Co~NOoOUIT~hWNE

STATE OF NEW YORK

7334
| N SENATE
May 2, 2012

Introduced by Sen. SEWARD -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmttee on I nsurance

AN ACT to anend the insurance |aw and the public health Iaw, in relation
to heal th nai nt enance organi zati on benefit designs

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subsection (e) of section 1109 of the insurance lawis
amended to read as foll ows:

(e) The superintendent may promnul gate regulations in effectuating the
purposes and provisions of this chapter and article forty-four of the
public health law and may nodify requirenments applicable to the
contracts between a health nai ntenance organi zation and its subscri bers,
| NCLUDI NG CONTRACTS W TH BENEFI T DESI GNS PURSUANT TO SUBDI VI SI ON SI X OF
SECTI ON FORTY- FOUR HUNDRED SI X OF THE PUBLI C HEALTH LAW subject to such
limtations as the superintendent shall deem necessary or proper to
i nsure the performance of such contracts.

S 2. Section 4406 of the public health |aw is amended by addi ng a new
subdivision 6 to read as foll ows:

6. NOTW THSTANDI NG ANY STATE LAW RULE OR REGULATI ON TO THE CONTRARY
AN ORGANI ZATION CERTIFIED PURSUANT TO THI'S ARTICLE IS AUTHORI ZED TO
| SSUE CONTRACTS W TH BENEFI T DESI GNS, | NCLUDI NG DEDUCTI BLES, CO NSURANCE
AND COPAYMENTS, THAT HAVE ACTUARI AL VALUATI ONS OF NI NETY PERCENT, ElI GHTY
PERCENT, SEVENTY PERCENT AND SI XTY PERCENT.

S 3. This act shall take effect January 1, 2013, and shall apply to
policies and contracts issued, renewed, nodified, altered or amended on
or after such date.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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