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STATE OF NEW YORK

7354
| N SENATE
May 2, 2012

Introduced by Sen. HANNON -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Health

AN ACT to anend the public health law, in relation to authorizing the
establi shnent of private equity hospitals

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 2801-a of the public health law is anended by
addi ng a new subdivision 17 to read as foll ows:

17. (A) THE COW SSI ONER SHALL ESTABLI SH, NO LATER THAN MARCH FI RST,
TWO THOUSAND THI RTEEN, A PROGRAM WHEREBY THE DEPARTMENT NMAY ACCEPT
APPLI CATI ONS FOR DEMONSTRATI ON PRQIECTS AROUND THE STATE TO DEVELOP,
EVALUATE AND | MPLEMENT A FLEXI BLE APPROACH TO ALLOW NG PRI VATE CAPI TAL
| NVESTMENTS AND PRI VATE EQUI TY | NTERESTS | N HOSPI TALS. I N LIGHT OF THE
SEVERE CONSTRAI NTS ON THE AVAI LABI LI TY OF | NVESTMENT CAPITAL FOR THE
HEALTH CARE SYSTEM I N NEW YORK, DEMONSTRATI ON PRQIECTS SHALL BE DESI GNED
TO PROMOTE THE DEVELOPMENT OF NEW SOURCES OF CAPI TAL FOR THE OPERATI ON
OF HOSPI TALS AND TO EVALUATE THE | MPACT PRI VATE EQUI TY | NVESTMENT HAS ON
THE QUALITY OF CARE, ACCESS TO CARE AND BENEFIT TO THE HOSPITAL, |ITS
PATI ENTS AND THE SURROUNDI NG COMMUNI TY. THE COWMM SSI ONER MAY, | N APPROV-
| NG A DEMONSTRATI ON PRQIECT, WAI VE THE PROVI SIONS OF THI S SECTI ON WHI CH
RELATE TO THE OMNERSHI P STRUCTURE, PROVI DED THE PUBLI C HEALTH AND HEALTH
PLANNI NG COUNCI L SHALL APPROVE SUCH PRQJECT.

(B) APPLI CANTS SHALL AT A M NI MUM DEMONSTRATE THAT:

(1) THE FACILITY OR FACI LI TIES HAVE H STORI ES OF PROVI DI NG H GH QUALI -
TY CARE;

(1'l) THE PRQJECT IS COW TTED TO PRESERVI NG QUALI TY, ACCESS TO CARE
AND ACCEPTANCE OF A BROAD M X OF PAYOR TYPES;

(I'11) THE PROOECT W LL PROVIDE A POSITI VE BENEFI T TO THE HOSPI TAL, I TS
PATI ENTS AND THE COVWUNI TY AT LARGE; AND

(1V) ALL APPLI CABLE DUTIES, PROCEDURES, OBLI GATI ONS AND REQUI REMENTS
APPLI CABLE TO PUBLI C HOSPI TALS | N NEW YORK | NCLUDI NG BUT NOT LIMTED TO
CHARI TABLE CARE AND SUPPORT, COVMUNI TY PLANS AND OBLI GATI ONS, PROVI SI ON
O CARE TO THOSE I N NEED AND ALL ATTAI NMENT OF QUALI TY CARE STANDARDS
SET FORTH IN THI S CHAPTER W LL BE ADHERED TO.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(C) HOSPI TALS PARTI CI PATING IN THIS DEMONSTRATI ON PROGRAM SHALL BE
SUBJECT TO ALL OPERATI NG STANDARDS AS SET FORTH IN THI S CHAPTER AND THE
REGULATI ONS PROMULGATED PURSUANT THERETO, AND SHALL BE SUBJECT TO ANY
PROVI SIONS OF THI' S CHAPTER FOR FAI LURE TO COWPLY W TH SUCH STANDARDS.

(D) DEMONSTRATI ON PRQJECTS APPROVED BY THE COVM SSI ONER SHALL PROVI DE
DETAI LED REPORTI NG NO LESS THAN ANNUALLY TO THE DEPARTMENT | N A FORM AND
MANNER TO BE DETERM NED BY THE COWM SSIONER TO |INSURE THE GOALS ARE
BEING MET. THE COW SSI ONER SHALL PROVI DE THE GOVERNOR, THE TEMPORARY
PRESI DENT OF THE SENATE AND THE SPEAKER OF THE ASSEMBLY WTH A WRI TTEN
REPORT ON THE PROGRAM | NCLUDI NG DETAI LS OF ALL APPLI CATI ONS RECEI VED,
THE BASI S FOR APPROVAL OR DENI AL OF THE APPLI CATI ONS, AND A FULL EVALU
ATION OF DEMONSTRATI ON PRQIECTS WH CH VWERE APPROVED BASED ON THE GOALS
OF THE PROGRAM NO LATER THAN TWO YEARS AFTER THE FIRST HOSPI TAL MAKES
APPLI CATI ON UNDER THE DEMONSTRATI ON PROGRAM

S 2. This act shall take effect imediately.



