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and Conmissions -- recomitted to the Committee on Corporations,
Aut horities and Comm ssions in accordance with Senate Rule 6, sec. 8
-- commttee discharged, bill anended, ordered reprinted as anmended
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AN ACT to anend chapter 899 of the laws of 1984, relating to the
creation of the Roosevelt |sland operating corporation, in relation to
t he managenent of such corporation

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Chapter 899 of the laws of 1984, relating to the «creation
of the Roosevelt Island operating corporation, subdivision 2 of section
3 as anended by chapter 766 of the laws of 2005, subdivision 5 of
section 3 as anended by chapter 55 of the laws of 1992, section 8 as
anmended by chapter 770 of the laws of 1988, paragraph 2 of subdivision a
of section 8 as anmended by chapter 804 of the laws of 1990 and section
10-a as added by chapter 493 of the |aws of 2002, is anended to read as
fol | ows:

Section 1. LEGQ SLATIVE DECLARATION. The legislature hereby finds,
deternmines and declares that: (a) the city of New York and the New York
state urban devel opnent corporation have entered into a I|ease and
related agreenents providing for the urban devel opnent corporation to
use its statutory powers to create on Roosevelt Island a new comunity
which would retain and heighten the benefits of urban living while
preserving a sense of scal e and open space for Roosevelt Island resi-
dents and New York city as a whole; (b) the urban devel opment cor po-
ration [has] AND I TS SUCCESSORS HAVE constructed the first [phase] PHAS-
ES of the island s devel opnent, including public facilities, pursuant to
a general devel opment plan for Roosevelt Island, [which plan is being]
updated [and] FROM TIME TO TI Mg, VWH CH PLAN contenpl ates significant
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future devel opnment on the island, including the provision of additiona
housi ng, comercial, civic, recreational and other facilities; (c) [it
isin the public interest for] the wurban developnment corporation [to
transfer] HAS TRANSFERRED all of its rights and obligations with respect
to the devel opnent, operation and supervision of both such existing and
such proposed devel opnent to a public benefit corporation which [shal
be] HAS BEEN under the supervision of the comm ssioner of housing and
community renewal ; and (d) it is in the public interest that [such a]
THE public benefit corporation plan, design, develop, operate, naintain
and manage Roosevelt I|sland, [that such corporation] AND have vested in
it such powers as are necessary or convenient to effectuate those func-
tions and that the division of housing and community renewal be author-
ized to assist such corporation in the performance of its duties with
respect to Roosevelt |sland.

S 2. DEFINITIONS. As used in this act, the following terns shall have
the foll owi ng nmeani ngs:

1. "City" shall nean the city of New York

2. "Comm ssioner" shall mean the commi ssioner of housing and community
renewal .

3. "COMUNITY ELECTION' SHALL MEAN AN ELECTI ON HELD ON ROOSEVELT
| SLAND FOR THE PURPOSE OF ELECTI NG THE PUBLI C MEMBERS TO THE ROOSEVELT
| SLAND OPERATI NG CORPORATI ON AS REQUI RED BY SECTI ON THREE OF THI S ACT.
COVWUNI TY ELECTIONS ARE TO BE HELD AT THE SAME TIME AS A CGENERAL
ELECTI ON EVERY TH RD YEAR OR SUCH OTHER TI ME AS SHALL BE ESTABLI SHED I N
THE BY-LAWS. SUCH COVMUNI TY ELECTI ON SHALL BE CONDUCTED | N ACCORDANCE
W TH PROCEDURES ESTABLISHED IN THE BY-LAWS. THE CORPORATI ON SHALL
SELECT AN ENTITY TO BE RESPONSI BLE FOR CONDUCTI NG, MONI TORI NG AND CERTI -
FYI NG THE ELECTI ON, EXCEPT IN THE INTIAL ELECTION. FOR THE |INTIAL
ELECTION, THE EX STING BOARD SHALL SELECT AN ENTITY EXPERI ENCED I N
CONDUCTI NG SHAREHOLDER ELECTI ONS TO BE RESPONSI BLE FOR CONDUCTI NG, MONI -
TORI NG AND CERTI FYI NG THE ELECTI ON.

4. "Corporation" shall nean the Roosevelt |sland operating corporation
created by section three of this act.

[4.] 5. "Devel opnent subl eases” shall nean (a) the sublease dated
August [first, nineteen hundred eighty] 1, 1980 between the urban devel -
opment corporation and the <city, (b) the ground | ease, dated Cctober
[thirtieth, nineteen hundred seventy-two] 30, 1972, between the urban
devel opnent corporation and North Town Phase Il Houses, Inc., (c) the
ground | ease, dated April [twenty-fifth, nineteen hundred seventy-three]
25, 1973, between the urban devel opnent corporation and North Town Phase
I1l Houses, Inc., [and] (d) the restated ground |ease, dated Novenber
[thirtieth, nineteen hundred seventy-seven] 30, 1977, between the urban
devel opnent corporation and Rivercross Tenants' Corporation, (E) THE
GROUND LEASE BETWEEN THE CORPORATI ON AND MANHATTAN PARK DATED AUGUST 4,
1986, (F) THE GROUND LEASE BETWEEN THE CORPORATION AND RELATED AND
HUDSON COVPANI ES DATED DECEMBER 21, 2001, (G THE SUBLEASE BETWEEN THE
CORPORATI ON AND MEPT OCTAGON, LLC DATED NOVEMBER 3, 2004, AND (H ALL
OTHER RELATED LEASES.

[6.] 6. "Dvision" shall nean the New York state division of housing
and comunity renewal .

[6.] 7. "Lease" shall nean the | ease, dated Decenber [twenty-third,
ni neteen hundred sixty-nine] 23, 1969, as heretofore or hereafter
anmended, anong the city of New York, the New York state wurban devel op-
ment corporation and the Roosevelt |Island devel opnent corporation,
pursuant to which the city | eased substantially all of Roosevelt |Island
to the New York state wurban devel opment corporation for devel opnent
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substantially in accordance with the devel opment plan referred to there-
in.

[7.] 8. "RESIDENT" SHALL MEAN, FOR THE PURPCSE OF THI S ACT, A PERSON
OVER THE AGE OF ElI GHTEEN RESI DI NG ON ROOSEVELT | SLAND FOR A PERIOD OF
NOT LESS THAN ONE YEAR | MVEDI ATELY PRECEDI NG ANY ELECTI ON HELD TO SELECT
MEMBERS TO THE ROCSEVELT | SLAND OPERATI NG CORPORATI ON BOARD | NCLUDI NG
ANY ELECTI ON HELD TO FI LL A VACANCY TO THE ROCSEVELT |SLAND OPERATI NG
CORPORATION BOARD AS REQUI RED BY SUBDI VI SI ON TWD OF SECTI ON THREE OF
TH S ACT.

9. "Roosevelt Island" shall nean the island |ocated in the East R ver,
city and county of New York, extending from approximately fiftieth
street to eighty-sixth street in Manhattan.

[8.] 10. "Safe affordable housing for everyone, inc." shall nean the
New Yor k corporation organi zed under article [six-A] 6-A of the private
housi ng finance | aw and under the supervision and control of the conmm s-
si oner.

[9.] 11. "Tramwnay franchise" shall nean the franchise for the Roose-
velt Island trammay granted by the city to the urban devel opnment cor po-
ration on February [nineteenth, nineteen hundred seventy-four] 19, 1974.

[10.] 12. "Urban devel opnent corporation” shall nean the New York
state urban devel opnent corporati on AND ANY SUCCESSOR AGENCY

S 3. ESTABLI SHVENT OF CORPORATI ON; ORGANI ZATION OF BOARD. 1. To
effectuate the purposes and provisions of this act, there is hereby
created the "Roosevelt |sland operating corporation”, which shall be a
body corporate and politic constituting a public benefit corporation and
a political subdivision of the state of New YorKk.

2. The board of directors of the corporation shall be conposed of nine
menbers. One nenber shall be the comm ssioner, who shall serve as the
chair; one nmenber shall be the director of the budget; and THERE SHALL
BE seven public nenbers [shall be appointed by the governor with the
advi ce and consent of the senate. O the seven public nenbers, two
menbers, one of whomshall], TWO OF WHOM SHALL BE APPO NTED BY THE NMAYOR
O THE CITY; AT LEAST ONE OF THE MAYOR S APPO NTEES SHALL be a resident
of Roosevelt Island[, shall be appointed upon the recomendati on of the
mayor of the <city; and four additional nmenbers shall be residents of
Roosevelt Island. Each menber]. THE REMAI NI NG FI VE PUBLI C MEMBERS SHALL
BE RESI DENTS AND SHALL BE ELECTED IN A COVWUNI TY ELECTION. THE I N Tl AL
COVWUNI TY ELECTION SHALL BE HELD ON THE DATE OF THE FIRST GENERAL
ELECTI ON NEXT SUCCEEDI NG THE EFFECTI VE DATE OF THE CHAPTER OF THE LAWS
OF TWO THOUSAND TWELVE WHI CH AMENDED THIS SUBDI VI SION, AND THE FIRST
MEETING OF EACH NEWY ELECTED BOARD FOR THE PURPOSE OF ASSUM NG THE
OFFI CE | TSELF SHALL BE HELD WTHI N TEN DAYS FOLLON NG SUCH ELECTI ON.
EX- OFFI Cl O MEMBERS SHALL SERVE AS LONG AS THEY SHALL HOLD OFFI CE, PUBLIC
MEMBERS APPO NTED BY THE MAYOR SHALL SERVE AT THE PLEASURE OF THE MAYOR,
OTHER MEMBERS shall serve for a termof [four] THREE years and unti
[his or her] A successor shall have been appointed and shall have quali -
fied[, except that (a) two of the initial public nenbers appointed by
the governor, one of whomis a resident of Roosevelt Island, and the
Roosevel t |sland resident nenber appointed upon the recomendation of
the mayor of the city shall serve for terns of two years each, and (b)
t he conmi ssioner and the director of the budget shall serve so long as
they continue to hold their respective offices]. Any action taken by
the directors of the corporation shall be taken by majority vote of the
directors then in office. VACANCI ES THAT OCCUR I N THE BOARD S FI VE
ELECTED MEMBERS SHALL BE FI LLED BY A RESI DENT APPO NTED BY THE MAYOR ON
AN INTERIM BASIS UNTIL THE FOLLOAN NG COWUNI TY ELECTI ON. The el ected
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public officials who represent Roosevelt |Island shall be representatives
to the board of directors of the corporation entitled to receive notice
of and attend all neetings of such board AND BE PROVI DED W TH ALL | NFOR-
MATI ON RECEI VED BY THE MEMBERS FOR ALL AGENDA | TEMS but shall not be
entitled to vote. Failure to give such notice shall not [effect] AFFECT
the validity of any action taken at a neeting of such board. ALL MEET-
INGS OF THE BOARD OF DI RECTORS OR ANY COWM TTEE OF THE BOARD SHALL BE
SUBJECT TO THE OPEN MEETI NGS LAW

3. [ The governor may fill any vacancy which occurs on the board of
directors of the corporation in a manner consistent with the origina
appoi ntment.] Any RESIDENT MAY FILE NOTICE OF H'S OR HER CANDI DACY AS A
PUBLI C MEMBER W TH THE BOARD OF DI RECTORS NOT MORE THAN 30 DAYS NOR LESS
THAN 15 DAYS PRIOR TO THE DATE SET FOR THE COVMUNI TY ELECTI ON, OR AS
OTHERW SE PROVI DED | N BY- LAWS ADOPTED BY THE BOARD COF DI RECTORS AFTER
THE FI RST COVMUNI TY ELECTI ON

4. ANY PUBLI C nenber of the corporation nay be renoved [by the gover-
nor] for cause, UPON A TWO THI RDS VOTE OF THE REMAI NIl NG BOARD MEMBERS
but not w thout an opportunity to be heard, in person or by counsel, in
his OR HER defense, upon not |ess than ten days' witten notice.

[4.] 5. The commssioner and the director of the budget nay each
desi gnate an officer or enployee of his OR HER respective division to
represent such nenber at neetings of the corporation. Such designation
shall be by witten notice filed with the chairnman or the secretary of
the corporation by the nmenber naking the designation, and nmay be revoked
at any tinme by simlar notice. Any representative so designated shal
have the power to attend and to vote at any neeting of the corporation
from which the nmenber naking the designation is absent with the sane
force and effect as if the nmenber nmeking the designation were present
and voting. No such designation shall limt the right of the menber
maki ng the designation to attend and vote in person at any neeting of
t he corporation.

[6.] 6. A nenber of the corporation who is not an officer or enployee
of the state or the city shall not receive a salary or other conpen-
sation, but shall be entitled to reinbursenent for actual and necessary
expenses incurred in the perfornmance of official duties as a nmenber. A
menber of the corporation who is not an officer or enployee of the state
or the city may engage in private enploynent, or in a profession or
busi ness, unl ess otherwi se prohibited by law from doing so. Notwth-
standing any other provision of |aw, general, special, or local, no
of ficer or enployee of the state or any civil division thereof shall be
deened to have forfeited, or shall forfeit such office of enploynent
because of acceptance of nenbership in the corporation, or by virtue of
bei ng an officer, enployee or agent thereof.

S 4. PONERS OF CORPORATION. The corporation's powers shall be limted
to carrying out the devel opment, managenent and operation of Roosevelt
Island. In carrying out such devel opnent, nanagenent and operation, the
corporation shall have the power to:

1. Sue and be sued;

2. Have a seal and alter the sane at pl easure;

3. Make and alter by-laws for its organization and internal nanagenent
and make rul es and regul ati ons governing the use of its property and
facilities;

4. Make and execute contracts and all other instrunents necessary or
convenient for the exercise of its powers and functions under this act;
PROVI DED, HOWEVER, THAT THE CORPORATI ON SHALL BE CONSI DERED A CORPO-
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RATI ON AS THAT TERM IS USED I N SECTION 2879 OF THE PUBLIC AUTHORI TIES
LAW

5. Acquire in the nane of the corporation by purchase, grant or gift,
or by the exercise of the power of emnent domain pursuant to the
em nent domain procedure |aw, or otherwi se, real or personal property,
or any interest therein deened necessary or desirable for the devel op-
ment, nmanagenent or operation of Roosevelt Island, including, wthout
limtation, |easehold interest, air and subsurface rights, easenents and
| ands under water at the site of Roosevelt |Island or in the genera
vicinity thereof, and to subject such property or interest therein to a
pur chase noney or other lien or security interest in connection with the
acqui sition and devel opnent thereof, provided that the corporation shal
have no authority or power to issue any notes, bonds or other debt obli-
gations, whether for the purpose of financing the devel opnent of Roose-
velt Island or otherw se;

6. Hold and dispose of real or personal property for its corporate
pur poses;

7. Appoint officers, agents and enpl oyees, prescribe their duties and
fix their conpensation in accordance with a staffing and conpensati on
plan [subnmitted to and] approved by the [director of the budget] BOARD
OF DI RECTORS; AND SHALL HI RE A GENERAL MANAGER W TH BROAD, GENERAL MANA-
GERI AL  EXPERI ENCE, WHO SHALL BE RESPONSI BLE TO THE BOARD FOR CARRYI NG
OQUT THE POLI CI ES OF THE BOARD:

8. Engage the services of private consultants on a contract basis for
renderi ng professional and technical assistance advice;

9. Procure insurance against any loss in connection with its activ-
ities, properties and other assets, in such amount and from such insur-
ers as it deens desirable;

10. Charge and collect fees, rents and other charges for the occupancy
or other use of real or personal property or facilities owned, operated,
managed or regul ated by the corporation;

11. Accept any gifts or grants of noney or property, or financial or
other aid in any form fromthe federal governnent, the state, or the
city (or any instrunentality of any such governnent) or from any other
source and, subject to the provisions of this act and other applicable
law, to conply wth any conditions of such assistance and execute any
contracts or other instrunents in connection therewth;

12. Invest any funds of the corporation, or any other nonies under its
custody and control not required for inmediate use or disbursenent, at
the discretion of the corporation, in obligations of the state or the
United States governnent or obligations the principal and interest of
whi ch are guaranteed by the state or the United States governnent, or in
any other obligations in which the conptroller of the state is author-
ized to invest pursuant to section [ninety-eight] 98 of the state
finance | aw

13. Enter into such agreenents with the state, the urban devel opnent
corporation and the city as the parties thereto deem appropriate to
ef fectuate the provisions of this act;

14. Assune and perform the obligations and responsibilities of the
ur ban devel opnent corporation under the | ease, the tramway franchi se,
and all other contracts, |eases, and agreenents heretofore entered into
by the wurban devel opnent corporation relating to the devel opnent,
managenent and operation of Roosevelt Island (except that the corpo-
ration shall not assume any of the rights, duties and responsibilities
of the wurban devel opnent corporation in relation to any bonds or notes
i ssued, or nortgages or security agreenents held, by the urban devel op-
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ment corporation or any of its subsidiaries) and exercise all of the
rights of the urban devel opnent corporation with respect thereto; [and]

15. SUPPLEMENT ANY OF THE SERVICES PROVI DED BY OTHER GOVERNVENTAL
AGENCI ES I N SUCH A WAY THAT WLL MAKE THE SERVICES TO RESIDENTS OF
ROOSEVELT | SLAND BETTER AND MORE COVPLETE THAN OTHERW SE PGOSSI BLE; AND

16. Do and performall other acts necessary or convenient to carry out
the foregoing in connection with the devel opnent, nanagenment or opera-
tion of Roosevelt Island.

S 5. RULES AND REGULATI ONS; APPROVAL OF DEVELOPMENT PLAN AMENDMENTS;
APPLI CABI LITY OF LOCAL LAWS 1. The corporation shall promul gate such
rules and regulations as it shall deem appropriate to provide an oppor-
tunity for residents of Roosevelt |Island to conment upon any ngj or
amendnent of the devel opment plan for Roosevelt Island referred to in
the lease at a public hearing held prior to its adoption by the corpo-
ration.

2. [Any anendnent of the developnent plan for Roosevelt Island
referred to in the |ease shall be subject to the review and approval of
the director of the budget, and the corporation] THE CORPORATI ON shal
not enter into any agreenent for the design or construction of any
i mprovenent provided for in any [such] anmendnent TO THE DEVELOPMENT PLAN
FOR ROOSEVELT | SLAND prior to [such] approval BY THE BOARD OF DI RECTORS

3. The requirenments of all local |aws, ordinances, codes, charters or
regul ations shall be applicable to the construction, alteration or
i mprovenent of any building or structure on Roosevelt Island[, provided
that the corporation may, in lieu of such conpliance, deternmine that the
requi renents of the New York state uniformfire prevention and building
code, fornulated by the state fire prevention and buil di ng code counci
pursuant to article eighteen of the executive law, shall be applicable
to such work. In the event of such conpliance with the New York state
uniformfire prevention and building code, the city shall have no power
to nodi fy any draw ngs, plans or specifications for such work or for the
pl unbi ng, heating, lighting or other nechanical branches thereof, or to
require that any person, firmor corporation enployed on any such work
perform the sanme except as provided by such plans and specifications or
obtain any additional authority, approval, permt or certificate from
the city in connection therewth].

S 6. POAERS AND DUTIES OF URBAN DEVELOPMENT CORPCRATI ON; LEASE AND
TRAMMY FRANCHI SE. 1. The corporation shall performall obligations of
the wurban devel opnent corporation or any of its subsidiaries with
respect to the developnent, nanagenent and operation of Roosevelt
Island, including, wthout Iimtation, all such obligations arising
under the |l ease and the trammay franchi se.

2. The urban devel opnment corporation, the division and the corporation
shall each use their best efforts to obtain any required consents to the
assi gnment of the | ease and the tramway franchise fromthe urban devel -
opment corporation to the corporation and to any other assunption by the
corporation of the obligations of the urban devel opnment corporation or
any of its subsidiaries under any other contracts, |eases, agreenents or
instruments entered into by the urban devel opnment corporation, or any
such subsidiary, relating to the devel opnent, managenent or operation of
Roosevelt Island (other than any bonds or notes issued, or nortgages or
security agreenents held, by the urban devel opment corporation or any of
its subsidiaries) and, upon obtaining such consents, the corporation and
t he urban devel opnent corporation shall enter into such agreenments and
take such actions as shall be necessary to effectuate such assignnents
and assunptions, provided that in order to permt the urban devel opnment
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corporation to recover the investnent which it has heretofore nmade in
t he devel opnent of Roosevelt |Island, such agreenments shall provide
appropriate assurances satisfactory to the urban devel opnent corporation
(a) for the pronpt paynent directly to the urban devel opment corporation
of (i) all sums fromtine to tinme due from| essees under the devel opnment
subl eases and (ii) all suns received by the corporation fromthe city in
connection wth the ternmination of the |ease, and (b) for the anending

or supplenmenting of the devel opnent subleases to the extent, iif any,
necessary to protect the rights of the holders of any nortgages on the
| easehol d interests created thereunder. Nothing in this act shall (a)

constitute or authorize an assignnent by the urban devel opment corpo-
ration (or any subsidiary thereof) of any nortgage or security interest
held by the wurban devel opnment corporation (or any such subsidiary) on
any real or personal property or interest therein on Roosevelt I|sland or
any rights or obligations of the urban devel opment corporation (or any
such subsidiary) arising under any such nortgage or security agreenent,
(b) relieve the urban devel opnent corporation of any of its obligations
under any bonds heretofore issued by the urban devel opnent corporation,
or (c) otherwi se affect the interests of the holders of any such bonds.

3. Al revenues (other than state appropriations) derived from the
contracts, |eases, agreements or instrunents assigned to or assumed by
the corporation pursuant to subdivision two of this section shall be
applied first to the paynment of those obligations assigned to or assuned
by the corporation.

4. The wurban devel opnent corporation and the corporation are hereby
authorized to enter into such agreenents with the city as the corpo-
ration shall determne to be appropriate to anmend, reform or suppl enent
the | ease (including the devel opnent plan referred to therein) and the
tramway franchise in order to carry out the purposes of this act. The
provi sions of any general, special or local Iaw notw thstanding, the
city is hereby authorized[, upon the approval of the board of estimate
of the city,] to enter into any such agreenents with the corporation and
t he urban devel opnent corporation

S 7. EQUAL EMPLOYMENT OPPORTUNITIES. 1. The corporation shall not
di scrim nate against enployees or applicants for enploynent because of
race, creed, color, national origin, sex, age, disability or nmarital
status, and will undertake or continue prograns of affirnmative action to
ensure that mnority group persons and wonen are afforded equal enpl oy-
ment opportunity w thout discrimnation. Such action shall be taken with
reference, but not be Iimted, to recruitment, enploynent, job assign-
ment, pronotion, wupgrading, denotion, transfer, layoff, term nation,
rate of pay or other forns of conpensation, and selections for training
or retraining, including apprenticeship and on-the-job training. SUBJECT
TO ANY COLLECTI VE BARGAI NI NG AGREEMENT | N EFFECT, ALL PERSONS WHO HAVE
COVPLETED A PROBATI ONARY PERI OD W TH AND ARE THEN EMPLOYED BY THE CORPO
RATI ON AS OF JANUARY FI RST NEXT SUCCEEDI NG THE EFFECTIVE DATE OF THE
CHAPTER OF THE LAWS OF TWO THOUSAND TWELVE WHI CH AMENDED THI S SECTI ON
MAY APPLY FOR AND SHALL BE G VEN PREFERENCE | N FI LLI NG PCSI TIONS ON  THE
REVI SED TABLE OF ORGANI ZATI ON CREATED BY THE CORPORATI ON

2. The corporation shall request each enpl oynent agency, |abor union,
or authorized representative of workers with which it has a collective
bargaining or other agreenment or understanding, to furnish a witten
statenment that such enpl oynent agency, |abor wunion or representative
shall not discrimnate because of race, creed, color, national origin,
sex, age, disability or marital status and that such union or represen-
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tative wll cooperate in the inplenmentation of the corporation's obli-
gati ons hereunder.

3. The corporation shall state, in all solicitations or advertisenents
for enpl oyees placed by or on behalf of the corporation, that all quali-
fied applicants wll be afforded equal enploynment opportunity w thout
di scrim nati on because of race, creed, color, national origin, sex, age,
disability or marital status.

4. The corporation shall seek nmeaningful participation by mnority
business enterprises in the prograns of the corporation and shal
actively and affirmatively pronote and assist their participation in the
corporation's prograns, so as to facilitate the award of a fair share of
contracts to such enterprises. For purposes hereof, "mnority business
enterprise"” shall mean any business enterprise which is at |east
[fifty-one] 51 per centumowned by, or in the case of publicly owned
business, at least [fifty-one] 51 per centum of the stock of which is
owned by, citizens or pernmanent resident aliens who are Bl ack, Hi spanic,
Asi an, Anerican |Indian or wonen, and such ownership interest is real,
substanti al and conti nui ng.

S 8 [a.] NOMNCE O CLAIMs. 1. The state shall indemify and hold
harm ess the corporation, urban devel opment corporation and safe afford-
abl e housing for everyone, inc., and pursuant to section [seventeen] 17
of the public officers law, their respective officers, directors and
enpl oyees, from and against any and all liability, claim |oss, damage,
suit or judgnment and any and all costs and expenses (including, but not
limted to, counsel fees and di sbursenments) that such corporations or
their officers, directors or enployees may suffer or incur, whether
before or after the date hereof, as a result of either (a) the devel op-
ment, managenment or operation of Roosevelt Island or (b) the performance
or non-performance by the division of any of its obligations or duties
with respect to Roosevelt Island. Al of the provisions of section
[seventeen] 17 of the public officers |aw which are not inconsistent
with this section shall apply to the officers, directors, and enployees
of such corporations, including the provisions relating to the defense
by the attorney general or private counsel of any civil action and the
paynment of legal costs incurred in connection with the defense of any
such action. Any nenber, officer or enployee of such corporations seek-
ing to be saved harm ess or indemified or to claimany other benefits
avai |l abl e pursuant to this section or section [seventeen] 17 of the

public officers law shall conply with the procedural requirenents of
such section [seventeen] 17. As used in this section the terns
"menber", "officer" and "enployee" shall include a former menber, offi-

cer or enployee, his estate or judicially appointed personal represen-
tative.

2. A notice of <claim served in accordance with the provisions of
section [fifty-e] 50-E of the general municipal law, shall be a condi-
tion precedent to the comencenent of an action against the corporation,
its officers, directors and enpl oyees. No such action shall be comenced
nore than one year after it has accrued, except that an action agai nst
the corporation for wongful death shall be comrenced within the notice
of claimand tine limtation provisions of title [eleven] 11 of article
[nine] 9 of the public authorities |aw

[b. 1.] 3. Notwithstanding the provisions of section [one hundred
thirteen] 113 of the retirenent and social security |law and any ot her
general, special or local law, the Roosevelt |Island operating corpo-
ration shall provide to persons enpl oyed by the Roosevelt I|sland operat-
ing corporation any retirenent, disability, death or other benefits
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provi ded or required pursuant to any agreenent with a |l|abor union of
which its enployees are nenbers, and the Roosevelt Island operating
corporation is hereby authorized to retroactively or in the future nake
such contributions as may be necessary to provide such benefits.

[2.] 4. For purposes of the retirenent and social security |aw,
persons enpl oyed by the Roosevelt |sland operating corporation and to
whom t he Roosevelt |sland operating corporation provides any retirenent,
disability, death and other benefits required pursuant to any agreenent
with a labor union of which its enpl oyees are nenbers, shall be deened
not to be enpl oyees of the Roosevelt Island operating corporation. Such
ot her persons who are enpl oyees of the Roosevelt Island operating corpo-
ration as of the effective date of this act shall be eligible to receive
credit under the retirenent and social security |law for previous service
with the entities (or where applicable, their subsidiaries) made subject
to section [seventeen] 17 of the public officers | aw by subdivision [a]
ONE of this section.

S 9. ANNUAL BUDGET AND REPCRT. 1. On or before Septenber [fifteenth,
ni neteen hundred eighty-four] 15, 1984 and on each Septenber fifteenth
thereafter, the [chairman] CGENERAL MANAGER of the corporation shall nake
and deliver to the director of the budget for his OR HER review AND TO
THE BOARD OF DI RECTORS a proposed budget for the operation of the corpo-
ration for the next fiscal year of the state. The [chairman] CHAIR of
the corporation shall also deliver a copy of such budget to the [chair-
man] CHAIR of the senate finance commttee and the [chairman] CHAIR of
the assenbly ways and neans conmittee at the sanme tine that the budget
is delivered to the director of the budget. The budget shall include the
total anmount needed for corporate purposes, including the funds required
by the <corporation for operation of Roosevelt Island facilities and
i nprovenents, the source of all funds that the corporation expects to
receive and such other information as the director of the budget shal
require OR AS MAY BE REQUI RED BY THE BOARD COF DI RECTORS. The governor
shall recommend in his OR HER annual budget such appropriations to the
corporation for its CAPI TAL NEEDS AND operations WH CH ARE | DENTI FI ED I N
THE AUDI TS CONDUCTED PURSUANT TO SECTI ON SEVENTEEN OF THIS ACT as he OR
SHE deens necessary. THE BOARD OF DI RECTORS SHALL MEET THE REQUI REMENTS
OF SUBDIVISION TWDO OF THI'S SECTI ON W TH RESPECT TO NOTI CE AND A PUBLI C
HEARI NG BEFORE A VOTE ON THE BUDGET MAY BE HELD

2. THE GENERAL MANAGER SHALL PUBLI SH I N A PAPER OF GENERAL Cl RCULATI ON
W TH N THE COMUNI TY A DATE FOR A PUBLI C HEARI NG AND A NOTI CE THAT THE
PROPOSED BUDGET | S AVAI LABLE FOR PUBLI C | NSPECTI ON.  SUCH PUBLI C HEARI NG
ON THE BUDGET SHALL BE HELD W THI N 30 DAYS, BUT NOT LESS THAN 15 DAYS
AFTER THE DATE OF PUBLI CATION. THE BOARD OF DI RECTORS SHALL APPROVE THE
BUDGET PRI OR TO THE BEG NNI NG OF THE FI SCAL YEAR

3. The [corporation] GENERAL MANAGER shall submt to the director of
t he budget, [chairman] CHAIR of the senate finance comrittee [and chair-
man], THE CHAIR of the assenbly ways and nmeans conmttee AND THE BOARD
OF DIRECTORS, within ninety days after the end of its fiscal year, a
conplete and detailed report setting forth (a) [its] THE CORPORATI ON S
operations and acconplishnents, and (b) its receipts and expenditures
during such fiscal year in accordance with categories and cl assifica-
tions established by the corporation, [with the approval of the director
of the budget,] for its operating and capital outlay purposes. THE
GENERAL MANAGER SHALL MAKE AVAILABLE FOR PUBLI C | NSPECTI ON A COPY OF
SUCH REPORT.

S 10. FUTURE MANAGEMENT STUDY. The [corporation] BOARD OF DI RECTORS
shall [also] APPO NT A COW TTEE OF ROOSEVELT | SLAND RESI DENTS TO st udy
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the future operation and managenent of Roosevelt Island AT LEAST ONCE
IN EACH DECADE. [ Such study shall be conpleted by Decenber thirty-
first, nineteen hundred eighty-five.]

S 10-a. Open space devel opnent prohibited. Notw thstandi ng any ot her
provision of this act, or any other law to the contrary, on or after the
effective date of this section, no further devel opment or construction
for other than park purposes shall be permtted on any real property
which is identified as open space areas in the general devel opment plan
as anended My 10, 1990 and approved by the board of estimate of the
city of New York on August 17, 1990 and referred to in the | ease defined
i n subdivision [six] SEVEN of section two of this act, and on such rea
property shall remain open space areas for the duration of the |ease
[unl ess such devel opnent or construction includes the reconstruction,
restoration, rehabilitation or preservation of the historic |andmarks
| ocated in such open space areas and furthers the wuse of the areas
surrounding the historic |I|andnmarks as open space areas]. Open space
areas, as used in this section shall INCLUDE, BUT NOT be Ilimted to
Li ght house park, Octagon park, Blackwell park, and South Poi nt parKk.

S 11. LIABILITY FOR COVWUN TY OBLI GATI ONS; TAX EXEMPTI ON. 1. The
obl i gations of the corporation shall not be debts of the state, and the
state shall not be |I|iable thereon, and such obligations shall not be
payabl e out of any funds other than those of the corporation.

2. It is hereby found, determ ned and declared that the <creation of
the corporation and the carrying out of its purposes is in all respects
for the benefit of the people of the state and is a public purpose, and
that the corporation will be perform ng an essential governnmental func-
tion in the exercise of the powers conferred upon it by this act. The
corporation and its operations, property and noneys shall be free and
exenpt fromtaxation of every kind by the city and the state and any
subdi vi sion thereof. Except as herei nabove provided and except as nay
ot herwi se specifically be provided, nothing contained in this act shal
confer exenption fromany tax, assessnent or fee upon any person, firm
corporation or other entity, or upon the obligations of any of them

3. ANY EXPENDI TURES OF THE CORPORATI ON SHALL BE | N ACCORDANCE W TH THE
ADOPTED BUDGET OR A MODI FI CATI ON APPROVED BY THE BOARD OF DI RECTORS.
EXPENDI TURES SHALL BE MADE BY CHECK, SIGNED AS PROVI DED BY THE BY- LAWS

S 12. DIVISION OF HOUSING AND COVMUNI TY RENEWAL; ASSI STANCE AND
SERVI CES. The corporation may fromtime to tine request the division to
perform such services and render such technical assistance to the corpo-
ration wth respect to the developnment, managenment or operation of
Roosevelt Island as the corporati on deens necessary or convenient and
may provide for the reinbursenment to the division by the corporation of
t he reasonabl e cost of such services. The division is hereby authorized
to perform such services and render such technical assistance as may be
agreed upon between the division and the corporation pursuant to this
section. In addition, the comm ssioner is hereby authorized to represent
the corporation in any negotiations with the city concerni ng anendnents
or supplenents to or reformations of the |ease and trammay franchi se as
contenpl ated by section six of this act.

S 13. OPERATION OF MOTOR VEH CLES. In addition to any other power
conferred upon it by this act, the corporation is hereby authorized to
prescribe rules and regulations governing the operation (including the
par ki ng, standing or stopping) of vehicles on Roosevelt |sland; provided
however, that such rules and regul ations shall not UNREASONABLY restrict
access to any city facilities situated on Roosevelt |sland nor unreason-
ably restrict parking by city of New York enpl oyees, their visitors and
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invitees IN THE |IMVEDIATE VICINITY OF SUCH CITY FAC LITIES. The
violation of such rules or regulations shall be an offense punishable
upon a first conviction thereof by a fine of not nore than [fifty] 50
dol l ars, upon a second within a period of [eighteen] 18 nonths by a fine
of not nore than [one hundred fifty] 150 dollars, and upon a third or
subsequent conviction thereof within a period of [eighteen] 18 nonths by
a fine of not nore than [one hundred fifty] 150 dollars, or by inprison-
ment for not nore than [thirty] 30 days, or by both such fine and such
i mpri sonment . For purposes of enforcenent and admi nistration of such
rul es and regul ations, including but not limted to conferring jurisdic-
tion with respect thereto upon the applicable courts and admnistrative
tribunals, all provisions of lawrelating to, and rules or regul ations
of, the New York city departnment of transportation not inconsistent with
this act shall be applicable.

S 14. SEPARABILITY OF PROVISIONS. If any section, clause or provision
of this act or the application thereof shall be adjudged invalid, such
judgnment shall not affect or invalidate any other section, clause or
provi sion of this act.

S 15. TRANSFER OF FUNDS. 1. Notwi thstanding the provisions of any
general or special law, the director of the budget is authorized to
transfer to the corporation fromfunds appropriated to the division for
the fiscal year beginning April [first, nineteen hundred eighty-four] 1,
1984, the anpunt he determ nes necessary to carry out the provisions of
this act, including providing for Roosevelt I|sland operations, capital
i mprovenent program and any ot her appropriate nmanagement expenses.

2. Notw thstanding the provisions of any general or special law, no
part of such appropriations shall be available for the purposes desig-
nated until a certificate of approval of availability shall have been
issued by the director of the budget and a copy of such certificate is
filed with the state conptroller, the [chairman] CHAIR of the senate
finance conmrittee and the [chairman] CHAIR of the assenbly ways and
nmeans committee. Such certificate may be anmended from tinme to tine,
subject to the approval of the director of the budget, and a copy of
each such amendnment shall be filed with the state conptroller, the
[chairman] CHAIR of the senate finance conmttee and the [chairnan]
CHAI R of the assenbly ways and neans comittee.

S 16. TRANSI TI ONAL RULE. | MVEDI ATELY AFTER THE EFFECTI VE DATE OF THE
CHAPTER OF THE LAWS OF TWO THOUSAND TWELVE WH CH AMENDED THI S SECTI ON
AND UNTIL THE PUBLI C MEMBERS OF THE BOARD OF DI RECTORS HAVE BEEN ELECTED
IN A COWUNI TY ELECTI ON, THE EXI STI NG BOARD OF DI RECTORS SHALL MAKE NO
CONTRACT, COWM TMENT OR OBLI GATION W TH A DURATI ON OF MORE THAN THREE
MONTHS.

S 17. AUDITS. ON OR BEFORE THE NI NETI ETH DAY FOLLOW NG THE COWPLETI ON
OF THE FI RST COVMUNI TY ELECTI ON PURSUANT TO SECTION THREE OF THI S ACT,
THE BOARD OF DIRECTORS, | N CONSULTATION W TH THE COVM SSI ONER AND THE
DI RECTOR OF THE BUDGET, SHALL CONTRACT FOR TWO AUDITS. THE FIRST AUDIT
SHALL CONSI ST OF A THOROUGH FI NANCI AL AUDI T OF THE CORPORATI ON, | NCLUD-
I NG THE PERI OD THREE YEARS PRI OR TO THE EFFECTI VE DATE OF THI'S SECTI ON
TO THE PRESENT, AND SHALL ASSESS THE ABI LI TY OF THE CORPORATI ON TO MEET
| TS FUTURE OBLI GATI ONS AND LI ABI LI TIES W TH ANTI Cl PATED REVENUES. THE
SECOND AUDIT SHALL CONSI ST OF AN | NDEPENDENT ENG NEERI NG STUDY OF THE
PHYSI CAL STRUCTURES, | MPROVEMENTS AND | NFRASTRUCTURE WHICH THE CORPO
RATION |S RESPONSI BLE TO OPERATE OR MAI NTAI N | NCLUDI NG A REVI EW OF ALL
EXI STI NG STUDI ES OR OTHER DOCUMENTS AND SHALL | DENTIFY ANY MAI NTENANCE
OR REPAIRS WHI CH ARE REQUI RED OR COULD REASONABLY BE EXPECTED AND THE
COST OF SUCH MAI NTENANCE OR REPAI RS
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S 18. CERTIFICATIONS. WTH N 60 DAYS OF THE RECEI PT OF THE FI NANCE
AUDIT REQU RED BY SECTION SEVENTEEN OF THI S ACT, THE DI RECTOR OF THE
BUDGET SHALL REPORT TO THE GOVERNOR, THE TEMPORARY PRESIDENT OF THE
SENATE AND THE SPEAKER OF THE ASSEMBLY ON THE FI SCAL CONDI TI ON OF THE
CORPCORATI ON, |ITS REVENUE NEEDS TO MEET CURRENT AND FUTURE OBLI GATI ONS
AND RECOMVENDATI ONS FOR FUNDI NG ALTERNATI VES. ALSO W THI N 60 DAYS OF
RECEI PT OF THE PHYSI CAL AUDI T REQUI RED BY SECTI ON SEVENTEEN OF THI S ACT,
THE COWM SSI ONER SHALL PROVI DE A REPORT TO THE GOVERNOR, THE TEMPORARY
PRESI DENT OF THE SENATE AND THE SPEAKER OF THE ASSEMBLY CONCERNI NG THE
PHYSI CAL CONDI TION OF ROOCSEVELT |SLAND AND |ITS | NFRASTRUCTURE AND
| MPROVEMENTS FOR WHI CH THE | SLAND | S RESPONSI BLE, AN ANALYSIS OF THE
CAPI TAL FUNDI NG NEEDS OF THE CORPORATI ON AND RECOMVENDATI ONS FOR FUNDI NG
ALTERNATI VES.

S 19. BONDS OF THE CORPORATION. 1. THE CORPCORATI ON SHALL HAVE THE
POANER AND | S HEREBY AUTHORI ZED FROM TIME TO TIME TO I SSUE BONDS UP TO
THE AGGREGATE PRI NCl PAL AMOUNT OF TWENTY-FI VE M LLI ON DOLLARS OQUTSTAND-
I NG AT ANY ONE TI ME. THE CORPORATI ON SHALL FURTHER HAVE POWNER FROM TI ME
TO TI ME AND WHENEVER | T DEEMS REFUNDI NG EXPEDI ENT, TO REFUND ANY BONDS
BY THE | SSUANCE OF NEW BONDS, WHETHER THE BONDS TO BE REFUNDED HAVE OR
HAVE NOT MATURED, AND MAY | SSUE BONDS PARTLY TO REFUND BONDS THEN
OQUTSTANDI NG AND PARTLY FOR ANY OTIHER PURPCSE DESCRI BED IN TH S ACT.
BONDS OF THE CORPORATI ON SHALL BE REVENUE OBLI GATI ONS PAYABLE FROM AND
SECURED SOLELY BY SUCH REVENUES AS THE CORPORATI ON DETERM NES ARE AVAI L-
ABLE THEREFOR AND UPON SUCH TERMS AND CONDI TI ONS AS SPECI FI ED BY THE
CORPCORATI ON | N THE RESOLUTI ON UNDER WHI CH THE BONDS ARE | SSUED.

2. THE CORPORATI ON MAY ALSO ENTER | NTO LOAN AGREEMENTS, LINES OF CRED-
| T AND OTHER SECURI TY AGREEMENTS AND OBTAIN FOR OR ON I TS BEHALF LETTERS
OF CREDI T, | NSURANCE, GUARANTEES OR OTHER CREDIT ENHANCEMENTS TO THE
EXTENT NOW OR HEREAFTER AVAI LABLE, I N EACH CASE FOR SECURI NG | TS BONDS
OR TO PROVI DE DI RECT PAYMENT OF ANY COSTS WHICH THE CORPORATION IS
AUTHORI ZED TO PAY.

3. (A) BONDS SHALL BE AUTHORI ZED BY RESOLUTI ON OF THE BOARD OF DI REC-
TORS, BE I N SUCH DENOM NATI ONS AND BEAR SUCH DATE OR DATES AND NMATURE AT
SUCH TI ME OR TI MES, AS SUCH RESOLUTI ON MAY PROVI DE, PROVI DED THAT BONDS
AND RENEWALS THEREOF SHALL MATURE WTH N 30 YEARS FROM THE DATE OF
ORI G NAL | SSUANCE OF ANY SUCH BONDS. ANY SUCH RESCLUTI ON  MAY DELEGATE
TO AN OFFICER OR COW TTEE OF THE CORPORATI ON, AND ANY SUCH COWM TTEE
MAY DELEGATE TO AN OFFI CER, THE PONER TO | SSUE SUCH BONDS FROM TIME TO
TIME AND TO FI X THE DETAI LS OF ANY SUCH | SSUES OF BONDS BY AN APPROPRI -
ATE CERTI FI CATE OF SUCH AUTHORI ZED OFFI CER.

(B) BONDS SHALL BE SUBJECT TO SUCH TERMS OF REDEMPTI ON, BEAR | NTEREST
AT SUCH RATE OR RATES, BE PAYABLE AT SUCH TI MES, BE IN SUCH FORM EI THER
COUPON OR REQ STERED, CARRY SUCH REG STRATI ON PRI VI LEGES, BE EXECUTED | N
SUCH MANNER, BE PAYABLE I N SUCH MEDI UM OF PAYMENT AT SUCH PLACE OR PLAC
ES, AND BE SUBJECT TO SUCH TERMS AND CONDI TI ONS AS SUCH RESOLUTI ON NAY
PROVI DE. NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW THE BONDS OF THE
CORPORATI ON | SSUED PURSUANT TO THI' S SECTI ON SHALL BE SOLD TO THE BI DDER
OFFERI NG THE LOWEST TRUE | NTEREST COST, TAKING | NTO CONSI DERATI ON ANY
PREM UM OR DI SCOUNT NOTI' LESS THAN 4 NOR MORE THAN 15 DAYS, SUNDAY
EXCEPTED, AFTER A NOTI CE OF SUCH SALE HAS BEEN PUBLI SHED AT LEAST ONCE
IN A NEWSPAPER OF GENERAL Cl RCULATION | N THE AREA SERVED BY THE CORPG
RATI ON, WHI CH SHALL STATE THE TERM5 OF THE SALE. THE TERMS OF THE SALE
MAY NOT CHANGE UNLESS NOTI CE OF SUCH CHANGE |'S PUBLI SHED I N SUCH NEWSPA-
PER AT LEAST ONE DAY PRIOR TO THE DATE OF THE SALE AS SET FORTH I N THE
ORI G NAL NOTI CE OF SALE. ADVERTI SEMENTS SHALL CONTAIN A PROVI SION TO THE
EFFECT THAT THE CORPORATION, IN I TS DI SCRETI ON, MAY REJECT ANY OR ALL
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BIDS MADE PURSUANT TO SUCH ADVERTI SEMENTS, AND I N THE EVENT OF SUCH
REJECTI ON, THE CORPORATI ON | S AUTHORI ZED TO READVERTI SE FOR BIDS IN THE
FORM AND MANNER ABOVE DESCRI BED AS MANY TIMES AS, IN ITS JUDGVENT, NAY
BE NECESSARY TO EFFECT SATI SFACTORY SALE.

(© NOTW THSTANDI NG THE PROVI SI ONS OF PARAGRAPH (B) OF THI S SUBDI VI -
SION, WHENEVER I N THE JUDGVENT OF THE AUTHORI TY THE | NTERESTS OF THE
CORPCRATI ON W LL BE SERVED THEREBY, THE MEMBERS OF THE BOARD OF DI REC-
TORS, ON THE WRI TTEN RECOMVENDATI ON OF THE CHAI RPERSON MAY AUTHORI ZE THE
SALE OF SUCH BONDS AT PRI VATE OR PUBLI C SALE ON A NEGOTI ATED BASI S OR ON
El THER A COVPETI TI VE OR NEGOTI ATED BASIS. THE CORPORATION SHALL SET
GUI DELI NES GOVERNING THE TERMS AND CONDI TI ONS OF ANY SUCH PRI VATE OR
PUBLI C SALES. THE PRI VATE OR PUBLI C BOND SALE GUI DELINES SET BY THE
CORPORATI ON  SHALL I NCLUDE, BUT NOTI BE LIMTED TO A REQUI REMENT THAT
WHERE THE | NTERESTS OF THE CORPORATION WLL BE SERVED BY A PRI VATE OR
PUBLI C SALE OF BONDS, THE CORPORATI ON SHALL SELECT UNDERWRI TERS TAKI NG
I NTO ACCOUNT, AMONG OTHER THI NGS, QUALI FI CATI ONS OF UNDERWRI TERS AS TO
EXPERI ENCE, THEI R ABI LI TY TO STRUCTURE AND SELL CORPORATI ON BOND | SSUES,
ANTI Cl PATED COSTS TO THE AUTHORI TY, THE PRI OR EXPERI ENCE OF THE AUTHORI -
Y WTH THE FIRM | F ANY, THE CAPI TALI ZATI ON OF SUCH FI RM5, PARTI G-
| PATI ON OF QUALI FI ED M NORI TY AND WOVEN- OANED BUSI NESS ENTERPRI SE  FI RMS
IN SUCH PRIVATE OR PUBLIC SALES OF BONDS OF THE CORPORATI ON AND THE
EXPERI ENCE AND ABI LI TY OF FI RM5 UNDER CONSI DERATI ON TO WORK W TH M NORI -
TY AND WOMEN- ONNED BUSI NESS ENTERPRI SES SO AS TO PROMOTE AND ASSI ST
PARTI Cl PATI ON BY SUCH ENTERPRI SES.

(D) THE CORPORATION SHALL HAVE THE POWER FROM TI ME TO TI ME TO AMEND
SUCH PRI VATE BOND SALE GUI DELI NES | N ACCORDANCE W TH THE PROVI SIONS OF
TH' 'S SUBDI VI SI ON.

(E) NO PRIVATE OR PUBLIC BOND SALE ON A NEGOTI ATED BASI S SHALL BE
CONDUCTED BY THE CORPORATI ON W THOUT PRI OR APPROVAL OF THE STATE COWP-
TROLLER. THE CORPORATI ON SHALL ANNUALLY PREPARE AND APPROVE A BOND SALE
REPORT VWH CH SHALL | NCLUDE THE PRI VATE OR PUBLI C BOND SALE GUI DELI NES AS
SPECI FIED IN THI' S SUBDI VI SI ON, AMENDVENTS TO SUCH GUI DELI NES SINCE THE
LAST PRI VATE OR PUBLI C BOND SALE REPCORT, AN EXPLANATI ON OF THE BOND SALE
GUI DELI NES AND AMENDMENTS, AND THE RESULTS OF ANY SALE OF BONDS
CONDUCTED DURI NG THE FI SCAL YEAR. SUCH BOND SALE REPORT MAY BE A PART OF
ANY OTHER ANNUAL REPORT THAT THE CORPORATI ON | S REQUI RED TO MAKE.

(F) THE CORPORATI ON SHALL ANNUALLY SUBM T I TS BOND SALE REPORT TO THE
DI RECTOR OF THE BUDGET, STATE COWPTROLLER AND COPI ES THEREOF TO THE
SENATE FI NANCE COW TTEE AND THE ASSEMBLY WAYS AND MEANS COWM TTEE.

(G THE CORPORATI ON SHALL MAKE AVAI LABLE TO THE PUBLIC COPIES OF |ITS
BOND SALE REPORT UPON REASONABLE REQUEST THEREOCOF.

NOTHI NG CONTAINED [|N TH' S SUBDI VI SI ON SHALL BE DEEMED TO ALTER,
AFFECT THE VALID TY OF, MOD FY THE TERMS OF, OR | MPAIR ANY CONTRACT OR
AGREEMENT MADE OR ENTERED | NTO I N VI OLATI ON OF, OR W THOUT COWVPLI ANCE
W TH, THE PROVI SI ONS OF TH S SUBDI VI SI ON.

4. ANY RESOLUTI ON OR RESOLUTI ONS AUTHORI ZI NG BONDS OR ANY | SSUE OF
BONDS BY THE CORPORATI ON MAY CONTAI N PROVI SI ONS WHI CH MAY BE A PART OF
THE CONTRACT W TH THE HOLDERS OF THE BONDS THEREBY AUTHORI ZED AS TO

(A) PLEDG NG ALL OR PART OF THE REVENUES, TOGETHER WTH ANY OTHER
MONI ES OR PROPERTY OF THE CORPORATION TO SECURE THE PAYMENT OF THE
BONDS, OR ANY COSTS OF | SSUANCE THEREOF, | NCLUDI NG BUT NOT LIMTED TGO
ANY CONTRACTS, EARNINGS OR PROCEEDS OF ANY GRANT TO THE CORPORATI ON
RECEI VED FROM ANY PRI VATE OR PUBLI C SOURCE SUBJECT TO SUCH AGREEMENTS
W TH BONDHOLDERS AS MAY THEN EXI ST,

(B) THE SETTING ASIDE OF RESERVES AND THE CREATI ON OF SI NKI NG FUNDS
AND THE REGULATI ON AND DI SPCSI TI ON THERECF,;
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(© LIMTATIONS ON THE PURPOSE TO WHI CH THE PROCEEDS FROM THE SALE OF
BONDS MAY BE APPLI ED;

(D) THE RATES, RENTS, FEES AND OTHER CHARGES TO BE FI XED AND COLLECTED
BY THE CORPCRATI ON AND THE AMOUNT TO BE RAI SED I N EACH YEAR THEREBY AND
THE USE AND DI SPCSI TI ON OF REVENUES;

(E) LIMTATIONS ON THE RI GHT OF THE CORPORATI ON TO RESTRI CT AND REGU
LATE THE USE OF THE PRQIECT OR PART THERECF I N CONNECTI ON W TH WH CH
BONDS ARE | SSUED;

(F) LIMTATIONS ON THE | SSUANCE OF ADDI TI ONAL BONDS, THE TERMS UPON
VH CH ADDI TI ONAL BONDS NMAY BE | SSUED AND SECURED AND THE REFUNDI NG OF
OUTSTANDI NG OR OTHER BONDS;

(G THE PROCEDURE, |IF ANY, BY WHI CH THE TERMS OF ANY CONTRACT W TH
BONDHOLDERS NMAY BE AMENDED OR ABROGATED, | NCLUDI NG THE PROPORTI ON OF
BONDHOLDERS VWH CH MUST CONSENT THERETO, AND THE MANNER IN WH CH SUCH
CONSENT MAY BE G VEN,

THE CREATION OF SPECI AL FUNDS | NTO WHI CH ANY REVENUES OR MONI ES
MAY BE DEPCSI TED;

(1) THE TERVS AND PROVI SI ONS OF ANY TRUST, MORTGAGE, DEED OR | NDENTURE
SECURI NG THE BONDS UNDER WHI CH THE BONDS MAY BE | SSUED,

(J) VESTING IN A TRUSTEE OR TRUSTEES SUCH PROPERTI ES, RIGHTS, PONERS
AND DUTI ES I N TRUST AS THE AUTHORI TY MAY DETERM NE VH CH MAY | NCLUDE ANY
OR ALL OF THE RI GHTS, PONERS AND DUTI ES OF THE TRUSTEES APPO NTED BY THE
BONDHOLDERS PURSUANT TO THIS ACT OR LIMTING THE RI GHTS, DUTI ES AND
PONERS OF SUCH TRUSTEE;

(K) DEFINING THE ACTS OR OM SSIONS TO ACT WHICH MAY CONSTI TUTE A
DEFAULT [IN THE OBLI GATI ONS AND DUTI ES OF THE CORPORATI ON TO THE BOND-
HOLDERS AND PROVI DI NG FOR THE RI GHTS AND REMEDI ES OF THE BONDHOLDERS I N
THE EVENT OF SUCH DEFAULT, | NCLUDI NG AS A MATTER OF RI GHT APPO NTMENT OF
A RECEl VER, PROVI DED, HONEVER, THAT SUCH ACTS OR OM SSI ONS TO ACT WH CH
MAY CONSTI TUTE A DEFAULT AND SUCH RIGATS AND REMEDIES SHALL NOT BE
| NCONSI STENT W TH THE GENERAL LAWS OF THE STATE AND OTHER PROVI SI ONS OF
TH S ACT;

(L) LIMTATIONS ON THE POAER OF THE CORPCRATION TO SELL OR OTHERW SE
DI SPOSE OF ANY PRQJECT OR ANY PART THEREOF OR OTHER PROPERTY;

(M LIMTATIONS ON THE AMOUNT OF REVENUES AND OTHER MONI ES TO BE
EXPENDED OR OPERATI NG, ADM NI STRATI VE OR OTHER EXPENSES OF THE CORPG
RATI ON;

(N) THE PAYMENT OF THE PROCEEDS OF BONDS, REVENUES AND OTHER MONI ES TO
A TRUSTEE OR OTHER DEPOCSI TORY, AND FOR THE METHOD OF DI SBURSEMENT THERE-
OF WTH SUCH SAFEGUARDS AND RESTRI CTI ONS AS THE CORPORATI ON MAY DETER-
M NE; AND

(O ANY OTHER MATTERS OF LI KE OR DI FFERENT CHARACTER WHI CH I N ANY WAY
AFFECT THE SECURITY OR PROTECTI ON OF THE BONDS OR THE RI GHTS AND REME-
DI ES OF THE BONDHOLDERS.

5. N ADDI TI ON TO THE PONERS HEREI N CONFERRED UPON THE CORPCORATION TO
SECURE | TS BONDS, THE CORPORATION SHALL HAVE THE PONER | N CONNECTI ON
W TH THE | SSUANCE OF BONDS TO ADOPT RESCLUTIONS AND ENTER | NTO SUCH
TRUST | NDENTURES, AGREEMENTS OR OTHER | NSTRUMENTS AS THE CORPORATI ON MAY
DEEM NECESSARY, CONVEN ENT OR DESI RABLE CONCERNI NG THE USE OR DI SPOSI -
TION OF I TS REVENUES OR OTHER MONI ES OR PROPERTY, | NCLUDI NG THE MORTGAG
I NG OF ANY PROPERTY AND THE ENTRUSTI NG ~ PLEDG NG OR CREATION OF ANY
OTHER SECURI TY | NTEREST | N ANY SUCH REVENUES, MONI ES OR PROPERTY AND THE
DO NG OF ANY ACT, [|INCLUDI NG REFRAINING FROM DA NG ANY ACT WH CH THE
CORPCRATI ON WOULD HAVE THE RIGHT TO DO IN THE ABSENCE OF SUCH RESQOL-
UTI ONS, TRUST | NDENTURES, AGREEMENTS OR OTHER | NSTRUMENTS. THE CORPO-
RATI ON SHALL HAVE PONER TO ENTER I NTO AMENDMENTS OF ANY SUCH RESCL-
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UTI ONS, TRUST | NDENTURES, AGREEMENTS OR OTHER | NSTRUMVENTS W THI N THE
PONERS GRANTED TO THE CORPORATI ON BY THI S ACT AND TO PERFORM SUCH RESCL-
UTI ONS, TRUST | NDENTURES, AGREEMENTS OR OIHER | NSTRUMENTS. THE
PROVI SIONS OF ANY SUCH RESOLUTIONS, TRUST | NDENTURES, AGREEMENTS OR
OTHER | NSTRUVENTS MAY BE MADE A PART OF THE CONTRACT W TH THE HOLDERS OF
BONDS OF THE CORPORATI ON.

6. ANY PROVISION OF THE UN FORM COWERCIAL CODE TO THE CONTRARY
NOTW THSTANDI NG, ANY PLEDGE OF OR OTHER SECURI TY | NTEREST | N REVENUES,
MONI ES, ACCOUNTS, CONTRACT RI GHTS, GENERAL | NTANG BLES OR OTHER PERSONAL
PROPERTY MADE COR CREATED BY THE CORPCRATI ON SHALL BE VALI D, BI NDI NG AND
PERFECTED FROM THE TIME WHEN SUCH PLEDGE | S MADE OR OTHER SECURI TY
| NTEREST ATTACHES W THOUT ANY PHYSI CAL DELI VERY OF THE COLLATERAL OR
FURTHER ACT, AND THE LI EN OF ANY SUCH PLEDGE OR OTHER SECURI TY | NTEREST
SHALL BE VALI D, BI NDI NG AND PERFECTED AGAI NST ALL PARTI ES HAVI NG CLAI M5
OF ANY KIND I'N TORT, CONTRACT OR OTHERW SE AGAI NST THE CORPCRATI ON | RRE-
SPECTI VE OF WHETHER OR NOT SUCH PARTI ES HAVE NOTI CE THEREOF. NO | NSTRU-
MENT BY WHI CH SUCH A PLEDGE OR SECURITY |INTEREST |S CREATED NOR ANY
FI NANCI NG STATEMENT NEED BE RECORDED OR FI LED.

7. WHETHER OR NOTI' THE BONDS OF THE CORPORATI ON ARE OF SUCH FORM AND
CHARACTER AS TO BE NEGOTI ABLE | NSTRUVENTS UNDER THE TERMS OF THE UNI FORM
COMVERCI AL CODE, THE BONDS ARE HEREBY MADE NEGOTI ABLE | NSTRUVENTS W THI N
THE MEANI NG OF AND FOR ALL THE PURPOSES OF THE UNI FORM COWMERCI AL CODE,
SUBJECT ONLY TO THE PROVI SI ONS OF THE BONDS FOR REG STRATI ON.

8. NEITHER THE DI RECTORS NOR THE OFFI CERS OF THE CORPORATI ON NOR ANY
PERSON EXECUTI NG | TS BONDS SHALL BE LI ABLE PERSONALLY ON I TS BONDS OR BE
SUBJECT TO ANY PERSONAL LI ABILITY OR ACCOUNTABILITY BY REASON OF THE
| SSUANCE THERECF.

9. SUBJECT TO SUCH AGREEMENTS W TH BONDHOLDERS AS MAY THEN EXI ST, THE
CORPORATI ON SHALL HAVE PONER OQUT OF ANY FUNDS AVAILABLE THEREFOR TO
PURCHASE BONDS OF THE CORPORATI ON, IN LI EU OF REDEMPTI ON, AT A PRI CE NOT
EXCEEDING | F THE BONDS ARE THEN REDEEMABLE, THE REDEMPTI ON PRI CE THEN
APPLI CABLE PLUS ACCRUED | NTEREST TO THE NEXT | NTEREST PAYMENT DATE, OR
| F THE BONDS ARE NOT THEN REDEEMABLE, THE REDEMPTI ON PRI CE APPLI CABLE ON
THE FIRST DATE AFTER SUCH PURCHASE UPON VH CH THE BONDS BECOME SUBJECT
TO REDEMPTI ON PLUS ACCRUED | NTEREST TO THE NEXT | NTEREST PAYMENT DATE.
BONDS SO PURCHASED SHALL THEREUPON BE CANCELED.

10. THE CORPORATI ON SHALL HAVE POANER AND | S HEREBY AUTHORI ZED TO | SSUE
NEGOTI ABLE BOND ANTICIPATION NOTES IN CONFORM TY WTH APPLI CABLE
PROVI SI ONS OF THE UNI FORM COMVERCI AL CODE AND I N ACCORDANCE W TH SECTI ON
21. 00 OF THE LOCAL FI NANCE LAW AS AVENDED FROM TI ME TO TI ME.

S 20. AGREEMENTS OF THE STATE. THE STATE OF NEW YORK DCES HEREBY
PLEDGE TO AND AGREE WTH THE HOLDERS OF THE BONDS THAT THE STATE WLL
NOT LIMT OR IMPAIR THE RIGATS HEREBY VESTED IN THE CORPORATION TO
ACQUI RE, CONSTRUCT, MAI NTAI N, RECONSTRUCT AND OPERATE I TS PROPERTIES, TO
ESTABLI SH AND COLLECT RENTALS, FEES AND OTHER CHARGES AND TO FULFI LL THE
TERMS OF ANY AGREEMENTS MADE W TH THE HOLDERS OF THE BONDS, OR | N ANY
VWAY | MPAI R THE RI GHTS AND REMEDI ES OF THE BONDHOLDERS, UNTIL THE BONDS,
TOGCETHER W TH | NTEREST THEREQON, | NCLUDI NG | NTEREST ON ANY UNPAID
| NSTALLMENTS OF | NTEREST AND ALL COSTS AND EXPENSES I N CONNECTION WTH
ANY ACTI ON OR PROCEEDI NG BY OR ON BEHALF OF THE BONDHOLDERS, ARE FULLY
VET AND DI SCHARGED.

S 21. STATE AND CI TY NOT LI ABLE ON BONDS. THE BONDS AND OTHER OBLI -
GATIONS OF THE CORPORATI ON SHALL NOT BE A DEBT OF THE STATE OF NEW YORK
OR THE G TY OF NEW YORK, AND NEI THER THE STATE NOR THE CTY SHALL BE
LI ABLE THEREQON, NOR SHALL THEY BE PAYABLE OUT OF ANY FUNDS OTHER THAN
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THOSE OF THE AUTHORI TY. ALL SUCH BONDS AND NOTES OF THE CORPORATI ON
SHALL CONTAIN ON THE FACE THEREOF A STATEMENT TO THAT EFFECT.

S 22. BONDS;, LEGAL | NVESTMENT FOR FI DUCI ARI ES. THE BONDS ARE HEREBY
MADE SECURI TIES I N VWHI CH ALL PUBLIC OFFI CERS AND BODIES OF TH' S STATE
AND ALL MUNI Cl PALI TI ES AND MUNI CI PAL SUBDI VI SI ONS, ALL | NSURANCE COVPA-
NI ES AND ASSCCI ATI ONS AND OTHER PERSONS CARRYI NG ON AN | NSURANCE BUSI -
NESS, ALL BANKS, BANKERS, TRUST COVPANI ES, SAVI NGS BANKS AND SAVI NGS
ASSCCI ATI ONS, | NCLUDI NG SAVI NGS AND LOAN ASSOCI ATI ONS, | NVESTMENT COVPA-
NI ES AND OTHER PERSONS CARRYI NG ON A BANKING BUSINESS AND ALL OTHER
PERSONS WHATSCEVER, EXCEPT AS HERElI NAFTER PROVI DED, WHO ARE NOW OR NAY
HEREAFTER BE AUTHORI ZED TO | NVEST | N BONDS OR OTHER OBLI GATIONS OF THE
STATE, MAY PROPERLY AND LEGALLY | NVEST FUNDS | NCLUDI NG CAPI TAL I N THEI R
CONTROL OR BELONG NG TO THEM PROVIDED THAT, NOTW THSTANDI NG THE
PROVI SIONS OF ANY OIHER GENERAL OR SPECI AL LAW TO THE CONTRARY, SUCH
BONDS SHALL NOT BE ELI G BLE FOR THE | NVESTMENT OF FUNDS, | NCLUDI NG CAPI -
TAL, TRUSTS, ESTATES OR GUARDI ANSHI PS UNDER THE CONTROL OF | NDI VI DUAL
ADM NI STRATORS, GUARDI ANS, EXECUTORS, TRUSTEES AND OTHER | NDI VI DUAL
FI DUCI ARI ES. THE BONDS ARE ALSO HEREBY MADE SECURITIES VWH CH MAY BE
DEPCSI TED W TH AND MAY BE RECEI VED BY ALL PUBLI C OFFI CERS AND BODI ES OF
TH'S STATE AND ALL MUNI ClI PALI TITES AND MJUNI Cl PAL SUBDI VI SIONS FOR ANY
PURPOSE FOR VWHICH THE DEPOCSIT OF BONDS OR OTHER OBLI GATI ONS OF THI S
STATE | S NOW OR MAY HEREAFTER BE AUTHCORI ZED.

S 23. TAX EXEMPTI ON AND TAX CONTRACT BY THE STATE. 1. |IT 1S HEREBY
DETERM NED THAT THE CREATI ON OF THE CORPORATI ON AND THE CARRYI NG QUT OF
| TS CORPORATE PURPOSES IS IN ALL RESPECTS FOR THE BENEFI T OF THE PEOPLE
OF THE STATE OF NEW YORK AND IS A PUBLI C PURPOSE. ACCORDI N&Y, THE
CORPCORATI ON SHALL BE REGARDED AS PERFORM NG AN ESSENTI AL GOVERNMENTAL
FUNCTION IN THE EXERCISE OF THE POANERS CONFERRED UPON I T BY THI S ACT,
AND THE CORPORATI ON SHALL NOT BE REQUIRED TO PAY ANY FEES, TAXES,
SPECI AL AD VALOREM LEVI ES OR ASSESSMENTS OF ANY KI ND, WHETHER STATE OR
LOCAL, | NCLUDI NG BUT NOT LIMTED TO FEES, TAXES, SPECIAL AD VALOREM
LEVIES OR ASSESSMENTS ON REAL PROPERTY, FRANCHI SE TAXES, SALES TAXES OR
OTHER TAXES, UPON OR W TH RESPECT TO ANY PROPERTY OMNED BY I T OR UNDER
TS JURI SDI CTI O\, CONTRCL OR SUPERVI SI ON, OR UPON THE USES THERECF, OR
UPON OR W TH RESPECT TO I TS ACTIVITIES OR OPERATI ONS I N FURTHERANCE OF
THE PONERS CONFERRED UPON I T BY THE ACT, OR UPON OR W TH RESPECT TO ANY
RENTALS, RATES, CHARGES, FEES, REVENUES OR OTHER | NCOVE RECEI VED BY THE
CORPCORATI ON.

2. ANY BONDS |SSUED PURSUANT TO TH S ACT TOGETHER W TH THE | NCOME
THEREFROM SHALL AT ALL TI MES BE EXEMPT FROM TAXATI ON.

3. THE STATE HEREBY COVENANTS W TH THE PURCHASERS AND W TH ALL SUBSE-
QUENT HOLDERS AND TRANSFEREES OF BONDS | SSUED BY THE CORPORATI ON PURSU-
ANT TO THI'S ACT, I N CONSI DERATI ON OF THE ACCEPTANCE OF AND PAYMENT FOR
THE BONDS, THAT THE BONDS OF THE CORPORATI ON | SSUED PURSUANT TO THI S ACT
AND THE | NCOME THEREFROM AND ALL REVENUES, MONIES, AND OTHER PROPERTY
PLEDGED TO PAY OR TO SECURE THE PAYMENT OF SUCH BONDS SHALL AT ALL TI MES
BE FREE FROM TAXATI ON.

S 24. REMEDI ES FOR BONDHOLDERS. 1. IN THE EVENT THAT THE CORPORATI ON
SHALL DEFAULT IN THE PAYMENT OF PRI NCI PAL OR | NTEREST ON ANY | SSUE OF
BONDS AFTER THE SAME SHALL BECOVE DUE, WHETHER AT MATURI TY OR UPON CALL
REDEMPTI ON, AND SUCH DEFAULT SHALL CONTI NUE FOR A PERI OD OF 30 DAYS, OR
IN THE EVENT THAT THE CORPORATI ON SHALL FAIL OR REFUSE TO COWLY WTH
THE PROVI SIONS OF TH S ACT, OR SHALL DEFAULT | N ANY AGREEMENT MADE W TH
THE HOLDERS OF ANY | SSUE OF BONDS, THE HOLDERS OF 25 PER CENTUM I[N
AGGREGATE PRI NCl PAL AMOUNT OF THE BONDS OF SUCH | SSUE THEN OUTSTANDI NG,
BY | NSTRUMENT OR | NSTRUMENTS FILED IN THE OFFICE OF THE CLERK OF THE
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COUNTY | N VWHI CH THE PRI NCl PAL OFFI CE OF THE CORPORATI ON | S LOCATED, AND
PROVED OR ACKNOW.EDGED | N THE SAME MANNER AS A DEED TO BE RECORDED, MAY
APPO NT A TRUSTEE TO REPRESENT THE HOLDERS OF SUCH BONDS FOR THE
PURPOSES HEREI N PROVI DED.

2. SUCH TRUSTEE MAY, AND UPON WRI TTEN REQUEST OF THE HOLDERS OF 25 PER
CENTUM | N PRI NCI PAL AMOUNT OF SUCH BONDS THEN OUTSTANDI NG SHALL, IN HI S,
HER OR I TS OAN NAME:

(A) BY SUT, ACTION OR PROCEEDI NG I N ACCORDANCE W TH THE CI VI L PRAC
TI CE LAW AND RULES, ENFORCE ALL RIGHTS OF THE HOLDERS OF THE CORPO-
RATION' S BONDS, AND INCLUDE THE RIGHT TO REQUI RE THE CORPORATI ON TO
COLLECT FEES AND CHARGES AND | NTEREST ADEQUATE TO CARRY OUT ANY AGREE-
MENTS AS TO OR PLEDGE OR ASSI GNMENT OF OR LI EN UPQN, SUCH FEES AND
CHARGES AND | NTEREST, ON PROPERTIES AND TO REQUIRE THE CORPORATION TO
CARRY QUT ANY OTHER AGREEMENTS W TH THE HOLDERS OF SUCH BONDS TO PERFORM
| TS DUTI ES UNDER THI S ACT;

(B) BRING SU T UPON SUCH BONDS;

(O BY ACTION OR SU T, REQU RE THE CORPORATION TO ACCOUNT AS IF IT
WERE THE TRUSTEE OF AN EXPRESS TRUST FOR THE HOLDERS OF SUCH BONDS;

(D) BY ACTION OR SUIT, ENJO N ANY ACTS OR THI NGS WHI CH MAY BE UNLAWFUL
OR IN VI OLATION OF THE RI GHTS OF THE HOLDERS OF SUCH BONDS; AND

(E) DECLARE ALL SUCH BONDS DUE AND PAYABLE, AND I F ALL DEFAULTS SHALL
BE MADE GOOD, THEN W TH THE CONSENT OF THE HOLDERS OF THE 25 PER CENTUM
OF THE PRI NCI PAL AMOUNT OF SUCH BONDS THEN OUTSTANDI NG TO ANNUL SUCH
DECLARATI ON AND | TS CONSEQUENCES.

3. SUCH TRUSTEE SHALL IN ADDI TION TO THE FOREGO NG HAVE AND PQOSSESS
ALL OF THE PONERS NECESSARY AND APPROPRI ATE FOR THE EXERCISE OF ANY
FUNCTI ONS SPECI FI CALLY SET FORTH IN THI'S ACT OR | NCI DENT TO THE GENERAL
REPRESENTATI ON OF THE HOLDERS OF THE CORPORATI ON'S BONDS | N THE ENFORCE-
MENT AND PROTECTI ON OF THEI R RI GHTS.

4. THE SUPREME COURT SHALL HAVE JURI SDI CTION OF ANY SUT, ACTION OR
PROCEEDI NG BY THE TRUSTEE ON BEHALF OF SUCH HOLDERS OF THE CORPORATI ON' S
BONDS. THE VENUE OF ANY SUCH SU T, ACTI ON OR PROCEEDI NG SHALL BE LAID IN
THE CITY IN WH CH THE PRI NCI PAL OFFI CE OF THE CORPORATI ON | S LOCATED.

S 25. This act shall take effect [thirty days] ON THE TH RTI ETH DAY
after it shall have becone a | aw.

S 2. This act shall take effect imediately.



