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STATE OF NEW YORK

6358
I N SENATE
February 1, 2012

Introduced by Sen. LANZA -- read twice and ordered printed, and when
printed to be committed to the Conmittee on Corporations, Authorities
and Conmi ssi ons

AN ACT to amend chapter 154 of the laws of 1921, relating to the Port
Aut hority of New York and New Jersey, in relation to the functioning
of the port authority as an open, transparent and accountable inter-
state public authority

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative findings. The |l egislature finds and decl ares
t hat :

In 2005 and 2009, the state of New York enacted conprehensive |egis-
lation to inprove the practices of, and increase oversight over, the
state's public authorities. As entities that are nostly publicly funded
and are created to provide an inportant public service or good, it was
i mportant to increase and enhance the accountability and transparency of
the public authorities.

The public authority of New York and New Jersey is a multi-billion
dollar conpany that perforns and provides vital transportati on and
infrastructure functions and services in the state of New York. Since
the state of New York has jurisdiction over the port authority, the
| egi sl ature believes that the port authority should abide by and be
subject to the sanme |laws as are currently inmposed on all other New York
state public authorities.

It is in the best interest of the public that the states of New York
and New Jersey enact substantially identical legislation to ensure that
the port authority functions as an open, transparent and accountable
interstate public authority.

S 2. Aticle IV of section 1 of chapter 154 of the |laws of 1921,
relating to the Port Authority of New York and New Jersey, as anmended by
chapter 419 of the laws of 1930, is amended to read as foll ows:

ARTI CLE 1V

S 1. COW SSI ONERS. The port authority shall consist of twelve comm s-

sioners, six resident voters fromthe state of New York, at |east four

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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of whom shall be resident voters of the city of New York, and six resi-
dent voters fromthe state of New Jersey, at |east four of whom shall be
resident voters within the New Jersey portion of the district[, the New
York nmenbers to be chosen by the state of New York and the New Jersey
menbers by the state of New Jersey in the nmanner and for the terns fixed
and determned fromtinme to tinme by the Ilegislature of each state
respectively, except as herein provided]. THE GOVERNOR OF EACH STATE
SHALL APPO NT THE MEMBERS FROM HI S OR HER STATE, BY AND WTH THE ADVI CE
AND CONSENT OF THE STATE SENATE THERECF. COWM SSI ONERS SHALL SERVE FOR
OVERLAPPI NG SI X- YEAR TERMS, W THOUT SALARY OR OTHER COVPENSATI QN, BUT
SHALL BE REIMBURSED FOR ALL ACTUAL AND NECESSARY EXPENSES | NCURRED | N
THE DI SCHARGE OF THEI R OFFI Cl AL DUTI ES. Each conmi ssioner nay be renoved
or suspended fromoffice as provided by the |aw of the state from which
he shall be appoi nt ed.

S 2. ROLE AND RESPONSIBILITIES OF COW SSI ONERS. A, COW SSI ONERS
SHALL (1) EXECUTE DI RECT OVERSI GHT OF THE AUTHORITY'S CH EF EXECUTI VE
AND OTHER MANAGEMENT |IN THE EFFECTIVE AND ETH CAL MANAGEMENT OF THE
AUTHORI TY; (2) UNDERSTAND, REVIEW AND MONITOR THE | MPLEMENTATION OF
FUNDAMENTAL FI NANCI AL AND MANAGEMENT CONTROLS AND OPERATI ONAL DECI SI ONS
OF THE AUTHORI TY; (3) ESTABLI SH PCLI Cl ES REGARDI NG THE PAYMENT OF SALA-
RY, COVPENSATI ON AND REI MBURSEMENTS TO, AND ESTABLI SH RULES FOR THE TI ME
AND ATTENDANCE OF, THE CH EF EXECUTI VE AND MANAGEMENT; (4) ADOPT A CODE
OF ETHI CS APPLI CABLE TO EACH OFFI CER, DI RECTOR AND EMPLOYEE THAT, AT A
M Nl MUM | NCLUDES THE APPLI CABLE STANDARDS ESTABLI SHED I N THE ETHI CS LAW
OF BOTH STATES; (5) ESTABLI SH WRI TTEN POLI Cl ES AND PROCEDURES ON PERSON-
NEL | NCLUDI NG POLICIES PROTECTI NG EMPLOYEES FROM RETALIATION FOR
DI SCLOSI NG | NFORVATI ON CONCERNI NG ACTS OF WRONGDA NG, M SCONDUCT,
MALFEASANCE, OR OTHER | NAPPROPRI ATE BEHAVI OR BY AN EMPLOYEE OR BOARD
MEMBER OF THE AUTHORI TY, | NVESTMENTS, TRAVEL, THE ACQUI SITION OF REAL
PROPERTY AND THE DI SPOSITION OF REAL AND PERSONAL PROPERTY AND THE
PROCUREMENT OF GOODS AND SERVI CES; (6) ADOPT A DEFENSE AND | NDEWNI FI CA-
TION PCOLICY AND DISCLOSE SUCH PLAN TO ANY AND ALL PROSPECTI VE BOARD
MEMBERS; (7) PERFORM EACH OF THEIR DUTIES AS BQARD MEMBERS, | NCLUDI NG
BUT NOT LIM TED TO THOSE | MPOSED BY THI'S SECTION, | N GOOD FAI TH AND W TH
THAT DEGREE OF DI LIGENCE, CARE AND SKILL WH CH AN ORDI NARI LY PRUDENT
PERSON I N LI KE POSI TI ON WOULD USE UNDER SI M LAR Cl RCUMSTANCES, AND MAY
TAKE | NTO CONSI DERATI ON THE VI EWs5 AND POLI CIl ES OF ANY ELECTED OFFI Cl AL
OR BODY, OR OTHER PERSON AND ULTI MATELY APPLY | NDEPENDENT JUDGVENT |IN
THE BEST |NTEREST OF THE AUTHORITY, I TS M SSION AND THE PUBLIC, (8) AT
THE TI ME THAT EACH MEMBER TAKES AND SUBSCRIBES H S OR HER OATH OF
OFFICE, OR WTHIN SI XTY DAYS AFTER THE EFFECTI VE DATE OF TH S PARAGRAPH
| F THE MEMBER HAS ALREADY TAKEN AND SUBSCRIBED HI'S OR HER OATH OF
OFFI CE, EXECUTE AN ACKNOALEDGVENT, |IN A FORM CONSI STENT W TH THE ONE
PRESCRI BED BY THE NEW YORK | NDEPENDENT AUTHORI TI ES BUDGET OFFI CE ESTAB-
LI SHED PURSUANT TO TITLE TWO OF ARTICLE ONE OF THE PUBLI C AUTHORI Tl ES
LAWIN WH CH THE BOARD MEMBER ACKNOALEDGES THAT HE OR SHE UNDERSTANDS
HS OR HER ROLE, AND FI DUCI ARY RESPONSI BI LI TIES AS SET FORTH I N PARA-
GRAPH SEVEN OF THI' S SUBDI VI SI ON, AND ACKNOWLEDGES THAT HE OR SHE UNDER-
STANDS H'S OR HER DUTY OF LOYALTY AND CARE TO THE ORGANI ZATI ON AND
COW TMENT TO THE AUTHORI TY' S M SSI ON AND THE PUBLI C | NTEREST.

B. | NDI VI DUALS APPO NTED TO THE BOARD OF COVM SSI ONERS SHALL PARTI C
| PATE IN TRAINING APPROVED BY THE | NSPECTOR GENERAL REGARDI NG THEI R
LEGAL, FIDUCI ARY, FI NANCI AL AND ETHI CAL RESPONSI BI LI TIES AS DI RECTORS OF
AN AUTHORI TY W THI N ONE YEAR OF APPO NTMENT TO A BOARD. BOARD MEMBERS
SHALL PARTICIPATE |IN SUCH CONTINU NG TRAINI NG AS MAY BE REQUI RED TO
REMAI N | NFORMED OF BEST PRACTI CES, REGULATORY AND STATUTORY CHANGES
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RELATING TO THE EFFECTIVE OVERSI GHT OF THE MANAGEMENT AND FI NANCI AL
ACTI VI TIES OF PUBLI C AUTHORI TI ES AND TO ADHERE TO THE H GHEST STANDARDS
OF RESPONSI BLE GOVERNANCE.

C. NO BOARD MEMBER, | NCLUDI NG THE CHAI RPERSQON, SHALL SERVE AS THE PORT
AUTHORI TY' S CHI EF EXECUTI VE OFFI CER, EXECUTI VE DI RECTOR, CHI EF FI NANCI AL
OFFI CER, COWTROLLER, OR HOLD ANY OTHER EQUI VALENT POSI TI ON WHI LE SERV-
I NG AS A MEMBER OF THE BOARD.

D. THE COW SSI ONERS SHALL ESTABLISH AN AUDIT COW TTEE TO BE
COWRI SED OF NOT LESS THAN THREE | NDEPENDENT MEMBERS, WHO SHALL CONSTI -
TUTE A MAJORITY ON THE COW TTEE, AND WHO SHALL POSSESS THE NECESSARY
SKILLS TO UNDERSTAND THE DUTIES AND FUNCTI ONS OF THE AUDI T COWM TTEE;
PROVI DED, HOWNEVER, THAT I N THE EVENT THAT A BOARD HAS LESS THAN THREE
| NDEPENDENT MEMBERS, THE BOARD MAY APPO NT NON- | NDEPENDENT MEMBERS TO
THE AUDI T COW TTEE, PROVI DED THAT THE | NDEPENDENT MEMBERS MUST CONSTI -
TUTE A MAJORITY OF THE MEMBERS OF THE AUDI T COW TTEE. MEMBERS OF THE
AUDI T COW TTEE SHALL BE FAM LI AR W TH CORPORATE FI NANCI AL AND ACCOUNT-
I NG PRACTICES. THE COW TTEE SHALL RECOMMEND TO THE BOARD THE HI RI NG OF
A CERTI FI ED | NDEPENDENT ACCOUNTI NG FI RM FOR SUCH AUTHORITY, ESTABLI SH
THE COMPENSATION TO BE PAID TO THE ACCOUNTI NG FI RM AND PROVI DE DI RECT
OVERSI GHT OF THE PERFORMANCE OF THE | NDEPENDENT AUDI T PERFORVED BY THE
ACCQOUNTI NG FI RM HI RED FOR SUCH PURPOSES.

E. THE COW SSI ONERS SHALL ESTABLISH A GOVERNANCE COW TTEE TO BE
COWPRI SED OF NOT LESS THAN THREE | NDEPENDENT MEMBERS, WHO SHALL CONSTI -
TUTE A MAJORITY ON THE COW TTEE, AND WHO SHALL POSSESS THE NECESSARY
SKI LLS TO UNDERSTAND THE DUTI ES AND FUNCTI ONS OF THE GOVERNANCE COW T-
TEE; PROVI DED, HOWAEVER, THAT |IN THE EVENT THAT A BOARD HAS LESS THAN
THREE | NDEPENDENT MEMBERS, THE BOARD MAY APPO NT NON- | NDEPENDENT MEMBERS
TO THE GOVERNANCE COWM TTEE, PROVI DED THAT THE | NDEPENDENT MEMBERS MJUST
CONSTITUTE A MAJORITY OF THE MEMBERS OF THE GOVERNANCE COW TTEE. | T
SHALL BE THE RESPONSI BI LI TY OF THE MEMBERS OF THE GOVERNANCE COW TTEE
TO KEEP THE BOARD | NFORMED OF CURRENT BEST GOVERNANCE PRACTI CES; TO
REVI EW CORPORATE GOVERNANCE TRENDS; TO RECOMVEND UPDATES TO THE AUTHORI -
TY' S CORPCORATE GOVERNANCE PRI NCI PLES; TO ADVI SE  APPO NTI NG AUTHORI Tl ES
ON THE SKILLS AND EXPERI ENCES REQUI RED OF POTENTI AL BOARD MEMBERS; TO
EXAM NE ETH CAL AND CONFLI CT OF | NTEREST | SSUES; TO PERFORM BOARD SELF-
EVALUATI ONS; AND TO RECOMMEND BY- LAWS VWHI CH | NCLUDE RULES AND PROCEDURES
FOR CONDUCT OF BOARD BUSI NESS.

F. THE COWM SSI ONERS SHALL ESTABLISH A FINANCE COW TTEE TO BE
COWPRI SED OF NOT LESS THAN THREE | NDEPENDENT MEMBERS, WHO SHALL CONSTI -
TUTE A MAJORITY ON THE COW TTEE, AND WHO SHALL POSSESS THE NECESSARY
SKILLS TO UNDERSTAND THE DUTIES AND FUNCTIONS OF THE COW TTEE;
PROVI DED,  HOWEVER, THAT |IN THE EVENT THAT A BOARD HAS LESS THAN THREE
| NDEPENDENT MEMBERS, THE BOARD MAY APPO NT  NON- | NDEPENDENT MEMBERS TO
THE FINANCE COWM TTEE, PROVIDED THAT THE | NDEPENDENT MEMBERS MJUST
CONSTI TUTE A MAJORITY OF THE MEMBERS OF THE FI NANCE COW TTEE. | T SHALL
BE THE RESPONSI BI LI TY OF THE MEMBERS OF THE FI NANCE COW TTEE TO REVI EW
PROPOSALS FOR THE | SSUANCE OF DEBT BY THE AUTHORI TY AND | TS SUBSI DI ARl ES
AND MAKE RECOVMMENDATI ONS.

G FOR THE PURPCSES OF THI S SECTI ON, AN | NDEPENDENT MEMBER | S ONE VWHO

(1) 1'S NOT, AND IN THE PAST TWO YEARS HAS NOT BEEN, EMPLOYED BY THE
AUTHORI TY OR AN AFFI LI ATE I N AN EXECUTI VE CAPACI TY;

(2) IS NOI, AND IN THE PAST TWO YEARS HAS NOT BEEN, EMPLOYED BY AN
ENTI TY THAT RECElI VED REMUNERATI ON VALUED AT MORE THAN FI FTEEN THOUSAND
DOLLARS FOR GOCDS AND SERVI CES PROVI DED TO THE AUTHORI TY OR RECElI VED ANY
OTHER FORM OF FI NANCI AL ASSI STANCE VALUED AT MORE THAN FI FTEEN THOUSAND
DOLLARS FROM THE AUTHORI TY;
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(3) I'S NOT A RELATI VE OF AN EXECUTI VE OFFI CER OR EMPLOYEE I N AN EXECU-
TI VE PCSI TI ON OF THE AUTHORI TY OR AN AFFI LI ATE; AND

(4) 1S NOT, AND I N THE PAST TWO YEARS HAS NOT BEEN, A LOBBYI ST REG S-
TERED UNDER A STATE OR LOCAL LAW AND PAI D BY A CLIENT TO | NFLUENCE THE
MANAGEMENT DECI SI ONS, CONTRACT AWARDS, RATE DETERM NATI ONS OR ANY OTHER
SI M LAR ACTI ONS OF THE AUTHORI TY OR AN AFFI LI ATE.

H. NOTW THSTANDI NG ANY PROVI SI ON OF ANY GENERAL, SPECI AL OR LOCAL LAW
MUNI Cl PAL CHARTER OR ORDI NANCE TO THE CONTRARY, THE BOARD SHALL NOT,
DI RECTLY OR | NDI RECTLY, |INCLUDING THROUGH ANY SUBSI DI ARY, EXTEND OR
MAI NTAI N CREDI T, ARRANGE FOR THE EXTENSI ON OF CREDI T, OR RENEW AN EXTEN-
SION OF CREDIT, IN THE FORM OF A PERSONAL LOAN TO OR FOR ANY OFFI CER,
BOARD MEMBER OR EMPLOYEE ( OR EQUI VALENT THEREOF) OF THE AUTHORI TY.

. NOTW THSTANDI NG ANY OTHER PROVI SION OF ANY GENERAL, SPECI AL OR
LOCAL LAW MUNICIPAL CHARTER OR ORDINANCE TO THE CONTRARY, BOARD
MEMBERS, OFFICERS, AND EMPLOYEES OF THE AUTHORI TY SHALL FILE ANNUAL
FI NANCI AL DI SCLOSURE STATEMENTS AS REQUI RED BY AND CONSI STENT W TH THE
APPLI CABLE LAWS OR EXECUTI VE ORDERS OF EACH STATE.

S 3. Aticle VIl of section 1 of chapter 154 of the |laws of 1921,
relating to the Port Authority of New York and New Jersey, is amended to
read as foll ows:

ARTI CLE VI | .

The port authority shall have such additional powers and duties as nay
hereafter be delegated to or inposed upon it fromtinme to time by the
action of the legislature of either state concurred in by the |egisla-
ture of the other. Unless and until otherwi se provided, it shall nake an
annual report to the legislature of both states PURSUANT TO SECTION
THREE OF ARTICLE VII-B OF THIS ACT, setting forth in detail the oper-
ations and transactions conducted by it pursuant to this agreenent and
any legislation thereunder. The port authority shall not pledge the
credit of either state except by and with the authority of the |[egisla-
ture thereof.

S 4. Chapter 154 of the laws of 1921, relating to the Port Authority
of New York and New Jersey, is anended by adding two new articles VII-B
and VII-Cto read as foll ows:

ARTI CLE VII| -B

S 1. ADD TI ONAL PONERS, DUTIES AND RESPONSIBILITIES. | N ADDI TION TO
THE PONERS AND DUTI ES SET FORTH IN ARTICLE VII OF THIS ACT, THE PORT
AUTHORI TY SHALL HAVE THE FOLLOW NG POAERS, DUTI ES AND RESPONSI BI LI Tl ES
SET FORTH IN TH' S ARTI CLE.

S 2. DI SPCsSI TI ON OF PROPERTY. A. DEFI NI TIONS. FOR THE PURPCSES OF
THI' S ARTI CLE, UNLESS A DI FFERENT MEANI NG | S REQUI RED BY THE CONTEXT:

(1) "CONTRACTING OFFICER' SHALL MEAN THE OFFI CER OR EMPLOYEE OF THE
PORT AUTHORI TY WHO SHALL BE APPO NTED BY RESCLUTI ON OF THE BOARD OF THE
PORT AUTHORI TY TO BE RESPONSI BLE FOR THE DI SPCSI TI ON OF PROPERTY.

(2) "Dl SPCSE" OR "DI SPOSAL" SHALL MEAN TRANSFER OF Tl TLE OR ANY OTHER
BENEFI Cl AL | NTEREST | N PERSONAL OR REAL PROPERTY |IN ACCORDANCE W TH
SUBDI VI SION C OF THI S SECTI ON.

(3) "PROPERTY" SHALL MEAN PERSONAL PROPERTY | N EXCESS OF FI VE THOUSAND
DOLLARS | N VALUE, REAL PROPERTY, AND ANY | NCHOATE OR OTHER | NTEREST I N
SUCH PROPERTY, TO THE EXTENT THAT SUCH | NTEREST MAY BE CONVEYED TO
ANOTHER PERSON FOR ANY PURPOSE, EXCLUDI NG AN | NTEREST SECURI NG A LOAN OR
OTHER FI NANCI AL OBLI GATI ON OF ANOTHER PARTY.

B. DUTIES OF THE PORT AUTHORI TY W TH RESPECT TO THE DI SPOSAL OF PROP-
ERTY. (1) THE PORT AUTHORI TY SHALL ADOPT BY RESOLUTION COVPREHENSI VE
GUIDELINES WHICH SHALL (A) DETAIL THE AUTHORI TY' S OPERATI VE POLI CY AND
| NSTRUCTI ONS REGARDI NG THE USE, AWARDI NG, MONI TORING AND REPORTING OF
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CONTRACTS FOR THE DI SPOSAL OF PROPERTY, AND (B) DESI GNATE A CONTRACTI NG
OFFI CER WHO SHALL BE RESPONS| BLE FOR THE AUTHORI TY'S COWPLI ANCE W TH,
AND ENFORCEMENT OF, SUCH GUI DELI NES. SUCH GUI DELI NES SHALL BE CONSI STENT
WTH, AND SHALL REQUI RE THE AUTHORI TY' S CONTRACTI NG ACTI VI TIES TO COWLY
WTH TH S SECTIQON, THE AUTHORI TY'S ENABLI NG LEG SLATI ON AND ANY OTHER
APPLI CABLE LAW FOR THE DI SPOCSAL OF PROPERTY, EXCEPT THAT SUCH GUI DELI NES
MAY BE STRI CTER THAN THE PROVISIONS OF THI'S SECTION, THE AUTHORITY'S
ENABLI NG LEG SLATION AND ANY OTHER APPLI CABLE LAW FOR THE DI SPCSAL OF
PROPERTY | F THE AUTHORI TY DETERM NES THAT ADDI TI ONAL SAFEGUARDS ARE
NECESSARY TO ASSURE THE I NTEGRITY OF | TS DI SPOsI TI ON ACTI VI TI ES. GUI DE-
LI NES APPROVED BY THE AUTHORI TY SHALL BE ANNUALLY REVI EWED AND APPROVED
BY THE BOARD OF COW SSI ONERS OF THE AUTHORI TY. ON OR BEFORE THE TH R-
TY-FI RST DAY OF MARCH I N EACH YEAR, THE AUTHORITY SHALL FILE WTH THE
STATE COWMPTROLLER OF EACH STATE A COPY OF THE GUI DELI NES MOST RECENTLY
REVI EWED AND APPROVED BY THE AUTHORITY, |INCLUDING THE NAME OF THE
AUTHORI TY' S DESI GNATED CONTRACTI NG OFFI CER. AT THE TI ME OF FI LI NG SUCH
QU DELI NES W TH THE STATE COWTROLLER, THE AUTHORITY SHALL ALSO POST
SUCH GUI DELINES ON THE AUTHORI TY'S | NTERNET WEBSI TE. GUI DELI NES POSTED
ON THE AUTHORI TY' S | NTERNET WEBSI TE SHALL BE MAI NTAI NED ON SUCH WEBSI TE
AT LEAST UNTIL THE PROCUREMENT GUI DELI NES FOR THE FOLLOW NG YEAR ARE
PCSTED ON SUCH WEBSI TE.

(2) THE PORT AUTHORI TY SHALL:

(A) MAI NTAI N ADEQUATE | NVENTORY CONTRCLS AND ACCOUNTABI LI TY SYSTEMS
FOR ALL PROPERTY UNDER | TS CONTROL,

(B) PERIODI CALLY | NVENTORY SUCH PROPERTY TO DETERM NE WH CH PROPERTY
SHALL BE DI SPCSED OF;

(© PRODUCE A WRI TTEN REPORT OF SUCH PROPERTY | N ACCORDANCE W TH PARA-
GRAPH THREE OF THI' S SUBDI VI Sl ON,

(D) TRANSFER OR DI SPOSE OF SUCH PROPERTY AS PROWPTLY AS POSSIBLE IN
ACCORDANCE W TH SUBDI VI SION C OF THI S SECTI ON.

(3)(A) THE PORT AUTHORITY SHALL PUBLISH, NOT LESS FREQUENTLY THAN
ANNUALLY, A REPORT LI STING ALL REAL PROPERTY OF THE AUTHORITY. SUCH
REPORT SHALL [INCLUDE A LIST AND FULL DESCRIPTION OF ALL REAL AND
PERSONAL PROPERTY DI SPOSED OF DURING SUCH PERIOD. THE REPORT SHALL
CONTAI'N THE PRI CE RECEI VED BY THE AUTHORI TY AND THE NAME OF THE PURCHAS-
ER FOR ALL SUCH PROPERTY SOLD BY THE AUTHORI TY DURI NG SUCH PERI OD.

(B) THE PORT AUTHORITY SHALL DELIVER COPIES OF SUCH REPORT TO THE
GOVERNCOR, STATE COVMPTROLLER, AND THE LEG SLATURE OF EACH STATE.

C. DI SPOSAL OF PORT AUTHORI TY PROPERTY. (1) SUPERVI SI ON AND DI RECTI ON.
EXCEPT AS OTHERW SE PROVIDED IN THI S SECTI ON, THE CONTRACTI NG OFFI CER
DESI GNATED BY THE PORT AUTHORI TY SHALL HAVE SUPERVI SI ON AND DI RECTI ON
OVER THE DI SPCSI TI ON OF PROPERTY OF THE AUTHORI TY.

(2) CUSTODY AND CONTRCL. THE CUSTODY AND CONTROL OF THE PROPERTY OF
THE PORT AUTHORITY, PENDI NG ITS DI SPOSI TI ON, AND THE DI SPCSAL OF SUCH
PROPERTY, SHALL BE PERFORMED BY THE AUTHORI TY.

(3) METHOD OF DI SPCSI TI ON. SUBJECT TO SUBDIVISION B OF THI'S SECTI ON,
THE PORT AUTHORITY MAY DI SPOSE OF PROPERTY FOR NOT LESS THAN THE FAI R
MARKET VALUE OF SUCH PROPERTY BY SALE, EXCHANGE, OR TRANSFER, FOR CASH,
CREDI T, OR OTHER PROPERTY, W TH OR W THOUT WARRANTY, AND UPON SUCH OTHER
TERMS AND CONDI TI ONS AS THE CONTRACTI NG OFFI CER DEEMS PROPER, AND | T MAY
EXECUTE SUCH DOCUMENTS FOR THE TRANSFER OF Tl TLE OR OTHER | NTEREST I N
PROPERTY AND TAKE SUCH OTHER ACTI ON AS I T DEEMS NECESSARY OR PROPER TO
DISPOSE OF SUCH PROPERTY UNDER THE PROVISIONS OF TH'S SECTI ON
PROVI DED, HOWEVER, THAT NO DI SPOSI TI ON OF REAL PROPERTY, OR ANY | NTEREST
I N REAL PROPERTY, SHALL BE MADE UNLESS AN APPRAI SAL OF THE VALUE OF SUCH
PROPERTY HAS BEEN MADE BY AN | NDEPENDENT APPRAI SER AND | NCLUDED IN THE
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RECORD OF THE TRANSACTI ON, AND, PROVI DED FURTHER, THAT NO DI SPCSI TI ON OF
ANY OTHER PROPERTY, WH CH BECAUSE OF I TS UNl QUE NATURE OR THE UNI QUE
Cl RCUMSTANCES OF THE PROPOSED TRANSACTION IS NOI' READ LY VALUED BY
REFERENCE TO AN ACTI VE MARKET FOR SI M LAR PROPERTY, SHALL BE MADE W TH-
QUT A SIM LAR APPRAI SAL.

(4) VALIDITY OF DEED, BILL OF SALE, LEASE, OR OIHER |NSTRUMENT. A
DEED, BILL OF SALE, LEASE, OR OTHER I NSTRUMENT EXECUTED BY OR ON BEHALF
OF THE PORT AUTHORI TY, PURPORTI NG TO TRANSFER TI TLE OR ANY OTHER | NTER-
EST | N PROPERTY OF THE AUTHORI TY UNDER THI S SECTI ON SHALL BE CONCLUSI VE
EVI DENCE OF COWVPLI ANCE W TH THE PROVI SIONS OF THI S SECTI ON | NSOFAR AS
CONCERNS TI TLE OR OTHER | NTEREST OF ANY BONA FI DE GRANTEE OR TRANSFEREE
WHO HAS G VEN VALUABLE CONSI DERATI ON FOR SUCH TI TLE OR OTHER | NTEREST
AND HAS NOT' RECEIVED ACTUAL OR CONSTRUCTIVE NOTI CE OF LACK OF SUCH
COWPLI ANCE PRI OR TO THE CLOSI NG

(5) BIDS FOR DI SPOSAL; ADVERTI SING  PROCEDURE;, DI SPOSAL BY NEGOTI -
ATI ON; EXPLANATORY STATEMENT. (A) ALL DI SPOSALS OR CONTRACTS FOR
DI SPOSAL OF PROPERTY OF THE PORT AUTHORI TY MADE OR AUTHORI ZED BY THE
CONTRACTI NG OFFI CER SHALL BE MADE AFTER PUBLI CLY ADVERTI SI NG FOR BI DS
EXCEPT AS PROVI DED | N SUBPARAGRAPH (C) OF THI S PARAGRAPH.

(B) WHENEVER PUBLI C ADVERTI SING FOR BIDS I'S REQU RED UNDER SUBPARA-
GRAPH (A) OF THI S PARAGRAPH:

(1) THE ADVERTI SEMENT FOR BI DS SHALL BE MADE AT SUCH TI ME PRI OR TO THE
DI SPOSAL OR CONTRACT, THROUGH SUCH METHODS, AND ON SUCH TERMS AND CONDI -
TIONS AS SHALL PERM T FULL AND FREE COVPETI TI ON CONS|I STENT W TH THE
VALUE AND NATURE OF THE PROPERTY;

(I'l) ALL BIDS SHALL BE PUBLI CLY DI SCLOSED AT THE TI ME AND PLACE STATED
I N THE ADVERTI SEMENT; AND

(I'11)y THE AWARD SHALL BE MADE W TH REASONABLE PROMPTNESS BY NOTICE TO
THE RESPONS|I BLE BI DDER WHOSE BI D, CONFORM NG TO THE | NVI TATI ON FOR BI DS,
WLL BE MOST ADVANTAGEQUS TO THE STATE, PRI CE AND OTHER FACTORS CONS| D-
ERED; PROVI DED, THAT ALL BI DS MAY BE REJECTED WHEN I T IS IN THE PUBLIC
I NTEREST TO DO SO.

(C) DI SPCSALS AND CONTRACTS FOR DI SPOSAL OF PROPERTY MAY BE NEGOTI ATED
OR MADE BY PUBLI C AUCTI ON W THOUT REGARD TO SUBPARAGRAPHS (A) AND (B) OF
TH' S PARAGRAPH BUT SUBJECT TO OBTAI NI NG SUCH COWPETI TION AS | S FEASI BLE
UNDER THE CI RCUMSTANCES, | F:

(1) THE PERSONAL PROPERTY | NVOLVED HAS QUALITIES SEPARATE FROM THE
UTI LI TARI AN PURPOSE OF SUCH PROPERTY, SUCH AS ARTI STI C QUALI TY, ANTI QUI -
TY, H STORI CAL SI GNI FI CANCE, RARITY, OR OTHER QUALITY OF SIM LAR EFFECT,
THAT WOULD TEND TO | NCREASE | TS VALUE, OR | F THE PERSONAL PROPERTY IS TO
BE SOLD IN SUCH QUANTITY THAT, IF I T WERE DI SPOSED OF UNDER SUBPARA-
GRAPHS (A) AND (B) OF THI S PARAGRAPH, WOULD ADVERSELY AFFECT THE STATE
OR LOCAL MARKET FOR SUCH PROPERTY, AND THE ESTI MATED FAI R MARKET VALUE
OF SUCH PROPERTY AND OTHER SATISFACTORY TERMS OF DI SPCSAL CAN BE
OBTAI NED BY NEGOTI ATI ON;

(1) THE FAIR MARKET VALUE OF THE PROPERTY DOES NOT EXCEED FI FTEEN
THOUSAND DOLLARS;

(1'1'1) BID PRICES AFTER ADVERTI SI NG THEREFOR ARE NOT REASONABLE, EI THER
AS TO ALL OR SOVE PART OF THE PROPERTY, OR HAVE NOTI BEEN | NDEPENDENTLY
ARRI VED AT | N OPEN COWPETI Tl ON;

(1Y) THE DISPOSAL WLL BE TO THE STATE OR ANY POLI TI CAL SUBDI VI SI ON,
AND THE ESTI MATED FAI R MARKET VALUE OF THE PROPERTY AND OTHER SATI SFAC
TORY TERVMS OF DI SPOSAL ARE OBTAI NED BY NEGOTI ATI ON;

(V) UNDER THOSE ClRCUMSTANCES PERM TTED BY PARAGRAPH SIX OF TH' S
SuUBDI VI SI ON; OR

(M) SUCH ACTION | S OTHERW SE AUTHORI ZED BY LAW
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(D) (1) AN EXPLANATORY STATEMENT SHALL BE PREPARED OF THE Cl RCUMSTANCES
OF EACH DI SPOSAL BY NEGOTI ATI ON OF:

(A) ANY PERSONAL PROPERTY WHI CH HAS AN ESTI MATED FAI R MARKET VALUE | N
EXCESS OF FI FTEEN THOUSAND DOLLARS;

(B) ANY REAL PROPERTY THAT HAS AN ESTIMATED FAIR MARKET VALUE |IN
EXCESS OF ONE HUNDRED THOUSAND DOLLARS, EXCEPT THAT ANY REAL PROPERTY
DI SPOSED OF BY LEASE OR EXCHANGE SHALL ONLY BE SUBJECT TO SUBCLAUSES (C)
AND (D) OF THI S CLAUSE;

(© ANY REAL PROPERTY DI SPOSED OF BY LEASE, IF THE ESTI MATED ANNUAL
RENT OVER THE TERM OF THE LEASE IS | N EXCESS OF FI FTEEN THOUSAND
DOLLARS;

(D) ANY REAL PROPERTY OR REAL AND RELATED PERSONAL PROPERTY DI SPOSED
OF BY EXCHANGE, REGARDLESS OF VALUE, OR ANY PROPERTY ANY PART OF THE
CONS| DERATI ON FOR WHI CH | S REAL PROPERTY.

(1'l) EACH SUCH STATEMENT SHALL BE TRANSM TTED TO THE PERSONS ENTI TLED
TO RECEIVE COPIES OF THE REPORT REQUI RED UNDER SUBDI VI SION B OF TH' S
SECTI ON NOT LESS THAN NI NETY DAYS I N ADVANCE OF SUCH DI SPCSAL, AND A
COPY THEREOF SHALL BE PRESERVED IN THE FI LES OF THE AUTHORI TY.

(6) DI SPCSAL OF PROPERTY FOR LESS THAN FAI R MARKET VALUE. (A) NO ASSET
OMED, LEASED OR OTHERW SE IN THE CONTROL OF THE PORT AUTHORI TY MAY BE
SOLD, LEASED, OR OTHERW SE ALI ENATED FOR LESS THAN I TS FAI R MARKET VALUE
EXCEPT | F:

(1) THE TRANSFEREE IS A GOVERNMENT OR OTHER PUBLIC ENTITY, AND THE
TERMS AND CONDI TI ONS OF THE TRANSFER REQUI RE THAT THE OANERSHI P AND USE
OF THE ASSET WLL REMAIN WTH THE GOVERNMENT OR ANY OTHER PUBLI C ENTI TY;

(I'l) THE PURPCSE OF THE TRANSFER IS WTHIN THE PURPOSE, M SSION OR
GOVERNI NG STATUTE OF THE AUTHORI TY; OR

(111 IN THE EVENT THE AUTHORI TY SEEKS TO TRANSFER AN ASSET FOR LESS
THAN I TS FAIR MARKET VALUE TO OTHER THAN A GOVERNVENTAL ENTITY, WA CH
DI SPOSAL  WOULD NOT BE CONSI STENT WTH THE AUTHORI TY' S M SSI QN, PURPCSE
OR GOVERNI NG STATUTES, SUCH AUTHORI TY SHALL PROVI DE WRI TTEN NOTI FI CATI ON
THEREOF TO THE GOVERNOR OF EACH STATE, AND SUCH PROPOSED TRANSFER SHALL
BE SUBJECT TO DEN AL BY ElI THER GOVERNOR. DEN AL BY THE GOVERNOR SHALL
TAKE THE FORM OF A SI GNED CERTI FI CATI ON BY THE GOVERNOR. THE GOVERNOR
SHALL TAKE ANY SUCH ACTION W THI N SI XTY DAYS OF RECEI VI NG NOTI FI CATI ON
OF SUCH PROPOSED TRANSFER. | F NO SUCH CERTI FI CATION | S PERFORVED W THI N
SIXTY DAYS OF SUCH NOTI FI CATI ON OF THE PROPOSED TRANSFER TO THE GOVER-
NCR, THE AUTHORI TY MAY EFFECTUATE SUCH TRANSFER

(B) IN THE EVENT A BELOW FAI R MARKET VALUE ASSET TRANSFER | S PROPOSED,
THE FOLLOW NG | NFORVATI ON MJUST BE PROVI DED TO THE BOARD OF COWM SSI ONERS
AND THE PUBLI C:

(1) A FULL DESCRI PTI ON OF THE ASSET;

(1'l) AN APPRAI SAL OF THE FAI R MARKET VALUE OF THE ASSET AND ANY OTHER
I NFORVATI ON ESTABLI SHI NG THE FAI R MARKET VALUE SOUGHT BY THE BOARD;

(I'11) A DESCRIPTION OF THE PURPOSE OF THE TRANSFER, AND A REASONABLE
STATEMENT OF THE KIND AND AMOUNT OF THE BENEFI T TO THE PUBLI C RESULTI NG
FROM THE TRANSFER, [|INCLUDING BUT NOTI' LIMTED TO THE KIND, NUMBER,
LOCATI ON, WAGES OR SALARI ES OF JOBS CREATED OR PRESERVED AS REQUI RED BY
THE TRANSFER, THE BENEFITS, [IF ANY, TO THE COWUN TIES I N WH CH THE
ASSET IS SI TUATED AS ARE REQUI RED BY THE TRANSFER;

(1'V) A STATEMENT OF THE VALUE TO BE RECEIVED COWARED TO THE FAIR
MARKET VALUE;

THE NAMES OF ANY PRI VATE PARTI ES PARTI Cl PATI NG | N THE TRANSFER,
AND | F DI FFERENT THAN THE STATEMENT REQUIRED BY CLAUSE (1V) OF TH'S
SUBPARAGRAPH, A STATEMENT OF THE VALUE TO THE PRI VATE PARTY; AND
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(M) THE NAMES OF OTHER PRI VATE PARTI ES WHO HAVE MADE AN OFFER FOR
SUCH ASSET, THE VALUE OFFERED, AND THE PURPOSE FOR WHI CH THE ASSET WAS
SOQUGHT TO BE USED.

(© BEFORE APPROVI NG THE DI SPOSAL OF ANY PROPERTY FOR LESS THAN FAI R
MARKET VALUE, THE BOARD OF COWM SSI ONERS SHALL CONSI DER THE | NFORVATI ON
DESCRIBED |IN SUBPARAGRAPH (B) OF TH'S PARAGRAPH AND MAKE A WRI TTEN
DETERM NATI ON THAT THERE | S NO REASONABLE ALTERNATIVE TO THE PROPOSED
BELOW MARKET TRANSFER THAT WOULD ACHI EVE THE SAME PURPCSE OF SUCH TRANS-
FER.

S 3. ANNUAL REPORT. A. THE PORT AUTHORI TY SHALL SUBM T TO THE GOVER-
NCR, THE STATE COMPTROLLER AND THE LEGQ SLATURE OF EACH STATE, WTHN
NI NETY DAYS AFTER THE END OF I TS FI SCAL YEAR, A COVWLETE AND DETAI LED
REPORT OR REPORTS SETTI NG FORTH: (1) I TS OPERATI ONS AND ACCOWPLI SHVENTS;
(2) I'TS FI NANCI AL REPORTS, | NCLUDI NG (A) AUDI TED FI NANCI ALS I N ACCORD-
ANCE WTH ALL APPLI CABLE REGULATI ONS AND FOLLOW NG GENERALLY ACCEPTED
ACCOUNTI NG PRI NCI PLES, (B) GRANT AND SUBSI DY PROGRAMS, (C) OPERATI NG AND
FI NANCI AL RI SKS, (D) CURRENT RATINGS, IF ANY, OF |ITS BONDS |SSUED BY
RECOGNI ZED BOND RATI NG AGENCI ES AND NOTI CE OF CHANGES | N SUCH RATI NGS,
AND (E) LONG TERM LI ABILITIES, | NCLUDING LEASES AND EMPLOYEE BENEFIT
PLANS, (3) A SCHEDULE OF I TS BONDS AND NOTES OUTSTANDI NG AT THE END OF
I TS FI SCAL YEAR, TOGETHER W TH A STATEMENT OF THE AMOUNTS REDEEMED AND
| NCURRED DURI NG SUCH FI SCAL YEAR AS PART OF A SCHEDULE OF DEBT | SSUANCE
THAT | NCLUDES THE DATE OF | SSUANCE, TERM  AMOUNT, | NTEREST RATE AND
MEANS OF REPAYMENT. ADDI Tl ONALLY, THE DEBT SCHEDULE SHALL ALSO | NCLUDE
ALL REFI NANCI NGS, CALLS, REFUNDI NGS, DEFEASEMENTS AND | NTEREST RATE
EXCHANGE OR OTHER SUCH AGREEMENTS, AND FOR ANY DEBT | SSUED DURI NG THE
REPORTI NG YEAR, THE SCHEDULE SHALL ALSO | NCLUDE A DETAI LED LI ST OF COSTS
OF | SSUANCE FOR SUCH DEBT; (4) A COWENSATION SCHEDULE THAT SHALL
I NCLUDE, BY POSITION, TITLE AND NAME OF THE PERSON HOLDI NG SUCH PCSI Tl ON
OR TITLE, THE SALARY, COVPENSATI ON, ALLOMNCE AND/ CR BENEFI TS PROVI DED
TO ANY OFFI CER, DI RECTOR OR EMPLOYEE | N A DECI SI ON MAKI NG OR MANAGERI AL
PCSI TION OF SUCH AUTHORITY WHOSE SALARY IS IN EXCESS OF ONE HUNDRED
THOUSAND DCLLARS; (5) BI OGRAPHI CAL | NFORVATI ON, NOT | NCLUDI NG CONFI DEN-
TI AL PERSONAL | NFORMATI ON, FOR ALL DI RECTORS AND OFFI CERS AND EMPLOYEES
FOR WHOM SALARY REPORTING IS REQUI RED, (6) THE PRQIECTS UNDERTAKEN BY
SUCH AUTHORITY DURI NG THE PAST YEAR;, (7) A LISTING AND DESCRI PTION, IN
ADDI TI ON TO THE REPORT REQUI RED BY SUBPARAGRAPH (C) OF PARAGRAPH TWO OF
SUBDIVISION B OF SECTION TWO OF THI S ARTI CLE, OF ALL REAL PROPERTY OF
THE AUTHORI TY HAVI NG AN ESTI MATED FAI R MARKET VALUE I N EXCESS OF FI FTEEN
THOUSAND DOLLARS THAT THE AUTHORI TY ACQUI RES OR DI SPOSES OF DURI NG SUCH
PERI OD. THE REPORT SHALL CONTAIN THE PRI CE RECElIVED OR PAID BY THE
AUTHORI TY AND THE NAME OF THE PURCHASER OR SELLER FOR ALL SUCH PROPERTY
SOLD OR BOUGHT BY THE AUTHORI TY DURI NG SUCH PERI OD; (8) SUCH AUTHORITY' S
CODE OF ETHICS; (9) AN ASSESSMENT OF THE EFFECTI VENESS OF | TS | NTERNAL
CONTROL STRUCTURE AND PROCEDURES; (10) A DESCRIPTION OF THE AUTHORITY
AND | TS BOARD STRUCTURE, | NCLUDI NG (A) NAMES OF COW TTEES AND COW TTEE
MEMBERS, (B) LISTS OF BOARD MEETI NGS AND ATTENDANCE, (C) DESCRI PTI ONS OF
MAJOR AUTHORITY UNTS, SUBSID AR ES, AND (D) NUMBER OF EMPLOYEES; (11)
| TS CHARTER, | F ANY, AND BY-LAWS; (12) A LISTING OF MATERI AL CHANGES I N
OPERATI ONS AND PROGRAMS DURI NG THE REPORTI NG YEAR, (13) AT A M N MUM A
FOUR- YEAR FI NANCI AL PLAN, | NCLUDI NG (A) A CURRENT AND PRQJECTED CAPI TAL
BUDCGET, AND (B) AN OPERATI NG BUDGET REPCRT, | NCLUDI NG AN ACTUAL VERSUS
ESTI MATED BUDGET, W TH AN ANALYSIS AND MEASUREMENT OF FI NANCI AL AND
OPERATI NG PERFCRVMANCE; (14) | TS BOARD PERFORVANCE EVALUATI ONS; PROVI DED,
HOANEVER, THAT SUCH EVALUATI ONS SHALL NOT' BE SUBJECT TO DI SCLOSURE UNDER
THE FREEDOM OF | NFORVATI ON LAWS OF EACH STATE; (15) A DESCRI PTION OF THE
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TOTAL AMOUNTS OF ASSETS, SERVI CES OR BOTH ASSETS AND SERVI CES BOUGHT OR
SOLD W THOUT COWPETITIVE BIDD NG |INCLUDING (A) THE NATURE OF THOSE
ASSETS AND SERVI CES, (B) THE NAMES OF THE COUNTERPARTIES, AND (C) WHERE
THE CONTRACT PRICE FOR ASSETS PURCHASED EXCEEDS FAI R MARKET VALUE, OR
WHERE THE CONTRACT PRI CE FOR ASSETS SOLD IS LESS THAN FAI R MARKET VALUE,
A DETAI LED EXPLANATI ON OF THE JUSTI FI CATI ON FOR MAKI NG THE PURCHASE OR
SALE W THOUT COWPETI Tl VE BI DDI NG AND A CERTI FI CATI ON BY THE CHI EF EXEC
UTI VE OFFI CER AND CHI EF FI NANCI AL OFFI CER OF THE PUBLI C AUTHORI TY THAT
THEY HAVE REVI EWED THE TERMS OF SUCH PURCHASE OR SALE AND DETERM NED
THAT | T COWLIES WTH APPLI CABLE LAW AND PROCUREMENT GUI DELI NES; AND
(16) A DESCRIPTION OF ANY MATERIAL PENDING LITIGATION IN WH CH THE
AUTHORI TY IS | NVOLVED AS A PARTY DURI NG THE REPORTI NG YEAR

B. THE PORT AUTHORITY SHALL MAKE ACCESSI BLE TO THE PUBLIC, VIAITS
OFFI CI AL OR SHARED | NTERNET WEB SI TE, DOCUMENTATI ON PERTAINING TO |ITS
M SSI ON, CURRENT ACTIMITIES, MOST RECENT ANNUAL FI NANCI AL REPCRTS,
CURRENT YEAR BUDGET AND | TS MOST RECENT | NDEPENDENT AUDI T REPORT UNLESS
SUCH | NFORVMATION |S EXEMPT FROM DI SCLOSURE PURSUANT TO EI THER STATE' S
FREEDOM OF | NFORVATI ON LAWS.

C. EVERY FI NANCI AL REPORT SUBM TTED UNDER THI'S SECTION SHALL BE
APPROVED BY THE BOARD AND SHALL BE CERTIFIED I N WRI TI NG BY THE CHI EF
EXECUTI VE OFFI CER AND THE CHI EF FI NANCI AL OFFI CER OF SUCH AUTHORI TY THAT
BASED ON THE OFFI CER' S KNOALEDGE (1) THE | NFORMATI ON PROVI DED THEREIN | S
ACCURATE, CORRECT AND DCES NOT CONTAI N ANY UNTRUE STATEMENT OF MATERI AL
FACT; (2) DOES NOT OM T ANY MATERI AL FACT WHICH, IF OM TTED, WOULD CAUSE
THE FI NANCI AL STATEMENTS TO BE M SLEADI NG I N LI GHT OF THE Cl RCUMSTANCES
UNDER WHI CH SUCH STATEMENTS ARE MADE;, AND (3) FAIRLY PRESENTS IN ALL
MATERI AL  RESPECTS THE FI NANCI AL CONDI TI ON AND RESULTS OF OPERATI ONS OF
THE AUTHORI TY AS OF, AND FOR, THE PERI ODS PRESENTED IN THE FI NANCI AL
STATEMENTS.

S 4. | NDEPENDENT AUDI TS AND AUDI T REPORTS. A. THE PORT AUTHORI TY SHALL
SUBMT TO THE GOVERNOR, THE STATE COVWPTROLLER, AND THE LEG SLATURE OF
EACH STATE, TOGETHER W TH THE REPORT DESCRI BED I N SECTI ON THREE OF THI S
ARTI CLE, A COPY OF THE ANNUAL | NDEPENDENT AUDI T REPORT, PERFORMED BY A
CERTI FI ED PUBLI C ACCOUNTI NG FI RM | N ACCORDANCE W TH GENERALLY ACCEPTED
AUDI TI NG STANDARDS, AND MANAGEMENT LETTER AND ANY OTHER EXTERNAL EXAM
I NATI ON OF THE BOOKS AND ACCOUNTS OF THE AUTHORI TY.

B. EACH CERTI FI ED | NDEPENDENT PUBLI C ACCOUNTI NG FI RM THAT PERFORMS ANY
AUDI T REQUI RED BY THI S ARTI CLE SHALL TI MELY REPORT TO THE AUDIT COW T-
TEE OF SUCH AUTHORITY: (1) ALL CRITI CAL ACCOUNTI NG POLI CI ES AND PRAC
TICES TO BE USED; (2) ALL ALTERNATI VE TREATMENTS OF FI NANCI AL | NFORMA-
TION WTH N GENERALLY ACCEPTED ACCOUNTI NG PRI NCI PLES THAT HAVE BEEN
DI SCUSSED W TH MANAGEMENT OFFI CI ALS OF THE AUTHORITY, RAM FI CATIONS OF
THE USE OF SUCH ALTERNATI VE DI SCLOSURES AND TREATMENTS, AND THE TREAT-
VENT PREFERRED BY THE CERTI FI ED | NDEPENDENT PUBLI C ACCOUNTI NG FIRM  AND
(3) OIHER NMATERIAL WRI TTEN COVMUNI CATI ONS BETWEEN THE CERTI FI ED | NDE-
PENDENT PUBLI C ACCOUNTI NG FI RM AND THE MANAGEMENT OF THE AUTHORI TY, SUCH
AS THE MANAGEMENT LETTER ALONG W TH MANAGEMENT'S RESPONSE OR PLAN OF
CORRECTI VE ACTI ON, MATERI AL CORRECTI ONS | DENTI FI ED OR SCHEDULE OF UNAD-
JUSTED DI FFERENCES, VWHERE APPLI| CABLE.

C. NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW TO THE CONTRARY, THE
CERTI FI ED | NDEPENDENT PUBLI C ACCOUNTI NG FI RM PROVI DI NG SUCH AUTHORI TY' S
ANNUAL | NDEPENDENT AUDI T W LL BE PROH BI TED I N PROVI DI NG AUDI T SERVI CES
TO THE AUTHORITY |F THE LEAD (OR COORDI NATI NG AUDI T PARTNER ( HAVI NG
PRI MARY RESPONSI BI LI TY FOR THE AUDI T), OR THE AUDI T PARTNER RESPONSI BLE
FOR REVI EW NG THE AUDI T, HAS PERFORVED AUDI T SERVI CES FOR THAT | SSUER I N
EACH OF THE FI VE PREVI QUS FI SCAL YEARS OF SUCH AUTHORI TY.
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D. THE CERTIFIED | NDEPENDENT PUBLI C ACCOUNTI NG FI RM PERFORM NG THE
AUTHORI TY' S AUDIT SHALL BE PROH BITED FROM PERFORM NG ANY NON-AUDI T
SERVICES TO SUCH AUTHORITY CONTEMPORANEOQUSLY W TH THE AUDI T, UNLESS
RECEI VI NG PREVI QUS WRI TTEN APPROVAL BY THE AUDIT COW TTEE | NCLUDI NG
(1) BOOKKEEPI NG OR OTHER SERVI CES RELATED TO THE ACCOUNTI NG RECORDS OR
FI NANCI AL STATEMENTS OF SUCH AUTHORITY; (2) FINANCI AL | NFORVATI ON
SYSTEMS DESI GN AND | MPLEMENTATI ON; (3) APPRAI SAL OR VALUATI ON SERVI CES,
FAIRNESS OPI NIONS, OR CONTRIBUTI ON-IN-KIND REPCRTS; (4) ACTUARI AL
SERVI CES; (5) INTERNAL AUDI T OUTSOURCI NG SERVI CES; (6) MANAGEMENT FUNC-
TIONS OR HUMAN SERVI CES; (7) BROKER OR DEALER, | NVESTMENT ADVI SOR, OR
| NVESTMENT BANKI NG SERVI CES; AND (8) LEGAL SERVI CES AND EXPERT SERVI CES
UNRELATED TO THE AUDI T.

E. IT SHALL BE PROH BITED FOR ANY CERTIFIED | NDEPENDENT PUBLIC
ACCOUNTING FIRM TO PERFORM FOR THE AUTHORI TY ANY AUDI T SERVICE | F THE
CH EF EXECUTI VE OFFI CER, COVWPTROLLER, CHI EF FINANCI AL OFFICER, CH EF
ACCOUNTI NG OFFI CER, OR ANY OTHER PERSON SERVI NG I N AN EQUI VALENT POSI -
TION FOR THE AUTHORI TY, WAS EMPLOYED BY THAT CERTIFIED | NDEPENDENT
PUBLI C ACCOUNTI NG FI RM AND PARTI Cl PATED I N ANY CAPACI TY IN THE AUDI T OF
THE AUTHORI TY DURI NG THE ONE YEAR PERIOD PRECEDING THE DATE OF THE
I NI TI ATION OF THE AUDI T.

F.  NOTW THSTANDI NG ANY PROVISION OF LAWTO THE CONTRARY, A PUBLIC
AUTHORI TY MAY EXEMPT | NFORVATI ON FROM DI SCLOSURE OR REPORT, | F THE COUN-
SEL OF SUCH AUTHORI TY DEEMS THAT SUCH | NFORVATION | S COVERED BY ElI THER
STATE' S FREEDOM OF | NFORMATI ON LAWS.

S 5. WH STLEBLOWER ACCESS AND ASSI STANCE PROGRAM A. DEFI NI TI ONS.

(1) "ATTORNEY GENERAL" SHALL MEAN THE ATTORNEY GENERAL OF THE STATES
OF NEW YORK AND NEW JERSEY.

(2) "EMPLOYEES' MEANS THOSE PERSONS EMPLOYED AT THE PORT AUTHORITY,
I NCLUDING BUT NOT LIMTED TGO FULL-TI ME AND PART-TI ME EMPLOYEES, THOSE
EMPLOYEES ON PROBATI ON, AND TEMPORARY EMPLOYEES.

(3) "I NSPECTOR GENERAL" SHALL MEAN THE | NSPECTOR GENERAL OF THE PORT
AUTHORI TY.

(4) "VWH STLEBLOWER' SHALL MEAN ANY EMPLOYEE OF THE PORT AUTHORI TY WHO
DI SCLOSES | NFORVATI ON CONCERNI NG ACTS OF WRONGDA NG, M SCONDUCT, MALFEA-
SANCE, OR OTHER | NAPPROPRI ATE BEHAVI OR BY AN EMPLOYEE OR BOARD MEMBER OF
THE AUTHORI TY, CONCERNI NG THE AUTHORI TY' S | NVESTMENTS, TRAVEL, ACQUI Sl -
TION OF REAL OR PERSONAL PROPERTY, THE DI SPOSI TI ON OF REAL OR PERSONAL
PROPERTY AND THE PROCUREMENT OF GOODS AND SERVI CES.

B. THE | NSPECTOR GENERAL, AFTER CONSULTATI ON W TH THE ATTORNEY GENERAL
OF BOTH STATES SHALL DEVELOP A WH STLEBLONER ACCESS AND ASS| STANCE
PROGRAM VWHI CH SHALL | NCLUDE, BUT NOT BE LIM TED TO

(1) EVALUATING AND COMMENTI NG ON WHI STLEBLOVNER PROGRAMS AND PCOLI ClI ES
BY BOARD OF COWM SSI ONERS PURSUANT TO PARAGRAPH FI VE OF SUBDI VI SI ON A OF
SECTI ON TWO OF ARTICLE IV OF TH S ACT,

(2) ESTABLI SHI NG TOLL- FREE TELEPHONE AND FACSI M LE LI NES AVAI LABLE TO
EMPLOYEES,;

(3) OFFERING ADVI CE REGARDI NG EMPLOYEE RI GHTS UNDER APPLI CABLE STATE
AND FEDERAL LAWS AND ADVI CE AND OPTI ONS AVAI LABLE TO ALL PERSONS; AND

(4) OFFERI NG AN OPPORTUNI TY FOR EMPLOYEES TO | DENTI FY CONCERNS REGARD-
I NG ANY | SSUE AT THE PORT AUTHORI TY.

C. ANY COMMUNI CATI ONS BETWEEN AN EMPLOYEE AND THE | NSPECTOR GENERAL
PURSUANT TO THI'S SECTION SHALL BE HELD STRI CTLY CONFI DENTI AL BY THE
I NSPECTOR GENERAL, UNLESS THE EMPLOYEE SPECI FI CALLY WAIVES IN WRI TI NG
THE RI GHT TO CONFI DENTI ALI TY, EXCEPT THAT SUCH CONFI DENTI ALI TY SHALL NOT
EXEMPT THE | NSPECTOR GENERAL FROM DI SCLOSI NG SUCH | NFORVATI ON, VWHERE
APPROPRI ATE, TO ANY LAW ENFORCEMENT AUTHORI TY.
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D. THE PORT AUTHORI TY SHALL NOT FIRE, DI SCHARGE, DEMOTE, SUSPEND,
THREATEN, HARASS OR Dl SCRI M NATE AGAINST AN EMPLOYEE BECAUSE OF THE
EMPLOYEE' S ROLE AS A VH STLEBLOWER, | NSOFAR AS THE ACTI ONS TAKEN BY THE
EMPLOYEE ARE LEGAL.

S 6. LOBBYI NG CONTACTS. A DEFINITIONS. AS USED IN TH S ARTI CLE:

(1) "LOBBYIST" SHALL HAVE THE SAME MEANI NG AS DEFINED I N THE LAWS OR,
RULES OR REGULATI ONS OF EI THER STATE.

(2) "LOBBYING' SHALL MEAN AND | NCLUDE ANY ATTEMPT TO | NFLUENCE:

(A) THE ADOPTI ON OR REJECTION OF ANY RULE OR REGULATION HAVING THE
FORCE AND EFFECT OF LAWBY THE PORT AUTHORI TY, AND

(B) THE OUTCOVE OF ANY RATE MAKI NG PROCEEDI NG BY THE PORT AUTHORI TY.

(3) "CONTACT" SHALL MEAN ANY CONVERSATI ON, IN PERSON OR BY TELEPHONI C
OR OTHER REMOTE MEANS, OR CORRESPONDENCE BETWEEN ANY LOBBYI ST ENGAGED | N
THE ACT OF LOBBYI NG AND ANY PERSON WTHI N THE PORT AUTHORI TY WHO CAN
MAKE OR | NFLUENCE A DECI SI ON ON THE SUBJECT OF THE LOBBYI NG ON BEHALF OF
THE AUTHORI TY, AND SHALL | NCLUDE, AT A MN MUM ALL MEMBERS OF THE BQOARD
OF COW SSI ONERS AND ALL OFFI CERS OF THE PORT AUTHORI TY.

B. THE PORT AUTHORI TY SHALL MAI NTAIN A RECORD OF ALL LOBBYlI NG CONTACTS
MADE W TH SUCH AUTHORI TY.

C. EVERY BOARD MEMBER, OFFI CER OR EMPLOYEE OF THE AUTHORI TY WHO | S
CONTACTED BY A LOBBYI ST SHALL MAKE A CONTEMPORANEQUS RECCRD OF SUCH
CONTACT CONTAI NI NG THE DAY AND TI ME OF THE CONTACT, THE I DENTITY OF THE
LOBBYlI ST AND A GENERAL SUMVARY OF THE SUBSTANCE OF THE CONTACT.

D. THE PORT AUTHORI TY SHALL ADOPT A POLI CY | MPLEMENTI NG THE REQUI RE-
MENTS OF THI S SECTI ON. SUCH POLI CY SHALL APPO NT AN OFFI CER TO WHOM ALL
SUCH RECORDS SHALL BE DELI VERED. SUCH OFFICER SHALL MAI NTAIN SUCH
RECORDS FOR NOI' LESS THAN SEVEN YEARS IN A FI LI NG SYSTEM DESI GNED TO
ORGANI ZE SUCH RECORDS I N A MANNER SO AS TO MAKE SUCH RECORDS USEFUL TO
DETERM NE WHETHER THE DECISIONS OF THE AUTHORI TY WERE | NFLUENCED BY
LOBBYlI NG CONTACTS.

S 7. INSPECTOR GENERAL. A. ESTABLI SHVENT AND ORGANI ZATION. (1) THERE
IS HEREBY ESTABLISHED THE OFFI CE OF THE | NSPECTOR GENERAL | N THE PORT
AUTHORI TY. THE HEAD OF THE OFFI CE SHALL BE THE | NSPECTOR CGENERAL WHO
SHALL BE APPO NTED BY, AND REPORT TO, THE BOARD OF COW SSI ONERS OF THE
PORT AUTHORI TY.

(2) THE | NSPECTOR CGENERAL SHALL HOLD COFFI CE AT THE DI SCRETION OF THE
BOARD OF COWM SSI ONERS AND UNTIL H 'S OR HER SUCCESSOR | S APPO NTED AND
HAS QUALI FI ED.

(3) THE | NSPECTOR GENERAL MAY APPO NT ONE OR MORE DEPUTY | NSPECTORS
GENERAL TO SERVE AT H S OR HER PLEASURE, VWHO SHALL BE RESPONSI BLE FOR
CONDUCTI NG AUDI TS AND | NVESTI GATIONS | N THE PORT AUTHORI TY.

B. FUNCTI ONS AND DUTI ES. THE | NSPECTOR GENERAL SHALL HAVE THE FOLLOW
I NG DUTI ES AND RESPONSI BI LI TI ES:

(1) RECEI VE AND | NVESTI GATE COVPLAI NTS FROM ANY SOURCE, OR UPON HI' S OR
HER OM | NI TI ATI VE, CONCERNI NG ALLEGATI ONS OF CORRUPTI ON, FRAUD, CRI M -
NAL ACTIVITY, CONFLICTS OF | NTEREST OR ABUSE IN THE PORT AUTHORITY OR
I TS SUBSI DI ARI ES;

(2) |INFORM THE BOARD OF COWM SSI ONERS AND EXECUTI VE DI RECTOR OF SUCH
ALLEGATI ONS AND THE PROGRESS OF | NVESTI GATI ONS RELATED THERETO, UNLESS
SPECI AL Cl RCUMSTANCES REQUI RE CONFI DENTI ALI TY;

(3) DETERM NE WTH RESPECT TO SUCH ALLEGATI ONS WHETHER DI SCI PLI NARY
ACTION, AVIL OR CRIM NAL PROSECUTI ON, OR FURTHER | NVESTI GATION BY AN
APPROPRI ATE FEDERAL, STATE OR LOCAL AGENCY | S WARRANTED, AND TO ASSI ST
I N SUCH | NVESTI GATI ONS;

(4) PREPARE AND RELEASE TO THE PUBLI C WRI TTEN REPORTS OF SUCH | NVESTI -
GATI ONS, AS APPROPRI ATE AND TO THE EXTENT PERM TTED BY LAW SUBJECT TO
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REDACTI ON TO PROTECT THE CONFI DENTI ALI TY OF W TNESSES. THE RELEASE OF
ALL OR PORTI ONS OF SUCH REPORTS MAY BE DEFERRED TO PROTECT THE CONFI DEN-
TIALI TY OF ONGO NG | NVESTI GATI ONS;

(5) REVI EW AND EXAM NE PERI ODI CALLY THE POLI Cl ES AND PROCEDURES OF THE
PORT AUTHORITY WTH REGARD TO THE PREVENTION AND DETECTION OF
CORRUPTI ON, FRAUD, CRI M NAL ACTIVITY, CONFLICTS OF | NTEREST OR ABUSE;

(6) RECOMMVEND REMEDI AL ACTION TO PREVENT OR ELIM NATE CORRUPTI ON,
FRAUD, CRI M NAL ACTIVITY, CONFLICTS OF | NTEREST OR ABUSE;

(7) ESTABLI SH PROGRAMS FOR TRAINING PORT AUTHORITY OFFI CERS AND
EMPLOYEES REGARDI NG THE PREVENTI ON AND ELI M NATI ON OF CORRUPTI ON, FRAUD,
CRIM NAL ACTIVITY, CONFLICTS OF | NTEREST OR ABUSE | N COVERED AGENCI ES.

C. PONERS. THE | NSPECTOR GENERAL SHALL HAVE THE POVNER TO

(1) SUBPCENA AND ENFORCE THE ATTENDANCE OF W TNESSES;

(2) ADM NI STER OATHS COR AFFI RVATI ONS AND EXAM NE W TNESSES UNDER OATH;

(3) REQUI RE THE PRCODUCTI ON OF ANY BOOKS AND PAPERS DEEMED RELEVANT OR
MATERI AL TO ANY | NVESTI GATI ON, EXAM NATI ON OR REVI EW

(4) NOTW THSTANDI NG ANY LAW TO THE CONTRARY, EXAM NE AND COPY OR
REMOVE DOCUMENTS OR RECCORDS OF ANY Kl ND PREPARED, MNAI NTAI NED OR HELD BY
THE PORT AUTHORITY AND I TS SUBSI DI ARl ES;

(5 REQURE ANY OFFICER OR EMPLOYEE OF THE PORT AUTHORITY ORI TS
SUBSI DI ARI ES TO ANSVWER QUESTI ONS CONCERNI NG ANY MATTER RELATED TO THE
PERFORMANCE OF H'S OR HER OFFICIAL DUTIES. NO STATEMENT OR OTHER
EVI DENCE DERI VED THEREFROM MAY BE USED AGAI NST SUCH OFFI CER OR EMPLOYEE
IN ANY SUBSEQUENT CRIM NAL PROSECUTION OTHER THAN FOR PERJURY OR
CONTEMPT ARI SI NG FROM SUCH TESTI MONY. THE REFUSAL OF ANY OFFICER OR
EMPLOYEE TO ANSWER QUESTI ONS SHALL BE CAUSE FOR REMOVAL FROM OFFI CE OR
EMPLOYMENT OR OTHER APPROPRI ATE PENALTY;

(6) MONI TOR THE | MPLEMENTATI ON BY THE PORT AUTHORI TY OF ANY RECOMVEN-
DATI ONS MADE BY THE | NSPECTOR GENERAL;

(7) PERFORM ANY OTHER FUNCTI ONS THAT ARE NECESSARY COR APPROPRI ATE TO
FULFI LL THE DUTI ES AND RESPONSI BI LI TI ES OF OFFI CE.

D. RESPONSI BI LI TIES OF PORT AUTHORI TY OFFI CERS AND EMPLOYEES. EVERY
OFFICER OR EMPLOYEE [N THE PORT AUTHORI TY AND | TS SUBSI DI ARI ES SHALL
REPORT PROMPTLY TO THE | NSPECTOR GENERAL ANY | NFORMATI ON  CONCERNI NG
CORRUPTI ON, FRAUD, CRI M NAL ACTIVITY, CONFLICTS OF | NTEREST OR ABUSE BY
ANOTHER PORT AUTHORI TY OFFI CER OR EMPLOYEE RELATI NG TO H' S OR HER OFFI CE
OR EMPLOYMENT, OR BY A PERSON HAVI NG BUSI NESS DEALINGS WTH THE PORT
AUTHORI TY RELATI NG TO THOSE DEALI NGS. THE KNOW NG FAI LURE OF ANY OFFI CER
OR EMPLOYEE TO SO REPORT SHALL BE CAUSE FOR REMOVAL FROM OFFI CE OR
EMPLOYMENT OR OTHER APPROPRI ATE PENALTY. ANY OFFICER OR EMPLOYEE WHO
ACTS PURSUANT TO TH'S SECTION BY REPORTI NG TO THE | NSPECTOR GENERAL
| MPROPER GOVERNMENTAL ACTI ON SHALL NOT BE SUBJECT TO DI SM SSAL, Dl SCi -
PLI NE OR OTHER ADVERSE PERSONNEL ACTI ON.

S 8. REPORTING OF PUBLIC AUTHORI TY DEBT. AT LEAST SI XTY DAYS PRIOR TO
THE END OF I TS FI SCAL YEAR, THE PORT AUTHORITY SHALL SUBM T TO THE
GOVERNCR, STATE COVPTROLLER AND LEGQ SLATURE OF EACH STATE A STATEMENT OF
INTENT TO GU DE THE AUTHORI TY' S | SSUANCE AND OVERALL AMOUNT OF BONDS,
NOTES, OR OTHER DEBT OBLI GATI ONS | T MAY | SSUE DURI NG THE UPCOM NG FI SCAL
YEAR.

S 9. SUBSIDI ARI ES OF THE PORT AUTHORI TY. A. NOTW THSTANDI NG ANY LAW TO
THE CONTRARY, THE PORT AUTHORI TY SHALL NOT HAVE THE POWER TO ORGAN ZE
ANY SUBSI DI ARY CORPORATI ON UNLESS THE LEGQ SLATURE OF BOTH STATES SHALL
HAVE ENACTED A LAW GRANTI NG THE AUTHORI TY SUCH PONER FOR THE ORGANI ZA-
TION OF A SPECI FI C CORPORATI ON, PROVI DED, HOWEVER, THAT THE PORT AUTHOR-
ITY MAY ORGANIZE A SUBSI DI ARY CORPORATI ON PURSUANT TO THE FOLLOW NG
REQUI REMENTS:
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(1) THE PURPOSE FOR WHI CH THE SUBSI DI ARY CORPORATI ON SHALL BE ORGAN-
|ZED SHALL BE FOR A PRAQIECT OR PRAJECTS WH CH THE AUTHORI TY HAS THE
POANER TO PURSUE PURSUANT TO I TS CORPCORATE PURPGCSES;

(2) THE PRI MARY REASON FOR WHI CH THE SUBSI DI ARY CORPORATI ON SHALL BE
ORGANI ZED SHALL BE TO LIMT THE POTENTIAL LIABILITY |IMPACT OF THE
SUBSI DI ARY' S PRQIECT OR PRQIECTS ON THE AUTHORI TY OR BECAUSE STATE OR
FEDERAL LAW REQUI RES THAT THE PURPCSE OF A SUBSI DI ARY BE UNDERTAKEN
THROUGH A SPECI FI C CORPORATE STRUCTURE; AND

(3) THE SUBSIDI ARY CORPORATION SHALL MAKE THE REPORTS AND OTHER
DI SCLOSURES AS ARE REQUI RED BY THE PORT AUTHORI TY, UNLESS THE SUBSI DI ARY
CORPCORATI ON' S OPERATI ONS AND FI NANCES ARE CONSOLI DATED W TH THOSE OF THE
AUTHORI TY.

B. I N SUCH CASES WHERE THE PORT AUTHORITY |IS GRANTED THE PONER TO
ORGANI ZE A SUBSI DI ARY CORPORATI ON  PURSUANT TO SUBDIVISION A OF TH' S
SECTI ON, THE AUTHORI TY SHALL FILE, NO LESS THAN SI XTY DAYS PRIOR TO THE
FORVATI ON  OF SUCH SUBSI DI ARY, NOTI CE TO THE GOVERNOR, THE COWPTROLLER,
AND THE LEGQ SLATURE OF EACH STATE THAT I'T WLL BE CREATI NG A SUBSI DI ARY.

C. SUBSI DI ARY CORPORATI ONS FORMVED UNDER SUBDI VI SION A OF THS SECTI ON
SHALL NOT HAVE THE AUTHORITY TO |SSUE BONDS, NOTES OR OTHER DEBTS,
PROVI DED, HOWNEVER, THAT SUCH SUBSI DI ARY CORPORATI ONS MAY | SSUE NOTES OR
OTHER DEBT TO THE PORT AUTHORI TY. NO SUCH DEBT | SSUED BY THE SUBSI DI ARY
TO THE AUTHORI TY SHALL I N TOTAL EXCEED, AT ANY TI Mg, A PRI NCI PAL AMOUNT
OF FIVE HUNDRED THOUSAND DOLLARS OR, DURI NG THE NI NE MONTHS AFTER THE
FORVATI ON OF THE SUBSI DI ARY, ONE M LLI ON DOLLARS.

D. THE CERTI FI CATE OF | NCORPORATI ON OR OTHER DOCUMENT FI LED TO ORGAN-
I ZE A SUBSI DI ARY CORPORATI ON UNDER THI S SECTI ON SHALL STATE THAT THE
PORT AUTHORI TY IS THE PERSON ORGANI ZI NG THE CORPORATI ON.

E. ON OR BEFORE THE FI RST DAY OF JANUARY, TWDO THOUSAND THI RTEEN, AND
ANNUALLY ON SUCH DAY THEREAFTER, ANY SUBSI DI ARY CORPORATI ON, | N COOPER-
ATION WTH THE PORT AUTHORI TY, SHALL PROVI DE TO THE GOVERNOR AND LEG S-
LATURE OF EACH STATE A REPORT ON THE SUBSI DI ARY CORPORATI ON. SUCH REPORT
SHALL | NCLUDE FOR EACH SUBSI DI ARY:

(1) THE COWLETE LEGAL NAME, ADDRESS AND CONTACT | NFORVATI ON OF THE
SUBSI DI ARY;

(2) THE STRUCTURE OF THE ORGANI ZATI ON OF THE SUBSI DI ARY, | NCLUDI NG THE
NAVES AND TI TLES OF EACH OF I TS MEMBERS, DI RECTORS AND OFFI CERS, AS WELL
AS A CHART OF | TS ORGANI ZATI ONAL STRUCTURE;

(3) THE COVPLETE BYLAWS AND LEGAL ORGANI ZATI ON PAPERS OF THE SUBSI D
I ARY;

(4) A COWLETE REPORT OF THE PURPOSE, OPERATI ONS, M SSI ON AND PRQIECTS
OF THE SUBSI DI ARY, | NCLUDI NG A STATEMENT OF JUSTI FI CATI ON AS TO WHY THE
SUBSI DI ARY | S NECESSARY TO CONTI NUE | TS OPERATI ONS FOR THE PUBLI C BENE-
FIT FOR THE PECPLE OF BOTH STATES; AND

(5) ANY OTHER | NFORVATI ON THE SUBSI DI ARY CORPORATI ON DEEMS | MPORTANT
TO I NCLUDE | N SUCH REPCRT.

ARTI CLE VIl -C

S 1. FEES, TOLLS, CHARGES AND FARE | NCREASE;, HEARINGS. A NOTI' LESS
THAN 30 DAYS PRIOR TO ADOPTI ON BY THE AUTHORI TY OF ANY | NCREASE | N ANY
FEE, TOLL, CHARGE, OR FARE FOR THE USE OF THE TRANSPORTATI ON FACI LI TI ES
OF THE AUTHORI TY, OR NOT LESS THAN FI FTEEN DAYS PRI OR TO ADCPTI ON BY THE
AUTHORI TY OF AN AMENDVENT TO THE PROPOSED FEE, TOLL, CHARGE, OR FARE
| NCREASE, THE BOARD SHALL CONDUCT AT LEAST TEN PUBLI C HEARI NGS.

B. NOT' LESS THAN ONE PUBLI C HEARI NG REQUI RED PURSUANT TO SUBDI VI SI ON A
OF TH S SECTI ON SHALL BE CONDUCTED I N EACH COUNTY I N NEW YORK AND NEW
JERSEY DI RECTLY AFFECTED BY THE PROPOSED FEE, TOLL, CHARGE, OR FARE
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| NCREASE, AS DETERM NED BY THE BOARD | N CONSULTATION WTH LOCAL AND
STATE OFFI Cl ALS.

S 2. HEARI NGS; ATTENDANCE BY COMM SSI ONERS. EACH PUBLI C HEARI NG SHALL
BE ATTENDED BY ALL OF THE COW SSI ONERS OF THE AUTHORI TY THEN I N OFFI CE
AT THE TI ME OF THE HEARI NG AND NO MORE THAN ONE PUBLI C HEARI NG SHALL BE
HELD I N A SI NGLE DAY

S 3. HEARINGS; TIME AT LEAST ONE- HALF OF THE PUBLI C HEARI NGS SHALL BE
SCHEDULED TO BEA N AFTER 6LABOR P. M, EASTERN STANDARD TI ME, ON A WEEK-
DAY.

S 5. Article XIV of chapter 154 of the laws of 1921, relating to the
Port Authority of New York and New Jersey, is anmended to read as
fol | ows:

ARTI CLE XI V.

The BOARD OF COMM SSI ONERS OF THE port authority shall elect fromits
nunber a chai rman WHO SHALL BE A COWM SSI ONER APPO NTED FROM THE STATE
OF NEW JERSEY, vice-chairman, and nmay appoint such officers and enpl oy-
ees as it may require for the perfornmance of its duties, and shall fix
and determne their qualifications and duties. THE BOARD OF COW SSI ON-
ERS SHALL APPO NT AN EXECUTI VE DI RECTOR ON THE RECOWMMENDATI ON OF THE
GOVERNOR OF THE STATE OF NEW YORK. THE EXECUTI VE DI RECTOR SHALL NOT BE A
MEMBER OF THE BOARD OF COWM SSI ONERS

S 6. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnment shall not affect,
inmpair, or invalidate the remai nder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act would have been enacted even if such
i nvalid provisions had not been included herein.

S 7. This act shall take effect upon the enactnment into | aw by the
state of New Jersey of |egislation having an identical effect with this
act, but if the state of New Jersey shall have already enacted such
| egislation this act shall take effect inmediately. The chairman of the
port authority shall notify the legislative bill drafting conm ssion
upon the enactnent into | aw of such legislation by both such states in
order that the conm ssion nay nmaintain an accurate and tinely effective
data base of the official text of the laws of the state of New York in
furtherance of effecting the provision of section 44 of the |egislative
| aw and section 70-b of the public officers |aw



