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STATE OF NEW YORK

5710
2011- 2012 Regul ar Sessi ons
I N SENATE
June 13, 2011

Introduced by Sen. GALLIVAN -- read twi ce and ordered printed, and when
printed to be committed to the Conmttee on Rul es

AN ACT to anend the tax law, in relation to a credit for enploynent of
persons on probation or parole

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The tax law is anended by adding a new section 187-s to
read as foll ows:

S 187-S. CREDI T FOR EMPLOYMENT OF PERSONS ON PROBATI ON OR PAROLE. 1.
ALLOMNCE OF CREDIT. A TAXPAYER SHALL BE ALLONED A CREDIT, TO BE
COWUTED AS HEREI NAFTER PROVI DED, AGAINST THE TAXES | MPCSED BY THI S
ARTI CLE, OTHER THAN THE TAXES | MPCSED BY SECTIONS ONE HUNDRED ElI GHTY,
ONE HUNDRED EI GHTY- ONE, ONE HUNDRED EI GHTY- SI X- A AND ONE HUNDRED EI GHT-
Y-SIX-E OF TH'S ARTI CLE, FOR EMPLOYING WTH N THE STATE A QUALIFIED
EMPLOYEE. PROVI DED, HOWEVER, THE AMOUNT OF CREDIT ALLOAED BY TH' S
SECTI ON AGAI NST THE TAX | MPOSED BY SECTI ON ONE HUNDRED ElI GHTY- FOUR OF
TH'S ARTICLE SHALL BE THE EXCESS OF THE CREDI T COVWPUTED UNDER THI S
SECTI ON OVER THE AMOUNT OF CREDI T ALLOWED BY THIS SECTION AGAINST THE
TAX | MPOSED BY SECTI ON ONE HUNDRED EI GHTY- THREE OF THI S ARTI CLE.

2. QUALI FI ED EMPLOYEE. A QUALI FI ED EMPLOYEE |'S AN | NDI VI DUAL WHO:

(A) HAS BEEN CONVICTED OF A FELONY UNDER ANY STATUTE OF THE UNI TED
STATES OR ANY STATE;

(B) 1'S ON PROBATI ON OR PAROLE; AND

(©) HAS WORKED ON A FULL-TIME BASI S FOR THE EMPLOYER WHO |S CLAI M NG
THE CREDI T FOR AT LEAST ONE HUNDRED ElI GHTY DAYS OR FOUR HUNDRED HOURS.

3. AMOUNT OF CREDI T. EXCEPT AS PROVIDED IN SUBDI VI SION FOUR OF TH S
SECTI ON, THE AMOUNT OF CREDIT UNDER THI S SECTION SHALL BE THI RTY-FI VE
PERCENT OF THE FI RST SI X THOUSAND DOLLARS | N QUALI FI ED FI RST- YEAR WAGES
EARNED BY EACH QUALI FI ED EMPLOYEE. "QUALI FI ED FI RST- YEAR WAGES' MEANS
WAGES PAI D OR | NCURRED BY THE TAXPAYER DURI NG THE TAXABLE YEAR TO QUALI -
FIED EMPLOYEES WHI CH ARE ATTRI BUTABLE, W TH RESPECT TO ANY SUCH EMPLOY-
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EE, TO SERVI CES RENDERED DURI NG THE ONE- YEAR PERI OD BEG NNING W TH THE
DAY THE EMPLOYEE BEQ NS WORK FOR THE TAXPAYER.

4. CREDIT WHERE FEDERAL WORK OPPORTUNITY TAX CREDI T APPLIES. W TH
RESPECT TO ANY QUALI FI ED EMPLOYEE WHOSE QUALI FI ED FI RST- YEAR WAGES UNDER
SUBDI VI SI ON THREE OF THI' S SECTI ON ALSO CONSTI TUTE QUALI FI ED FI RST- YEAR
WAGES FOR PURPOSES OF THE WORK OPPORTUNI TY TAX CREDI T FOR VOCATI ONAL
REHABI LI TATI ON REFERRALS UNDER SECTI ON FI FTY- ONE OF THE | NTERNAL REVENUE
CODE, THE AMOUNT OF CREDIT UNDER THI'S SECTION SHALL BE THI RTY-FIVE
PERCENT OF THE FI RST SI X THOUSAND DOLLARS | N QUALI FI ED SECOND- YEAR WAGES
EARNED BY EACH SUCH EMPLOYEE. " QUALI FI ED SECOND- YEAR WAGES" MEANS WAGES
PAI D OR | NCURRED BY THE TAXPAYER DURI NG THE TAXABLE YEAR TO QUALI FIED
EMPLOYEES WH CH ARE ATTRI BUTABLE, W TH RESPECT TO ANY SUCH EMPLOYEE, TO
SERVI CES RENDERED DURI NG THE ONE- YEAR PERI OD BEG NNI NG ONE YEAR AFTER
THE EMPLOYEE BEG NS WORK FOR THE TAXPAYER

5. CARRYOVER IN NO EVENT SHALL THE CREDIT UNDER THI S SECTI ON BE
ALLOAED I N AN AMOUNT WHI CH W LL REDUCE THE TAX PAYABLE TO LESS THAN THE
APPLI CABLE M NI MUM TAX FI XED BY SECTI ON ONE HUNDRED EI GHTY- THREE OR ONE
HUNDRED ElI GHTY-FIVE OF TH' S ARTICLE. | F, HOANEVER, THE AMOUNT OF CREDIT
ALLOMBLE UNDER TH'S SECTION FOR ANY TAXABLE YEAR REDUCES THE TAX TO
SUCH AMOUNT, ANY AMOUNT OF CREDI T NOT DEDUCTIBLE IN SUCH TAXABLE YEAR
MAY BE CARRIED OVER TO THE FOLLOW NG YEAR OR YEARS AND MAY BE DEDUCTED
FROM THE TAXPAYER S TAX FOR SUCH YEAR OR YEARS.

6. COORDI NATION WTH FEDERAL WORK OPPORTUNITY TAX CREDIT. THE
PROVI SIONS OF SECTIONS FI FTY-ONE AND FI FTY- TWO OF THE | NTERNAL REVENUE
CODE, AS SUCH SECTI ONS APPLI ED ON OCTOBER FI RST, NI NETEEN HUNDRED NI NE-
TY-SI X, THAT APPLY TO THE WORK OPPORTUNI TY TAX CREDI T FOR VOCATI ONAL
REHABI LI TATI ON REFERRALS SHALL APPLY TO THE CREDI T UNDER THI S SECTI ON TO
THE EXTENT THAT SUCH SECTIONS ARE CONSISTENT WTH THE  SPECIFIC
PROVI SIONS OF THI S SECTI ON, PROVI DED THAT I N THE EVENT OF A CONFLI CT THE
PROVI SIONS OF THI'S SECTI ON SHALL CONTROL.

S 2. This act shall take effect imediately.



