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STATE OF NEW YORK

5396
2011- 2012 Regul ar Sessi ons
I N SENATE
May 17, 2011

I ntroduced by Sens. LIBOUS, YOUNG -- read tw ce and ordered printed, and
when printed to be commtted to the Cormittee on Housing, Construction
and Comrunity Devel opnent

AN ACT to anend the private housing finance law, in relation to powers
of the agency

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph 3 of subdivision 29-a of section 44 of the
private housing finance | aw, as anended by chapter 474 of the I|aws of
1987, is amended to read as foll ows:

(3) The powers granted by this subdivision nay be exercised only if
(a) obligations of the agency have been issued to fund the | oan nade or
pur chased by the agency and such obligations have received an invest nent
grade rating froma recognized rating agency [or]; (b) the | oan nade or
purchased by the agency is fully secured as to principal and interest by
I nsurance or a commtment to insure issued by the state of New York
nort gage agency or by the general credit of a bank, national bank, trust
conmpany, savi ngs bank, savings and | oan associ ation, insurance conpany,
government al agency of the United States, or any conbi nation thereof; OR
(C) OBLI GATI ONS OF THE AGENCY ARE PURCHASED BY A BANK, NATI ONAL BANK
TRUST COWPANY, SAVINGS BANK, SAVINGS AND LOAN ASSOCI ATI ON, | NSURANCE
COVPANY, GOVERNMENTAL AGENCY OF THE UNI TED STATES, OR ANY WHOLLY- OANED
SUBSI DI ARY OR COMBI NATI ON THEREOF.

S 2. Paragraph 3 of subdivision 23-c of section 654 of the private
housi ng finance | aw, as added by chapter 702 of the laws of 1992, s
amended to read as foll ows:

(3) The powers granted by this subdivision nay be exercised only if
(a) obligations of the corporation have been issued to fund the |[|oan
made or purchased by the corporation and such obligations have received
an investnent grade rating froma recogni zed rating agency [or]; (b) the
| oan made or purchased by the corporation is fully secured as to princi-
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pal and interest by insurance or a commtnment to insure by the state of
New Yor k nortgage agency or New York city residential nortgage insurance
corporation or by the general credit of a bank, national bank, trust
conmpany, savi ngs bank, savings and | oan associ ation, insurance conpany,
government al agency of the United States, or any conbi nation thereof; OR
(C) OBLI GATI ONS OF THE CORPORATI ON ARE PURCHASED BY A BANK, NATI ONAL
BANK, TRUST COVPANY, SAVI NGS BANK, SAVI NGS AND LOAN ASSCCI ATI ON, | NSUR-
ANCE COWPANY, GOVERNMENTAL AGENCY OF THE UNITED STATES, OR ANY
VHOLLY- OANED SUBSI DI ARY OR COVBI NATI ON THEREOF

S 3. This act shall take effect inmediately; provided, however that
t he amendnments to subdivision 29-a of section 44 of the private housing
finance |aw made by section one of this act shall not affect the repeal
of such subdivision and shall be deenmed repealed therewith; and
provided, further, that the amendnents to subdivision 23-c of section
654 of the private housing finance | aw made by section two of this act
shall not affect the repeal of such subdivision and shall be deened
repeal ed therew th.



