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STATE OF NEW YORK

4926- - A
2011- 2012 Regul ar Sessi ons
I N SENATE
April 29, 2011

Introduced by Sen. KLEIN -- read twi ce and ordered printed, and when
printed to be conmtted to the Conmttee on Insurance -- comittee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted

to said conm ttee

AN ACT to anend the insurance law, in relation to requiring insurers who
underwite property and casualty policies in the state to cover costs
associ ated wth bedbug infestations in residential buildings

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 3407-a of the insurance |aw, as added by chapter
306 of the |aws of 2001, is anended to read as foll ows:

S 3407-a. Property/casualty insurance contract and policy standard
provisions. No property/casualty insurance policy or contract shall be
I ssued or issued for delivery on arisk located or resident in this
state insuring against danmage to the insured' s real property unless it
contains in substance the following [provision] PROVISIONS or [a
provision] OTHER PROVISIONS which [is] ARE equal or nore favorable to
t he i nsured:

(A) a provision that in the event of a pending claim for danage to
real property, upon request, the insurer shall furnish to the insured's
representative, designated in witing, or if none has been designated,
to the insured, a copy of any witten estinmate or estimtes of the cost
of danages to real property resulting fromthe loss which the insurer
has independently prepared for its own purposes, or had prepared on its
behal f for its own purposes, specifying all appropriate deductions,
within thirty days after the request or preparation, whichever is |ater,
of such estimate or estimates. An insurer shall not be required to
provi de an estimate on clains for damages to real property unless it has
i ndependently prepared one or had one prepared on its behalf for the
i nsurer's own purposes; AND

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(B) (1) FOR I NSURANCE POLICIES | SSUED OR | SSUED FOR DELI VERY ON A RI SK
TO PROPERTY ZONED, FOR RESI DENTI AL USE, I N WHOLE OR I N PART, A PROVI SI ON
PROVI DI NG FOR OPTI ONAL COVERAGE WHEREBY THE | NSURER SHALL PAY THE COSTS
ASSCCI ATED W TH THE TREATMENT, BY A LI CENSED EXTERM NATOR, OF BEDBUG
| NFESTATI ONS AT THE | NSURED PROPERTY, | NCLUDI NG ALL COSTS FOR EXTERM -
NATI ON SERVI CES; COSTS FOR CLEANING OF THE |INSURED PROPERTY AND OF
PERSONAL PROPERTY LOCATED AT THE | NSURED PREM SES | NCLUDI NG THE DRY- CLE-
ANI NG OF CLOTHI NG AND BEDDI NG AND THE COST OF REPLACI NG | TEMS WHI CH ARE
NOT ABLE TO BE TREATED OR CLEANED | NCLUDI NG, BUT NOT LIM TED TG,
MATTRESSES OR FURNI TURE. THE | NSURED SHALL HAVE THE RI GHT TO SELECT HI S
OR HER PREFERRED METHOD OF EXTERM NATI ON FROM THE SERVI CES OFFERED BY
ANY LI CENSED EXTERM NATOR

(2) | NSURANCE COVERAGE TO REI MBURSE THE COSTS OF TREATMENT OF BEDBUG
| NFESTATI ONS AT AN I NSURED PROPERTY SHALL NOT EXCEED FIVE THOUSAND
DOLLARS FOR RESI DENCES OF TWO THOUSAND SQUARE FEET OR LESS AND TEN THOU
SAND DOLLARS FOR RESI DENCES OF OVER TWO THOUSAND SQUARE FEET.

(3) ALL | NSURANCE COVERAGE SHALL BE PROVI DED ONLY AT THE OPTI ON OF THE
| NSURED AND SHALL BE PROVI DED AT ADDI TI ONAL COST TO THE | NSURED.

(4) THE PROVI SIONS OF THI S SUBSECTI ON SHALL APPLY TO ALL HOVEOMER' S,
RENTER S, AND CONDQ CO- OP UNI' T | NSURANCE POLI CIES, OR RENEWALS OF SUCH
POLICIES, |ISSUED IN THE STATE ON OR AFTER THE EFFECTI VE DATE OF THI' S
SUBSECTI ON.

S 2. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw, provided, however, that effective i medi ate-
ly, the superintendent of insurance is authorized and directed to
pronmul gate all rules, regulations and standards necessary for the inple-
mentation of this act on or before such effective date, including, but
not limted to, determ ning procedures for subm ssion to and paynent of
claims by insurers and for determ ning the extent of a bedbug infesta-
tion.



