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STATE OF NEW YORK

4257
2011- 2012 Regul ar Sessi ons
I N SENATE
March 25, 2011

Introduced by Sen. GOLDEN -- read twi ce and ordered printed, and when
printed to be conmmitted to the Conmittee on Finance

AN ACT to anend the executive law, in relation to a prohibition on
di version of resources from dedicated funds derived fromtaxes and
fees that support the netropolitan transportation authority and its
subsidiaries in certain instances

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative findings. In the previous ten years 2.9 billion
dol | ars has been "swept"” fromsone or all of the 720 dedicated funds,
taxes and fees enacted into law for an explicit purpose. Conmencing in
2007, the division of budget (DOB) has been given the admnistrative
authority to divert fromsuch funds one billion dollars to cover short-
falls in the general fund of the state. Diversion of such dedicated
funding violates the understanding of taxpayers who pay these specia
use taxes and fees to benefit a specific governnent purpose. In the past
year nore than one hundred sixty mllion dollars has been diverted from
MIA dedicated funds, including the payroll nobility tax, which has
exacer bat ed bus and subway service cuts and has dimnished the quality
of life of mllions of New Yorkers. Accordingly, legislation is needed
to prohibit admnistrative diversions in certain instances and to
i nprove transparency and citizen awareness shoul d an overridi ng enmergen-
cy neverthel ess require diversion of resources to the general fund.

S 2. The executive law is anmended by adding a new section 182 to read
as foll ows:

S 182. DI VERSI ON OF FUNDS DEDI CATED TO THE METROPCLI TAN TRANSPORTATI ON
AUTHORI TY AND ANY OF I TS SUBSI DI ARIES TO THE GENERAL FUND OF THE STATE
PROH BI TED |IN CERTAIN |NSTANCES. THE DI RECTOR OF THE BUDGET SHALL BE
PROHI Bl TED FROM DI VERTI NG REVENUES DERI VED FROM TAXES AND FEES PAID BY
THE PUBLI C | NTO A FUND CREATED BY LAW FOR THE EXPRESSED PURPOSE OF FUND-
ING THE METROPOLI TAN TRANSPORTATION AUTHORITY OR ANY OF I TS SUBSI D-

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD10374-01-1



Co~NOoOUIT~hWNE

S. 4257 2

| ARIES, | NTO THE GENERAL FUND OF THE STATE OR | NTO ANY OTHER FUND MAI N-
TAI NED FOR THE SUPPORT OF ANOTHER GOVERNMENTAL PURPOSE, FOR AT LEAST THE
I NI TI AL TWENTY- FOUR MONTH Tl ME PERI OD FOLLOW NG A GENERAL FARE | NCREASE
BY SUCH AUTHORI TY AND/ OR ANY OF | TS SUBSI DI ARI ES. NO DI VERSI ON OF FUNDS
CAN OCCUR CONTRARY TO THI'S SECTION BY AN ADM NI STRATIVE ACT OF THE
DI RECTOR OF THE BUDGET OR ANY OTHER PERSON | N THE EXECUTI VE BRANCH, BUT
CAN OCCUR ONLY UPON A STATUTE ENACTED | NTO LAW AUTHORI ZI NG A DI VERSI ON
THAT WOULD OTHERW SE BE PRCHI BI TED BY THI S SECTI ON.
S 3. This act shall take effect imediately.



