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STATE OF NEW YORK

10117
| N ASSEMBL Y
May 7, 2012

Introduced by M of A BRENNAN -- read once and referred to the Comit -
tee on Corporations, Authorities and Conm ssions

AN ACT to anend the public service law, in relation to providing over-
sight and nonitoring the operations of an independent system operator

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. 1. Definitions. For the purposes of this section, the
terns:

a. "independent system operator” shall nean any not-for-profit corpo-
ration formed and operating in the state of New York that is approved by
the United States federal energy regulatory comm ssion to operate in the
state to adm nister and nonitor whol esale electricity markets.

b. "end use sector nmenber" shall nean any entity that purchases el ec-
tricity for its own consunption and not for resale.

2. Board nenbers. The board of directors of the independent system

operator shall include three nenbers who shall represent the interests
of small business owners and farners. The governor, the speaker of the
assenbly and the tenporary president of the senate shall each appoint

one such nenber

3. Disclosure of information. a. An independent system operator oper-
ating in this state shall disclose price data related to its wholesale
mar ket operations including, but not limted to, information on real -
ti me, hour-head and day-ahead bids in the |ndependent system operator's
whol esal e electricity market auctions, transm ssion congestion contract
auctions and installed capacity market auctions with no nore than a
three nonth delay. Such data shall be provided in aggregate hourly,
daily, monthly, annual and historical data sets for conparison purposes
and shall also reflect seasonal and peak | oad variations and averages.

b. The independent system operator shall also disclose the nanes of
any bidder that submits a bid in any of the auctions described in para-
graph a of this subdivision and the anmount of the bid.

c. Such information shall be nade in a format readily avail abl e and
accessible to the public.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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4. Consuner |iaison. The independent system operator shall appoint an
enpl oyee to serve as consuner |iaison, whose prinmary duty shall be to
interact with nenbers of the end-use sector for the purposes of:

a. keeping end-use sector nmenbers informed about devel opnents that nay
affect their interests;

b. explaining the issues and proposal s under discussion and proposed
for consideration at the operating conmittee, business issues commttee
and managenent comrittee as well as the ram fications of those proposals
on residential consuners;

c. responding to the questions and concerns of menbers of the end-use
sector; and

d. serving as the liaison between the end-use sector and the nenbers
of the operator's board of directors who are designated or assigned to
focus on the interests of the residential, small business and farm el ec-
tricity users.

5. Notwi thstanding any other provision of law to the contrary, the
i ndependent system operator shall be subject to the provisions of
section 74-a and article 7 of the public officers |aw

S 2. Section 66 of the public service law is anmended by adding a new
subdi vision 29 to read as foll ows:

29. (A) FOR THE PURPOSES OF THI S SUBDI VI SI ON:

(1) "1 NDEPENDENT SYSTEM OPERATOR' SHALL MEAN ANY NOT- FOR- PROFI T CORPO
RATI ON FORMED AND OPERATI NG I N THE STATE THAT | S APPROVED BY THE UNI TED
STATES FEDERAL ENERGY REGULATORY COWMM SSI ON TO OPERATE IN THE STATE TO
ADM NI STER AND MONI TOR WHOLESALE ELECTRI CI TY MARKETS; AND

(I'l) "END USE SECTOR MEMBER' SHALL | NCLUDE ANY ENTI TY THAT PURCHASES
ELECTRICITY FOR I TS OAN CONSUMPTI ON AND NOT FOR RESALE

(B) THE COWM SSI ONER | S AUTHORI ZED AND DI RECTED TO PROVI DE OVERSI GHT
AND MONI TOR THE MARKET AND CORPORATE OPERATI ONS OF AN | NDEPENDENT SYSTEM
OPERATOR, | NCLUDI NG BUT NOT LIM TED TO THE EXTENT TO WHICH I T:

(1) SERVES THE NEEDS OF ALL CUSTOVER CLASSES AND OPERATES | N A MANNER
THAT IS IN THE BEST | NTEREST OF THE PUBLI C

(1'l) ENSURES RELI ABI LI TY, QUALITY AND MAI NTENANCE OF THE TRANSM SSI ON
SYSTEM

(1'11) COWLIES WTH THE REQUI REMENTS OF THE NEW YORK STATE OPEN MEET-
| NG AND FREEDOM OF | NFORMATI ON LAWS;  AND

(1'V) CONTRIBUTES TO THE ACH EVEMENT OF ENERGY EFFICIENCY AND FUEL
DI VERSI TY GOALS OF THE STATE.

(©) THE COWM SSI ONER SHALL ANNUALLY | SSUE A REPORT RELATI NG THE MARKET
AND CORPORATE OPERATIONS OF THE | NDEPENDENT SYSTEM OPERATOR. SUCH
REPORTS SHALL | NCLUDE, BUT NOT BE LIM TED TO

(1) ANALYSES BY AN | NDEPENDENT SYSTEM OPERATOR AND OTHER DATA
COLLECTED AND ANALYZED BY THE COW SSION | NFORVATI ON ON REAL- TI VE,
HOUR- AHEAD AND DAY- AHEAD MARKET BIDS AND BIDDERS |N AN | NDEPENDENT
SYSTEM OPERATOR' S WHOLESALE ELECTRICITY MARKET AUCTI ONS, TRANSM SSI ON
CONGESTI ON CONTRACT AUCTI ONS AND | NSTALLED MARKET AUCTI ONS;

(1'l) A DETERM NATI ON OF THE EXTENT TO WHICH THE ENERGY MARKETS ARE
MAI NTAI NI NG NECESSARY LEVELS OF RELI ABI LI TY;

(1'11) A DETERM NATI ON OF WHETHER OR NOT ALL CUSTOMVER CLASSES ARE BEI NG
ADEQUATELY SERVED BY COWPETI Tl VE ENERGY MARKETS;

(1V) A DETERM NATI ON OF THE COWPETI Tl VENESS OF ENERGY MARKETS; | NCLUD-
ING A DETERM NATION WHETHER OR NOT THE ELECTRI C | NDUSTRY | S PROVI DI NG
CONSUMERS W TH THE LOWEST PRI CES POSSI BLE W THIN A RESTRUCTURED, COWPET-
| TI VE RETAI L MARKETPLACE;

A DETERM NATI ON OF THE EXTENT TO WHICH THE ENERGY MARKETS ARE
ACHI EVI NG THE ENERGY EFFI Cl ENCY AND FUEL DI VERSI TY GOALS OF THE STATE;
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(M) THE NAME AND TERMS OF THE BOARDS OF DI RECTORS AND OF THE MEMBERS
OF THE | NDEPENDENT SYSTEM OPERATOR S MANAGEMENT, OPERATI NG AND BUSI NESS
COW TTEES;

(M) AN | NDEPENDENT SYSTEM OPERATOR S FI NANCI AL | NFORVATI ON; AND

(M 11) RECOMVENDATI ONS FOR | MPROVI NG ANY DEFI Cl ENCI ES SO | DENTI FIED I N
ELECTRICITY ENERGY MARKETS, | NCLUDING NON- COWPETITIVE PRICING SITU
ATl ONS.

(D) THE COW SSI ON SHALL SUBM T SUCH REPORT TO THE GOVERNOR, THE PRES-
| DENT PRO TEM OF THE SENATE, THE SPEAKER OF THE ASSEMBLY, THE M NORITY
LEADERS OF THE SENATE AND THE ASSEMBLY, THE CHAI RS OF THE ENERGY COWM T-
TEES OF THE SENATE AND THE ASSEMBLY, NO LATER THAN APRI L FI RST, TWO
THOUSAND TWELVE AND ANNUALLY THEREAFTER.

S 3. This act shall take effect imediately.



