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Sponsored by -- M of A BRENNAN, CLARK, FARRELL, G@G.ICK, PHEFFER,
P. RIVERA, WEl SENBERG -- read once and referred to the Conmttee on
Housi ng

AN ACT to anend the general business law, in relation to the rights of
cooperative and condom nium sponsors and purchasers regarding the
rental of vacant dwelling units

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 352-eeee of the general business |aw is anended by
addi ng a new subdivision 8 to read as fol |l ows:

8. (A VWHENEVER ANY UNSOLD DWELLING UNIT I N A RESI DENTI AL COOPERATI VE
OR CONDOM NI UM  BUI LDI NG BECOVES VACANT, SUCH DWELLI NG UNIT MAY NOT BE
RENTED AND MUST BE OFFERED FOR SALE UNLESS ElI THER:

(1) THE ORI G NAL OFFERI NG PLAN WH CH WAS ACCEPTED FOR FILING BY THE
ATTORNEY GENERAL EXPRESSLY DI SCLOSED THE PGSSI BI LI TY THAT UNSOLD DWELL-
ING UNITS M GHT NOT BE SOLD WHEN THEY BECOVE VACANT, AND THE OFFERI NG
PLAN CONTAI NED A WARNI NG TO PURCHASERS OF THE RI SK ENTAI LED I N PURCHAS-
ING AUNIT IN A BU LD NG WHERE UNSOLD DVELLI NG UNI TS ARE NOT OFFERED FOR
SALE; OR

(1'l) THE SPONSOR OR OTHER OMNER OF THE UNSOLD DWELLING UNIT FIRST
OBTAINS THE CONSENT OF A MAJORITY OF THOSE MEMBERS OF THE COOPERATI VE
CORPORATI ON BOARD OF DI RECTORS OR CONDOM NI UM ASSOCI ATI ON BOARD OF
MANAGERS WHO ARE NOT AFFI LI ATED W TH, EMPLOYED BY, OR RELATED TO THE
SPONSOR OR OANER OF THE UNSOLD DVWELLING UNIT OR UNITS TO SAI D RENTAL.

(B) IN THE EVENT THAT NEI THER OF THE CONDI TI ONS SET FORTH I N SUBPARA-
GRAPHS (1) AND (I1) OF PARAGRAPH (A) OF THI' S SUBDI VI SI ON ARE MET, AND
SUCH DVELLI NG UNI T REMAI NS UNSOLD AND UNOCCUPI ED FOR A PERIOD OF ONE
YEAR FROM THE DATE |T BECOVES VACANT, THEN THE DWELLI NG UNI T MAY BE
RENTED FOR A PERIOD OF UP TO ONE YEAR AT THE CONCLUSION OF SUCH ONE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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YEAR RENTAL PERI OD, THE UNSOLD DWELLI NG UNIT SHALL ONCE AGAI N BE DEEMED
TO HAVE BECOVE VACANT, AND THE PROVI SIONS OF THI'S SUBDI VI SION SHALL BE
APPLI ED ONCE AGAI N. THE PROH BI TI ON AGAI NST THE SALE OR RENTAL OF UNSOLD
DVELLI NG UNI TS EXCEPT | N ACCORDANCE W TH THE PROVI SIONS OF THI' S SUBDI VI -
SI ON SHALL CONTI NUE UNTI L THE APARTMENT |'S SOLD.

(O | F ANY UNSOLD DVEELLI NG UNI T WHI CH BECOVES VACANT | S RENTED PURSU-
ANT TO THE PROVI SIONS OF THI'S SUBDI VI SION, THEN THE OOWNER OF THE UNT
BEI NG RENTED SHALL | MVEDI ATELY SEND A COPY OF THE FULLY EXECUTED LEASE,
AS WELL AS SUCH OTHER | NFORMATI ON AS MAY BE NECESSARY SO THAT BOTH THE
OMER OF THE UNIT AND THE TENANT CAN BE REACHED I N THE EVENT OF AN EMER-
GENCY, TO THE BOARD OF DI RECTORS OF THE COOPERATI VE CORPCORATI ON OR THE
BOARD OF MANAGERS OF THE CONDOM NI UM ASSCOCI ATI ON.

(D) TH'S SUBDI VI SI ON SHALL NOT APPLY TO ANY SHAREHOLDER OR UNIT OWMER
VWHO ESTABLI SHES TO THE REASONABLE SATI SFACTION OF A MAJORITY OF THOSE
MEMBERS OF THE COOPERATI VE CORPORATI ON BOARD OF DI RECTORS OR CONDOM NI UM
ASSCCI ATI ON BOARD OF MANAGERS WHO ARE NOT AFFI LI ATED W TH, EMPLOYED BY,
OR RELATED TO, THE SPONSOR OR OWNER OF THE UNSOLD DWELLING UNIT OR UNI TS
THAT HE OR SHE PURCHASED A DWELLING UNIT FOR PERSONAL USE OR USE BY H' S
OR HER | MVEDI ATE FAM LY MEMBER, BUT WHOSE | MVEDI ATE FAM LY MEMBER | S NOT
PRESENTLY OCCUPYI NG THE DWELLI NG UNI T, NOR SHALL THI S SUBDI VI SI ON APPLY
TO DWELLING UNITS OMED BY A COOPERATI VE CORPORATI ON OR CONDOM NI UM
ASSCCI ATI ON OR ENTI TI ES FORVED BY EI THER OF THEM TO HOLD UNI TS OBTAI NED
FROM A SPONSOR. | MVEDI ATE FAM LY MEMBER AS USED I N THI S PARAGRAPH SHALL
BE DEFINED AS THE SHAREHOLDER S SPOUSE, CHI LDREN, GRANDCHI LDREN,
PARENTS, GRANDPARENTS, BROTHERS OR Sl STERS.

(E) AS USED IN THI' S SUBDI VI SI ON, THE TERM "UNSOLD DWELLI NG UNI T" SHALL
MEAN AN APARTMENT | N A COOPERATI VE HOUSI NG CORPORATION OR A UNIT IN A
CONDOM NI UM THAT WAS NOT SOLD FOR OCCUPANCY BY THE PURCHASER AND SHALL
| NCLUDE, BUT NOT BE LI M TED TO, COOPERATI VE SHARES AND CONDOM NI UM UNI TS
DESI GNATED BY THE SPONSOR OR HOLDER OF UNSOLD SHARES AS "UNSOLD SHARES"
OR "UNSOLD UNI TS".

S 2. This act shall take effect imediately and shall apply to all
dwelling wunits in cooperative and condon nium buildings that becone
vacant on or after such effective date; provided, however, that the
anmendnents to section 352-eeee of the general business |aw nade by
section one of this act shall not affect the expiration of such section
and shall be deened to expire therewth.



