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STATE OF NEW YORK

6353
I N SENATE
January 31, 2012

Introduced by Sen. JOHNSON -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Health

AN ACT to anend the public health law, in relation to establishing the
nurse | oan repaynent program

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 2807-mof the public health law is anended by
addi ng a new subdivision 5-c to read as foll ows:

5-C. REGQ STERED NURSE LOAN REPAYMENT PROGRAM (A) BEG NNI NG JANUARY
FI RST, TWO THOUSAND THI RTEEN, THE COWM SSIONER |S AUTHORI ZED, W THI N
AMOUNTS AVAI LABLE PURSUANT TO SUBDIVISION FIVE-A OF TH' S SECTION, TO
MAKE LOAN REPAYMENT AWARDS:

(1) TO REA STERED PROFESSI ONAL NURSES OR OTHER LI CENSED PRACTI CAL
NURSES SPECI ALI TIES DETERM NED BY THE COW SSIONER TO BE I N SHORT
SUPPLY, LI CENSED TO PRACTI CE NURSI NG PURSUANT TO ARTICLE ONE HUNDRED
TH RTY-NINE OF THE EDUCATION LAW WHO AGREE TO PRACTI CE FOR AT LEAST
FI VE YEARS | N AN UNDERSERVED AREA OR NURSI NG HOVE, AS DETERM NED BY THE
COW SSI ONER. SUCH REG STERED PROFESSI ONAL NURSE OR LI CENSED PRACTI CAL
NURSE SHALL BE ELI G BLE FOR A LOAN REPAYMENT AWARD OF UP TO ONE HUNDRED
FIFTY THOUSAND DOLLARS OVER A FI VE YEAR PERI OD DI STRI BUTED AS FOLLOWE:
FI FTEEN PERCENT OF TOTAL LOAN DEBT NOT TO EXCEED TWENTY THOUSAND DOLLARS
FOR THE FI RST YEAR, FI FTEEN PERCENT OF TOTAL LOAN DEBT NOT TO EXCEED
TVENTY- FI VE THOUSAND DOLLARS FOR THE SECOND YEAR, TWENTY PERCENT OF
TOTAL LCAN DEBT NOT TO EXCEED THI RTY- FI VE THOUSAND DOLLARS FOR THE THI RD
YEAR, AND TWENTY-FIVE PERCENT OF TOTAL LOAN DEBT NOT TO EXCEED
THI RTY-FI VE THOUSAND DOLLARS PER YEAR FOR THE FOURTH AND FI FTH YEARS OF
PRACTI CE | N SUCH AREA; AND

(1'l) TO GENERAL HOSPI TALS AND OTHER HEALTH CARE PROVI DERS TO ADM NI S-
TER AS PART OF THEI R RECRU TMENT PACKAGES; PROVI DED THE LOAN REPAYMENT
AWARDS SHALL BE ADM NI STERED CONSI STENT WTH THE PROVISIONS OF THI'S
SUBDI VI SI ON.

(B) LOAN REPAYMENT AWARDS MADE TO A REG STERED PROFESSI ONAL NURSE OR
LI CENSED PRACTI CAL NURSE PURSUANT TO PARAGRAPH (A) OF THI'S SUBDI VI SI ON
SHALL NOT EXCEED THE TOTAL QUALI FYI NG OQUTSTANDI NG DEBT OF THE REG STERED

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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PROFESSI ONAL NURSE OR LI CENSED PRACTI CAL NURSE FROM STUDENT LOANS TO
COVER TUI TI ON AND OTHER RELATED EDUCATI ONAL EXPENSES, MADE BY OR GUARAN-
TEED BY THE FEDERAL OR STATE GOVERNMENT, OR MADE BY A LENDI NG OR EDUCA-
TI ONAL | NSTI TUTI ON APPROVED UNDER TI TLE |V OF THE FEDERAL H GHER EDUCA-
TION ACT. LOAN REPAYMENT AWARDS SHALL BE USED SOLELY TO REPAY SUCH
OUTSTANDI NG DEBT.

(© ANY RECI PI ENT OF FUNDS PURSUANT TO THI' S SUBDI VI SI ON WHO PRACTI CES
LESS THAN TWO YEARS | N AN UNDERSERVED AREA OR NURSI NG HOVE, AS DETER-
M NED BY THE COW SSI ONER, SHALL REPAY ALL FUNDS PAI D I N AMOUNTS TO BE
DETERM NED BY THE COWM SSI ONER PURSUANT TO THI'S SUBDI VI SI ON, AND SHALL
NO LONGER BE ELIGd BLE FOR FUTURE PAYMENTS UNDER THI' S SUBDI VI SI ON. THE
RATE OF | NTEREST APPLI ED SHALL BE DETERM NED BY THE COWM SSI ONER, BUT
WLL NOT BE LESS THAN THE RATE OF | NTEREST SET BY THE COWM SSI ONER OF
TAXATI ON AND FI NANCE W TH RESPECT TO UNDERPAYMENTS OF PERSONAL | NCOVE
TAX PURSUANT TO SECTI ON SI X HUNDRED EI GHTY- FOUR OF THE TAX LAW

(D) THE COW SSIONER | S AUTHORI ZED TO APPLY ANY FUNDS AVAI LABLE FOR
PURPCSES OF PARAGRAPH (A) OF THI S SUBDI VI SI ON FOR USE AS MATCHI NG FUNDS
FOR FEDERAL GRANTS FOR THE PURPOSE OF ASSI STI NG STATES | N OPERATI NG LOAN
REPAYMENT PROGRAMS PURSUANT TO SECTI ON THREE HUNDRED THI RTY- EI GHT | OF
THE PUBLI C HEALTH SERVI CE ACT.

(E) THE COW SSI ONER MAY, IN HS OR HER SOLE DI SCRETIQN, POSTPONE,
CHANGE OR WAIVE THE SERVI CE OBLI GATI ON SET FORTH I N SUBPARAGRAPH (1) OF
PARAGRAPH (A) OF THI' S SUBDI VI SI ON.

S 2. This act shall take effect imediately.



