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STATE OF NEW YORK
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2011- 2012 Regul ar Sessi ons
I N SENATE
April 8, 2011

Introduced by Sen. GOLDEN -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmttee on |Insurance

AN ACT to anend the insurance law, in relation to permtting an insurer
to rescind or retroactively cancel a policy in certain circunstances

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The insurance |law is anmended by adding a new section 3455
to read as foll ows:

S 3455. CANCELLATION OF PCLICY. (A) NOTW THSTANDI NG ANY RULE, LAW OR
REGULATI ON TO THE CONTRARY, AN |INSURER NMAY RESCIND OR RETROACTI VELY
CANCEL TO THE |INCEPTION OF THE POLICY, A NEWY | SSUED COVERED POLI CY
SUBJECT TO SUBSECTI ON (A) OF SECTI ON THREE THOUSAND FOUR HUNDRED TWEN-
TY-FIVE OF TH' S CHAPTER OR A NEW.Y | SSUED COVMERCI AL AUTOMOBI LE | NSUR-
ANCE POLI CY SUBJECT TO SECTI ON THREE THOUSAND FOUR HUNDRED TWENTY- SI X OF
TH S CHAPTER, |IF THE I NI TI AL PREM UM PAYMENT |S NOT HONORED BY A Fl NAN-
Cl AL | NSTI TUTI ON DUE TO NON- SUFFI CI ENT FUNDS, THE NONEXI STENCE OF A BANK
ACCOUNT OR THE UNAUTHORI ZED USE OF THE ACCOUNT.

(B) A PERSON WHO IS I NJURED DURI NG THI S PERI OD MAY HAVE RECOURSE TO
H'S OR HER OWN POLI CY, OR THE MOTOR VEH CLE ACCI DENT | NDEWNI FI CATI ON
CORPORATI ON, PROVI DED SUCH PERSON DI D NOT PARTI Cl PATE | N ANY FRAUDULENT
ACTI VI TY, INCLUDING BUT NOT LIMTED TO, A STAGED OR CAUSED ACCI DENT.
THE MOTOR VEHI CLE ACCI DENT | NDEMNI FI CATI ON CORPORATI ON MAY NOT SUBROGATE
| TS CLAI M AGAI NST THE RESCI NDI NG | NSURER.

S 2. This act shall take effect imediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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