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mtted to the Conmttee on Finance in accordance with Senate Rule 6,
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anmended and reconmitted to said conmittee

AN ACT to anend the executive law, in relation to granting the office of
the state inspector general jurisdiction over all state agencies and
public authorities and establishing a nmetropolitan transportation
authority oversight unit within such office; to amend the public
authorities law and the transportation law, in relation to elimnating
the office of the netropolitan transportation authority inspector
general and establishing the office of the netropolitan transportation
authority chief investigator; to anend the executive law, the tax |aw,
the state finance |aw and the social services law, in relation to
elimnating the office of the welfare inspector general and the office
of the nedicaid inspector general, and transferring the duties, powers
and functions thereof to the deputy attorney general for nedicaid
fraud control; to repeal sections 46, 47, 48, 49 and 50 of the execu-
tive lawrelating to the office of the welfare inspector general; and
to repeal title 3 of article 1 of the public health law relating to
the office of the medicaid i nspector genera

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED I N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 51 of the executive |law, as added by chapter 766 of
the laws of 2005, is anended to read as foll ows:

S 51. Jurisdiction. This article shall, subject to the limtations
cont ai ned herein, confer upon the office of the state inspector general,
jurisdiction over all covered agencies. For the purposes of this article
"covered agency" shall include all executive branch agencies, depart-
ments, divisions, officers, boards and comm ssions, public authorities
(other than multi-state or nulti-national authorities), and public bene-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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fit corporations, the heads of which are appointed by the governor [and
whi ch do not have their own inspector general by statute]. Wherever a
covered agency is a board, conmmssion, a public authority or public
benefit corporation, the head of the agency is the chairperson thereof.

S 2. Section 52 of the executive |law is anmended by adding a new subdi -
vision 4-a to read as foll ows:

4-A. THE STATE | NSPECTOR GENERAL SHALL ESTABLI SH, WTHI N THE OFFI CE OF
THE STATE | NSPECTOR GENERAL, A METROPOLI TAN TRANSPORTATI ON AUTHORI TY
OVERSI GHT UNI'T, AND SHALL APPO NT A DEPUTY | NSPECTOR GENERAL TO SERVE AT
H S OR HER PLEASURE, WHO SHALL BE RESPONSI BLE FOR CONDUCTI NG | NVESTI -
GATIONS |IN THE METROPOLI TAN TRANSPORTATI ON AUTHORI TY PURSUANT TO TI TLE
ELEVEN OF ARTICLE FI VE OF THE PUBLI C AUTHORI TI ES LAW

S 3. Subdivision 21 of section 1261 of the public authorities law, as
anended by section 1 of part H of chapter 25 of the laws of 2009, is
amended to read as foll ows:

21. ["Inspector general”] "CH EF | NVESTI GATOR' shall nmean the netro-
politan transportation authority [inspector general] CH EF | NVESTI GATOR

S 4. Paragraph (a) of subdivision 2 of section 1269-g of the public
authorities |law, as anended by section 13 of part H of chapter 25 of the
| aws of 2009, is anended to read as foll ows:

(a) provide the tel ephone nunbers and addresses to report infornation
of fraud or other illegal activity to the appropriate officers of the
[i nspector general] CHI EF | NVESTI GATOR of the authority and the attor-
ney-general of the state;

S 5. Section 1279 of the public authorities | aw, as added by chapter
427 of the laws of 1983, paragraph (e) of subdivision 4 as anended by
chapter 322 of the laws of 1985, subdivision 6 as anended by chapter 927
of the laws of 1984, is anended to read as foll ows:

S 1279. Metropolitan transportation authority [inspector general]
CHI EF | NVESTI GATOR. 1. There is hereby created in the netropolitan
transportation authority an office of netropolitan transportation
authority [inspector general] CHI EF | NVESTI GATOR. The [inspector gener-
al] CHI EF | NVESTI GATOR shall be appointed by the governor wth the
advi ce and consent of the senate. The [inspector general] CHI EF | NVESTI -
GATOR shall, prior to his OR HER appointnent, have had at |east ten
years experience in the managenent of transportation services, in audit-
ing and investigation of governnental operations, or in services related
t o managenment and productivity inprovenent. The termof office of the
[inspector general] CH EF |NVESTIGATOR shall be five years fromthe
effective date of appointnent, and he OR SHE shall serve at the pleasure
of the governor. The salary of the [inspector general] CH EF |NVESTI-
GATOR shall be determ ned by the authority board.

2. The [inspector general] CHI EF | NVESTI GATOR shall annually submt to
the board of the nmetropolitan transportation authority a budget request
for the operation of the office. If the board di sapproves any portion of
such request and the comm ssioner of transportation determ nes such
di sapproval to be unreasonable, such comm ssioner shall w thhold from
paynments due such authority, the amount so determ ned to be unreasonabl e
and transfer such amount to the office of the netropolitan transporta-
tion authority [inspector general] CHI EF | NVESTI GATOR

3. The [inspector general] CH EF | NVESTI GATOR AND THE METROPOLI TAN
TRANSPORTATI ON AUTHORI TY OVERSIGHT UNNT OF THE OFFICE OF THE STATE
| NSPECTOR CENERAL shall have full and wunrestricted access to al
records, information, data, reports, plans, projections, matters,
contracts, nenoranda, correspondence and any other materials of the
authority and its subsidiaries, the Long Island [railroad] RAIL ROAD,
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nmetro-north railroad, netropolitan suburban bus authority and Staten
Island rapid transit operating authority, of the Triborough bridge and
tunnel authority, and of the New York city transit authority and its
subsidiary, the Manhattan and Bronx surface transit operating authority,
or any other agency that nay come under the control of the authority, or
within their custody or control.

4. The [inspector general] CH EF I NVESTI GATOR, notw t hstandi ng the
provisions of title nine of this article and this title, and of title
three of article three OF TH S CHAPTER, shall have the follow ng func-
tions, powers and duties:

(a) to receive and investigate conplaints fromany source or upon his
OR HER own initiative concerning alleged abuses, frauds and service
deficiencies, including deficiencies in the maintenance and operation of
facilities, relating to the authority and its subsidiaries as listed in
subdivision two [above] OF THIS SECTION, the Triborough bridge and
tunnel authority and the New York city transit authority and its subsid-
iary;

(b) to initiate such reviews as he OR SHE nay deem appropriate of the
operations of the authority and its subsidiaries as listed in subdivi-
sion two [above] OF THHS SECTION, the Triborough bridge and tunne
authority, or the New York city transit authority and its subsidiary, in
order to identify areas in which performance m ght be inproved and
avai |l abl e funds used nore effectively;

(c) to reconmend renedial actions to be taken by the authority and its
subsidiaries as listed in subdivision two of this section, the Tribor-
ough bridge and tunnel authority, and the New York city transit authori-
ty and its subsidiary, to overconme or correct operating or naintenance
deficiencies and inefficiencies that he OR SHE determ nes to exist;

(d) to nake available to appropriate | aw enforcenent officials infor-
mation and evidence which relate to crimnal acts that he OR SHE may
obtain in carrying out his OR HER duti es;

(e) to subpoena witnesses, admnister oaths or affirmtions, take
testinmony and conpel the production of such books, papers, records and
docunments as he OR SHE may deemto be relevant to any inquiry or inves-
tigation wundertaken pursuant to this section [and to del egate such
powers to a duly authorized deputy inspector general];

(f) to nonitor the inplenentation by the authority and its subsid-
iaries, the [Triborugh] TRI BOROUGH bridge and tunnel authority and the
New York city transit authority and its subsidiary of recommendations
made by the [inspector general] CHI EF | NVESTI GATOR, THE STATE | NSPECTOR
GENERAL or other audit agencies; and

(g) to do all things necessary to carry out the functions, powers and
duties set forth in this section.

5. The [inspector general] CHI EF | NVESTI GATOR shal | cooperate, consult
and coordinate with the state public transportation safety board with
regard to any activity concerning the operations of the netropolitan
transportation authority. Wth respect to any accident on the facilities
of the netropolitan transportation authority, the primary responsibility
for investigation shall be that of the board which shall share its find-
ings with the nmetropolitan transportation authority [inspector general]
CHI EF | NVESTI GATOR AND THE METROPCLI TAN TRANSPORTATI ON  AUTHORI TY OVER-
SIGHT UNNT OF THE OFFI CE OF THE STATE | NSPECTOR GENERAL

6. The [inspector general] CHI EF | NVESTI GATOR shal |l make annual public
reports on his OR HER findings and recomrendati ons. Such a report shal
be filed in the office of the governor and with the |egislature on or
before the first day of February for the preceding year. The mnetropol -
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itan transportation authority and its applicable constituent agencies
shall prepare a response to the annual report and to any and all other
final reports made by the [inspector general] CHI EF | NVESTI GATOR within
thirty days of receipt, which time nay be extended by the [inspector
general] CHI EF I NVESTI GATOR in his OR HER di scretion, indicating whether
such authority intends to inplenment the recomendati ons in such reports,
and, if not, why not. In addition, the netropolitan transportation
authority and its applicable constituent agencies shall give quarterly
reports to the [inspector general] CH EF |NVESTIGATOR outlining the
status of each of the recommendati ons nmade by the [inspector general]
CHI EF I NVESTIGATOR in his OR HER final reports. Copies of all of these
reports shall be sent to the governor, the tenporary president of the
senate, the speaker of the assenbly, the chairman of the senate trans-
portation conmmttee, the chairman of the senate finance conmttee, the
chai rman of the assenbly corporations, authorities and comr ssions
commttee and the chairman of the assenbly ways and nmeans conmitt ee.

7. To effectuate the purposes of this section, the [inspector general]
CHI EF | NVESTI GATOR may request from any departnment, board, bureau,
commi ssion, office or other agency of the state, or of any of its poli-
tical subdivisions, such cooperation, assistance, services and data as
will enable himOR HER to carry out his OR HER functions, powers and
duties hereunder, and they are authorized and directed to provide said
cooperation, assistance, services and data.

S 6. Section 216 of the transportation |aw, as amended by chapter 431
of the laws of 1983, subdivision 1 as anended by chapter 84 of the | aws
of 1985, is anended to read as foll ows:

S 216. State public transportation safety board. 1. There 1is hereby
created in the departnment a board, to be known as the state public
transportation safety board. Such board shall be responsible for the
i nvestigation of accidents involving public transportation in the state,
including conmmuter rail, subways, rapid transit and buses. The board
shall al so be responsible for the presentation of reconmrendations to all
public transportation operators and carriers to prevent the occurrence
of future accidents. Such board shall consist of the comm ssioner and
six other nenbers, no nore than three of whomshall belong to the sane
political party. Two of the nenbers of the board shall be sel ected by
the governor froma list submtted by the tenporary president of the
senate and two froma list submtted by the speaker of the assenbly. The
remai ning two nenbers shall be selected by the governor. One from each
category of selected nenbers shall have conpetence and experience in
connection wth the operation, design or nmanagenment of public transpor-
tation facilities and systenms. Three of the nenbers, other than the
commi ssioner, shall be fromthe nmetropolitan transportation authority
region and three nenbers shall be fromareas of the state outside such
region. Al appointees to the board other than the conm ssioner shall be
upon the advice and consent of the senate. The netropolitan transporta-
tion authority [inspector general] CHI EF | NVESTI GATOR shall be an ex
officio menber of the board but shall have no vote on matters ari sing
out si de of the operations of the netropolitan transportation authority.
Provi ded, however, that wth the exception of the commi ssioner, no
el ected or appointed public officer or transportation authority menber

shall be eligible for nenbership on such board. The governor shal
select a [chairman] CHAIR fromthe nenbers but the [chairman] CHAIR
shall be someone other than the nmetropolitan transportation authority

[i nspector general] CHI EF | NVESTI GATOR
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2. The board may be called to investigate any acci dent by the governor
or chairman. Alternatively, any board nenber may call for an investi-
gation with majority board concurrence.

3. Except for the commissioner and the netropolitan transportation
authority [inspector general] CHI EF | NVESTI GATOR, the termof office of
each such nenber shall be six years, except that the nmenbers first
sel ected shall serve for terns of six years, five years, four years,
three years, two years and one year, respectively. Any nenber appointed
to fill a vacancy occurring otherwi se than by expiration of a term shal
be appointed for the remai nder of the unexpired term

4. Menbers of the board, except the comm ssioner and the netropolitan
transportation authority [inspector general] CH EF | NVESTI GATOR, shal
recei ve one hundred fifty dollars per diem not to exceed ten thousand
dollars per annum conpensation for their services as nenbers of the
board, and each of them shall be allowed the necessary and actua
expenses which he OR SHE shall incur in the performance of his OR HER
duties under this article.

S 7. Subdivision 2 of section 219 of the transportation |aw, as added
by chapter 431 of the laws of 1983, is anended to read as foll ows:

2. The board shall cooperate, consult and coordinate with the netro-
politan transportation authority [inspector general] CH EF | NVESTI GATOR
with regard to any activity concerning the operations of the netropol -
itan transportation authority. Wth respect to any accident on the
facilities of the netropolitan transportation authority, the primry
responsibility for investigation shall be that of the board which shal
share its findings with the nmetropolitan transportation authority
[i nspector general] CHI EF | NVESTI GATOR AND THE METROPCLI TAN TRANSPORTA-
TION AUTHORITY OVERSIGHT UNIT OF THE OFFICE OF THE STATE | NSPECTOR
GENERAL.

S 8. The office of the netropolitan transportati on authority inspector
general is abolished. Wien the term"metropolitan transportation author-
ity inspector general" or any equival ent expression thereof is used in
the public authorities I aw or any other |aw such inspector general shal
be deened to nean and refer to the netropolitan transportation authority
chi ef investigator.

S 9. Transfer of functions. Al of the functions and powers possessed
by all and all of the obligations and duties of the office of the netro-
politan transportation authority inspector general are transferred and
assigned to, assumed by and devol ved upon the office of the netropolitan
transportation authority chief investigator, in accordance with and
pursuant to the provisions of this act.

S 10. Upon the abolition of the office of the metropolitan transporta-
tion authority inspector general all appropriations nade thereto shal
be real |l ocated as foll ows:

(a) ten percent thereof to the office of the netropolitan transporta-
tion authority chief investigator;

(b) forty percent thereof to the netropolitan transportation authority
oversight unit of the office of the state inspector general; and

(c) fifty percent thereof to the general fund of the state treasury.

S 11. Continuity of authority. For the purpose of succession to al
duties, functions, powers and obligations transferred and assigned to,
devol ved upon and assunmed by the office of the netropolitan transporta-
tion authority <chief investigator pursuant to this act, such office
shal | be deened and held to constitute the continuation of the office of
the netropolitan transportation authority inspector general as the
content of subject matter requires.
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S 12. Sections 46, 47, 48, 49 and 50 of the executive |law are
REPEALED.

S 13. Section 74 of the executive |aw, as added by chapter 41 of the
| aws of 1992, is anended to read as foll ows:

S 74. [Welfare inspector general] MEDI CAI D FRAUD CONTROL. 1. Defi-
nitions. For the purposes of this section, the follow ng definitions
shal | apply:

a. ["Inspector” neans the welfare inspector general created by this
section] "DEPUTY ATTORNEY GENERAL" MEANS THE DEPUTY ATTORNEY GENERAL FOR
MEDI CAl D FRAUD CONTROL.

b. "Investigation" nmeans, investigations of fraud, abuse, or illega
acts perpetrated within the departnent of [social services] FAMLY
ASSI STANCE OR THE DEPARTMENT OF HEALTH, or local social services
districts, or by contractees or recipients of public assistance services
as provided by the departnent of [social services] FAMLY ASSI STANCE OR
OF MEDI CAL ASSI STANCE AS PROVI DED BY THE DEPARTMENT OF HEALTH

c. "Ofice" neans the office of the [welfare inspector genera
created] DEPUTY ATTORNEY GENERAL FOR MEDI CAI D FRAUD CONTROL CONTI NUED by
this section.

2. [a.] There is hereby [created] CONTINUED in the departnment of |aw
[within], the office of the deputy attorney general for nedicaid fraud
control [an office of welfare inspector general]. The head of the
office shall be the [welfare inspector general] DEPUTY ATTORNEY GENERAL
FOR MEDI CAl D FRAUD CONTROL, who shall be appointed by the [governor, by
and with the advice and consent of the senate] ATTORNEY GENERAL.

[b. The inspector shall serve for a termof five years unl ess renoved
by the governor for neglect or nalfeasance in office, and nmay also be
renoved for neglect or nalfeasance by the senate upon a vote of two-
thirds of its menbers. An inspector renoved fromoffice may not be reap-
poi nted to such office.

c. The inspector may not be enployed with the departnent of socia
services during his enploynment wwth the office or within two years after
term nating enploynment with the office.]

3. Functions, duties and responsibilities. The [inspector] DEPUTY
ATTORNEY GENERAL shall have the follow ng functions, duties and respon-
sibilities:

a. to appoint such [deputies, directors,] assistants and other offi-
cers and enpl oyees as nmay be needed for the performance of his OR HER
duties and may prescribe their powers and fix their conpensation within
t he amounts appropriated therefor;

b. to conduct and supervise investigations relating to the programs of
the departnent of [social services] FAMLY ASSI STANCE AND THE DEPARTNMENT
OF HEALTH and, to the greatest extent possible, to coordinate such
activities with [the deputy attorney general for nedicaid fraud
control,] the conm ssioner of [social services] TEMPORARY AND DI SABI LI TY
ASS|I STANCE, THE COW SSIONER OF CHI LDREN AND FAMLY SERVICES, the
commi ssioner of health, the comm ssioner of education, the fiscal agent
enpl oyed to operate the nedi caid managenent information system and the
state conptroller

c. to keep the governor, attorney general, state conptroller, TEMPO
RARY president [pro ten] and minority |eader of the senate, the speaker
and the mnority and majority |eaders of the assenbly, apprised of fraud
and abuse;

d. to prosecute fraud, abuse or illegal acts perpetrated within the
departnment of [social services] FAMLY ASSI STANCE, DEPARTMENT OF HEALTH
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or local social services districts, or by contractees or recipients of
publ i ¢ assi stance servi ces;

e. to make information and evidence relating to crimnal acts which he
OR SHE may obtain in carrying out his OR HER duti es avail able to appro-
priate | aw enforcenent officials and to consult with [the deputy attor-
ney general for medicaid fraud control and] local district attorneys to
coordi nate investigations and crimnal prosecutions;

f. to subpoena w tnesses, admnister oaths or affirmations, take
testinmony and conpel the production of such books, papers, records and
docunments as he OR SHE nay deem to be relevant to an investigation
undertaken pursuant to this section;

g. to nonitor the inplenentation by the relevant office of his OR HER
recommendati ons and those of other investigative agencies;

h. to recormend policies relating to the prevention and detection of
fraud and abuse or the identification and prosecution of participants in
such fraud or abuse; and

i. to receive conplaints of alleged failures of state and | ocal offi-
cials to prevent, detect and prosecute fraud and abuse.

4. Cooperation of agency officials and enployees. a. In addition to
the authority otherwi se provided by this section, the [inspector] DEPUTY
ATTORNEY GENERAL, in carrying out the provisions of this section, is
aut hori zed:

(i) to have full and unrestricted access to all records, reports,
audits, reviews, docunents, papers, recomrendations or other materia
avai l able to the departnent of [social services] FAMLY ASSI STANCE, THE
DEPARTMENT OF HEALTH and |ocal social services districts relating to
prograns and operations with respect to which the [inspector] DEPUTY
ATTORNEY GENERAL has responsibilities under this section;

(ii) to make such investigations relating to the adnmi nistration of the
prograns and operations of the departnent of [social services] FAMLY
ASSI STANCE AND THE DEPARTMENT OF HEALTH as are, in the judgnent of the
[inspector] DEPUTY ATTORNEY GENERAL, necessary or desirable; and

(ii1) to request such information, assistance and cooperation from any
federal, state or |ocal governnental departnent, board, bureau, commi s-
sion, or other agency or unit thereof as may be necessary for carrying
out the duties and responsibilities enjoined upon himOR HER by this
section. State and | ocal agencies or units thereof are hereby authorized
and directed to provide such information, assistance and cooperation.

b. Notw t hstandi ng any other provision of law, rule or regulation to
the contrary, no person shall prevent, seek to prevent, interfere wth,
obstruct or otherw se hinder any investigation being conducted pursuant
to this section. Section one hundred thirty-six of the social services
| aw shall in no way be construed to restrict any person or governnental
body from cooperating and assisting the [inspector] DEPUTY ATTORNEY
GENERAL or his OR HER enployees in carrying out their duties under this
section. Any violation of this paragraph shall constitute cause for
suspensi on or renoval fromoffice or enploynent.

5. [Establishment period. The governor shall nomnate the initia
inspector as soon as 1is practicable but in no event later than sixty
days after the effective date of this section.

6.] Reports required of the [inspector] DEPUTY ATTORNEY GENERAL. The
[inspector] DEPUTY ATTORNEY GENERAL shall, no later than February first
of each year submit to the governor, the state conptroller, the attorney
general and the legislature a report sumarizing the activities of the
of fice during the precedi ng cal endar year.



Co~NOoOUIT~hWNE

S. 4910--A 8

[7.] 6. Disclosure of information. a. The [inspector] DEPUTY ATTORNEY
GENERAL shall not publicly disclose information which is:

(i) a part of any ongoing investigation; or

(ii) specifically prohibited fromdisclosure by any other provision of
| aw.

b. Notw thstanding paragraph a of this subdivision, any report under
this section may be disclosed to the public in a form which includes
information wth respect to a part of an ongoing crimnal investigation
if such informati on has been included in a public record.

S 14. The executive law is anmended by adding two new sections 75 and
76 to read as foll ows:

S 75. FUNCTI ONS, PONERS AND DUTI ES OF THE DEPUTY ATTORNEY GENERAL FOR
MEDI CAl D FRAUD CONTROL. THE DEPUTY ATTORNEY GENERAL FOR MEDI CAID FRAUD
CONTROL SHALL, NOTW THSTANDI NG ANY PROVI SI ON OF THE SOCI AL SERVI CES LAW
TO THE CONTRARY, HAVE THE FOLLOW NG FUNCTI ONS, POAERS AND DUTI ES:

1. TO PREVENT, DETECT AND | NVESTI GATE FRAUD AND ABUSE W TH THE PUBLI C
ASS| STANCE AND MEDI CAL ASSI STANCE SYSTEMS;

2. TO REFER APPROPRI ATE CASES FOR CRI M NAL PROSECUTI ON,;

3. TO RECOVER | MPROPERLY EXPENDED PUBLIC ASSI STANCE AND MEDI CAL
ASS| STANCE FUNDS;

4. TO CONDUCT AND SUPERVI SE ACTI VI TI ES TO PREVENT, DETECT AND | NVESTI -
GATE PUBLI C ASSI STANCE AND MEDI CAL ASSI STANCE PROGRAM FRAUD AND ABUSE
AMONGST THE FOLLOW NG THE DEPARTMENT OF HEALTH, THE OFFI CES OF MENTAL
HEALTH, FOR PEOPLE W TH DEVELOPMENTAL DI SABILITIES, ALCOHOLISM AND
SUBSTANCE ABUSE SERVI CES, TEMPORARY DI SABI LI TY ASSI STANCE, AND CHI LDREN
AND FAM LY SERVI CES;

5. TO COORDI NATE, TO THE GREATEST EXTENT POSSIBLE, ACTIVITIES TO
PREVENT, DETECT AND | NVESTI GATE PUBLI C ASSI STANCE AND MEDI CAL ASSI STANCE
PROGRAM FRAUD AND ABUSE AMONGST THE FOLLOW NG THE DEPARTMENT OF HEALTH,;
THE OFFICES OF MENTAL HEALTH, FOR PEOPLE W TH DEVELOPMENTAL DI SABI LI -
TIES, ALCOHOLI SM AND SUBSTANCE ABUSE SERVICES, TEMPORARY DI SABILITY
ASS|I STANCE, AND CHI LDREN AND FAM LY SERVI CES; THE COVM SSI ON ON QUALI TY
OF CARE AND ADVOCACY FOR PERSONS WTH DI SABILITIES, THE EDUCATI ON
DEPARTMENT; THE FI SCAL AGENT EMPLOYED TO OPERATE THE MEDI CAL ASSI STANCE
| NFORVATI ON AND PAYMENT SYSTEM LOCAL GOVERNMENTS AND ENTITIES; AND TO
WORK |IN A COORD NATED AND COOPERATIVE MANNER W TH, TO THE GREATEST
EXTENT POSSI BLE, FEDERAL PROSECUTORS, DISTRICT ATTORNEYS WTHI N THE
STATE, THE SPECI AL | NVESTI GATI VE UNI T MAI NTAI NED BY EACH HEALTH | NSURER
OPERATI NG W THI N THE STATE, AND THE STATE COWPTROLLER;

6. TO SOLICIT, RECEIVE AND | NVESTI GATE COVPLAI NTS RELATED TO FRAUD AND
ABUSE W THI N THE PUBLI C ASSI STANCE AND MEDI CAL ASSI STANCE PROGRAM

7. TO KEEP THE GOVERNOR, ATTORNEY GENERAL, STATE COWTROLLER, TEMPO
RARY PRESI DENT AND M NORITY LEADER OF THE SENATE, THE SPEAKER AND THE
M NORI TY LEADER OF THE ASSEMBLY, AND THE HEADS OF AGENCIES WTH RESPON
SIBILITY FOR THE ADM N STRATION OF THE PUBLI C ASSI STANCE AND MEDI CAL
ASS| STANCE PROGRAMS APPRI SED OF EFFORTS TO PREVENT, DETECT, | NVESTI GATE,
AND PROSECUTE FRAUD AND ABUSE W THI N THE PUBLI C ASSI STANCE AND MEDI CAL
ASS| STANCE PROGRAMES;

8. TO PURSUE CIVIL AND ADM NI STRATI VE ENFORCEMENT ACTI ONS AGAI NST ANY
| NDI VI DUAL OR ENTI TY THAT ENGAGES | N FRAUD, ABUSE, OR | LLEGAL OR | MPROP-
ER ACTS OR UNACCEPTABLE PRACTI CES PERPETRATED W THI N THE PUBLI C ASSI ST-
ANCE AND MEDI CAL ASSI STANCE PROGRAMS, | NCLUDI NG BUT NOT LIMTED TO (A)
REFERRAL OF | NFORMATI ON AND EVI DENCE TO REGULATORY AGENCIES AND LI CEN
SURE BOARDS; (B) W THHOLDI NG PAYMENT OF PUBLI C ASSI STANCE AND MEDI CAL
ASS| STANCE FUNDS | N ACCORDANCE W TH STATE AND FEDERAL LAWS AND REGUJ-
LATIONS; (C) |IMPOSITION OF ADM N STRATI VE SANCTI ONS AND PENALTIES IN
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ACCORDANCE W TH STATE AND FEDERAL LAWS AND REGULATI ONS; (D) EXCLUSI ON OF
PROVI DERS, VENDORS AND CONTRACTORS FROM PARTI CI PATION IN THE PROGRAM
(E) INITIATING AND NMAINTAINING ACTIONS FOR ClVIL RECOVERY AND, WHERE
AUTHORI ZED BY LAW SElI ZURE OF PROPERTY OR OTHER ASSETS CONNECTED W TH
| MPROPER PAYMENTS; AND ENTERI NG I NTO CI VIL SETTLEMENTS; AND (F) RECOVERY
OF | MPROPERLY EXPENDED PUBLI C ASSI STANCE AND MEDI CAL ASSI STANCE PROGRAM
FUNDS FROM THOSE WHO ENGAGE | N FRAUD OR ABUSE, OR | LLEGAL OR | MPROPER
ACTS PERPETRATED WTHI N THE PUBLI C ASSI STANCE AND MEDI CAL ASSI STANCE
PROGRAMS. N THE PURSU T OF SUCH CIVIL AND ADM NI STRATI VE ENFORCEMENT
ACTIONS UNDER THI'S SUBDI VI SION, THE DEPUTY ATTORNEY GENERAL SHALL
CONSI DER THE QUALITY AND AVAI LABI LI TY OF MEDI CAL CARE AND SERVI CES AND
THE BEST | NTEREST OF BOTH THE MEDI CAL ASSI STANCE PROGRAM AND RECI Pl ENTS;

9. TO MAKE | NFORVATI ON AND EVI DENCE RELATING TO SUSPECTED CRI M NAL
ACTS WVH CH HE OR SHE MAY OBTAIN I N CARRYI NG QUT H'S OR HER DUTI ES AVAI L-
ABLE TO APPROPRI ATE LAW ENFORCEMENT OFFI Cl ALS AND TO CONSULT W TH OTHER
STATE AND FEDERAL LAW ENFORCEMENT OFFI Cl ALS FOR COORDI NATI ON OF CRI M NAL
I NVESTI GATI ONS AND PROSECUTI ONS. THE DEPUTY ATTORNEY GENERAL SHALL
REFER SUSPECTED FRAUD OR CRIM NALITY TO THE ATTORNEY GENERAL AND MAKE
ANY OTHER REFERRALS TO SUCH ATTORNEY GENERAL AS REQUI RED OR CONTEMPLATED
BY FEDERAL LAW AT ANY TI ME AFTER SUCH REFERRAL, W TH TEN DAYS WRI TTEN
NOTICE TO THE ATTORNEY CGENERAL OR SUCH SHORTER TI ME AS THE ATTORNEY
GENERAL CONSENTS TO, THE DEPUTY ATTORNEY GENERAL MAY ADDI TI ONALLY
PROVI DE RELEVANT | NFORVATI ON ABOUT SUSPECTED FRAUD OR CRI M NALI TY TO ANY
OTHER FEDERAL OR STATE LAW ENFORCEMENT AGENCY THAT THE DEPUTY ATTORNEY
GENERAL DEEMS APPROPRI ATE UNDER THE Cl RCUMSTANCES;

10. TO SUBPOENA AND ENFORCE THE ATTENDANCE OF W TNESSES, ADM NI STER
OATHS OR AFFI RVATI ONS, EXAM NE W TNESSES UNDER OATH, AND TAKE TESTI MONY;

11. TO REQU RE AND COWEL THE PRODUCTION OF SUCH BOCOKS, PAPERS,
RECORDS AND DOCUMENTS AS HE OR SHE MAY DEEM TO BE RELEVANT OR NMATERI AL
TO AN | NVESTI GATI ON, EXAM NATI ON OR REVI EW UNDERTAKEN PURSUANT TO THI S
SECTI ON;

12. TO EXAM NE AND COPY OR REMOVE DOCUMENTS OR RECORDS OF ANY KIND
RELATED TO THE PUBLIC ASSI STANCE AND MEDI CAL ASS|I STANCE PROGRAMS OR
NECESSARY FOR THE DEPUTY ATTORNEY GENERAL TO PERFORM H S OR HER DUTI ES
AND RESPONSI BI LI TI ES THAT ARE PREPARED, MAI NTAI NED OR HELD BY OR AVAI L-
ABLE TO ANY STATE AGENCY OR LOCAL GOVERNMENTAL ENTITY THE PATIENTS OR
CLI ENTS OF WH CH ARE SERVED BY THE PUBLI C ASSI STANCE AND MEDI CAL ASSI ST-
ANCE PROGRAMS, OR WHICH IS OIHERW SE RESPONSI BLE FOR THE CONTROL OF
FRAUD AND ABUSE WTHI N THE PUBLI C ASSI STANCE AND MEDI CAL ASSI STANCE
PROGRAMS; PROVI DED, HOWAEVER, THAT ANY SUCH | NFORVATI ON BE AFFORDED
CONFI DENTI ALI TY PROTECTI ON AS PROVI DED FOR UNDER STATE AND FEDERAL LAW
THE REMOVAL OF RECORDS SHALL BE LIM TED TO THOSE Cl RCUMSTANCES | N WHI CH
A COPY THEREOF IS | NSUFFI CI ENT FOR AN APPROPRI ATE LEGAL OR | NVESTI GATI VE
PURPOSE, PROVI DED THAT | N SUCH | NSTANCES THE COPYlI NG AND RETURN OF SUCH
ORIG NAL, OR COPY WHERE THE ORIG NAL IS REQUI RED FOR AN APPROPRI ATE
LEGAL OR | NVESTI GATI VE PURPCSE, | S EXPEDI TED AND SUCH ORI G NAL OR COPY
'S READI LY ACCESSI BLE | N ACCORDANCE W TH THE CARE AND TREATMENT NEEDS OF
THE PATI ENT,

13. TO RECOMVEND AND | MPLEMENT PCLI CI ES RELATI NG TO THE PREVENTI ON AND
DETECTI ON OF FRAUD AND ABUSE; PROVI DED HOAEVER, THAT THE CONSENT OF THE
ATTORNEY CGENERAL SHALL BE OBTAI NED PRICR TO THE | MPLEMENTATION OF ANY
PCLI CY THAT SHALL AFFECT THE OPERATI ONS OF THE DEPARTMENT OF LAW

14. TO MONITOR THE | MPLEMENTATI ON OF ANY RECOMMVENDATI ONS MADE BY THE
OFFI CE TO AGENCI ES OR OTHER ENTI TIES WTH RESPONSI BILITY FOR ADM N S-
TRATI ON OF THE PUBLI C ASSI STANCE AND MEDI CAL ASSI STANCE PROGRAMS;
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15. TO PREPARE CASES, PROVIDE TESTI MONY AND SUPPORT ADM NI STRATI VE
HEARI NGS AND OTHER LEGAL PROCEEDI NGS;

16. TO REVI EW AND AUDI T CONTRACTS, COST REPCRTS, CLAIMs, BILLS AND ALL
OTHER EXPENDI TURES OF PUBLI C ASSI STANCE AND MEDI CAL ASSI STANCE PROGRAM
FUNDS TO DETERM NE COWMPLI ANCE W TH APPLI CABLE FEDERAL AND STATE LAWS AND
REGULATI ONS AND TAKE SUCH ACTI ONS AS ARE AUTHORI ZED BY FEDERAL OR STATE
LAWS AND REGULATI ONS;

17. TO WORK WTH THE FI SCAL AGENT EMPLOYED TO OPERATE THE MEDI CAl D
MANAGEMENT | NFORVATI ON SYSTEM TO OPTI M ZE THE SYSTEM

18. TO WORK | N A COCRDI NATED MANNER W TH RELEVANT AGENCIES IN THE
| MPLEMENTATI ON  OF | NFORVATI ON TECHNCLOGY RELATI NG TO THE PREVENTI ON AND
| DENTI FI CATI ON OF FRAUD AND ABUSE | N THE PUBLI C ASSI STANCE AND MEDI CAL
ASS|I STANCE PROGRAMS, | NCLUDI NG THE SURVEI LLANCE UTI LI ZATI ON  REVI EW
SYSTEM AND OTHER AUTOVATED SYSTEMS PURSUANT TO PARAGRAPH (B) OF SUBDI VI -
SION El GHT OF SECTI ON THREE HUNDRED S| XTY- SEVEN-B OF THE SOCI AL SERVI CES
LAW

19. TO CONDUCT EDUCATI ONAL PROGRAMS FOR PUBLI C ASSI STANCE AND MEDI CAL
ASSI STANCE PROGRAMS PROVI DERS, VENDORS, CONTRACTORS AND RECI PI ENTS
DESI GNED TO LIMT FRAUD AND ABUSE W THI N THE PUBLIC ASSI STANCE AND
VEDI CAL ASSI STANCE PROGRAMS;

20. TO, IN CONJUNCTION WTH THE COW SSI ONER, DEVELOP PROTOCOLS TO
FACI LI TATE THE EFFI Cl ENT SELF- DI SCLOSURE AND COLLECTI ON OF OVERPAYMENTS
AND MONI TOR SUCH COLLECTI ONS, | NCLUDI NG THOSE THAT ARE SELF- DI SCLOSED BY
PROVI DERS. THE PROVI DER' S GOOD FAI TH SELF- DI SCLOSURE OF OVERPAYMENTS NAY
BE CONSI DERED AS A M TI GATI NG FACTOR I N THE DETERM NATI ON OF AN ADM NI S-
TRATI VE ENFORCEMENT ACTI ON;

21. TO RECEIVE AND TO I NVESTI GATE COVPLAI NTS OF ALLEGED FAI LURES OF
STATE AND LOCAL OFFI Cl ALS TO PREVENT, DETECT AND PROSECUTE FRAUD AND
ABUSE IN THE PUBLI C ASSI STANCE AND MEDI CAL ASSI STANCE PROGRAMS;

22. TO, CONSISTENT WTH PROVISIONS OF TH S ARTI CLE, | MPLEMENT AND
AMEND, AS NEEDED, RULES AND REGULATIONS RELATING TO THE PREVENTI ON,
DETECTI ON, | NVESTI GATION AND REFERRAL OF FRAUD AND ABUSE W THI N THE
PUBLI C ASSI STANCE AND MEDI CAL ASSI STANCE PROGRAMS AND THE RECOVERY OF
| MPROPERLY EXPENDED PUBLIC ASSI STANCE AND MEDI CAL ASSI STANCE PROGRAM
FUNDS,;

23. TO CONDUCT, IN THE CONTEXT OF THE |NVESTIGATION OF FRAUD AND
ABUSE, ON-SI TE FACI LI TY AND OFFI CE | NSPECTI ONS;

24. TO TAKE APPROPRI ATE ACTI ONS TO ENSURE THAT THE PUBLI C ASSI STANCE
AND MEDI CAL ASSI STANCE PROGRAMS ARE THE PAYOR OF LAST RESORT; AND

25. TO PERFORM ANY OTHER FUNCTI ONS THAT ARE NECESSARY OR APPROPRI ATE
TO FULFILL THE DUTI ES AND RESPONS| Bl LI TI ES OF THE OFFI CE | N ACCORDANCE
W TH FEDERAL AND STATE LAW

S 76. COOPERATI ON OF AGENCY OFFI CI ALS AND EMPLOYEES. 1. I N ADDI TION TO
THE AUTHORI TY OTHERW SE PROVI DED BY THI S ARTI CLE, THE OFFI CE, I N CARRY-
ING OQUI' THE PROVISIONS OF TH S ARTI CLE, IS AUTHORI ZED TO REQUEST SUCH
I NFORVATI ON, ASSI STANCE AND COOPERATI ON FROM ANY FEDERAL, STATE OR LOCAL
GOVERNMENTAL DEPARTMENT, BOARD, BUREAU, COMM SSI ON, OR OTHER AGENCY OR
UNI T THERECF AS MAY BE NECESSARY FOR CARRYI NG OQUT THE DUTI ES AND RESPON-
SIBILITITES ENJONED UPON THE OFFICE BY TH S ARTI CLE. STATE AND LOCAL
AGENCI ES OR UNI TS THEREOF ARE HEREBY AUTHORI ZED AND DI RECTED TO PROVI DE
TO THE OFFICE, OR AT THE REQUEST OF THE OFFI CE, TO STATE AGENCI ES OR
THEI R CONTRACTORS, SUCH | NFORVATI ON, ASSI STANCE AND  COOPERATI ON.
NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY, REQUESTS FOR
I NFORVATI ON,  ASSI STANCE AND COOPERATI ON MAY | NCLUDE, BUT NOT BE LI M TED
TO, ALL STATE AND LOCAL GOVERNVENT BI RTH, DEATH AND WVITAL STATI STI CS
VH CH MAY BE CONTAINED IN FILES, DATABASES OR REG STRIES, AND FOR ALL
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| NFORVATI ON SHALL, UPON REQUEST, | NCLUDE, WHERE POSSI BLE, MAKING ELEC
TRONIC COPIES OR RECORD EXCHANGES AVAI LABLE. EXECUTI VE AGENCI ES SHALL
COORDI NATE AND FACI LI TATE THE TRANSFER OF APPROPRI ATE FUNCTIONS AND
POSI TIONS TO THE OFFI CE AS NECESSARY AND | N ACCORDANCE W TH APPLI CABLE
LAW

2. UPON REQUEST OF A LOCAL SOCI AL SERVI CES DI STRICT OR A PROSECUTOR OF
COVPETENT JURI SDI CTI ON, THE OFFI CE, DEPARTMENT OF FAMLY ASSI STANCE
DEPARTMENT OF HEALTH, ANY OTHER STATE OR LOCAL GOVERNMENT ENTI TY AND THE
MEDI CAID FRAUD CONTROL UNI'T SHALL PROVI DE SUCH | NFORMVATI ON AND ASSI ST-
ANCE AS SUCH ENTITY OR UNI T SHALL DEEM NECESSARY, APPROPRI ATE AND AVAI L-
ABLE TO Al D AND FACI LI TATE THE | NVESTI GATI ON OF FRAUD AND ABUSE W THI N
THE MEDI CAL ASSI STANCE PROGRAM AND THE RECOUPMENT OF | MPROPERLY EXPENDED
FUNDS

S 15. Subdivision 9 of section 835 of the executive |aw, as anended by
section 102 of subpart B of part C and as further amended by section 104
of part A of chapter 62 of the laws of 2011, is anmended to read as
fol | ows:

9. "Qualified agencies"” nmeans courts in the unified court system the
adm nistrative board of the judicial conference, probation departnents,
sheriffs' offices, district attorneys' offices, the state departnment of
corrections and community supervision, the departnent of correction of
any municipality, the insurance frauds bureau of the state departnment of
financial services, the office of professional medical conduct of the
state departnent of health for the purposes of section two hundred thir-
ty of the public health law, the child protective services unit of a
| ocal social services district when conducting an investigation pursuant
to subdivision six of section four hundred twenty-four of the socia
services law, the office of [Medicaid inspector general] THE DEPUTY
ATTORNEY GENERAL FOR MEDI CAl D FRAUD CONTROL, the tenporary state commi s-
sion of investigation, the crimnal investigations bureau of the depart-
ment of financial services, police forces and departnments having respon-
sibility for enforcenment of the general crimnal aws of the state and
the Onondaga County Center for Forensic Sciences Laboratory when acting
within the scope of its |aw enforcenent duties.

S 16. Title 3 of article 1 of the public health |law is REPEALED.

S 17. Paragraph 3 of subsection (e) of section 697 of the tax law, as
anended by chapter 206 of the laws of 2011, is anmended to read as
fol | ows:

(3) Nothing herein shall be construed to prohibit the departnent, its
officers or enployees from furnishing information to the office of
tenporary and disability assistance relating to the paynent of the cred-
it for certain household and dependent care services necessary for gain-
ful enpl oynment under subsection (c) of section six hundred six of this
article and the earned incone credit under subsection (d) of section six
hundred six of this article and the enhanced earned i nconme credit under
subsection (d-1) of section six hundred six of this article, or pursuant
to a local |law enacted by a city having a popul ation of one mllion or
nore pursuant to subsection (f) of section thirteen hundred ten of this
chapter, only to the extent necessary to calculate qualified state
expendi tures under paragraph seven of subdivision (a) of section four
hundred nine of the federal social security act or to docunent the prop-
er expenditure of federal tenporary assistance for needy famlies funds
under section four hundred three of such act. The office of tenporary
and disability assistance may redi scl ose such information to the United
St at es departnent of health and human services only to the extent neces-
sary to calculate such qualified state expenditures or to docunent the
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proper expenditure of such federal tenporary assistance for needy fam -
lies funds. Nothing herein shall be construed to prohibit the delivery
by the conm ssioner to a conm ssioner of jurors, appointed pursuant to
section five hundred four of the judiciary law, or, in counties within
cities having a population of one mllion or nore, to the county clerk
of such county, of a miling list of individuals to whomincone tax
forms are nmailed by the conm ssioner for the sole purpose of conpiling a
list of prospective jurors as provided in article sixteen of the judici-
ary law. Provided, however, such delivery shall only be made pursuant to
an order of the chief admnistrator of the courts, appointed pursuant to
section two hundred ten of the judiciary law. No such order nay be
i ssued wunless such chief admnistrator is satisfied that such mailing
list is needed to conpile a proper list of prospective jurors for the
county for which such order is sought and that, in view of the responsi-
bilities inposed by the various |aws of the state on the departnent, it

is reasonable to require the conm ssioner to furnish such list. Such
order shall provide that such list shall be used for the sol e purpose of
conmpiling a |list of prospective jurors and that such comm ssioner of

jurors, or such county clerk, shall take all necessary steps to insure
that the list is kept confidential and that there is no unauthorized use
or disclosure of such list. Furthernore, nothing herein shall be
construed to prohibit the delivery to a taxpayer or his or her duly
authorized representative of a certified copy of any return or report
filed in connection with his or her tax or to prohibit the publication
of statistics so classified as to prevent the identification of partic-
ular reports or returns and the itens thereof, or the inspection by the
attorney general or other legal representatives of the state of the
report or return of any taxpayer or of any enployer filed under section
one hundred seventy-one-h of this chapter, where such taxpayer or
enpl oyer shall bring action to set aside or review the tax based there-
on, or agai nst whom an action or proceedi ng under this chapter or under
this chapter and article eighteen of the | abor | aw has been recommended
by the conm ssioner, the conmm ssioner of |abor with respect to unenpl oy-
ment insurance matters, or the attorney general or has been instituted,
or the inspection of the reports or returns required under this article
by the conptroller or duly designated officer or enployee of the state
departrment of audit and control, for purposes of the audit of a refund
of any tax paid by a taxpayer under this article, or the furnishing to
the state departnment of |abor of unenploynent insurance informtion
obtained or derived fromquarterly conbi ned withhol di ng, wage reporting
and unenpl oynent insurance returns required to be filed by enployers
pursuant to paragraph four of subsection (a) of section six hundred
seventy-four of this article, for purposes of admnistration of such
department's unenpl oynent i nsurance program enpl oynent services
program federal and state enploynent and training prograns, enploynent
statistics and |abor market information prograns, worker protection
prograns, federal prograns for which the departnent has adm nistrative
responsibility or for other purposes deened appropriate by the comm s-
sioner of |abor consistent with the provisions of the |l|abor Ilaw, and
redi scl osure of such information in accordance with the provisions of
sections five hundred thirty-six and five hundred thirty-seven of the
| abor law or any other applicable Iaw, or the furnishing to the state
of fice of tenporary and disability assistance of information obtained or
derived from New York state personal incone tax returns as described in
par agr aph (b) of subdivision two of section one hundred seventy-one-g of
this chapter for the purpose of review ng support orders enforced pursu-
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ant totitle six-A of article three of the social services lawto aid in
the determ nation of whether such orders should be adjusted, or the
furnishing of infornmation obtained from the reports required to be
submtted by enployers regarding newly hired or re-hired enployees
pursuant to section one hundred seventy-one-h of this chapter to the
state office of tenporary and disability assistance, the state depart-
ment of health, the state departnment of |abor and the workers' conpen-
sation board for purposes of admnistration of the child support
enforcenent program verification of individuals' eligibility for one or
nore of the prograns specified in subsection (b) of section eleven
hundred thirty-seven of the federal social security act and for other
publ i c assi stance prograns authorized by state law, and adm nistration
of the state's enploynent security and workers' conpensation prograns,
and to the national directory of new hires established pursuant to
section four hundred fifty-three-A of the federal social security act
for the purposes specified in such section, or the furnishing to the
state office of tenporary and disability assistance of the amount of an
over paynent of income tax and interest thereon certified to the conp-
troller to be credited agai nst past-due support pursuant to section one
hundred seventy-one-c of this chapter and of the nane and social securi-
ty nunmber of the taxpayer who nade such overpaynent, or the disclosing
to the conmssioner of finance of the city of New York, pursuant to
section one hundred seventy-one-|I of this chapter, of the amount of an
overpaynent and interest thereon certified to the conptroller to be
credited against a city of New York tax warrant judgnment debt and of the
nane and social security nunber of the taxpayer who made such overpay-
ment, or the furnishing to the New York state higher education services
corporation of the amobunt of an overpaynent of inconme tax and interest
thereon certified to the conptroller to be credited agai nst the anpount
of a default in repaynent of any education |loan debt, including judg-
ments, owed to the federal or New York state government that is being
coll ected by the New York state higher education services corporation,
and of the name and social security nunber of the taxpayer who made such
over paynent, or the furnishing to the state departnent of health of the
i nformati on required by paragraph (f) of subdivision two and subdi vi si on
two-a of section two thousand five hundred el even of the public health
law and by subdivision eight of section three hundred sixty-six-a and
par agr aphs (b) and (d) of subdivision two of section three hundred
si xty-nine-ee of the social services law, or the furnishing to the state
university of New York or the city university of New York respectively
or the attorney general on behalf of such state or city wuniversity the
anmount of an overpaynent of inconme tax and interest thereon certified to
the conptroller to be credited against the anount of a default in repay-
nment of a state university |oan pursuant to section one hundred seven-
ty-one-e of this chapter and of the name and social security nunber of
the taxpayer who made such overpaynent, or the disclosing to a state
agency, pursuant to section one hundred seventy-one-f of this chapter,
of the anount of an overpaynent and interest thereon certified to the
conptroller to be credited against a past-due legally enforceable debt
owed to such agency and of the nane and social security nunmber of the
t axpayer who nmade such overpaynent, or the furnishing of enployee and
enpl oyer information obtained through the wage reporting system pursu-
ant to section one hundred seventy-one-a of this chapter, as added by
chapter five hundred forty-five of the |laws of nineteen hundred seven-
ty-eight, to the state office of tenporary and disability assistance,
the departnent of health or to the [state] office of the [nedicaid
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i nspector general] DEPUTY ATTORNEY GENERAL FOR MEDI CAID FRAUD CONTROL
for the purpose of verifying eligibility for and entitlenent to anmounts
of benefits under the social services law or simlar Ilaw of another
jurisdiction, |ocating absent parents or other persons legally responsi-
ble for the support of applicants for or recipients of public assistance
and care wunder the social services |aw and persons |legally responsible
for the support of a recipient of services under section one hundred
el even-g of the social services |law and, in appropriate cases, estab-
I i shing support obligations pursuant to the social services |aw and the
famly court act or simlar provision of |aw of another jurisdiction for
the purpose of evaluating the effect on earnings of participation in
enpl oynment, training or other prograns designed to pronote self-suffici-
ency authorized pursuant to the social services law by current recipi-
ents of public assistance and care and by former applicants and recipi-
ents of public assistance and care, (except that with regard to forner
recipients, information which relates to a particular former recipient
shall be provided with client identifying data deleted), to the state
office of tenporary and disability assistance for the purpose of deter-
mning the eligibility of any child in the custody, care and custody or
custody and guardianship of a local social services district or of the
office of children and fanmily services for federal paynents for foster
care and adoption assi stance pursuant to the provisions of title IV-E of
the federal social security act by providing infornmation with respect to
the parents, the stepparents, the child and the siblings of the child
who were living in the same household as such child during the nonth
that the <court proceedings leading to the child s renoval fromthe
househol d were initiated, or the witten instrunment transferring care
and custody of the child pursuant to the provisions of section three
hundred fifty-eight-a or three hundred eighty-four-a of the socia
services |aw was signed, provided however that the office of tenporary
and disability assistance shall only use the information obtai ned pursu-
ant to this subdivision for the purpose of determining the eligibility
of such child for federal paynments for foster care and adopti on assi st-
ance pursuant to the provisions of title IV-E of the federal socia
security act, and to the state departnent of |abor, or other individuals
desi gnated by the conmm ssioner of |abor, for the purpose of the adm nis-
tration of such departnent's unenpl oynment insurance program enploynent
services program federal and state enploynment and training prograns,
enpl oynment statistics and [|abor narket infornmation prograns, worker
protection prograns, federal prograns for which the departnment has
adm nistrative responsibility or for other purposes deened appropriate
by the conm ssioner of |abor consistent with the provisions of the |abor
| aw, and redisclosure of such information in accordance wth the
provi sions of sections five hundred thirty-six and five hundred thirty-
seven of the labor law, or the furnishing of information, which 1is
obtai ned fromthe wage reporting system operated pursuant to section one
hundred seventy-one-a of this chapter, as added by chapter five hundred
forty-five of the laws of nineteen hundred seventy-eight, to the state
office of tenporary and disability assistance so that it may furnish
such information to public agencies of other jurisdictions wth which
the state office of tenporary and disability assistance has an agreenent
pursuant to paragraph (h) or (i) of subdivision three of section twenty
of the social services law, and to the state office of tenporary and
disability assistance for the purpose of fulfilling obligations and
responsi bilities otherw se i ncunbent upon the state departnment of | abor,
under section one hundred twenty-four of the federal fam |y support act
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of nineteen hundred eighty-eight, by giving the federal parent | ocator
service, maintained by the federal departnment of health and hunan
services, pronpt access to such information as required by such act, or
to the state departnment of health to verify eligibility under the child
heal t h i nsurance plan pursuant to subdivisions two and two-a of section
two thousand five hundred eleven of the public health law, to verify
eligibility under the nedical assistance and fam |y health plus prograns
pursuant to subdivision eight of section three hundred sixty-six-a and
paragraphs (b) and (d) of subdivision two of section three hundred
si xty-nine-ee of the social services law, and to verify eligibility for
the program for elderly pharmaceutical insurance coverage under title
three of article two of the elder law, or to the office of vocationa
and educational services for individuals with disabilities of the educa-
tion department, the comm ssion for the blind and visually handi capped
and any other state vocational rehabilitation agency, for purposes of
obtaining reinbursenment fromthe federal social security adm nistration
for expenditures nade by such office, comm ssion or agency on behal f of
di sabl ed individuals who have achi eved econonic self-sufficiency or to
t he hi gher education services corporation for the purpose of assisting
the corporation in default prevention and default collection of educa-
tion |l oan debt, including judgnents, owed to the federal or New York
state governnment; provided, however, that such information shall be
limted to the names, social security nunbers, home and/or business
addresses, and enployer nanes of defaulted or delinquent student |oan
borrowers, or to the office of the state conptroller for purposes of
verifying the income of a retired nenber of a retirement system or
pensi on plan administered by the state or any of its political subdivi-
sions who returns to public enploynent.

Provi ded, however, that wth respect to enployee information the
of fice of tenporary and disability assistance shall only be furnished
with the nanes, social security account nunbers and gross wages of those
enpl oyees who are (A) applicants for or recipients of benefits under the
social services law, or simlar provision of |aw of another jurisdiction
(pursuant to an agreenent under subdivision three of section twenty of
the social services law) or, (B) absent parents or other persons legally
responsi bl e for the support of applicants for or recipients of public
assistance and care under the social services law or simlar provision
of | aw of another jurisdiction (pursuant to an agreenment under subdivi -
sion three of section twenty of the social services law), or (C) persons
legally responsible for the support of a recipient of services under
section one hundred el even-g of the social services law or sinlar
provi sion of [aw of another jurisdiction (pursuant to an agreenent under
subdi vision three of section twenty of the social services law), or (D)
enpl oyees about whom wage reporting system information is bei ng
furnished to public agencies of other jurisdictions, with which the
state office of tenporary and disability assistance has an agreenent
pursuant to paragraph (h) or (i) of subdivision three of section twenty
of the social services law, or (E) enpl oyees about whom wage reporting
system information is being furnished to the federal parent | ocator
service, maintained by the federal departnment of health and hunan
services, for the purpose of enabling the state office of tenporary and
di sability assistance to fulfill obligations and responsibilities other-
Wi se i ncunbent upon the state departnment of |abor, under section one
hundred twenty-four of the federal fanmly support act of nineteen
hundred ei ghty-eight, and, only if, the office of tenporary and disabil -
ity assistance certifies to the comm ssioner that such persons are such
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applicants, recipients, absent parents or persons |legally responsible
for support or persons about whom i nfornmation has been requested by a
public agency of another jurisdiction or by the federal parent |ocator
service and further certifies that in the case of information requested
under agreenents with other jurisdictions entered into pursuant to
subdivision three of section twenty of the social services |aw, that
such request is in conpliance with any applicable federal |aw. Provided,
further, that where the office of tenporary and disability assistance
requests enployee information for the purpose of evaluating the effects
on earnings of participation in enploynent, training or other programs
designed to pronote self-sufficiency authorized pursuant to the socia
services law, the office of tenporary and disability assistance shal
only be furnished with the quarterly gross wages (excluding any refer-
ence to the nane, social security nunber or any other information which
could be wused to identify any enployee or the nane or identification
nunber of any enpl oyer) paid to enpl oyees who are forner applicants for
or recipients of public assistance and care and who are so certified to
t he conm ssioner by the conm ssioner of the office of tenporary and
di sability assistance. Provided, further, that with respect to enpl oyee
i nformati on, the departnment of health shall only be furnished wth the
information required pursuant to the provisions of paragraph (f) of
subdi vision two and subdivision twd-a of section two thousand five
hundred el even of the public health | aw and subdi vi si on ei ght of section
three hundred sixty-six-a and paragraphs (b) and (d) of subdivision two
of section three hundred sixty-nine-ee of the social services law, wth
respect to those individuals whose eligibility under the child health
i nsurance plan, nedical assistance program and famly health plus
programis to be determ ned pursuant to such provisions and with respect
to those nmenbers of any such individual's househol d whose i ncone affects
such individual's eligibility and who are so certified to the conm s-
sioner or by the departnent of health. Provided, further, that wage
reporting information shall be furnished to the office of vocational and
educational services for individuals with disabilities of the education
departnment, the conm ssion for the blind and visually handicapped and
any other state vocational rehabilitation agency only if such office,
commi ssi on or agency, as applicable, certifies to the conm ssioner that
such information 1is necessary to obtain reinbursenent fromthe federa
social security admnistration for expenditures made on behalf of disa-
bl ed i ndividual s who have achi eved sel f-sufficiency. Reports and returns
shall be preserved for three years and thereafter until the conmm ssioner
orders themto be destroyed.

S 18. Subdivision 1 of section 190 of the state finance law, as

anended by chapter 379 of the laws of 2010, is anmended to read as
fol | ows:
1. Cvil enforcenent actions. The attorney general shall have the

authority to investigate violations under section one hundred eighty-
nine of this article. If the attorney general believes that a person has
violated or is violating such section, then the attorney general may
bring a civil action on behalf of the people of the state of New York or
on behalf of a local governnent agai nst such person. A local governnent
also shall have the authority to investigate violations that nay have
resulted in damages to such | ocal governnent under section one hundred
eighty-nine of this article, and may bring a civil action on its own
behal f, or on behalf of any subdivision of such |ocal governnment, to
recover danmamges sustained by such |ocal governnment as a result of such
violations. No action may be filed pursuant to this subdivision against



Co~NOoOUIT~hWNE

S. 4910--A 17

the federal governnent, the state or a |ocal governnent, or any officer
or enpl oyee thereof acting in his or her official capacity. The attorney
general shall consult with the office of [nedicaid inspector general]
THE DEPUTY ATTORNEY GENERAL FOR MEDI CAI D FRAUD CONTROL prior to filing
any action related to the medicaid program

S 19. The cl osi ng paragraph of paragraph (b) of subdivision 2 of
section 190 of the state finance |law, as anmended by chapter 379 of the
| aws of 2010, is anended to read as foll ows:

The state nay elect to supersede or intervene and proceed wth the
action, or to authorize a Ilocal governnment that may have sustai ned
damages to supersede or intervene, within sixty days after it receives
both the conplaint and the material evidence and infornmation; provided,
however, that if the allegations in the conplaint involve danmages only
to a city wth a population of one mllion or nore, then the attorney
general may not supersede or intervene in such action wthout the
consent of the corporation counsel of such city. The attorney genera
shall consult with the office of the [nedicaid inspector general] DEPUTY
ATTORNEY GENERAL FOR MEDI CAI D FRAUD CONTROL prior to superseding or
intervening in any action related to the nedicaid program The attorney
general may, for good cause shown, nove the court for extensions of the
time during which the conplaint remains under seal under this subdivi-
sion. Any such notions nay be supported by affidavits or other
subm ssions in canera.

S 20. Paragraph (c) of subdivision 5 of section 190 of the state
finance | aw, as added by section 39 of part C of chapter 58 of the |aws
of 2007, is anended to read as foll ows:

(c) Notwi thstanding any other provision of |aw, whether or not the
attorney general or a |local governnent elects to supersede or intervene
in a qui tamcivil action, the attorney general and such | ocal govern-
ment may elect to pursue any renedy available with respect to the crim -
nal or civil prosecution of the presentation of false clainms, including
any admnistrative proceeding to deternmine a civil noney penalty or to
refer the matter to the office of the [medicaid i nspector general] DEPU-
TY ATTORNEY GENERAL FOR MEDI CAID FRAUD CONTROL for nedicaid related
matters. |If any such alternate civil renmedy is pursued in another
proceedi ng, the person initiating the action shall have the sane rights
in such proceeding as such person would have had if the action had
conti nued under this section.

S 21. Subdivision 2 of section 23 of the social services |law, as added
by chapter 545 of the laws of 1978, is anended to read as foll ows:

2. Notwithstanding any law to the contrary, the departnment, upon
request by the office of [welfare inspector general] THE DEPUTY ATTORNEY
GENERAL FOR MEDI CAI D FRAUD CONTROL, shall provide said office with such
information it receives fromthe wage reporting systemoperated by the
departnment of taxation and finance that the office of [welfare inspector
general] THE DEPUTY ATTORNEY GENERAL FOR MEDI CAl D FRAUD CONTROL deens
necessary to carry out its functions and duties wunder article [four]
FI VE of the executive |aw

S 22. Subdivision 2 of section 136 of the social services |aw, as
anended by section 24 of part B of chapter 436 of the laws of 1997, s
amended to read as foll ows:

2. Al comunications and information relating to a person receivVving
public assistance or care obtained by any social services official,
service officer, or enployee in the course of his or her work shall be
consi dered confidential and, except as otherwise provided in this
section, shall be disclosed only to the conm ssioner, or his or her
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aut hori zed representative, the comm ssioner of |abor, or his or her
authorized representative, the conm ssioner of health, or his or her
aut hori zed representative, the [welfare inspector general] DEPUTY ATTOR-
NEY GENERAL FOR MEDI CAl D FRAUD CONTROL, or his or her authorized repre-
sentative, the county board of supervisors, city council, town board or
ot her board or body authorized and required to appropriate funds for
public assistance and care in and for such county, city or town or its
aut hori zed representative or, by authority of the county, city or town
social services official, to a person or agency considered entitled to
such information. Nothing herein shall preclude a social services
official fromreporting to an appropriate agency or official, including
| aw enf orcenent agencies or officials, known or suspected instances of
physical or nental injury, sexual abuse or exploitation, sexual contact
with a mnor or negligent treatnment or naltreatnment of a child of which
the official becones aware in the adm nistration of public assistance
and care nor shall it preclude communication with the federal imm -
gration and naturalization service regarding the immgration status of
any i ndivi dual .

S 23. Subdivisions 2 and 5 of section 145-b of +the social services
| aw, as anmended by chapter 109 of the | aws of 2007, are anended to read
as foll ows:

2. For any violation of subdivision one OF THIS SECTION, the |oca
social services district or the state shall have a right to recover
civil damages equal to three tines the anobunt by which any figure is
falsely overstated or in the case of non-nonetary fal se statenents or
representations, three tinmes the amount of damges which the state,
political subdivision of the state, or entity perfornm ng services under
contract to the state or political subdivision of the state sustain as a
result of the violation or five thousand dollars, whichever is greater.
Notwi t hstanding part C of chapter fifty-eight of the |aws of two thou-
sand five: (a) For civil damages collected by a |ocal social services
district, relating to the nedical assistance program pursuant to a
judgnment under this subdivision, such anobunts shall be apportioned
between the local social services district and the state. If the
violation occurred: (i) prior to January first, two thousand six, the
anount apportioned to the |ocal social services district shall be the
| ocal share percentage in effect imediately prior to such date as
certified by the division of budget, or (ii) after January first, two
t housand six, the anount apportioned to the I|ocal social services
district shall be based on a reinbursenent schedule, created by the
of fice of [Medicaid inspector general] THE DEPUTY ATTORNEY GENERAL FOR
MEDI CAID FRAUD CONTROL, in effect at the time the violation occurred,
provided that, if there is no schedule in effect at the time the
violation occurred, the schedule to be used shall be the first schedul e
adopted pursuant to this subdivision. Such schedule shall provide for
rei moursenent to a local social services district in an anmount between
ten and fifteen percent of the gross anount <collected. Such schedule

shall be set on a county by county basis and shall be periodically
revi ewed and updated as necessary; provided, however, that any such
updated schedule shall not be less than ten percent nor greater than

fifteen percent of the gross anount collected; and (b) For civil danages
collected by the state relating to the medi cal assistance program pursu-
ant to a judgnment under this subdivision, the |l|ocal social services
district shall be entitled to conpensation up to fifteen percent of the
gross anount collected for such participation, including but not limted
to identification, investigation or devel opnment of a case, comensurate
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with its level of effort or value added as deternined by the [ Medicaid
i nspector general] DEPUTY ATTORNEY GENERAL FOR MEDI CAI D FRAUD CONTROL.

5. Wien in the course of conducting an investigation relating to the
investigation relating to the medi cal assistance program a |ocal socia
services district deduces that a provider may have comitted crimna
fraud, it shall refer the <case to the office of [Medicaid inspector
general] DEPUTY ATTORNEY GENERAL FOR MEDI CAI D FRAUD CONTROL along wth
appropriate supporting information. The office shall pronptly review the
case [and, if deenmed appropriate, refer the case pursuant to subdi vi sion
seven of section thirty-two of the public health law]. If the deputy
attorney general for [Medicaid] MEDI CAID fraud control [accepts] PROSE-
CUTES a [referral fromthe office of Medicaid inspector general] CASE
that was identified, investigated or developed by a local socia
services district, and the state collects damages, the participating
| ocal social services district shall be entitled to conpensation up to
fifteen percent of the gross amount collected for such participation
commensurate with its level of effort or value added as determ ned by
the deputy attorney general for [Medicaid] MEDI CAID fraud control. If
the office of [Medicaid inspector general] THE DEPUTY ATTORNEY GENERAL
FOR MEDI CAID FRAUD CONTROL determnes that it is not appropriate for
[referral in accordance with subdivision seven of section thirty-two of
the public health Iaw] PROSECUTION the office of [Medicaid inspector
general] THE DEPUTY ATTORNEY GENERAL FOR MEDI CAID FRAUD CONTROL shal
further investigate the case, wth notice to the participating |oca
social services district, or return the case to the participating socia
services district, which nmay resunme its investigation of the provider.

S 24. The openi ng paragraph of subdivision 2, the opening paragraph of
subdi vi sion 3 and subdivision 4 of section 363-d of the social services
law, the opening paragraph of subdivision 2 and subdivision 4 as added
by chapter 442 of the |aws of 2006 and the openi ng paragraph of subdivi-
sion 3 as anmended by section 44 of part C of chapter 58 of the Ilaws of
2007, are anended to read as foll ows:

Every provider of nedical assistance programitens and services that
is subject to subdivision four of this section shall adopt and i npl enent
a conpliance program The office of [Medicaid inspector general] THE
DEPUTY ATTORNEY GENERAL FOR MEDI CAl D FRAUD CONTROL shall create and nake
avai lable on its website guidelines, which may include a nodel conpli -
ance program that reflect the requirements of this section. Such
program shall at a mninumbe applicable to billings to and paynents
fromthe nmedi cal assistance program but need not be confined to such
matters. The conpliance program required pursuant to this section nay be
a conponent of nore conprehensive conpliance activities by the nedica
assi stance provider so long as the requirenents of this section are net.
A conpliance program shall include the follow ng el enents:

Upon enrol Il nent in the nmedical assistance program a provider shal
certify to the departnment that the provider satisfactorily neets the
requirenents of this section. Additionally, the conmm ssioner of health
and [Medicaid inspector general] THE DEPUTY ATTORNEY GENERAL FOR MEDI -
CAl D FRAUD CONTROL shall have the authority to determne at any tinme if
a provider has a conpliance program that satisfactorily nmeets the
requi renents of this section.

4. The [ Medicaid inspector general] DEPUTY ATTORNEY GENERAL FOR MEDI -
CAI D FRAUD CONTROL, in consultation with the departnent of health, shal
promul gate regulations establishing those providers that shall be
subject to the provisions of this section including, but not limted to,
those subject to the provisions of articles twenty-eight and thirty-six
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of the public health law, articles sixteen and thirty-one of the nental
hygi ene | aw, and ot her providers of care, services and supplies under
the nmedical assistance program for which the nedical assistance program
is a substantial portion of their business operations.

S 25. Paragraph (c) of subdivision 1 of section 365-] of the socia
services |law, as added by chapter 442 of the |aws of 2006, is anended to
read as foll ows:

(c) An advisory opinion will not be issued where the petition for an
advi sory opinion relates to a pending question raised by the provider in
an ongoing or initiated investigation conducted by the [Mdicaid inspec-
tor general,] deputy attorney general for [the Medicaid] MeDI CAID fraud
[unit,] CONTROL or any other crimnal investigation or any civil or
crimnal proceeding, or where the provider has received any witten
notice of the comm ssioner or the [Medicaid inspector general] DEPUTY
ATTORNEY GENERAL FOR MEDI CAI D FRAUD CONTROL whi ch advi ses a provi der of
an i mmnent investigation, audit, pended or otherw se suspended claim
or withhold of paynent or reinbursenent.

S 26. Paragraph (e) of subdivision 5 of section 366-a of the socia
services |law, as added by section 1 of part C of chapter 58 of the |aws
of 2007, is anended to read as foll ows:

(e) The comm ssioner of health shall verify the accuracy of the infor-
mation provided by the recipient pursuant to paragraph (d) of this
subdi vi sion by matching it against information to which the comm ssi oner
of health has access, including under subdivision eight of this section.
In the event there is an inconsistency between the information reported
by the recipient and any information obtained by the comm ssioner of
health from ot her sources and such inconsistency is material to nmnedica
assistance eligibility, the comm ssioner of health shall request that
the recipient provide adequate docunentation to verify his or her place
of residence or incone, as applicable. In addition to the docunentation
of residence and incone authorized by this paragraph, the conmm ssioner
of health is authorized to periodically require a reasonable sanple of
reci pients to provide docunentation of residence and incone at recertif-
ication. The comm ssioner of health shall consult wth the [nedicaid
i nspector general] DEPUTY ATTORNEY GENERAL FOR MEDI CAI D FRAUD CONTROL
regardi ng i ncone and residence verification practices and procedures
necessary to maintain programintegrity and deter fraud and abuse.

S 27. Subdi vi sion 8 of section 367-b of the social services |law, as
anended by chapter 442 of the |laws of 2006, paragraphs (a) and (b) as
anended by chapter 109 of the laws of 2007, is anmended to read as
fol | ows:

8. (a) For the purpose of orderly and tinely inplenmentation of the
nmedi cal assistance information and paynent system the departnent is
her eby aut horized to enter into agreenments with fiscal internediaries or
fiscal agents for the design, developnent, inplenentation, operation,
processing, auditing and nmeking of paynents, subject to audits being
conducted by the state in accordance with the terns of such agreenents,
for nedical assistance clainms under the system described by this section
in any social services district. Such agreenents shall specifically
provi de that the state shall have conpl ete oversight responsibility for

the fiscal internmediaries' or fiscal agents' performance and shall be
solely responsible for establishing eligibility requirenments for recipi-
ents, provider qualifications, rates of paynment, investigation of

suspected fraud and abuse, issuance of identification cards, establish-
ing and maintaining recipient eligibility files, provider profiles, and
conducting state audits of the fiscal internmediaries' or agents' at
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| east once annually. The system described in this subdivision shall be
operated by a fiscal internediary or fiscal agent in accordance with
t hi s subdi vision unless the departnment is otherwi se authorized by a |aw
enacted subsequent to the effective date of this subdivision to operate
the systemin another manner. In no event shall such internediary or
agent be a political subdivision of the state or any other governnent al
agency or entity. The departnment shall consult with the office of [Medi-
caid inspector general] THE DEPUTY ATTORNEY GENERAL FOR MEDI CAID FRAUD
CONTROL regardi ng any activities undertaken by the fiscal internediaries
or fiscal agents regarding investigation of suspected fraud and abuse.

(b) The departnent of health, in consultation with the office of
[ Medi cai d i nspector general] THE DEPUTY ATTORNEY GENERAL FOR MEDI CAID
FRAUD CONTRCOL, shall develop, test and inplenent new nethods to
strengthen the capability of the nedical assistance information and
paynment system to detect and control fraud and inprove expenditure
accountability, and is hereby authorized to enter into further agree-
ments wth fiscal and/or information technol ogy agents for the devel op-
nment, testing and inplenentation of such new nethods. Any such agree-
ments shall be wth agents which have denonstrated expertise in the
areas addressed by the agreenment. Such nethods shall, at a mninmm
address the foll owi ng areas:

(1) Prepaynent clainms review. Develop, test and inplenent an automated
claims review process which, prior to paynent, shall subject nedica
assi stance program services clains to review for proper coding and such
other review as my be deened necessary. Services subject to review
shall be based on: the expected cost-effectiveness of reviewing such
service; the capabilities of the automated system for conducting such a
review, and the potential to inplenent such review with negligible
effect on the turnaround of clains for provider paynent or on recipient
access to necessary services. Such initiative shall be designed to
provide for the efficient and effective operation of the medical assist-
ance program clainms paynment system by perform ng functions including,
but not limted to, capturing coding errors, msjudgments, incorrect or
multiple billing for the sane service and possible excesses in billing
or service use, whether intentional or unintentional.

(2) Coordination of benefits. Develop, test and inplenent an automated
process to inprove the coordination of benefits between the nedica
assi stance program and ot her sources of coverage for nedical assistance
recipients. Such initiative shall initially exam ne the savings poten-
tial to the medical assistance programthrough retrospective review of
clai ms paid which shall be conpleted not later than January thirty-
first, two thousand seven. |f, based upon such initial experience, the
[ Medi cai d i nspector general] DEPUTY ATTORNEY GENERAL FOR MEDI CAI D FRAUD
CONTROL deens the automated process to be capabl e of including or noving
to a prospective review, wth negligible effect on the turnaround of
clainms for provider paynent or on recipient access to services, then the
[ Medi cai d i nspector general] DEPUTY ATTORNEY GENERAL FOR MEDI CAI D FRAUD
CONTROL in subsequent tests shall exani ne the savings potential through
prospective, pre-clainms paynent review.

(3) Conprehensive review of paid clains. Take all reasonable and
necessary actions to intensify the state's current |evel of nonitoring,
anal yzing, reporting and responding to nmedi cal assistance program cl ai s
data naintained by the state's nmedical assistance information and
paynment system contract agents. Pursuant to this initiative, the depart-
ment of health, in collaboration with the office of [Medicaid inspector
general] THE DEPUTY ATTORNEY GENERAL FOR MEDI CAI D FRAUD CONTROL, shal
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nmake efforts to inprove the utilization of such data in order to better
identify fraud and abuse within the nedical assistance program and to
identify and inplement further program and patient care reforns for the
i mprovenent of such program In addition, the departnment of health, in
consultation with such contract agents and the office of [Medicaid
i nspector general] THE DEPUTY ATTORNEY GENERAL FOR WMEDI CAI D FRAUD

CONTROL, shall identify additional data elenents that are naintai ned and
ot herwi se accessible by the state, directly or through any of its
contractors, that would, if coordinated with nedical assistance data,

further increase the effectiveness of data analysis for the managenent
of the nedical assistance program To further the objectives of this
subpar agr aph, the departnment of health, in collaboration with the office
of [ Medicaid i nspector general] THE DEPUTY ATTORNEY GENERAL FOR MEDI CAI D
FRAUD CONTROL, shall provide or arrange in-service training for state
and county nmedical assistance personnel to increase the capability for
state and | ocal data analysis, leading to a nore cost-effective opera-
tion of the medical assistance program

(4) Targeted clainms and utilization review Develop, test and inple-
ment an automated process for the targeted review of clainms, services
and/or populations not Ilater than January thirty-first, two thousand
seven. Such review shall be for the purposes of identifying statistica

aberrations in the use or billing of such services and for assisting in
the developnent and inplenentation of neasures to ensure that service
use and billing are appropriate to recipients' needs.

(c) The comm ssioner of health shall prepare and submt an interim
report to the governor and legislature on the inplenentation of the
initiatives specified in paragraph (b) of this subdivision no |ater than

Decenber first, two thousand seven. Such report shall also include
recommendations for any revisions that would further facilitate the
goal s of such paragraph, including recommendations for expansion. In

addition, the conm ssioner of health shall submt a final report not
| ater than Decenber first, two thousand eight. In preparing such interim
and final reports, the conm ssioner of health shall <consult wth the
[ Medi caid inspector general] DEPUTY ATTORNEY GENERAL FOR MEDI CAI D FRAUD
CONTROL, third-party agents, providers and recipients associated wth
the inplenmentation of paragraph (b) of this subdivision.

S 28. Paragraph (d) of subdivision 2 of section 369-ee of the socia
services |law, as added by section 1-c of part C of <chapter 58 of the
| aws of 2007, is anended to read as foll ows:

(d) In order to establish place of residence and inconme eligibility
under this title at recertification, a recipient of assistance under
this title shall attest to place of residence and to all informtion
regardi ng the household' s income that is necessary and sufficient to
deternmine such eligibility. The comm ssioner of health shall verify the
accuracy of the information provided by the recipient pursuant to this
paragraph by matching it against information to which the conm ssioner
of health has access, including under subdivision eight of section three
hundred sixty-six-a of this article. In the event there is an inconsist-
ency between the information reported by the recipient and any inform-
tion obtained by the comm ssioner of health from other sources and such
i nconsistency is material to eligibility under this title, the conmms-

sioner of health shall request that the recipient provide adequate
docunentation to verify his or her place of residence or incone, as
applicable. In addition to the docunentation of residence and incone

aut hori zed by this paragraph, the conm ssioner of health is authorized
to periodically require a reasonable sanple of recipients to provide
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docunent ati on of residence and income at recertification. The conm s-
sioner of health shall consult with the [nedicaid inspector general]
DEPUTY ATTORNEY GENERAL FOR MEDI CAl D FRAUD CONTROL regardi ng i ncome and
residence verification practices and procedures necessary to naintain
programintegrity and deter fraud and abuse.

S 29. The office of the welfare inspector general and the office of
the medicaid inspector general are abolished. Wien the term"welfare
i nspector general"™ or "nedicaid inspector general”, or any equivalent
expression thereof 1is wused in any provision of law, contract or docu-
ment, such office shall be deemed to nean and refer to the deputy attor-
ney general for nedicaid fraud control.

S 30. Al of the functions and powers possessed by and all of the
obligations and duties of the office of the welfare inspector genera
and the office of the nmedicaid inspector general are transferred and
assigned to, assunmed by and devolved upon the office of the deputy
attorney general for nedicaid fraud control.

S 31. The wel fare inspector general and the nedicaid i nspector genera
shall deliver to the deputy attorney general for nedicaid fraud contro

all books, papers, records, decisions and property of the office of the
wel fare inspector general and the office of the nedicaid inspector
general .

S 32. For the purpose of succession to all duties, functions, powers
and obligations transferred and assigned to, devolved upon and assuned
by the office of the deputy attorney general for nedicaid fraud control,
such office shall be deenmed and held to constitute the continuation of
the office of the welfare inspector general and the office of the nmedi-
caid i nspector general.

S 33. Al federal appropriations nade to the office of the nedicaid
i nspector are hereby transferred to the departnent of Ilaw for the
pur poses of the office of the deputy attorney general for nedicaid fraud
control .

S 34. This act shall take effect on the first of October next succeed-
ing the date on which it shall have becone a | aw.



