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STATE OF NEW YORK

896
2011- 2012 Regul ar Sessi ons
I N SENATE
( PREFI LED)
January 5, 2011

Introduced by Sen. KRUEGER -- read twi ce and ordered printed, and when
printed to be conmitted to the Conmttee on Environnental Conservation

AN ACT to amend the environnental conservation law, in relation to
establishing the climate change solutions programact; and to amend
the state finance law, in relation to establishing the climte change
solutions fund

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Article 19 of the environnental conservation law is
anmended by adding a newtitle 13 to read as foll ows:
TI TLE 13

CLI MATE CHANGE SOLUTI ONS PROGRAM ACT
SECTI ON 19-1301. SHORT TI TLE.
19-1303. DEFI NI TI ONS.
19-1305. PONERS AND DUTI ES OF THE COWM SSI ONER
19-1307. GREENHOUSE GAS EM SSI ONS REDUCTI ON PROGRAM
19-1309. ENERGY EFFI Cl ENCY PROGRAM
19-1311. RENEWABLE ENERGY DEVELOPMENT PROGRAM
19-1313. CLEAN Al R TECHNOLOGY PROGRAM
S 19-1301. SHORT TITLE.
TH'S TITLE SHALL BE KNOM AND MAY BE Cl TED AS THE CLI MATE CHANGE
SOLUTI ONS PROGRAM ACT.
S 19-1303. DEFI NI TI ONS.
AS USED IN THI' S TI TLE
1. "AUTHORI TY" SHALL MEAN THE STATE ENERGY RESEARCH AND DEVELOPMENT
AUTHORI TY, CONTI NUED BY SECTI ON ElI GHTEEN HUNDRED FI FTY- TWO OF THE PUBLI C
AUTHORI TI ES LAW
2. “MUNI ClI PALI TY" MEANS A COUNTY, dTY, TOM, VILLAGE, SCHOOL
DI STRICT, OR INDI AN TRI BE OR NATI ON RESI DI NG W THI N NEW YORK STATE, OR
ANY COMBI NATI ON THEREGCF.
3. "NOT- FOR- PROFI T CORPORATI ON' MEANS A CORPORATI ON FORMED PURSUANT TO
THE NOT- FOR-PROFI T CORPORATI ON LAW AND QUALI FI ED FOR TAX- EXEMPT STATUS
UNDER THE FEDERAL | NTERNAL REVENUE CODE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD01280-01-1
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4. " STATE ASS|I STANCE PAYMENT" MEANS PAYMENT OF MONI ES BY THE STATE FOR
PRQIECTS AUTHORI ZED BY THE CLI MATE CHANGE SOLUTIONS FUND PURSUANT TO
SECTI ON NI NETY- TWO- T OF THE STATE FI NANCE LAW
S 19-1305. PONERS AND DUTI ES OF THE COWM SSI ONER

IN ADM NI STERI NG THE PROVI SIONS OF THI S TI TLE, THE COWM SS| ONER:

1. SHALL MAKE AN |TEM ZED ESTIMATE OF FUNDS OR APPROPRI ATI ONS
REQUESTED ANNUALLY FOR | NCLUSI ON | N THE EXECUTI VE BUDGET,;

2. MAY, IN THE NAME OF THE STATE, AS FURTHER PROVIDED WTH N TH S
TI TLE, CONTRACT TO MAKE, W THI N THE LI M TATI ONS OF APPROPRI ATI ONS AVAI L-
ABLE THEREFOR, STATE ASSI STANCE PAYMENTS TO MUNI Cl PALI TI ES AND NOT- FOR-
PROFI T CORPORATI ONS TOMNRD THE COST OF ELI A BLE ACTIVITIES PURSUANT TO
TH'S TITLE. SUCH CONTRACTS SHALL BE SUBJECT TO APPROVAL BY THE STATE
COVWPTROLLER AND, AS TO FORM BY THE ATTORNEY GENERAL;

3. SHALL APPROVE VOUCHERS FOR THE PAYMENTS PURSUANT TO APPROVED
CONTRACTS. ALL SUCH PAYMENTS SHALL BE PAID ON THE AUDI T AND WARRANT OF
THE STATE COVPTROLLER;

4. NO LATER THAN THI RTY DAYS AFTER THE END OF EACH CALENDAR YEAR, THE
COMWM SSI ONER  SHALL REPORT TO THE GOVERNOR, THE TEMPORARY PRESI DENT OF
THE SENATE, THE SPEAKER OF THE ASSEMBLY, THE CHAI R OF THE SENATE FI NANCE
COMWM TTEE AND THE CHAI R OF THE ASSEMBLY WAYS AND MEANS COWMM TTEE ON THE
| MPLEMENTATION OF THE CLI MATE CHANGE SOLUTI ONS PROGRAM AND SHALL MAKE
SUCH REPORT AVAI LABLE ON THE DEPARTMENT' S WEBSI TE. THE DEPARTMENT NAY
CONSULT OTHER STATE DEPARTMENTS, AGENCIES AND PUBLI C AUTHORI TI ES FOR
I NFORVATI ON AS MAY BE REQUI RED | N THE PREPARATION OF SUCH REPORT AND
SUCH STATE DEPARTMENTS AND AGENCI ES AND AUTHCORI TI ES SHALL PROVI DE DATA
AND ASS| STANCE AS APPROPRI ATE. SUCH REPORT SHALL | NCLUDE:

A. AN ASSESSMENT OF THE EFFECTI VENESS OF THE PROGRAM | NCLUDI NG THE
ESTI MATED GREENHOUSE GAS REDUCTION RESULTING FROM THE ACTIVITIES
DESCRIBED IN TH S TI TLE, THE ESTI MATED | MPACT ON CONSUMER ELECTRI C AND
HEATI NG BI LLS, AND THE PROGRAM S OVERALL | MPACT ON ENERGY DENMAND;

B. A DETAI LED LI STI NG OF FUND RECEI PTS | NCLUDI NG
) ALLOMANCE TRADI NG PRI CES,

) TOTAL QUARTERLY RECEI PTS,

| ) TOTAL ANNUAL RECEI PTS, AND

V) TOTAL LI FE- TO DATE RECEI PTS;

C. A DETAI LED DESCRI PTI ON OF EXPENDI TURES | NCLUDI NG
(1) TOTAL APPROPRI ATI ONS,

(1'l') TOTAL PRQIECT COSTS,

(1'11) TOTAL COVM TMENTS,

(1'V) TOTAL OUTSTANDI NG ENCUMBRANCES,

(V) TOTAL YEAR- TO DATE DI SBURSEMENTS,

(VI) TOTAL LI FE-TO DATE DI SBURSEMENTS, AND

(M) THE TOTAL RENMAI NI NG UNCOWM TTED FUND BALANCE; AND

5. MAY PERFORM SUCH OTHER AND FURTHER ACTS AS MAY BE NECESSARY, PROPER
OR DESI RABLE TO CARRY OUT THE PROVI SIONS OF THI S TI TLE.

S 19-1307. GREENHOUSE GAS EM SSI ONS REDUCTI ON PROGRAM

1. AS USED IN THI S SECTI ON:

A, "CLEAN-FUELED VEH CLE" SHALL MEAN ANY MOTOR VEH CLE AS DEFI NED I N
SECTI ON ONE HUNDRED TWENTY-FI VE OF THE VEHI CLE AND TRAFFIC LAW THAT
USES ELECTRICITY, [INCLUDING ELECTRICITY EITHER STORED OR GENERATED
ON-BOARD, AS I TS PRI MARY MOTI VE FORCE, OR THAT IS FUELED BY NATURAL GAS,
PROPANE, OR HYDROGEN.

B. "COSTS'" MEAN THE CAPITAL COST OF A GREENHOUSE GAS EM SSIONS
REDUCTI ON PRQIECT | NCLUDI NG BUT NOT LIM TED TO ENG NEERI NG AND ARCHI TEC-
TURAL SERVI CES, SURVEYS, PLANS AND SPECI FI CATI ONS; CONSULTANT AND LEGAL
SERVI CES.
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C. "CGREENHOUSE GAS EM SSI ON REDUCTI ON PRQJECTS" MEAN THE PURCHASE AND
I NSTALLATI ON OF GREENHOUSE GAS EM SSI ON REDUCTI ON TECHNOLOG ES.

D. "GREENHOUSE GAS EM SSI ON REDUCTI ON TECHNOLOGQ ES" SHALL | NCLUDE BUT
NOT' BE LIM TED TO

(1) COGENERATI ON TECHNOLOJ ES, WHI CH SHALL MEAN ANY ONE OF THE SEVERAL
TECHNOLOG ES WHEREI N WASTE HEAT FROM ON- SI TE ELECTRI C GENERATI ON PROCESS
I S RECOVERED TO PROVI DE STEAM OR HOT WATER TO MEET ON-SI TE NEEDS, SUCH
AS HEATING AND/OR AIR CONDI TIONING AND WHI CH ATTAINS OVERALL SYSTEM
EFFI Cl ENCY AS ESTABLI SHED BY THE DEPARTMENT, CONSI DERI NG BOTH THERVAL
AND ELECTRI CAL PROCESSES TOGETHER;

(1) FURNACE AND BO LER REPLACEMENTS AND RETRCFI TS, PROVI DED THAT NEW
OR RETROFI TTED FURNACES AND BO LERS SHALL NOT AT ANY TIME OPERATE ON
DI ESEL FUEL W TH A SULFUR CONTENT GREATER THAN 0. 05 PERCENT BY WEI GHT,;

(I'11)y THE PURCHASE OF CLEAN FUELED VEH CLES OR THE CONVERSI ON OF
EXI STI NG VEHI CLES TO CLEAN FUELED VEH CLES; AND

(1V) OTHER MEASURES THAT WLL REDUCE THE DEMAND FOR AND/OR THE
CONSUMPTI ON OF ENERGY, | NCLUDI NG FUELS, AS DETERM NED BY THE DEPARTMENT
I N CONSULTATI ON W TH THE AUTHORI TY.

2. THE DEPARTMENT IS AUTHORI ZED, W THI N AMOUNTS APPROPRI ATED, TO MAKE
STATE ASSI STANCE PAYMENTS ON A COWPETI Tl VE BASI S FOR APPROVED GREENHOUSE
GAS EM SSIONS REDUCTI ON  PRQIECTS TO MUNI Cl PALI TI ES AND NOT- FOR- PROFI T
CORPCRATI ONS.

3. ANY MUNI CI PALI TY OR NOT- FOR- PROFI T CORPORATI ON UPON APPROVAL OF | TS
GOVERNI NG BODY MAY SUBM T AN APPLI CATI ON TO THE DEPARTMENT | N SUCH FORM
CONTAI NI NG SUCH | NFORVATION AS THE DEPARTMENT MAY REQUI RE FOR STATE
ASS| STANCE PAYMENTS FOR THE COSTS OF GREENHOUSE GAS EM SSI ON  REDUCTI ON
PRQIECTS.

4. TO THE FULLEST EXTENT PRACTICABLE, IT IS THE POLI CY OF THE STATE TO
PROMOTE AN EQUI TABLE REG ONAL DI STRI BUTI ON OF GREENHOUSE GAS REDUCTI ON
PRQIECTS, PROVI DED THAT PRIORITY SHALL BE @ VEN TO PROJIECTS THAT RESULT
IN THE H GHEST GREENHOUSE GAS EM SSI ON REDUCTI ONS.

5. STATE ASSI STANCE PAYMENTS SHALL NOT EXCEED SEVENTY- FI VE PERCENT OF
THE COSTS OF THE PRQJIECT, PROVI DED THAT FOR THE PURPOSES OF THI S SECTI ON
ANY OTHER MONI ES OF THE AUTHORI TY OR THE DEPARTMENT MAY NOT BE USED FOR
THE LOCAL SHARE. SUCH COSTS ARE SUBJECT TO FI NAL COVPUTATI ON BY THE
COW SSI ONER UPON COMPLETI ON OF THE PRQJECT AND SHALL NOT EXCEED THE
MAXI MUM ELI G BLE COST SET FORTH | N THE CONTRACT.

6. THE DEPARTMENT SHALL REVIEW SUCH APPLI CATI ONS AND NMAY APPROVE,
DI SAPPROVE OR RECOMMEND MCDI FI CATI ONS THERETO CONSI STENT W TH APPLI CABLE
LAW
S 19-1309. ENERGY EFFI Cl ENCY PROGRAM

1. AS USED IN THI S SECTI ON:

A "COST" SHALL MEAN THE CAPI TAL COST OF AN ENERGY EFFI Cl ENCY PRQIECT
I NCLUDING BUT NOT' LIMTED TO ENG NEERI NG AND ARCHI TECTURAL SERVI CES,
PLANS AND SPECI FI CATI ONS, CONSULTANT AND LEGAL SERVI CES.

B. "ENERGY EFFI Cl ENCY PRQIECTS" SHALL MEAN THE PURCHASE AND | NSTALLA-
TION  OF ENERGY EFFI CI ENCY TECHNOLOQ ES THAT W LL REDUCE THE CONSUMPTI ON
OF ELECTRICI TY AT NEW OR EXI STI NG BUI LDI NGS.

C. "ENERGY EFFICI ENCY TECHNOLOQG ES' SHALL MEAN TECHNCOLOGE ES THAT
REDUCE THE CONSUMPTI ON OF ELECTRI CI TY | NCLUDI NG BUT NOT LIM TED TO

(1) REPLACEMENT OF | NEFFI Cl ENT LI GHTI NG FI XTURES;

(1'l) APPLI ANCES AND EQUI PMENT THAT MEET ENERGY EFFI Cl ENCY PERFORMANCE
STANDARDS AS | DENTI FI ED I N ARTI CLE 16 OF THE ENERGY LAW AND

(1'11) OTHER SUCH MEASURES THAT W LL REDUCE THE DEMAND FOR AND/OR THE
CONSUMPTI ON OF ELECTRICI TY AS DETERM NED BY THE AUTHORI TY.
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D.  "FINANCI AL ASSI STANCE" MEANS STATE ASSI STANCE PAYMENTS, LOANS,
| NTEREST SUBSI DI ES, ZERO PERCENT | NTEREST LOANS, AND/ OR ENERGY PERFORM
ANCE CONTRACTS, AS DEFINED I N SUBDI VI S| ON FOUR OF SECTI ON 9-102 OF THE
ENERGY LAW

2. THE AUTHORITY |IN CONSULTATI ON W TH THE DEPARTMENT | S AUTHORI ZED
W TH N AMOUNTS APPROPRI ATED, TO PROVIDE FINANCIAL ASSISTANCE ON A
COWPETI Tl VE BASI S FOR APPROVED ENERGY EFFI Cl ENCY PRQIECTS.

3. ANY NEW YORK ELECTRI C UTI LI TY CUSTOVER MAY SUBM T AN APPLI CATION TO
THE AUTHORITY FOR THE COST OF ENERGY EFFI Cl ENCY PRQJIECTS | N SUCH FORM
CONTAI NI NG SUCH | NFORVATI ON AS THE AUTHORI TY MAY REQUI RE.

4. PRIORITY SHALL BE G VEN TO PRQIECTS THAT:

A. ESTI MATE THE H GHEST AMOUNT OF ENERGY SAVI NGS AS MEASURED AGAI NST A
THREE YEAR BASELI NE; OR

B. ARE CONDUCTED IN (1) AREAS W TH CENSUS TRACTS AND BLOCK NUVMBERI NG
AREAS VWH CH AS O THE TWO THOUSAND CENSUS HAVE A POVERTY RATE OF AT
LEAST TWENTY PERCENT FOR THE YEAR TO WHI CH THE DATA RELATE OR (I1) AREAS
W TH AN UNEMPLOYMENT RATE OF AT LEAST ONE AND ONE-QUARTER TIMES THE
STATEW DE UNEMPLOYMENT RATE FOR THE YEAR TO VWHI CH THE DATA RELATE.

THE AUTHORI TY SHALL ESTABLI SH ADDI TI ONAL | NCOVE AND OTHER ELI G BI LI TY
CRITERIA TO PROMOTE AN EQU TABLE DI STRIBUTION OF ENERGY EFFICl ENCY
PROQIECTS THROUGHOUT THE STATE. SUCH CRI TERI A SHALL SEEK TO ENSURE THAT
PRQIECTS ARE CONDUCTED I N LOWM I NCOVE COVWLUNI TI ES THROUGHOUT THE STATE
AND THAT LOW AND M DDLE CLASS RESI DENTI AL CUSTOVERS RECEI VE ACCESS TO
SUCH PRQIJECT FUNDI NG

5. STATE ASSI STANCE PAYMENTS SHALL NOT EXCEED SEVENTY-FI VE PERCENT OF
THE COSTS OF THE PRQJIECT, PROVI DED THAT FOR THE PURPOSES OF THI S SECTI ON
ANY OTHER MONI ES OF THE AUTHORI TY OR THE DEPARTMENT MAY NOT BE USED FOR
THE LOCAL SHARE. OTHER FI NANCI AL ASSI STANCE SHALL NOI' EXCEED LIMTS
ESTABLISHED IN RULES AND REGULATIONS DEVELOPED BY THE AUTHORI TY AND
SUBJECT TO THE APPROVAL OF THE DEPARTMENT.

6. PRI OR TO PROCESSI NG APPLI CATI ONS FOR FI NANCI AL ASSI STANCE TOWMRD
THE COST OF ENERGY EFFI Cl ENCY PRQJECTS, THE PRESI DENT OF THE AUTHORI TY
SHALL PROMULGATE, | N CONSULTATION WTH THE COW SSI ONER, RULES AND REGU-
LATI ONS WHI CH SHALL | NCLUDE CRI TERI A FOR DETERM NI NG ELI G BLE EXPENDI -
TURES AND PROCEDURES FOR GOVERNI NG THE COVM TMENT AND DI SBURSEMENT OF
FI NANCI AL ASSI STANCE | N ACCORDANCE W TH THI S SECTI ON.

7. SUCH COSTS ARE SUBJECT TO FI NAL COMPUTATI ON BY THE PRESI DENT OF THE
AUTHORI TY UPON COVPLETI ON OF THE PROQJECT AND SHALL NOT EXCEED THE MAXI -
MUM ELI G BLE COST SET FORTH I N THE CONTRACT.

8. THE AUTHORITY SHALL REVIEW SUCH APPLI CATI ONS AND MAY APPROVE,
DI SAPPROVE OR RECOMMEND MCDI FI CATI ONS THERETO CONSI STENT W TH APPLI CABLE
LAW
S 19-1311. RENEWABLE ENERGY DEVELOPMENT PROGRAM

1. AS USED IN THI S SECTI ON:

A "COST" SHALL MEAN THE CAPI TAL COST OF A RENEWABLE ENERGY DEVELOP-
MENT PRQIECT | NCLUDI NG BUT NOT LIM TED TO ENG NEERI NG AND ARCHI TECTURAL
SERVI CES, SURVEYS, PLANS AND SPECI FI CATI ONS; CONSULTANT AND LEGAL
SERVI CES.

B. "FINANCI AL ASSI STANCE" SHALL MEAN STATE ASSI STANCE PAYMENTS AND/ OR
PERFORMANCE BASED | NCENTI VES THAT ARE DI RECTLY PROPORTI ONAL TO REAL,
VERI FI ED KWH PRCODUCTI ON GENERATED BY THE RENEWABLE ELECTRI C PONER TECH-
NCOLOGY.

C. "RENEWABLE ENERGY DEVELOPMENT PRQIECTS' MEAN THE PURCHASE AND
| NSTALLATION OF TECHNOLOGE ES DESI GNED TO CONVERT RENEWABLE ENERGY | NTO
ELECTRI CI TY OR OTHER END USES, WHERE RENEWABLE ENERGY | NCLUDES SCOLAR,
WND, TIDAL, FUEL CELL, CGEOTHERMAL AND HYDROGEN, BUT DOES NOT | NCLUDE
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COMBUSTI ON OR PYROLOSI S OF SCLI D WASTE AS DEFI NED I N SECTI ON 27-0701 OF
TH S CHAPTER OR ELECTRI CI TY GENERATED FROM NUCLEAR POWER PLANTS.

2. THE AUTHORITY | N CONSULTATION WTH THE DEPARTMENT IS AUTHORI ZED,
W TH N AMOUNTS APPROPRI ATED, TO PROVIDE FINANCIAL ASSISTANCE ON A
COWPETI Tl VE BASI S FOR APPROVED RENEWABLE ENERGY DEVELOPMENT PRQIJECTS.

3. ANY NEW YORK ELECTRI C UTI LI TY CUSTOVER MAY SUBM T AN APPLI CATION TO
THE AUTHORITY FOR THE COST OF RENEWABLE ENERGY DEVELOPMENT PROJECTS OR
PERFORMANCE BASED | NCENTI VES | N SUCH FORM CONTAI NI NG SUCH | NFORMATI ON AS
THE AUTHORI TY MAY REQUI RE.

4. STATE ASSI STANCE PAYMENTS SHALL NOT EXCEED NI NETY PERCENT OF THE
COSTS OF THE PRQAJECT, PROVI DED THAT FOR THE PURPCSES OF THI S SECTI ON ANY
OTHER MONIES OF THE AUTHORI TY OR THE DEPARTMENT MAY NOT BE USED FOR THE
LOCAL SHARE. OTHER FI NANCI AL ASSI STANCE SHALL NOT EXCEED LIMTS ESTAB-
LISHED |IN RULES AND REGULATI ONS DEVELOPED BY THE AUTHORI TY AND SUBJECT
TO THE APPROVAL OF THE DEPARTMENT.

5. SUCH COSTS ARE SUBJECT TO FI NAL COMPUTATI ON BY THE PRESI DENT OF THE
AUTHORI TY UPON COVPLETI ON OF THE PROQIECT AND SHALL NOT EXCEED THE MAXI -
MUM ELI G BLE COST SET FORTH I N THE CONTRACT.

6. THE AUTHORITY SHALL REVIEW SUCH APPLI CATI ONS AND MAY APPROVE,
DI SAPPROVE OR RECOMMEND MCDI FI CATI ONS THERETO CONSI STENT W TH APPLI CABLE
LAW
S 19-1313. CLEAN Al R TECHNOLOGY PROGRAM

1. AS USED IN THI S SECTI ON:

A. "BEST AVAI LABLE CONTROL TECHNOLOQ ES' SHALL MEAN A VERI FI ED DI ESEL
EM SSI ON CONTROL DEVI CE THAT ACHI EVES A PARTI CULATE MATTER (PM EM SSI ON
REDUCTI ON  OF ElI GHTY- FI VE PERCENT OR MORE FROM UNCONTROLLED ENG NE EM S-
SION LEVELS, OR THAT REDUCES EM SSI ONS TO LESS THAN OR EQUAL TO 0.01
GRAMS OF PM PER BRAKE HORSEPOAER- HOUR. BEST AVAI LABLE CONTROL ALSO
| NCLUDES REPONERI NG OR REPLACI NG THE EXISTING DIESEL ENG NE WTH AN
ENG NE MEETI NG USEPA' S 2007 HEAVY-DUTY H GHWAY DI ESEL STANDARDS, OR IN
THE CASE OF A NON- ROAD ENG NE, AN ENG NE MEETING THE USEPA'S TIER 4
NON- ROAD DI ESEL  STANDARDS; BEST AVAI LABLE CONTROL ALSO | NCLUDES NEW
DI ESEL ENG NES MEETI NG SAI D EM SSI ONS STANDARDS.

B. "CARB" MEANS THE CALI FORNI A Al R RESOURCES BOARD.

C. "CLEAN Al R TECHNOLOGY PRQIECTS" SHALL MEAN PRQJIECTS TO PURCHASE AND
| NSTALL BEST AVAI LABLE CONTROL TECHNOLOAG ES, PROVI DED THAT THE AUTHORI TY
SHALL ALSO REQUI RE THE APPLI CANT TO I NSTALL A CLOSED CRANKCASE VENTI -
LATI ON SYSTEM ON ALL ENG NES.

D. "CLOSED CRANKCASE VENTI LATI ON SYSTEM' OR "CCV" SHALL MEAN EQUI PMVENT
THAT COVPLETELY CLOSES THE CRANKCASE OF A DI ESEL ENG NE TO THE ATMOS-
PHERE AND ROUTES THE CRANKCASE VAPOR TO THE ENG NE | NTAKE Al R SYSTEM OR
THE EXHAUST SYSTEM

E. "USEPA" MEANS THE UNI TED STATES ENVI RONVENTAL PROTECTI ON AGENCY.

F. "VERI FI ED DI ESEL EM SSI ON CONTRCL DEVI CE" MEANS AN EM SSI ON CONTROL
DEVI CE OR STRATEGY THAT HAS BEEN VERI FI ED TO ACH EVE A SPECI FI ED DI ESEL
PM REDUCTI ON BY USEPA OR CARB; OR REPLACEMENT OR REPONERING WTH AN
ENG NE THAT |S CERTIFIED TO SPECI FI C PM EM SSI ONS PERFORMANCE BY USEPA
OR CARB.

2. THE AUTHORI TY | N CONSULTATI ON WTH THE DEPARTMENT |S AUTHORI ZED,
WTH N AMOUNTS APPROPRI ATED, TO MAKE STATE ASSI STANCE PAYMENTS ON A
COWPETI Tl VE BASI S TO APPROVED CLEAN Al R TECHNOLOGY PRQIECTS.

3. ANY MUNI CI PALI TY UPON APPROVAL OF | TS GOVERNI NG BODY MAY SUBM T AN
APPLI CATION TO THE DEPARTMENT I N SUCH FORM CONTAI NI NG SUCH | NFORVATI ON
AS THE DEPARTMENT MAY REQUI RE FOR STATE ASSI STANCE PAYMENTS FOR THE
COSTS OF CLEAN Al R TECHNCOLOGY PROJECTS.
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4. STATE ASSI STANCE PAYMENTS SHALL NOT EXCEED NI NETY PERCENT OF THE
COSTS OF THE PROQJECT, PROVI DED THAT FOR THE PURPOSES OF THI' S SECTI ON ANY
OTHER MONI ES OF THE AUTHORI TY MAY NOT BE USED FOR THE LOCAL SHARE.

5. SUCH COSTS ARE SUBJECT TO FI NAL COVPUTATI ON BY THE PRESI DENT OF THE
AUTHORI TY UPON COWVPLETI ON OF THE PROQIECT AND SHALL NOT EXCEED THE MAXI -
MUM ELI G BLE COST SET FORTH | N THE CONTRACT.

6. THE AUTHORI TY SHALL REVIEW SUCH APPLI CATIONS AND MAY APPROVE,
DI SAPPROVE OR RECOMVEND MODI FI CATI ONS THERETO CONSI STENT W TH APPLI CABLE
LAW

S 2. Subdivision 1 of section 19-0301 of the environnmental conserva-
tion law i s anended by addi ng a new paragraph g to read as fol |l ows:

G PROVIDE FOR THE DEPCSI T OF REVENUES FROM THE AUCTION OF ANY EM S-
SIONS ALLOMNCES FOR Al R CONTAM NANTS TO THE CLI MATE CHANGE SOLUTI ONS
FUND ESTABLI SHED BY SECTI ON NI NETY- TWO- T OF THE STATE FI NANCE LAW

S 3. The state finance |law is anended by addi ng a new section 92-t to
read as foll ows:

S 92-T. CLIMATE CHANGE SOLUTI ONS FUND. 1. THERE | S HEREBY ESTABLI SHED
IN THE JO NT CUSTODY OF THE STATE COWPTROLLER AND THE COWM SSI ONER OF
TAXATION  AND FI NANCE A SPECI AL FUND TO BE KNOAN AS THE " CLI MATE CHANGE
SOLUTI ONS FUND" .

2. THE CLI MATE CHANGE SOLUTI ONS FUND SHALL CONSIST OF THE PROCEEDS
COLLECTED FROM THE AUCTI ON OF ANY EM SSI ONS ALLOMNCES FOR Al R CONTAM
| NANTS AS PROVI DED FOR DEPCSI T | NTO SUCH FUND UNDER SECTI ON 19-0301 OF
THE ENVI RONVENTAL CONSERVATI ON LAW AND ANY | NTEREST GENERATED BY SUCH
FUND AND ANY OTHER MONI ES MADE AVAI LABLE FOR SUCH PURPOSES.

3. ALL MONI ES RECElI VED BY THE COMPTROLLER FOR DEPOSIT IN THE CLI MATE
CHANGE SOLUTIONS FUND SHALL BE DEPCSITED FIRST TO THE CREDI T OF THE
CLI MATE CHANGE TRANSFER ACCOUNT. NO MONI ES SHALL BE EXPENDED FROM ANY
SUCH ACCOUNT FOR ANY PRQIECT EXCEPT PURSUANT TO APPROPRI ATI ON BY THE
LEG SLATURE.

A. ALL MONEYS HERETOFORE AND HEREAFTER DEPCSI TED I N THE CLI MATE CHANGE
TRANSFER ACCOUNT SHALL BE TRANSFERRED BY THE COMPTROLLER TO THE ENERGY
EFFI Cl ENCY ACCOUNT, THE RENEWABLE ENERGY DEVELOPMENT ACCOUNT, THE GREEN-
HOUSE GAS EM SSI ON REDUCTI ON ACCOUNT OR THE CLEAN Al R ACCOUNT.

B. MONEYS FROM THE GREENHOUSE GAS EM SSI ON REDUCTI ON ACCOUNT SHALL BE
AVAI LABLE, PURSUANT TO APPROPRI ATI ON, FOR ANY GREENHOUSE GAS EM SSI ON
REDUCTI ON PRQJECT, AS DEFINED I N SECTI ON 19-1307 OF THE ENVI RONMENTAL
CONSERVATI ON LAW

C. MONEYS FROM THE ENERGY EFFICIENCY ACCOUNT SHALL BE AVAILABLE,
PURSUANT TO APPROPRI ATI ON FOR ANY ENERGY EFFI Cl ENCY PRQIECT AS DEFI NED
I N SECTI ON 19- 1309 OF THE ENVI RONMVENTAL CONSERVATI ON LAW

D. MONEYS FROM THE RENEWABLE ENERGY DEVELOPMENT ACCOUNT SHALL BE
AVAI LABLE, PURSUANT TO APPROPRI ATI ON, FOR ANY RENEWABLE ENERGY DEVELOP-
MENT PRQJECT, AS DEFINED I N SECTION 19-1311 OF THE ENVI RONVENTAL CONSER-
VATI ON LAW

E. MONEYS FROM THE CLEAN Al R ACCOUNT SHALL BE AVAI LABLE, PURSUANT TO
APPROPRI ATION, FOR ANY CLEAN AIR TECHNOLOGY PRQIECT, AS DEFINED I N
SECTI ON 19-1313 OF THE ENVI RONVENTAL CONSERVATI ON LAW

4. MONEYS | N THE CLI MATE CHANGE SOLUTI ONS FUND SHALL BE KEPT SEPARATE
AND SHALL NOT BE COWM NGLED W TH ANY OTHER MONEYS | N THE CUSTODY OF THE
COWTROLLER

5. ALL PAYMENTS OF MONEYS FROM THE FUND SHALL BE MADE ON THE AUDI T AND
THE WARRANT OF THE COWVPTROLLER.

S 4. This act shall take effect immediately.



