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2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
January 20, 2011

Introduced by M of A FITZPATRICK -- read once and referred to the
Committee on Housi ng

AN ACT to anend the public authorities law, in relation to authorizing
the state of New York nortgage agency to purchase | abor organization
assisted forward comm t nent nortgages from banks within the state

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 2402 of the public authorities |law is anended by
addi ng a new subdivision 18 to read as foll ows:

(18) "LABOR ORGANI ZATI ON'. ANY ORGANI ZATI ON OF ANY KIND WHI CH EXI STS
FOR THE PURPCSE, I N WHOLE OR I N PART, OF REPRESENTI NG EMPLOYEES EMPLOYED
WTH N THE STATE OF NEW YORK | N DEALING WTH EMPLOYERS OR EMPLOYER
ORGANI ZATI ONS OR W TH A STATE GOVERNMENT, OR ANY POLITICAL OR CVIL
SUBDI VI SION  OR OTHER AGENCY THEREOF, CONCERNI NG TERMS AND CONDI TI ONS OF
EMPLOYMENT, GRI EVANCES, LABOR DI SPUTES, OR OTHER MATTERS | NClI DENTAL TO
THE EMPLOYMENT RELATI ONSHI P, AND SHALL | NCLUDE THE PARENT NATI ONAL OR
| NTERNATI ONAL ORGANI ZATI ON OF A LOCAL LABOR ORGANI ZATI ON.

S 2. The public authorities lawis anended by adding a new section
2405-f to read as foll ows:

S 2405-F. PURCHASE OF LABOR ORGANI ZATI ON ASSI STED FORWARD COVM TMENT
MORTGAGES. (1) | N ACCORDANCE W TH THE AUTHORI TY SET FORTH |IN SECTI ON
TVENTY- FOUR HUNDRED FIVE-B OF TH S PART, THE AGENCY MAY PURCHASE LABCOR
ORGANI ZATI ON ASSI STED FORWARD COVM TMENT MORTGAGES FROM BANKS AT SUCH
PRICES AND UPON SUCH TERMS AND CONDI TIONS AS | T SHALL DETERM NE. I N
CONDUCTI NG | TS PROGRAM OF PURCHASI NG LABOR ORGANI ZATI ON ASSI STED FORWARD
COW TMENT MORTGAGES, THE AGENCY SHALL BE GOVERNED BY THE PROVI SI ONS OF
SECTI ON  TVENTY- FOUR HUNDRED FI VE-B OF THI S PART. THE BOARD OF DI RECTORS
OF THE AGENCY SHALL ESTABLI SH FROM TI ME TO TI ME MAXI MUM | NCOVE LIM TS OF
PERSONS ELI G BLE TO RECEI VE SUCH MORTGAGES, WHICH INCOVE LIMTS SHALL
NOT EXCEED THE LATEST MAXI MUM | NCOVE LIM TS PERM TTED UNDER THE | NTERNAL
REVENUE CODE OF 1986, AS AMENDED, FOR MORTGAGES FI NANCED BY MORTGAGE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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REVENUE BONDS. A LABOR ORGANI ZATI ON MAY DEVELOP ADDI TI ONAL QUALI FI CA-
TIONS FOR ELIG BLE MEMBERS BEYOND THOSE QUALI FI CATI ONS PROVI DED FOR I N
THI S SECTI ON, PROVI DED THAT SUCH QUALI FI CATI ONS ARE NON- DI SCRI M NATORY
AND ARE PRE-APPROVED BY THE AGENCY; THE LABOR ORGANI ZATI ON, HOWEVER,
SHALL REMAI N SCLELY RESPONSI BLE FOR DETERM NI NG AND | NSURI NG THE LEGALI -
TY OF SUCH QUALI FI CATIONS AND MAY NOT RELY ON ANY AGENCY REVIEWS,
APPROVALS, LEGAL OPI NI ONS OR STATEMENTS.

(2) TO PARTI Cl PATE I N A LABOR ORGANI ZATI ON ASSI STED FORWARD COVM TMENT
MORTGAGE PROGRAM A LABOR ORGANI ZATI ON SHALL BE A BONA FIDE UNION OR
ASSCCI ATI ON OF EMPLOYEES WHI CH MAI NTAINS AN OFFICE IN THE STATE AND
SHALL SATISFY THE REQUI REMENTS SET FORTH I N GUI DELI NES ESTABLI SHED BY
THE AGENCY.

(3) FOR ANY LABOR ORGANI ZATI ON ASSI STED FORWARD COWM TMENT MORTGAGE,
THE MAXIMUM LOAN-TO VALUE RATIO SHALL BE ESTABLI SHED BY THE AGENCY,
PROVI DED THAT SUCH LOAN SHALL NOT EXCEED ONE HUNDRED PERCENT OF THE
APPRAI SED VALUE OF THE MORTGAGED PREM SES. REASONABLE CLOSI NG COSTS FOR
THE LOAN MAY BE AMORTI ZED OVER THE LI FE OF THE LOAN, PROVIDED THAT THE
FINAL LOAN AMOUNT DOES NOT EXCEED ONE HUNDRED PERCENT OF THE APPRAI SED
VALUE OF THE MORTGAGED PREM SES.

(4) THE AGENCY SHALL REQUI RE ANY LABOR ORGANI ZATI ON PARTI CI PATING IN
THE LABOR ORGANI ZATI ON ASSI STED FORWARD COWVM TMENT MORTGAGE PROGRAM TO
GUARANTEE TO PAY UP TO TWENTY PERCENT OF THE TOTAL OUTSTANDI NG MORTGAGE
| NDEBTEDNESS ( AS DETERM NED BY THE AGENCY) FOR EACH MEMBER WHO OBTAI NS A
MORTGAGE LOAN UNDER THE PROVI SIONS OF THI S SECTI ON AND WHO DEFAULTS ON
SUCH MORTGAGE LOAN DURI NG THE FI RST SEVEN YEARS OF SUCH LOAN, REGARDLESS
OF WHETHER SUCH BORROVWER | S A MEMBER OF SUCH LABOR ORGANI ZATION AT THE
TI ME OF THE DEFAULT.

S 3. This act shall take effect on the ninetieth day after it shall
have becone a | aw



