT MAY
| NCl DENTALLY I NVEST IN THE STOCK OF ANY LICENSEE, PROVIDED THAT THE
PURPCSE OF THE | NVESTMENT PORTFOLI O OF THE | NVESTMENT COMPANY MAY NOT BE
TO INVEST PRIMARILY OR EXCLUSIVELY |IN THE SHARES OF LI CENSEES. FOR
PURPCSES OF THI' S SECTI ON, | NVESTMENT COVPANI ES | NCLUDE OPEN END AND
CLOSED- END | NVESTMENT COVPANIES AND UNIT | NVESTMENT TRUSTS AS THOSE
TERMS ARE DEFI NED | N AN ACT OF CONGRESS ENTI TLED "THE | NVESTMENT COVPANY
ACT OF 1940," AS AMENDED

(©) THE SUPERI NTENDENT MAY DETERM NE, UPON APPLI CATI ON OF ANY DEPUTY
OR EMPLOYEE OF THE DEPARTMENT, THAT A CLASS OF | NTEREST OR PARTI CULAR
| NTEREST |'S, OR WOULD BE, OF SO I NDI RECT A NATURE AS NOT TO BE SUBJECT
TO SUBSECTION (A) OF THI'S SECTION. I N MAKI NG THAT DETERM NATION, OR I N
REFUSI NG TO MAKE THAT DETERM NATI ON, THE SUPERI NTENDENT SHALL CONSI DER
THE NATURE AND VALUE OF SUCH | NTEREST, THE APPLI CANT' S POSI TION W THI N
THE DEPARTMENT, AND ANY OTHER FACTORS THAT THE SUPERI NTENDENT DEEMS
RELEVANT. SUCH DETERM NATI ON SHALL SPECI FY I N WRI TI NG THE REASONS THERE-
FOR.

S 2. This act shall take effect imediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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