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Introduced by Sen. FLANAGAN -- read twi ce and ordered printed, and when
printed to be comritted to the Conmittee on Investigations and Govern-
ment Operations

AN ACT to anend the tax law, in relation to unclainmd and abandoned
prize noney

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 1614 of the tax |law, as anmended by chapter 166 of
the laws of 1991 and subdivision a as anended by chapter 170 of the |aws
of 1994, is anended to read as foll ows:

S 1614. Uncl ai ned and abandoned prize noney. a. No prize claimshal
be valid if submtted to the division following the expiration of a
one-year tinme period fromthe date of the drawing or fromthe cl ose of
the gane in which a prize was won, and the person otherwi se entitled to
such prize shall forfeit any claimor entitlenment to such prize noneys.
[ Uncl ai ned prize noney, plus interest earned thereon, shall be retained
in the lottery prize account to be used for paynent of special lotto or
suppl enental lotto prizes offered pursuant to the plan or plans speci-
fied in this article, or for pronotional purposes to supplenment other
games on an occasional basis not to exceed sixteen weeks wthin any
twelve nonth period pursuant to the plan or plans specified in this
article.

In the event that the director proposes to change any plan for the use
of unclainmed prize funds or in the event the director intends to use
funds in a game other than the ganme from which such unclained prize
funds were derived, the director of the budget, the chairperson of the
senate finance conmttee, and the chairperson of the assenbly ways and
nmeans comittee shall be notified in witing separately detailing the
proposed changes to any plan prior to the inplenentation of the chang-
es. ]

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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b. UNCLAI MED PRI ZE MONEY FOR THE PRI ZE ON A WNNING TICKET SHALL BE
RETAINED BY THE DI VI SI ON FOR PAYMENT TO THE PERSON ENTI TLED THERETO FOR
NOT LESS THAN SI X MONTHS AFTER THE DRAW NG OR AFTER THE CLOSE OF THE
GAME IN WHI CH THE PRI ZE WAS WON. | F NO CLAIM | S MADE FOR THE PRI ZE W TH
IN SIX MONTHS FROM THE DATE OF THE DRAW NG OR FROM THE CLOSE OF THE
GAME, AN AMOUNT EQUI VALENT TO THE PRI ZE AMOUNT SHALL BE USED TO PROVI DE
ADDI TI ONAL MONEYS TO THE STATE LOTTERY FUND FOR THE PURPCSE OF PROVI DI NG
AID TO PUPILS (WTH SPECI AL EDUCATI ONAL NEEDS AND W TH HANDI CAPPI NG
CONDI TIONS) AS SET FORTH IN ITEM (I'l1) OF SUBDI VI SION THREE OF SECTION
NI NETY- TWO- C OF THE STATE FI NANCE LAW

C. IN THE EVENT THAT A VALID PRI ZE CLAIM IS SUBM TTED TO THE DI VI SI ON
MORE THAN SI X MONTHS BUT LESS THAN ONE YEAR FROM THE DATE OF THE DRAW NG
OR FROM THE CLOSE OF THE GAME | N WHI CH THE PRI ZE WAS WON, THE DI VI SION
SHALL PAY SUCH CLAI M NOTW THSTANDI NG THE PROVI SI ONS OF SUBDI VI SI ON B OF
THI'S SECTION. |IF, AT THE TIME SUCH CLAIM IS PAID, AN AMOUNT EQUI VALENT
TO THE PRIZE AMOUNT HAS ALREADY BEEN TRANSFERRED TO THE STATE LOTTERY
FUND | N ACCORDANCE W TH SUBDI VI SION B OF THI S SECTI ON, THEN SUCH CLAIM
SHALL BE PAI D FROM SUCH FUNDS AS ARE THEN AVAI LABLE I N THE LOTTERY PRI ZE
ACCOUNT AND A LI KE AMOUNT SHALL BE DEDUCTED FROM ANY SUBSEQUENT TRANSFER
TO THE STATE LOTTERY FUND PURSUANT TO THI S SECTI ON.

D. The division may determ ne that a prize has been abandoned whenever
nore than eighteen nonths have el apsed since a prize paynent check was
mailed to the |ast known address of the claimant and either such check
has been returned undelivered by the United States postal service and
t he cl ai mant cannot be | ocated or such check has not been returned unde-
livered and has not been presented for paynent. Any prize so determ ned
to have been abandoned shall be paid to the state conptroller pursuant
to section thirteen hundred fifteen of the abandoned property |aw.

S 2. This act shall take effect imediately.



