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STATE OF NEW YORK

6393
I N SENATE
February 3, 2012

Introduced by Sen. PARKER -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Investigations and Govern-
ment Operations

AN ACT to anend the tax law, in relation to increasing the tax on alco-
hol

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraphs (a), (b), (c), (d), (e) and (f) of subdivision 1
of section 424 of the tax |aw, paragraphs (a), (b), (c) and (d) as
anmended by section 1 of part X-1 of chapter 57 of the |laws of 2009,
par agraph (e) as anended by chapter 190 of the laws of 1990 and para-
graph (f) as anended by chapter 508 of the |aws of 1993, are anended and
a new paragraph (h) is added to read as foll ows:

(a) [Fourteen cents] TWENTY- FOUR CENTS per gall on upon beers;

(b) [Thirty cents] FIFTY-ONE CENTS per gallon upon still w nes, except
ci der containing nore than three and two-tenths per centum of al cohol by
vol une, upon which the tax shall be [three and seventy-nine] FOUR
hundr edt hs cents per gall on;

(c) [Thirty cents] FIFTY-ONE CENTS per gallon upon artificially carbo-
nat ed sparkling wi nes, except artificially carbonated sparkling cider
containing nore than three and two-tenths per centum of al cohol by
vol une, upon which the tax shall be [three and seventy-nine] FOUR
hundr edt hs cents per gall on;

(d) [Thirty cents] FIFTY-ONE CENTS per gallon upon natural sparkling
Wi nes, except natural sparkling cider containing nore than three and
two-tenths per centum of al cohol by vol une, upon which the tax shall be
[three and seventy-nine] FOUR hundredths cents per gallon;

(e) [Sixty-seven] ONE DOLLAR AND TVENTY- THREE cents per liter upon
liquors containing not nore than twenty-four per centum of al cohol by
vol une except liquors containing not nore than two per centum of al coho
by vol une, upon which the tax shall be [one cent] TWDO CENTS per liter
and

(f) [One dollar] TWO DOLLARS and [seventy] TWENTY-SI X cents per liter
upon all other liquors; when sold or used within this state, except when
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sold or used under such circunstances that this state is wthout power
to inmpose such tax or when sold to the United States and except beers
when sold to or by a voluntary unincorporated organi zation of the arned
forces of the United States operating a place for the sale of goods
pursuant to regul ati ons pronul gated by the appropriate executive agency
of the United States, to the extent provided in such regul ations, direc-
tives and policy statenments of such an agency applicable to such sales,
and except when sold to professional foreign consuls-general, consuls
and vice-consuls who are nationals of the state appointing them and who
are assigned to foreign consulates in this state, provided that Anerican
consul ar officers of equal rank who are citizens of the United States
and who exercise their official functions at Anerican consul ates in such
foreign country are granted reciprocal exenptions; provided, however,
that the conmm ssioner may permt the sale of alcohol without tax to a
hol der of any industrial alcohol permt, alcohol permt or alcoho

distributor's permt, issued by the state |iquor authority, and by the
hol der of an alcohol distributor's permt, class A issued by such
authority to a holder of a distiller's license, class B, or a wnery
i cense, issued by such authority and may al so permt the use of al coho

for any purpose other than the production of al coholic beverages by such
hol ders wi thout tax; provided also that the comm ssioner may permt the
sale of cider without tax by a holder of a cider producer's |icense
issued by the state liquor authority to a holder of a cider producer's
license or a cider wholesaler's license issued by such authority.

NOTW THSTANDI NG ANY OTHER PROVI SION OF THI S ARTI CLE, ONE HUNDRED
PERCENT OF TAXES, | NTEREST, PENALTIES AND FEES COLLECTED OR RECEI VED BY
THE COWMM SSI ONER UNDER PARAGRAPHS (A) THROUGH (F) OF THI'S SuUBDI VI SI ON
SHALL BE ALLOCATED TO THE GENERAL FUND

S 2. Section 424 of the tax law is anended by addi ng a new subdi vi si on
7 to read as foll ows:

7. THE TAX |IMPCSED BY SUBDIVISION ONE OF TH'S SECTION SHALL BE
ADJUSTED EFFECTI VE JULY FI RST OF EACH YEAR BY APPLYING TO SUCH TAX AN
UPWARD OR DOMWARD ADJUSTMENT, AS THE CASE MAY BE, USING AS THE FACTOR
FOR SUCH ADJUSTMENT THE PERCENTAGE AMOUNT BY WHI CH THE ALL | TEMS CONSUM
ER PRI CE | NDEX FOR ALL URBAN CONSUMERS (CPI-U) AS PREPARED BY THE UNI TED
STATES DEPARTMENT OF LABOR FOR THE FI RST CALENDAR QUARTER OF SUCH YEAR
EXCEEDS OR | S LESS THAN SUCH | NDEX FOR THE FI RST CALENDAR QUARTER OF THE
PROCEEDI NG YEAR. THE COVMM SSI ONER SHALL PROMULGATE REGULATI ONS SPECI FY-
| NG THE METHODOLOGY TO BE USED TO DETERM NE THE GOODS AND | NVENTORY TO
VWH CH THE | NCREASE SHALL APPLY EFFECTI VE EACH JULY FI RST, EXCEPT THAT
FOR AN | NCREASE IN THE TAX PURSUANT TO THI'S SUBDI VISIQON, SUCH REGJ
LATI ONS SHALL APPLY ONLY | F SUCH | NCREASE | S GREATER THAN TEN PERCENT.

S 3. This act shall take effect April 1, 2013, provided, however, that
any rules or regulations necessary to inplenent the provisions of this
act may be pronul gated and any procedures, forms, or instructions neces-
sary for such inplenentation may be adopted and issued on or after the
date this act shall have becone a | aw. The conm ssioner of taxation and
finance nay take any steps necessary to inplenent this act prior to its
effective date.



