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STATE OF NEW YORK

5258
2011- 2012 Regul ar Sessi ons
I N SENATE
May 3, 2011

Introduced by Sen. YOUNG -- read twi ce and ordered printed, and when
printed to be conmtted to the Conmttee on Housing, Construction and
Communi ty Devel oprent

AN ACT to anend the private housing finance law, in relation to paynents
by nei ghbor hood preservation conpanies and not-for-profit corporations
for housing preservation and conmunity renewal, for conpelling public
pur poses

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 902 of the private housing finance |aw is anmended
by addi ng a new subdivision 7 to read as foll ows:

7. "COWPELLI NG PUBLI C PURPCSE" SHALL MEAN. (A) THE MERGER OR CONSOL-
| DATION OF TWDO OR MORE NEI GHBORHOOD PRESERVATI ON COVPANI ES WHERE THE
MERGED OR NEWLY CREATED NEI GHBORHOOD PRESERVATI ON COVPANY ENGAGES |IN
NEI GHBORHOOD PRESERVATI ON ACTIVITIES IN A GEOGRAPHI CALLY DEFI NED NEI GH
BORHOOD WHI CH | NCLUDES EACH OF THE PREEXI STING GEOGRAPHI CALLY DEFI NED
NEI GHBORHOODS OF THE MERGED OR CONSOLI DATED COVPANI ES, AND SUCH ACTI ON
RESULTS I N MORE EFFI Cl ENT AND COST EFFECTI VE DELI VERY OF SERVICES, OR
(B) THE PERFORMANCE OF NEI GHBORHOOD PRESERVATI ON ACTI VI TI ES BY AN EXI ST-
| NG NEI GHBORHOOD PRESERVATI ON COVPANY TO UNDERSERVED AREAS LYI NG QUTSI DE
OF SAI D COVPANY' S PREEXI STI NG DESI GNATED NEI GHBORHOOD AREA.

S 2. Subdivision 4 of section 903 of the private housing finance |aw,
as anmended by section 1 of part FF of chapter 57 of the laws of 2009, is
amended and a new subdivision 9 is added to read as foll ows:

4. Contracts entered into hereunder wth neighborhood preservation
conpanies shall be limted in duration to periods of one year, but nay
thereafter be renewed, extended or succeeded by new contracts from year
to year in the discretion of the conmm ssioner; they shall be limted in
anount to the sum of one hundred thousand dollars in a single year,
provided that in any year in which the aggregate sum of three hundred
t housand dol |l ars shall have been reached and all succeeding years, the
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annual contract amount shall be subject to a limt of ninety-seven thou-
sand five hundred dollars per year; they shall define with particularity
the nei ghborhood or portion thereof wthin which the nei ghborhood pres-
ervation activities shall be perfornmed; they shall specify the nature of
the neighborhood preservation activities which shall be perforned
i ncludi ng the approxi mate nunber of buildings, residential dwelling
units and local retail and service establishments which shall be
affected; they shall |ocate and describe, with as nmuch particularity as
is reasonably possible, the buildings with respect to which such activ-
ities shall be performed during the contract term and they shall speci-
fy the nunber of persons, salaries or rates of conpensation and a
description of duties of those who shall be engaged by the nei ghborhood
preservation conpany to performthe activities enbraced by the contract
together with a schedule of other anticipated expenses. ANY FUNDS PAID
BY THE DI VI SI ON TO A NEI GHBORHOOD PRESERVATI ON COMPANY FOR THE PROVI SI ON
OF NEI GHBORHOOD PRESERVATI ON ACTI VI TI ES BASED UPON A COWPELLI NG PUBLI C
PURPCSE SHALL NOT BE COUNTED AGAI NST THE FUNDI NG CAPS CREATED BY THI S
SUBDI VI SI ON

9. (A THE DI VI SI ON SHALL PROMULGATE RULES AND REGULATI ONS NECESSARY
TO ESTABLISH A PROCEDURE WH CH PROVI DES THE NEI GHBORHOOD PRESERVATI ON
COWPANI ES WTH THE ABILITY TO SEEK AN AMENDVENT OF THEIR CONTRACT TO
ENGAGE | N NEI GHBORHOOD PRESERVATI ON ACTI VI TI ES FOR A COVPELLI NG PUBLI C
PURPCSE.

(B) THE DI VI SI ON MAY AUTHORI ZE THE PERFORMANCE OF NEI GHBORHOOD PRESER-
VATI ON ACTI VI TI ES FOR A COVPELLI NG PUBLI C PURPCSE AS PART OF A NEI GHBOR-
HOOD PRESERVATI ON COVPANY' S CONTRACT RENEWAL OR EXTENSI ON PROCESS PURSU
ANT TO THI S SECTI ON

S 3. Section 1002 of the private housing finance law is anended by
addi ng a new subdivision 7 to read as fol |l ows:

7. "COWPELLING PUBLIC PURPCSE" SHALL MEAN. (A) THE MERGER OR CONSOL-
| DATI ON OF TWDO OR MORE RURAL PRESERVATI ON COVWPANI ES WHERE THE MERGED OR
NEWLY CREATED RURAL PRESERVATI ON COVPANY ENGAGES | N HOUSI NG PRESERVATI ON
AND COVMUNI TY RENEWAL ACTIVITIES IN A REG ON WHI CH | NCLUDES EACH OF THE
PREEXI STI NG REG ONS OF THE MERGED OR CONSCLI DATED COWPANI ES, AND SUCH
ACTION RESULTS IN MORE EFFICIENT AND COST EFFECTIVE DELIVERY OF
SERVI CES; OR (B) THE PERFORMANCE OF HOUSI NG PRESERVATION AND COWUNI TY
RENEWAL ACTIVITIES BY AN EXI STI NG RURAL PRESERVATI ON COVPANY TO UNDER-
SERVED AREAS LYI NG QUTSI DE OF SAI D COVPANY' S PREEXI STI NG REG ON

S 4. Subdivision 4 of section 1003 of the private housing finance |aw,
as amended by section 2 of part FF of chapter 57 of the laws of 2009, is
amended and a new subdivision 9 is added to read as foll ows:

4. Contracts pursuant to this section shall be for a period of no nore
t han one year, but nay be renewed or extended from year to year, and
shall provide for paynment by the division of no nore than one hundred
t housand dol |l ars per year, provided that in any year in which the aggre-
gate sum of three hundred thousand dollars shall have been reached and
all succeeding vyears, the annual contract anount shall be subject to a
limt of ninety-seven thousand five hundred dollars per year; they shal
define with particularity the region or portion thereof within which the
housi ng preservation and comunity renewal activities shal | be
performed; they shall specify the nature of the housing preservation and
community renewal activities which shall be perforned including the
appr oxi mat e nunber of buildings, residential dwelling units and |oca
retail and service establishnents which shall be affected; they shal
| ocate and describe, with as nuch particularity as is reasonably possi-
ble, the buildings with respect to which such activities shall be
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performed during the contract term and they shall specify the nunber of
persons, salaries or rates of conpensation and a description of duties
of those who shall be engaged by the corporation to performthe activ-
ities enbraced by the contract together with a schedul e of other antic-
i pat ed expenses. ANY FUNDS PAI D BY THE DI VI SION TO A RURAL PRESERVATI ON
COVPANY FOR THE PROVI SI ON OF HOUSI NG PRESERVATI ON AND COVMUNI TY RENEWAL
ACTIVITIES BASED UPON A COVPELLI NG PUBLI C PURPOSE SHALL NOT BE COUNTED
AGAI NST THE FUNDI NG CAPS CREATED BY THI S SUBDI VI SI ON.

9. (A THE DI VI SI ON SHALL PROMULGATE RULES AND REGULATI ONS NECESSARY
TO ESTABLI SH A PROCEDURE WHI CH PROVI DES THE RURAL PRESERVATI ON COVPANI ES
WTH THE ABILITY TO SEEK AN AVENDMENT OF THEI R CONTRACT TO ENGAGE I N
HOUSI NG PRESERVATI ON AND COMMUNI TY RENEWAL ACTIVITIES FOR A COWPELLI NG
PUBLI C PURPCSE.

(B) THE DI VI SI ON MAY AUTHORI ZE THE PERFORMANCE OF HOUSI NG PRESERVATI ON
AND COVMUNI TY RENEWAL ACTI VI TIES FOR A COWPELLI NG PUBLI C PURPCSE AS PART
OF A RURAL PRESERVATI ON COVPANY' S CONTRACT RENEWAL OR EXTENSI ON PROCESS
PURSUANT TO THI S SECTI ON.

S 5. This act shall take effect on the one hundred twentieth day after
it shall have becone a |law, provided that, effective imrediately, the
di vision of housing and conmunity renewal is authorized and directed to
promul gate any rules and regulations necessary to inplenent t he
provisions of this act on its effective date on or before such date.



