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STATE OF NEW YORK

10551-- A
I N ASSEMBLY
June 5, 2012

Introduced by COW TTEE ON RULES -- (at request of M of A. Lavine,
Schinmel) -- read once and referred to the Cormittee on Corporations,
Authorities and Comm ssions -- conmttee discharged, bill anended,

ordered reprinted as anmended and recommitted to said commttee

AN ACT to anend the public authorities law, in relation to allow ng
certain financing by the Nassau county interimfinance authority for
the benefit of the Nassau health care corporation

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 12 of section 3651 of the public authorities
| aw, as added by chapter 84 of the |l aws of 2000, is anended to read as
fol | ows:

12. "Financeabl e costs" or "costs" neans costs to finance (a) anounts
necessary to acconplish a refunding, repaynent or restructuring of a
portion of the county's outstandi ng i ndebtedness or that of any covered
organi zation, (b) cash flow needs of the county OR OF THE NASSAU HEALTH
CARE CORPORATION, (c) tax certiorari settlements and judgnents of any
kind to which the county is a party, (d) appropriated capital costs of
the county OR OF THE NASSAU HEALTH CARE CORPORATI ON, including the costs
of any prelimnary studies, surveys, nmaps, plans, estinmates and hear-
ings, (e) anobunts necessary to finance any county deficit, to the extent
authorized by state law, or (f) incidental costs, including, but not
limted to, legal fees, printing or engraving, publication of notices,
taking of title, apportionment of <costs, and capitalized interest,
i nsurance premuns, costs related to itenms authorized in subdivisions
seven through ten of section thirty-six hundred fifty-four of this title
or any underwiting or other costs incurred in connection wth the
fi nanci ng thereof.

S 2. Subdivisions 1 and 2 of section 3656 of the public authorities
| aw, as anended by chapter 685 of the |aws of 2003, are anended to read
as foll ows:

1. The authority shall have the power and is hereby authorized from
time to tinme to i ssue bonds in such principal anmounts as it nay deter-
mne to be necessary pursuant to section thirty-six hundred fifty-five
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of this title to pay any financeable costs and to fund reserves to
secure such bonds, including incidental expenses in connection there-
wi th. Provided, however, the aggregate principal anounts of such bonds
i ssued to pay the financeabl e costs described in paragraph (a) of subdi-
vision twelve of section thirty-six hundred fifty-one of this title
shall not exceed four hundred fifteen mllion dollars, excluding bonds,
notes, or other obligations issued to refund or otherw se repay bonds,
notes, or other obligations theretofore issued for such purposes.
Notwi thstanding the foregoing limt on the anmount of bonds that the
authority may issue to pay the financeable costs described in paragraph
(a) of subdivision twelve of section thirty-six hundred fifty-one of
this title, the authority shall have the power to issue up to an addi-
tional seven hundred ninety mllion dollars of bonds, excluding bonds,
notes, or other obligations issued to refund or otherwi se repay bonds,
notes, or other obligations theretofore issued for such purpose, to pay
such costs if the county's indebtedness to be refunded, repaid or
restructured with the paynent of such bonds was originally incurred by
the county to pay tax certiorari settlenents or assignnents of any Kkind
to which the county is a party. Provided further, the aggregate princi-
pal anounts of such bonds issued to pay the financeable costs described
in paragraph (c) of subdivision twelve of section thirty-six hundred
fifty-one of this title, which resulted from certiorari proceedi ngs
commenced prior to June first, two thousand, shall not exceed four
hundred m I lion dollars, excluding bonds, notes, or other obligations
issued to refund or otherw se repay bonds, notes, or other obligations
theretofore issued for such purposes. And, provided further, the aggre-
gate principal anounts of such bonds issued to pay the financeabl e coun-
ty costs described in paragraph (c) of subdivision twelve of section
thirty-six hundred fifty-one of this title, which resulted fromcertior-
ari proceedi ngs conmenced on or after June first, two thousand, shal
not exceed four hundred mllion dollars in the aggregate for the fisca
years two thousand through two thousand seven, however, of said four
hundred mllion dollars only fifteen mllion dollars may be issued in
the fiscal year two thousand six and ten mllion dollars may be issued
in the fiscal year two thousand seven, excluding bonds, notes, or other
obligations issued to refund or otherw se repay bonds, notes, or other
obligations theretofore issued for such purposes. Effective in the year
two thousand six, upon request of the county, the authority shall issue,
in the amount requested, bonds to pay tax certiorari settlenments or
judgnments of any kind to which the county is a party, not to exceed
fifteen mllion dollars; and effective in the year two thousand seven,
upon request of the county, the authority shall issue, in the anount
requested, bonds to pay tax certiorari settlenments or judgnents of any
kind to which the county is a party, not to exceed ten mllion dollars.
NOTW THSTANDI NG THE FOREGO NG THE AUTHORITY MAY ISSUE UP TO THREE
HUNDRED M LLI ON DOLLARS | N BONDS TO PAY THE FI NANCEABLE COSTS DESCRI BED
| N PARAGRAPHS (A), (D) AND (F) OF SuBDI VI SION TWELVE OF SECTION THI RTY-
SIX HUNDRED FIFTY-ONE OF TH'S TITLE, PROVI DED THAT SUCH FI NANCEABLE
COSTS ARE DI RECTLY RELATED TO THE NASSAU HEALTH CARE CORPORATI ON.  Wen-
ever this title establishes a limt on the principal anount of bonds
that the authority is authorized to issue, there shall not be counted
agai nst such limt (i) amounts determ ned by the authority as reasonabl e
to be wused to pay the cost of issuing such bonds, (ii) the anount of
bonds that would constitute interest under the Internal Revenue Code of
1986, as anended, and (iii) anmounts determ ned by the authority as
necessary to establish any reserves.
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The authority shall have the power fromtinme to tinme to refund any
bonds of the authority by the issuance of new bonds, whether the bonds
to be refunded have or have not matured, and may issue bonds partly to
refund bonds of the authority then outstanding and partly to pay the
fi nanceable <costs pursuant to section thirty-six hundred fifty-five of
this title. Bonds issued by the authority shall be payable solely out of
particul ar revenues or other noneys of the authority as may be desig-
nated in the proceedi ngs of the authority under which the bonds shall be
authorized to be issued, subject to any agreenents entered into between
the authority and the county, and subject to any agreenents wth the
hol ders of outstandi ng bonds pl edgi ng any particul ar revenues or noneys;
but in no event shall transitional state aid be pledged as security for
or be made avail able for the paynent of bonds. BONDS AND NOTES | SSUED
BY THE AUTHORI TY ON BEHALF OF THE NASSAU HEALTH CARE CORPORATI ON SHALL
NOT BE SUBJECT TO SECTI ON TVENTY- NIl NE HUNDRED SEVENTY-SI X OF THI'S CHAP-
TER

2. [The authority is authorized to issue its bonds for a period ending
not | ater than Decenber thirty-first, two thousand seven.] The authority
may i ssue bonds to refund bonds previously issued [without regard to the
limtation in the first sentence of this subdivision], but in no event
shall any bonds of the authority finally mature later than January thir-
ty-first, two thousand thirty-six. Notw thstanding any other provision
of law, no bond of the authority shall mature nore than thirty years
fromthe date of its issue.

S 3. Subdivisions 8, 9 and 10 of section 3654 of the public authori-
ties law, as added by chapter 84 of the |aws of 2000, are anended to
read as foll ows:

8. to procure insurance, OR SERVE AS GUARANTOR FOR THE NASSAU HEALTH
CARE CORPCRATION WTH RESPECT TO letters of credit or other credit
enhancenent with respect to its bonds, or facilities for the paynent of
tenders of such bonds or facilities for the paynment upon nmaturity of
short-term notes not renewed,

9. to enter into OR SERVE AS GUARANTOR FOR THE NASSAU HEALTH CARE
CORPCRATI ON W TH RESPECT TO, interest rate exchange or simlar arrange-
ments with any person under such ternms and conditions as the authority
may determ ne, not inconsistent with the general |aws of this state and
other provisions of this title, i ncl udi ng, wi t hout [imtation,
provisions as to default or early termnation and i ndemification by the
authority or any other party thereto for |oss of benefits as a result
t hereof; provided, however, that such exchanges or simlar arrangenents
shall be limted to fifty percent of the anmount authorized in subdivi-
sion one of section thirty-six hundred fifty-six of this [article] TITLE
to pay the financeable costs described in paragraph (a) of subdivision
el even of section thirty-six hundred fifty-one of this [article] TITLE;

10. to procure OR SERVE AS GUARANTOR FOR THE NASSAU HEALTH CARE CORPO
RATION WTH RESPECT TO insurance, letters of credit or other credit
enhancenent with respect to arrangenents described in subdivision nine
of this section;

S 4. This act shall take effect immediately.



