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AN ACT to anend the racing, pari-nutuel wagering and breeding law, in
relation to account wagering on sinmnmulcast horse races

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 1001 of the racing, pari-nmutuel wagering and breed-
ing law, as added by chapter 363 of the |aws of 1984, subdivisions n, o
and p as added by chapter 445 of the laws of 1997, is anmended to read as
fol | ows:

S 1001. Definitions. As wused in this article, the following termns
shall have the foll ow ng neanings:

a. "Simulcast" nmeans the telecast of live audio and visual signals of
runni ng, harness or quarter horse races [conducted in the state] for the
pur poses of pari-mutuel wageri ng;

b. "Track" neans the grounds or enclosures wthin which horse races
are conducted by any person, association or corporation |awfully author-
i zed to conduct such races in accordance with the terms and conditions
of this chapter OR THE LAWS OF ANOTHER JURI SDI CTI ON

c. "Sending track" nmeans any track from which sinmul casts originate,;

d. "Receiving track" nmeans any track where sinmulcasts originated from
anot her track are displ ayed;

e. "Applicant” means any association or corporation applying for a
simul cast |icense in accordance with the provisions of this article;

f. "QOperator" neans any association or corporation operating a simul-
cast facility in accordance with the provisions of this article;

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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g. "Regional track or tracks" means any or all tracks located within a
region defined as an off-track betting region, except that for the
pur poses of section one thousand eight of this article any track | ocated
in New York city, or Nassau, Suffolk and Westchester counties, shall be
deened a regional track for all regions located in district one, as
defined in this section;

h. "[The board] BOARD' neans the state racing and wagering board;

i. "Branch office" means an establishnment naintained and operated by
an off-track betting corporation, where off-track pari-nmutuel betting on
horse races may be placed in accordance with the ternms and conditions of
this chapter and rules and regul ati ons issued pursuant thereto;

j. "Sinmulcast facility" means those facilities within the state that
are authorized pursuant to the provisions of this article to display
simul casts for pari-mutuel wagering purposes;

k. "Of-track betting region”™ nmeans those regions as defined in
section five hundred nineteen of this chapter;

| . "Simulcast theater"” neans a sinulcast facility which is also a
public entertai nnent and wagering facility, and which may include any or
all of +the following: a large screen television projection and displ ay
unit, a display systemfor odds, pools, and payout prices, areas for
view ng and seating, a food and beverage facility, and any other conven-
ience currently provided at racetracks and not inconsistent with |oca
zoni ng ordi nances;

m "Simul cast districts" neans one or nore of the followng naned
districts conprised of the counties wthin which pari-nmutuel racing
events are conducted as foll ows:

District 1 New York City, Suffolk, Nassau, and
West chester counties
District 2 Sul | i van county
District 3 Sar at oga county
District 4 Onei da county
District 5 Erie, Genesee and Ontario counties
n. "lnitial out-of-state thoroughbred track" nmeans the track conmenc-

ing full-card sinulcasting to New York prior to any other out-of-state
t hor oughbred track after 1:00 PM on any cal endar day.

0. "Second out-of-state thoroughbred track"” nmeans the track (or subse-
guent track or tracks where otherwise authorized by this article)
conducting full-card sinulcasting to New York after the race program
fromthe initial out-of-state thoroughbred track that has commenced
simul casti ng on any cal endar day.

p. "Mxed neeting" neans a race neeting which has a conbination of
t hor oughbred, quarter horse, Appal oosa, paint, and/or Arabian racing on
t he sanme race program

Q "ACCOUNT WAGERI NG' MEANS A FORM OF PARI - MUTUEL WAGERI NG I N WHI CH A
PERSON ESTABLI SHES AN ACCOUNT WTH AN ACCOUNT WAGERI NG LICENSEE AND
SUBSEQUENTLY COVMUNI CATES VI A TELEPHONE OR OTHER ELECTRONI C MEDI A TO THE
ACCOUNT  WAGERI NG LI CENSEE WAGERI NG | NSTRUCTI ONS CONCERNI NG THE FUNDS | N
SUCH PERSON S ACCOUNT AND WAGERS TO BE PLACED ON THE ACCOUNT OWER S
BEHALF.

R "ACCOUNT WAGERI NG LI CENSEE" MEANS RACI NG ASSCCI ATI ONS, OFF- TRACK
BETTI NG CORPORATI ONS, AND BOARD APPROVED MULTI - JURI SDI CTI ONAL  ACCOUNT
WAGERI NG PROVI DERS THAT HAVE BEEN AUTHORI ZED BY THE BOARD TO OFFER
ACCOUNT WAGERI NG

S. " DORMANT ACCOUNT" MEANS AN ACCOUNT WAGERI NG ACCOUNT HELD BY AN
ACCOUNT  WAGERI NG LI CENSEE | N WH CH THERE HAS BEEN NO WAGERI NG ACTI VI TY
FOR THREE YEARS.
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T. "MJLTI - JURI SDI CTI ONAL ACCOUNT WAGERI NG PROVI DER' MEANS A BUSI NESS
ENTITY LOCATED IN A STATE OTHER THAN THE STATE OF NEW YORK, WHICH I S
LI CENSED BY SUCH OTHER STATE TO OFFER PARI - MUTUEL ACCOUNT WAGERI NG ON
RACES SUCH PROVI DER SI MULCASTS AND OTHER RACES | T OFFERS IN I TS WAGERI NG
MENU TO PERSONS LOCATED I N OR QUT OF THE STATE | SSUI NG SUCH LI CENSE

S 2. Section 1002 of the racing, pari-mnmutuel wagering and breeding
| aw, as added by chapter 363 of the laws of 1984, subdivision 2 as
anended by chapter 18 of the laws of 2008, is anmended to read as
fol | ows:

S 1002. Ceneral jurisdiction. 1. The [state racing and wagering] board
shal | have general jurisdiction over the sinulcasting of horse races AND
ACCOUNT WAGERI NG within the state, and the board nay issue rules and
regul ations in accordance with the provisions of this article.

2. The board shall annually submt reports on or before July first
following each year in which sinmulcasting OR ACCOUNT WAGERING is
conducted to the director of the budget, the chairnman of the senate
finance conmttee and the chairman of the assenbly ways and neans
committee evaluating the results of such simulcasts OR ACCOUNT WAGERI NG
on the conpatibility with the well-being of the horse racing, breeding
and pari-nmutuel wagering industries in this state and make any reconmren-
dations it deens appropriate. Such reports nay be submtted together
with the reports required by subdivision two of section two hundred
thirty-six and subparagraph (iii) of paragraph a and subparagraph (i) of
par agraph b of subdivision one of section three hundred ei ghteen of this
chapter.

S 3. Section 1003 of the racing, pari-mnmutuel wagering and breeding
| aw, as added by chapter 363 of the |aws of 1984, subdivision 1 as sepa-
rately amended by chapters 2 and 70 of the laws of 1995, paragraph (a)
of subdivision 1 as anmended by section 1 of part S of chapter 61 of the
| aws of 2011, the opening paragraph of paragraph a of subdivision 2 as
anmended by chapter 538 of the laws of 1999, subdivision 5 as anended by
chapter 287 of the laws of 1985, is amended to read as foll ows:

S 1003. Licenses for sinulcast facilities. 1. [(a)] Any racing associ -
ation or corporation or regional off-track betting corporation, author-
ized to conduct pari-mutuel wagering under this chapter, desiring to
di spl ay the sinul cast of horse races on which pari-nutuel betting shal
be permtted in the manner and subject to the conditions provided for in
this article may apply to the board for a license so to do. Applications
for licenses shall be in such formas may be prescribed by the board and
shall contain such information or other material or evidence as the
board may require. No |icense shall be issued by the board authorizing
the sinul cast transm ssion of thoroughbred races froma track |located in
Suffol k county. The fee for such |licenses shall be five hundred dollars
per simulcast facility per year payable by the |licensee to the board for
deposit into the general fund. [Except as provided herein, the board
shall not approve any application to conduct sinulcasting into individ-
ual or group residences, hones or other areas for the purposes of or in
connection with pari-nutuel wagering. The board may approve sinul casting
into residences, hones or other areas to be conducted jointly by one or
nore regi onal off-track betting corporations and one or nore of the
followi ng: a franchised corporation, thoroughbred racing corporation or
a harness racing corporation or association; provided (i) the sinulcast-
ing consists only of those races on which pari-nutuel betting is author-
ized by this chapter at one or nore sinulcast facilities for each of the
contracting off-track betting corporations which shall include wagers
made in accordance wth section one thousand fifteen, one thousand
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si xteen and one thousand seventeen of this article; provided further
that the contract provisions or other sinulcast arrangenents for such
simul cast facility shall be no |l ess favorable than those in effect on
January first, two thousand five; (ii) that each off-track betting
corporation having within its geographic boundaries such residences,
hones or other areas technically capable of receiving the sinmulcast
signal shall be a contracting party; (iii) the distribution of revenues
shall be subject to contractual agreenent of the parties except that
statutory paynments to non-contracting parties, if any, mnmay not be
reduced; provided, however, that nothing herein to the contrary shal

prevent a track fromtelevising its races on an irregular basis primri-
Iy for pronotional or narketing purposes as found by the board. For
pur poses of this paragraph, the provisions of section one thousand thir-

teen of this article shall not apply. Any agreenment authorizing an
i n-hone simul casting experinment conmencing prior to May fifteenth, nine-
teen hundred ninety-five, may, and all its terns, be extended until June

thirtieth, two thousand tmelve; provi ded, homever, that any party to
such agreenment my elect to term nate such agreenment upon conveying
witten notice to all other parties of such agreenment at |east forty-
five days prior to the effective date of the term nation, via registered
mail. Any party to an agreenment receiving such notice of an intent to
term nate, may request the board to nediate between the parties new
terms and conditions in a replacenent agreenent between the parties as
will permt continuation of an in-honme experinent until June thirtieth,

two thousand twelve; and (iv) no in-home sinulcasting in the thorough-
bred special betting district shall occur without the approval of the
regi onal thoroughbred track.

(b) Any agreenment authorizing in-hone simulcasting pursuant to this
section shall be in witing, and upon witten request, a copy shall be
provided to the representative horsenmen's group of the racing associ-
ation or corporation that is party to said agreenent. Such agreenent
shall include a categorical statenent of new and increnental expenses
directly related and attributable to the conduct of in-hone sinulcast-
ing. The representative horsenmen's group may, within thirty days of
receiving the agreenment, petition the board for a determnation as to
the appropriateness and reasonableness of any expenses attributed by
either the racing association or corporation or the off-track betting
cor poration.]

2. Before it may grant such |license, the board shall review and
approve a plan of operation submtted by such applicant including, but
not limted to the follow ng informtion:

a. Afeasibility study denoting the revenue earni ngs expected fromthe
simulcast facility and the costs expected to operate such facility. No
feasibility study shall be received for a sinulcast facility that 1is
applying to renewits license. The formof the feasibility study shal
be prescribed by the board and nay i ncl ude:

(1) the nunmber of sinulcast races to be displ ayed;

(ii) the types of wagering to be offered;

(ii1) the level of attendance expected and the area from which such
attendance will be drawn;

(iv) the level of anticipated wagering activity;

(v) the source and anobunt of revenues expected from ot her than pari-
mut uel wageri ng;

(vi) the cost of operating the sinulcast facility and the identifica-
tion of <costs to be anortized and the nethod of anortization of such
cost s;
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(vii) the anpunt and source of revenues needed for financing the
simul cast facility;

(viii) the probable inpact of the proposed operation on revenues to
| ocal governnent;

b. The security neasures to be enployed to protect the facility, to
control crowds, to safeguard the transm ssion of the simulcast signals
and to control the transm ssion of wagering data to effectuate comon
wageri ng pool s;

c. The type of data processing, comunication and transm ssion equi p-
ment to be utilized;

d. The description of the managenent groups responsible for the opera-
tion of the simulcast facility;

e. The system of accounts to naintain a separate record of revenues
collected by the sinulcast facility, the distribution of such revenues
and the accounting of costs relative to the simulcast operation;

f. The location of the facility and a witten confirnmation from appro-
priate local officials that the |location of such facility and the nunber
of patrons expected to occupy such facility are in conpliance wth al
appl i cabl e | ocal ordi nances;

g. The witten agreenents and |letters of consent between specified
parties pursuant to sections one thousand seven, one thousand ei ght and
one thousand nine of this article.

3. Wthin forty-five days of receipt of the plan of operation provided
in subdivision two of this section, the board shall issue an order
approving the plan, approving it with nodifications or denying approval,
in which |atter case the board shall state its reasons therefor. Wthin
such period the board my request additional information or suggest
anmendnents. If the board fails to approve the plan, the applicant nay
request a public hearing to be held within thirty days of the issuance
of an order denying it. The board shall issue its final determnation
within ten days of such hearing. The applicant may submt an anended
application no sooner than thirty days after a denial.

4. No racing association or corporation or regional off-track betting
corporation shall be allowed to operate a sinulcast facility except
according to the provisions of an approved plan of operation. No change
in such plan of operation nay occur until an amendnent proposing a
change to the plan is approved by the board. A plan of operation may be
anmended from tinme to tine at the request of either the operator or the
board. The operator shall have the right to be heard concerning any
anendnent to the plan and the board shall dispose of such proposed
anmendnents as expeditiously as practicable, but no later than thirty
days follow ng subm ssion by the operator or, in the case of anmendnents
proposed by the board, objection by the operator.

5. For the purpose of maintaining proper control over sinulcasts
conducted pursuant to this article, the [state racing and wageri ng]
board shall |icense any person, association or corporation participating
in simulcasting, as the board may by rule prescribe, including, if the
board deem it necessary so to do, any or all persons, associations or
corporations who create, distribute, transmt or display sinulcast
signals. In the case of thoroughbred racing simulcasting or harness
raci ng sinul casting, such licenses shall be issued in accordance wth
and subject to the provisions governing |licenses for participants and
enpl oyees in article two or article three of this chapter as my be
applicable to such type of racing.

6. NOTHING IN TH S CHAPTER SHALL BE CONSTRUED TO PROHI BI T ANY RACI NG
ASSCCI ATI ON OR FRANCHI SED CORPORATI ON FROM TELEVI SI NG HORSE RACES | NTO
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| NDI VI DUAL OR GROUP RESI DENCES, HOVES OR OTHER AREAS | N THE STATE, OR TO
PROH BI T ANY OFF- TRACK BETTI NG CORPORATI ON OR ACCOUNT WAGERI NG LI CENSEE
FROM TELEVI SI NG | NTO | NDI VI DUAL OR GROUP RESI DENCES, HOVES OR OTHER
AREAS |IN THE STATE SUCH HORSE RACES FOR WHI CH THE OFF- TRACK BETTI NG
CORPORATI ON OR ACCOUNT WAGERI NG LI CENSEE HAS RECEI VED WRI TTEN CONSENT
FROM THE HOST TRACK.

S 4. Section 1012 of the racing, pari-mnmutuel wagering and breeding
| aw, as anended by chapter 18 of the | aws of 2008, subdivision 4-b as
added by chapter 402 of the laws of 2011, and subdivision 5 as anmended
by section 10 of part S of chapter 61 of the laws of 2011, is anmended to
read as foll ows:

S 1012. [Tel ephone accounts and tel ephone] ACCOUNT wagering. [Any
regional off-track betting corporation, and any franchi sed corporation,
har ness, thoroughbred, quarter horse racing association or corporation
licensed to conduct pari-mutuel racing nay naintain tel ephone betting
accounts for wagers placed on races and special events offered by such
corporation or association.] FRANCH SED CORPCORATI ONS, RACI NG ASSQCI -
ATI ONS, OFF- TRACK BETTI NG CORPORATI ONS AND MULTI - JURI SDI CTI ONAL ~ ACCOUNT
WAGERI NG PROVI DERS MAY APPLY TO THE BOARD TO BE LI CENSED TO OFFER
ACCOUNT WAGERI NG

1. A FRANCH SED CORPCRATI ONS, RACI NG ASSOCI ATI ONS, OFF- TRACK BETTI NG
CORPORATIONS AND MULTI - JURI SDI CTI ONAL  ACCOUNT  WAGERI NG PROVI DERS MAY
FORM PARTNERSHI PS, JO NT VENTURES, OR ANY OTHER AFFI LI ATI ON OR CONTRAC-
TUAL ARRANGEMENT | N ORDER TO FURTHER THE PURPOSES OF THI S SECTI ON.

B. THE DISTRIBUTION OF REVENUES TO PURSES MADE BY ANY FRANCHI SED
CORPORATI ON, OR HARNESS, THOROUGHBRED, QUARTER HORSE RACI NG ASSOCI ATI ON
OR CORPORATI ON FROM ACCOUNT WAGERS PLACED ON RACES RUN AT A QUEST FACI L-
ITY SHALL BE DETERM NED PURSUANT TO A WRI TTEN AGREEMENT BETWEEN SUCH
ASSCCI ATI ON OR CORPCORATI ON AND | TS REPRESENTATI VE HORSEMEN S ORGANI ZA-
TI ON AS APPROVED BY THE BOARD.

2. THE BOARD SHALL PROMULGATE RULES AND REGULATI ONS TO LI CENSE AND
REGULATE ALL PHASES OF ACCOUNT WAGERI NG

3. THE BOARD SHALL SPECI FY A NON REFUNDABLE APPLI CATION FEE WH CH
SHALL BE PAID BY EACH APPLICANT FOR AN ACCOUNT WAGERI NG LI CENSE OR
RENEWAL THERECF.

4. ACCOUNT WAGERI NG LI CENSEES SHALL UTILI ZE PERSONAL | DENTI FI CATI ON
NUMBERS (PINS) AND SUCH OTHER TECHNOLOG ES AS THE BOARD MAY SPECI FY TO
ASSURE THAT ONLY THE ACCOUNT HOLDER HAS ACCESS TO THE ADVANCE DEPCSIT
WAGERI NG ACCOUNT.

5.  ACCOUNT WAGERI NG LI CENSEES SHALL PROVI DE FOR (1) W THDRAWALS FROM
THE WAGERI NG ACCOUNT ONLY BY MEANS OF A CHECK MADE PAYABLE TO THE
ACCOUNT HOLDER AND SENT TO THE ADDRESS OF THE ACCOUNT HOLDER OR BY MEANS
OF AN ELECTRONIC TRANSFER TO AN ACCOUNT HELD BY THE VERI FI ED ACCOUNT
HOLDER OR (I11) THAT THE ACCOUNT HOLDER MAY W THDRAW FUNDS FROM THE
WAGERI NG ACCOUNT AT A FACI LI TY APPROVED BY THE BOARD BY PRESENTI NG VERI -
FI ABLE PERSONAL AND ACCOUNT | DENTI FI CATI ON | NFORMATI ON.

6. ACCOUNT WAGERI NG LI CENSEES MAY ENGAGE | N | NTERSTATE WAGERI NG TRANS-
ACTI ONS ONLY WHERE THERE | S COVPLI ANCE W TH CHAPTER FI FTY- SEVEN OF TI TLE
FIFTEEN OF THE UNI TED STATES CODE, COWMONLY REFERRED TO AS THE "I NTER-
STATE HORSERACI NG ACT".

7. THE ACCOUNT HOLDER S DEPOSI TS TO THE WAGERING ACCOUNT SHALL BE
SUBM TTED BY THE ACCOUNT HOLDER TO THE ACCOUNT WAGERI NG LI CENSEE AND
SHALL BE IN THE FORM OF ONE OF THE FOLLOW NG

A. CASH G VEN TO THE ACCOUNT WAGERI NG LI CENSEE;
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B. CHECK, MONEY ORDER, NEGOTI ABLE ORDER OF W THDRAWAL, OR WRE OR
ELECTRONI C TRANSFER, PAYABLE AND REM TTED TO THE ACCOUNT WAGERI NG LI CEN-
SEE; OR

C. CHARGES MADE TO AN ACCOUNT HOLDER S DEBIT OR CREDI T CARD UPON THE
ACCOUNT HOLDER' S DI RECT AND PERSONAL | NSTRUCTI ON, WHI CH | NSTRUCTI ON MAY
BE G VEN BY TELEPHONE COVWUNI CATI ON OR OTHER ELECTRONI C MEANS TO THE
ACCOUNT WAGERI NG LI CENSEE OR | TS AGENT BY THE ACCOUNT HOLDER | F THE USE
OF THE CARD HAS BEEN APPROVED BY THE ACCOUNT WAGERI NG LI CENSEE.

8. A EACH WAGERI NG SHALL BE I N THE NAME OF A NATURAL PERSON AND SHALL
NOT BE |IN THE NAME OF ANY BENEFI Cl ARY, CUSTODI AN, JO NT TRUST, CORPO
RATI ON, PARTNERSHI P OR OTHER ORGANI ZATI ON OR ENTI TY.

B. A WAGERI NG ACCOUNT NMAY BE ESTABLI SHED BY A PERSON COVPLETING AN
APPLI CATI ON FORM APPROVED BY THE BOARD AND SUBM TTING | T TOGETHER W TH A
CERTI FI CATION, OR OTHER PROOF, OF AGE AND RESI DENCY. SUCH FORM SHALL
| NCLUDE THE ADDRESS OF THE PRINCIPAL RESIDENCE OF THE PROSPECTI VE
ACCOUNT HOLDER AND A STATEMENT THAT A FALSE STATEMENT MADE | N REGARD TO
AN APPLI CATI ON MAY SUBJECT THE APPLI CANT TO PROSECUTI ON

C. THE PROSPECTI VE ACCOUNT HOLDER SHALL SUBM T THE COVPLETED APPLI CA-
TION TO THE ACCOUNT WAGERI NG LI CENSEE. THE ACCOUNT WAGERI NG LI CENSEE MAY
ACCEPT OR REJECT AN APPLI CATI ON AFTER RECEI PT AND REVI EW OF THE APPLI CA-
TI ON AND CERTI FI CATI ON, OR OTHER PROOF, OF AGE AND RESI DENCY FOR COWPLI -
ANCE WTH THI' S SECTI ON

D. NO PERSON OTHER THAN THE PERSON | N WHOSE NAME AN ACCOUNT HAS BEEN
ESTABLI SHED MAY | SSUE WAGERI NG | NSTRUCTI ONS RELATI NG TO THAT ACCOUNT OR
OTHERW SE ENGACE | N WAGERI NG TRANSACTI ONS RELATI NG TO THAT ACCOUNT

9. A WAGERI NG ACCOUNT SHALL NOT BE ASSI GNABLE OR OTHERW SE TRANSFERA-
BLE

10. EXCEPT AS OTHERW SE PROVIDED IN THIS ARTICLE OR |IN REGULATI ONS
VH CH THE BOARD MAY ADOPT PURSUANT THERETO, ALL ACCOUNT WAGERS SHALL BE
FI NAL AND NO WAGER SHALL BE CANCELED BY THE ACCOUNT HOLDER AT ANY TIME
AFTER THE WAGER HAS BEEN ACCEPTED BY THE ACCOUNT WAGERI NG LI CENSEE.

11. DORMANT ACCOUNTS SHALL BE TREATED AS ABANDONED PROPERTY PURSUANT
TO SECTI ON THREE HUNDRED OF THE ABANDONED PROPERTY LAW

12. Any [regional off-track betting corporation and any franchised
corporation, harness, thoroughbred, quarter horse racing association or
corporation |licensed to conduct pari-nutuel racing] ACCOUNT WAGERI NG
LI CENSEE may require a m ni mum account bal ance in an anmount to be deter-
m ned by such entity.

[2.] 13. a. Any regional off-track betting corporation nmay suspend
col l ection of the surcharge inposed under section five hundred thirty-
two of this chapter on w nning wagers placed in [tel ephone] WAGERI NG
accounts nmi ntai ned by such regi onal corporation.

b. Inacity of one million or nore any regional off-track betting
corporation, wth the approval of the mayor of such city, may suspend
col l ection of the surcharge inposed under section five hundred thirty-
two of this <chapter in wnning wagers placed in [tel ephone] WAGERI NG
accounts nmi ntai ned by such regional corporation.

[3.] 14. Any [tel ephone] WAGERI NG account nmintained by [a regiona
of f-track betti ng cor porati on, franchi sed corporation, harness,
t hor oughbred, quarter horse association or corporation, with inactivity
for a period of three years] AN ACCOUNT WAGERI NG LI CENSEE THAT HAS
BECOVE A DORMANT ACCOUNT shall be forfeited and paid to the comm ssi oner
of taxation and finance. Such anmobunts when collected shall be paid by
the comm ssioner of taxation and finance into the general fund of the
state treasury.
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[4.] 15. The nmi ntenance and operation of such [telephone] WAGERI NG
accounts provided for in this section shall be subject to rules and
regul ations of the [state racing and wagering] board. The board shall
include in such regulation a requirement that [tel ephone] WAGERI NG
account information pertaining to surcharge and nonsurcharge [tel ephone]
WAGERI NG accounts shall be separately reported.

[4-a.] 16. For the purposes of this section, "tel ephone [betting]
WAGERI NG accounts" and "tel ephone wagering" shall nean and include all
those wagers which utilize any wired or wirel ess conmuni cati ons device,
including but not limted to wireline tel ephones, wreless telephones,
and the internet, to transmt the placenent of wagers on races and
speci al events offered by any regional off-track betting corporation,
and any harness, thoroughbred, quarter horse racing association or
corporation |licensed or franchised to conduct pari-nmutuel racing in New
York state.

[4-b.] 17. Every racing association, off-track betting corporation,
franchi sed corporation, harness, thoroughbred, quarter horse racing
association or corporation or other entity licensed in this state to
conduct pari-mutuel racing and wagering, or authorized to conduct races
within the state, which operates an account wagering platformfor the
accept ance of wagers, shall l|locate the call center where such wagers are
received within the state of New York.

[5. The provisions of this section shall expire and be of no further
force and effect after June thirtieth, two thousand twelve.]

18. A  MJLTI - JURI SDI CTI ONAL ACCOUNT WAGERI NG PROVI DER SHALL ONLY BE
LI CENSED UNDER THE FOLLOW NG CONDI TI ONS

A. THE MULTI - JURI SDI CTlI ONAL ACCOUNT WAGERI NG PROVIDER IS LI CENSED BY
THE STATE IN WHICH I|IT IS LOCATED AND, | F REQUI RED, BY EACH STATE IN
VWHI CH | T OPERATES;

B. THE MULTI - JURI SDI CTI ONAL ACCOUNT WAGERI NG PROVI DER POSSESSES APPRO
PRI ATE TOTALI ZATOR AND ACCOUNTI NG CONTROLS WHICH WLL SAFEGUARD THE
TRANSM SSI ON OF WAGERI NG DATA AND W LL KEEP A SYSTEM OF ACCOUNTS WHI CH
W LL MAI NTAIN A SEPARATE RECORD OF REVENUES COLLECTED BY THE WAGERI NG
PROVI DER, THE DI STRI BUTI ON OF SUCH REVENUES AND AN ACCOUNTI NG OF COSTS
RELATI VE TO THE OPERATI ON OF THE WAGERI NG PROVI DER

C. THE CHARACTER AND THE BACKGROUND OF THE MULTI -JURI SDI CTI ONAL
ACCOUNT WAGERI NG PROVIDER |S SUCH THAT GRANTI NG THE APPLI CATI ON FOR A
LICENSE IS IN THE PUBLI C | NTEREST AND THE BEST | NTEREST OF HONEST HORSE
RACI NG,

D. THE MJLTI-JURI SDI CTI ONAL ACCOUNT WAGERI NG PROVI DER SHALL UTI LI ZE
THE SERVI CES OF AN | NDEPENDENT THIRD PARTY TO PERFORM |DENTITY AND
VERI FI CATION SERVICES WTH RESPECT TO THE ESTABLI SHVENT OF WAGERI NG
ACCOUNTS FOR PERSONS LOCATED IN NEW YORK

E. THE BOARD SHALL BE ALLOWED ACCESS TO THE PREM SES OF THE MULTI - JUR-
| SDI CTI ONAL ACCOUNT WAGERI NG PROVI DER TO VI SI' T, | NVESTI GATE AND, PLACE
SUCH EXPERT ACCOUNTANTS AND OTHER PERSONS | T DEEMS NECESSARY FOR THE
PURPCSE OF | NSURI NG COWPLI ANCE WTH THE RULES AND REGULATIONS OF THE
BOARD,

F. WAGERS PLACED WTH THE MJLTI-JURI SDI CTI ONAL ACCOUNT WAGERI NG
PROVI DER SHALL RESULT I N THE COVBI NATI ON OF ALL WAGERS PLACED AT THE
HOST TRACK SO AS TO PRODUCE COMMON PARI - MUTUEL BETTI NG POOLS FOR THE
CALCULATI ON OF ODDS AND THE DETERM NATI ON OF PAYOQUTS FROM SUCH POQL,
VH CH PAYOQUT SHALL BE THE SAME FOR ALL W NNI NG TI CKETS, | RRESPECTI VE OF
VWHETHER A WAGER | S PLACED AT A HOST TRACK OR AT A MULTI - JURI SDI CTI ONAL
ACCOUNT WAGERI NG PROVI DER
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G A MILTI-JURI SDI CTI ONAL ACCOUNT WAGERI NG PROVI DER AUTHORI ZED TO
ACCEPT ACCOUNT WAGERS FROM PERSONS RESI DENT | N NEW YORK, W TH RESPECT TO
EACH SUCH WAGER ACCEPTED, SHALL PAY SUCH PARI - MUTUEL TAX, BREEDERS FUND
DI STRI BUTI ONS, AND SUCH OTHER STATUTORY PAYMENTS AND DI STRI BUTI ONS THER-
EON EQUI VALENT I N | DENTI TY AND AMOUNT TO THE PARI - MUTUEL TAX, BREEDERS
FUND DI STRI BUTI ONS, STATUTORY PAYMENTS AND DI STRI BUTI ONS THAT WOULD BE
REQUI RED | F SUCH WAGER HAD BEEN PLACED BY THE ACCOUNT HOLDER RESI DENT | N
NEW YORK AS AN ACCOUNT WAGER W TH AN OFF- TRACK BETTI NG CORPORATI ON OPER-
ATING IN THE OFF-TRACK BETTING REG ON IN WH CH THE ACCOUNT HOLDER S
COUNTY OF RESIDENCE | S LOCATED. THE BOARD SHALL PROMULGATE RULES AND
REGULATIONS WHICH WLL DETERM NE THE EXACT AMOUNT AND THE DI STRI BUTI ON
OF PAYMENTS OF PARI - MUTUEL TAXES, DI STRI BUTI ONS TO BREEDERS' FUNDS, AND
PAYMENTS AND DI STRI BUTI ONS TO TRACKS AND PURSES BY MULTI - JURI SDI CTI ONAL
ACCOUNT WAGERI NG PROVI DERS; AND

H. |N ADDI TI ON, FOR EACH ACCOUNT WAGER ACCEPTED FROM PERSONS RESI DENT
IN NEW YORK, THE MULTI -JURI SDI CTI ONAL ACCOUNT WAGERI NG PROVI DER SHALL
PAY TO THE COUNTY OF RESI DENCE OF THE ACCOUNT HOLDER A FEE OF ONE- HALF
OF ONE PERCENT OF SUCH ACCOUNT WAGER. | F THE COUNTY OF RESIDENCE | S
WTH N A CITY WTH A POPULATI ON I N EXCESS OF ONE M LLI ON, THE FEE SHALL
BE PAID TO SUCH CTY. |IN COUNTIES THAT ARE MEMBERS OF AN OFF- TRACK
BETTI NG CORPORATI ON, THE PAYMENT SHALL BE MADE TO THE OFF- TRACK BETTI NG
CORPORATI ON.  THE MULTI - JURI SDI CTI ONAL ACCOUNT WAGERI NG PROVI DER SHALL BE
ENTI TLED TO DEDUCT FROM THE PARI - MUTUEL TAX PAYABLE BY | T UNDER PARA-
GRAPH G OF THI' S SUBDI VI SI ON SUCH AMOUNTS THAT THE MJLTI - JURI SDI CTI ONAL
ACCOUNT WAGERING PROVIDER |S OBLI GATED TO PAY PURSUANT TO THI S PARA-
GRAPH.

S 5. Section 503 of the racing, pari-mutuel wagering and breeding |aw
i s anmended by addi ng a new subdivision 12-a to read as foll ows:

12-A. TO ENTER |INTO, AMEND, CANCEL AND TERM NATE AGREEMENTS FOR THE
PERFORVANCE AMONG THEMSELVES, LICENSED RACING ASSOCI ATIONS  AND
MULTI - JURI SDI CTI ONAL  ACCOUNT  WAGERI NG PROVI DERS, AS DEFI NED | N SECTI ON
ONE THOUSAND ONE OF THI S CHAPTER, OF THEI R RESPECTI VE FUNCTI ONS, POWERS
AND DUTI ES ON A COOPERATI VE OR CONTRACT BASI S.

S 6. This act shall take effect imediately.



