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STATE OF NEW YORK

1346--B
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
( PREFI LED)
January 5, 2011

Introduced by M of A GANIT -- read once and referred to the Commttee
on Transportation -- <conmittee discharged, bill anended, ordered
reprinted as anended and reconmtted to said conmittee -- reported and
referred to the Conmmittee on Codes -- again reported fromsaid comit-
tee with amendnments, ordered reprinted as amended and recomrtted to
said commttee

AN ACT to anend the vehicle and traffic law, in relation to satisfaction
of a security interest in a notor vehicle by a deal er

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The opening paragraph of section 2121 of the vehicle and
traffic law i s designated subdivision (a) and a new subdivision (b) is
added to read as foll ows:

(B) A DEALER WHO RECEI VES A MOTOR VEHI CLE FOR THE PURPOSES OF RESALE
AND WHO ARRANGES FOR THE SATI SFACTI ON OF ANY SECURI TY | NTEREST IN SUCH
VEH CLE, AND FOR WHICH A RELEASE OF SECURITY | NTEREST HAS NOT BEEN
| SSUED, MAY SUBM T TO THE COW SSI ONER SUFFI CI ENT EVIDENCE TO DEMON
STRATE THAT SUCH SECURI TY | NTEREST HAS BEEN SATI SFI ED AND SHALL PROVI DE
NOTI CE TO THE LI ENHOLDER CONCURRENT W TH OR PRIOR TO SUBM SSION TO THE
COW SSI ONER.  THE COWM SSI ONER SHALL, UPON RECElI PT OF SUCH EVI DENCE, A
PROPER APPLI CATION AND THE APPROPRIATE FEE PURSUANT TO  SECTI ON
TVWENTY- ONE  HUNDRED TWENTY-FIVE OF THI S ARTI CLE, PROWPTLY | SSUE, W THI N
NO MORE THAN FI FTEEN BUSI NESS DAYS OF RECElI PT BY THE DEPARTMENT OF ALL
REQUI RED | NFORMATI ON AND FEES, EI THER A DUPLI CATE CERTI FI CATE W THOUT
SUCH LI EN | NCLUDED THEREON, OR A CERTI FI CATE W THOUT SUCH LI EN | NCLUDED
THEREON. EVIDENCE THAT A SECURITY | NTEREST HAS BEEN SATI SFI ED SHALL
| NCLUDE, BUT NOT BE LIMTED TG (1) EVIDENCE THAT AN | NTERBANK OR ELEC
TRONI C TRANSFER OF FUNDS HAS BEEN MADE; OR (I1) EVI DENCE THAT A COPY OF
A CASH ER S OR BANK CHECK HAS BEEN DELI VERED; AND (I111) EVIDENCE THAT
THE AMOUNT DELI VERED TO THE LI ENHOLDER | S EQUAL TO THE AMOUNT WH CH HAS

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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BEEN REPRESENTED TO THE DEALER BY THE LI ENHOLDER AS SUFFI Cl ENT TO SATI S-
FY SUCH LI EN. SUCH EVI DENCE SHALL BE ACCEPTED BY THE COWM SSI ONER AS
SUFFI CI ENT. ANY EVI DENCE SUBM TTED TO THE COVWM SSI ONER PURSUANT TO THI S
SUBDI VISION MAY BE SUBM TTED I N ELECTRONI C FORM I N ADDI TI ON TO THE
PENALTI ES | MPOSED BY SECTI ON TVENTY- ONE HUNDRED THI RTY OF THI' S ARTI CLE,
ANY DEALER WHO ALTERS OR FORGES EVI DENCE OF PAYMENT SHALL BE LI ABLE TO
ANY PARTY FOR ANY DAMAGES RESULTI NG FROM THE | SSUANCE OF A NEW CERTI F-
| CATE BY THE COW SSI ONER, PLUS ATTORNEY' S FEES AND COSTS | NCURRED | N
RECOVERI NG SUCH DAMAGES, PROVI DED HOAEVER NO SUBSEQUENT PURCHASER OF A
VEH CLE WHERE THE SECURITY | NTEREST WAS REMOVED BY THE COWM SSI ONER
UNDER THE PROVI SIONS OF THI'S SUBDI VI SI ON SHALL BE LI ABLE FOR ANY ERRORS
IN THE REMOVAL OF SUCH SECURI TY | NTEREST, AND ANY DEALER WHO SO APPLI ED
FOR THE REMOVAL OF SUCH SECURI TY | NTEREST ON SUCH VEHI CLE SHALL | NDEM
NI FY ANY SUCH PURCHASER AND LI ENHOLDER THE COWM SSI ONER | S AUTHORI ZED
TO ADOPT AND ENFORCE REASONABLE RULES AND REGULATI ONS NECESSARY TO CARRY
OUT THE PROVI SI ONS OF THI S SUBDI VI SI ON.

S 2. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw.



