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STATE OF NEW YORK

4475
2011- 2012 Regul ar Sessi ons
I N SENATE
April 6, 2011

Introduced by Sen. MARTINS -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Local Government

AN ACT to anend the general nunicipal |law and the state finance law, in
relation to establishing the real property tax relief and |loca
gover nnent nandate reform act

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act shall be known and may be cited as the "real prop-
erty tax relief and | ocal governnment mandate reform act”.

S 2. Legislative findings and declarations. The |egislature hereby
finds and deternmines that real property taxes in New York state are too
hi gh, and that the burden that they place upon our citizens, honeowners
and businesses, is making it difficult for New York state to thrive,
prosper and succeed.

The legislature further finds and determnes that the only way to
realistically reduce the real property tax burden wupon our citizens,
honmeowners and busi nesses, is to place a conprehensive approach in state
law which controls costs and spending for |local governnents, and
provi des significant mandate relief with respect to their fiscal obli-
gati ons.

The legislature additionally finds and determ nes that a conprehensive
approach of capping property taxes, controlling governnental enployee
benefit costs, and providing significant mandate relief to | ocal govern-
ments will pronote the controlling of the cost and spending for |oca
governments, as well as helping to provide significant mandate relief
with respect to their future fiscal obligations.

The legislature finally finds and determ nes that this act seeks to be
a part of a conprehensive approach to reduce real property taxes across
the state by controlling of governnental enployee benefit costs and the
provi sion of significant mandate relief to | ocal governnents.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD10713-01-1



Co~NOoOUIT~hWNE

S. 4475 2

S 3. The general rmunicipal |aw is amended by adding a new section 3-c
to read as foll ows:

S 3-C GOVERNVENT EMPLOYEE BENEFI T FEE. 1. EVERY COUNTY, TOWN, CITY
AND VI LLAGE | S HEREBY AUTHORI ZED, BY LOCAL LAW OF THE GOVERNI NG BODY OF
THE LOCAL GOVERNMENT, TO ESTABLI SH A GOVERNMENT EMPLOYEE BENEFI T FEE.
SUCH FEE SHALL BE DEDUCTED FROM EACH EMPLOYEE OF THE LOCAL GOVERNMENT
VWHO RECEI VES ANY NON- WAGE BENEFI T FROM THEI R EMPLOYMENT. FOR PURPCSES OF
THI'S SECTI ON, THE TERM NON- WAGE BENEFI T SHALL | NCLUDE HEALTH CARE BENE-
FITS, | NSURANCE BENEFI TS, PENSI ON BENEFI TS, PARKI NG BENEFI TS, DAY CARE
BENEFI TS, EDUCATI ONAL BENEFI TS OR ANY OTHER NON- WAGE BENEFI T PROVI DED TO
SUCH PUBLI C EMPLOYEE AS RECOGNI ZED BY THE PRESI DENT OF THE STATE Cl VI L
SERVI CE COMM SSI ON PURSUANT TO REGULATI ON. SUCH FEE, WHICH SHALL BE |IN
ADDI TI ON TO ANY OTHER DEDUCTI ONS OR FEES CURRENTLY ALLOWED BY LAW SHALL
NOT BE |IN EXCESS OF FIVE PERCENT OF THE GOVERNMENT EMPLOYEE' S GROSS
WAGES, AND SHALL BE DEDUCTED | N EQUAL AMOUNTS PER PAY PERI OD.

2. IN THE EVENT THAT A LOCAL GOVERNVENT AUTHORI ZES THE ESTABLI SHVENT
OF A GOVERNMENT EMPLOYEE BENEFI T FEE, SUCH LOCAL GOVERNMENT SHALL NOTI FY
THE STATE COWTROLLER AND THE PRESI DENT OF THE STATE ClVIL SERVI CE
COWM SSION, INWITING OF THE ESTABLISHVENT OF SUCH FEE. UPON THE
ESTABLI SHVMENT OF SUCH FEE, COMMENCI NG ON THE FI RST OF JANUARY AFTER THE
ESTABLI SHVMENT OF SUCH FEE, AND THEN EVERY NI NETY DAYS THEREAFTER, THE
LOCAL GOVERNMENT SHALL PROVI DE FOR THE QUARTERLY TRANSFER OF ALL MONI ES
COLLECTED FROM SUCH FEE TO THE CUSTODY OF THE STATE COWTROLLER FOR
DEPOSI T | N THE LOCAL GOVERNMENT' S SPECI AL ACCOUNT W THI N THE GOVERNVENT
EMPLOYEE BENEFI T FUND, PURSUANT TO SECTION NI NETY-TWD- O OF THE STATE
FINANCE LAW THE GOVERNI NG BODY OF THE LOCAL GOVERNMENT, NMAY BY LOCAL
LAW ALSO TRANSFER ADDI TI ONAL MONI ES, | N EXCESS OF THE MONI ES COLLECTED
FROM THE GOVERNMENT EMPLOYEE BENEFI T FEE, TO THE STATE COWPTROLLER, FOR
DEPOSI T I N THE LOCAL GOVERNMENT' S SPECI AL ACCOUNT W THI N THE GOVERNVENT
EMPLOYEE BENEFI T FUND.

3. A LOCAL GOVERNMENT WHI CH HAS ESTABLI SHED A GOVERNVENT EMPLOYEE
BENEFI T FEE PURSUANT TO THI S SECTION, AND WH CH HAS TRANSFERRED THE
MONIES FROM THE COLLECTION OF SUCH FEE TO THE STATE COWTROLLER FOR
DEPOSI T IN I TS SPECI AL ACCOUNT W TH N THE LOCAL GOVERNMVENT EMPLOYEE
BENEFI T FUND, MAY BY APPROPRI ATI ON RESOLUTI ON, DI RECT THE STATE COWP-
TROLLER TO PAY SPECI FI ED EMPLOYEE BENEFIT COSTS TO THE PROVIDER OR
PROVI DERS OF SUCH NON-WAGE EMPLOYEE BENEFITS. IN NO EVENT SHALL THE
STATE COVWTROLLER MAKE ANY PAYMENT FROM THE SPECIAL ACCOUNT, |IF THE
MONI ES CONTAINED W THI N SUCH SPECI AL ACCOUNT, DO NOT EXCEED THE AMOUNT
OF THE PAYMENT OR PAYMENTS TO BE MADE TO THE PROVIDER OR PROVIDERS OF
THE EMPLOYEE BENEFI TS.

4. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY, ANY
GOVERNVENT EMPLOYEE BENEFI T FEE ESTABLI SHED PURSUANT TO THI'S SECTI ON,
AND ANY COLLECTION OF SUCH FEE BY THE LOCAL GOVERNMENT, SHALL NOT BE
DEEMED TO CONSTI TUTE, BE SUBJECT TO, OR BE I N VI OLATION OF, ANY TERM OR
CONDI TION OF EMPLOYMENT, W TH RESPECT TO ARTI CLE FOURTEEN OF THE Cl VI L
SERVI CE LAW

S 4. The state finance |law is anended by adding a new section 92-0 to
read as foll ows:

S 92-0O LOCAL GOVERNMENT EMPLOYEE BENEFI T FUND. 1. THERE | S HEREBY
CREATED IN THE JO NT CUSTODY OF THE STATE COVPTROLLER AND THE PRESI DENT
OF THE STATE ClIVIL SERVI CE COMM SSI ON, A LOCAL GOVERNMENT EMPLOYEE BENE-
FIT FUND. WTHN SUCH FUND, THERE | S HEREBY CREATED A SPECI AL ACCOUNT
FOR EACH COUNTY, CITY, TOM, AND VILLAGE OPERATI NG W THI N THE STATE.

2. SUCH FUND SHALL CONSI ST OF THE REVENUES DERI VED FROM THE GOVERNMENT
EMPLOYEE BENEFI T FEE COLLECTED BY EACH COUNTY, CITY, TOAW, AND VILLAGE
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OPERATING W TH N THE STATE, PURSUANT TO SECTI ON THREE- C OF THE GENERAL
MUNI Cl PAL LAW TOGETHER W TH SUCH ADDI TI ONAL VOLUNTARY PAYMENTS MADE TO
THE FUND PURSUANT TO SECTI ON THREE- C OF THE GENERAL MUNI Cl PAL LAW

3. FOLLOWNG THE APPROPRIATION OF THE GOVERNI NG BODY OF THE LOCAL
GOVERNMVENT OF A COUNTY, CITY, TOAWN OR VILLAGE, MONIES FROM THE FUND
SHALL BE USED, UPON CERTIFICATION BY THE STATE COWTROLLER, FOR THE
PAYMENT OF ANY PUBLI C EMPLOYEE BENEFI T EXPENSE | NCURRED BY THE LOCAL
GOVERNMENT. FOR THE PURPOSES OF THI'S SECTION, AN EMPLOYEE BENEFI T
EXPENSE SHALL | NCLUDE ANY EXPENSE DERI VED FROM THE PROVISION OF ANY
NON- WAGE BENEFI T, | NCLUDI NG HEALTH CARE BENEFI TS, | NSURANCE BENEFI TS,
PENSI ON BENEFI TS, PARKI NG BENEFI TS, DAY CARE BENEFI TS, EDUCATI ONAL BENE-
FITS OR ANY OTHER BENEFI T PROVI DED TO A PUBLI C EMPLOYEE AS RECOGNI ZED BY
THE PRESI DENT OF THE STATE ClVIL SERVI CE COW SSI ON PURSUANT TO REGUJ-
LATION. PAYMENT OF THE MONIES OF THE FUND SHALL BE MADE BY THE STATE
COWTROLLER, FROM THE SPECI AL ACCOUNT OF THE COUNTY, CTY, TOM OR
VI LLAGE, DI RECTLY TO THE ENTI TY PROVI DI NG THE EMPLOYEE BENEFI T, PURSUANT
TO DIRECTION OF THE APPROPRI ATION MADE BY THE GOVERNI NG BODY OF THE
LOCAL GOVERNMENT. | N NO EVENT SHALL THE STATE COWTROLLER MAKE ANY
PAYMENT FROM THE SPECIAL ACCOUNT, |IF THE MONIES CONTAINED I N SUCH
SPECI AL ACCOUNT, DO NOT EXCEED THE AMOUNT OF THE PAYMENT OR PAYMENTS TO
BE MADE TO THE PROVI DER OR PROVI DERS OF THE EMPLOYEE BENEFI TS.

S 5. This act shall take effect immediately.



