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STATE OF NEW YORK

3506
2011- 2012 Regul ar Sessi ons
I N SENATE
February 24, 2011

Introduced by Sen. PARKER -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Corporations, Authorities
and Conmi ssi ons

AN ACT to amend the public authorities law, in relation to establishing
the Enpire State coll ege savings authority

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Article 8 of the public authorities |law is anended by
adding a newtitle 6-A to read as fol |l ows:
TI TLE 6-A
EMPI RE STATE COLLEGE SAVI NGS AUTHORI TY
SECTI ON 1750. SHORT TI TLE.
1750- A. LEG SLATI VE DECLARATI ONS.
1750- B. DEFI NI TI ONS.
1750- C. EMPI RE STATE COLLEGE SAVI NGS AUTHORI TY.
1750-D. EMPI RE STATE COLLEGE SAVI NGS PROGRAM ACCOUNT.
1750- E. ENROLLMENT.
1750- F. CONTRI BUTI ONS.
1750- G PURCHASE OF PAST CONTRI BUTI ONS.
1750-H. BENEFI TS.
1750-1. RETURN OF MON ES.
1750-J. TAX | MPLI CATI ONS.

S 1750. SHORT TITLE. TH'S TITLE SHALL BE KNOAWN AND MAY BE CITED AS
THE "EMPI RE STATE COLLEGE SAVI NGS AUTHORI TY ACT".

S 1750-A. LEG SLATI VE DECLARATI ONS. THE LEG SLATURE FI NDS AND DETER-
M NES THAT THE COST OF A COLLEGE EDUCATI ON | S BECOM NG MORE AND MORE A
FI NANCI AL  BURDEN UNABLE TO BE BORNE BY A COLLEGE STUDENT DURI NG THEI R
COLLEGE TENURE. AS A RESULT, PARENTS OR STUDENTS ARE ElI THER FORCED TO
BEAR CRUSHI NG FI NANCI AL Cl RCUMSTANCES OR | NCUR HUGE AMOUNTS OF DEBT I N
ORDER TO OBTAIN A COLLEGE EDUCATI ON. WORSE YET, THESE COSTS CONTINUE TO
BECOVE EVEN FURTHER OUT OF REACH, W TH THE COST OF THE AVERAGE COLLEGE

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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EDUCATI ON DOUBLI NG I N THE LAST FI VE YEARS OF THE LAST DECADE, DURING A
PERI OD OF EXTREMELY LOW I NFLATI ON.

THE LEGQ SLATURE FURTHER FINDS AND DETERM NES THAT THE STATE OF NEW
YORK MUST ADVANCE TWO GOALS TO ASSI ST ALL ITS CITIZENS TO MORE EASILY
AFFORD A COLLEGE EDUCATION. FIRST TO ASSI ST NEW YORKERS TO SAVE FOR
THEI R CHI LDREN' S EDUCATI ON, | N A NON- TAXABLE, RESPONSI BLE, AND PRODUC-
TIVE MANNER THAT WLL NOT' OVERBURDEN THE PARENTS. SECOND TO GUARANTEE
NEW YORKERS VWHO DO SO PARTI Cl PATE I N THI S PROGRAM THAT UPON THE CONCLU-
SION OF THE PAYMENT SCHEDULE, THAT THEY CAN OBTAIN A FOUR YEAR, DEBT
FREE, HIGH QUALITY, AND COWLETELY PAID COLLEGE EDUCATION. SUCH A
PREPAI D COLLEGE EDUCATI ON WOULD ADVANCE EDUCATI ONAL OPPORTUNI TY  ACRCSS
THE STATE AND ESPECI ALLY ASSI ST M DDLE CLASS FAM LI ES WHO ARE NOT ELI G -
BLE FOR OTHER TU TI ON ASS|I STANCE PROGRAMS.

THE LEG SLATURE ADDI TI ONALLY FI NDS AND DETERM NES, THAT THE BEST WAY
TO ENSURE THE SUCCESS OF A PREPAID COLLEGE EDUCATION PROGRAM IS TO
ESTABLISH A PUBLIC BENEFIT CORPORATION FOR I TS ADM NI STRATI ON.  SUCH
PUBLI C BENEFI T CORPORATI ON WOULD ADVANCE THESE GOALS BY PROVIDING A
SOLVENT, ASSURED, AND FI SCALLY RESPONSI BLE VEHI CLE TO OFFER THE BENEFI TS
OF SAVING FOR A COLLEGE EDUCATI ON TO ALL NEW YORKERS. IN DO NG SO, |IT
WOULD OFFER ALL NEW YORK FAM LI ES THE OPPORTUNI TY TO MORE EASI LY FI NANCE
A COLLEGE EDUCATI ON.

THE LEQ SLATURE FURTHER FI NDS AND DETERM NES THAT IN THIS NEW ACGE OF
I NFORVATI ON, THE DELI VERY OF A COLLEGE EDUCATI ON TO EVERY NEW YORKER VHO
WANTS ONE IS CRITICALLY | MPORTANT TO OQUR STATE. EDUCATI ON OPENS THE
DOORS OF OPPCORTUNI TY, AND THE PUBLI C BENEFI T CORPORATI ON ESTABLI SHED BY
TH'S TITLE, WLL PERM T MANY MORE PECOPLE TO NOT ONLY OPEN THAT DOOR, BUT
ALSO WALK THROUGH I T WTHOUT AN UNBEARABLE COST OR DEBT BURDEN THAT
WOULD OTHERW SE | MPAI R THEI R FUTURE.

S 1750-B. DEFINITIONS. 1. "PARTICI PANT" SHALL MEAN ANY PERSON WHO | S
A RESI DENT OF THE STATE OF NEW YORK FOR WHOSE BENEFI T CONTRI BUTI ONS | NTO
THE EMPI RE STATE COLLEGE SAVI NGS PROGRAM HAVE BEEN MADE.

2. "CONTRI BUTOR' SHALL MEAN ANY PERSON WHO MAKES CONTRI BUTI ONS | NTO
THE EMPI RE STATE COLLEGE SAVI NGS PROGRAM ON BEHALF OF A PARTI Cl PANT.

3. "ELI A BLE PARTI Cl PANT" SHALL MEAN ANY ENROLLED PARTI Cl PANT FOR VWHOM
ALL CONTRI BUTI ONS PURSUANT TO SECTI ON SEVENTEEN HUNDRED FI FTY-F OF THI' S
TI TLE HAVE BEEN MADE.

4. "ENROLLED PARTICI PANT" |S ANY PARTI Cl PANT WHO IS ENROLLED I N THE
EMPI RE STATE COLLEGE SAVI NGS PROGRAM PURSUANT TO SECTI ON SEVENTEEN
HUNDRED FI FTY-E OF THI S TI TLE.

5. "PROGRAM BENEFI TS" SHALL MEAN FREE TU TI ON FOR FOUR YEARS AT ANY
STATE UNI VERSI TY OF NEW YORK OR AN EQUI VALENT COLLEGE Al D VOUCHER.

6. "EQUI VALENT COLLEGE Al D VOUCHER' SHALL MEAN A STATE VOUCHER, PAID
ANNUALLY FOR FOUR YEARS TO A RECOGNI ZED COLLEGE OR UNI VERSI TY ON BEHALF
OF AN ELI G BLE PARTI Cl PANT, VWHI CH | S EQUAL TO NI NETY- FI VE PERCENT OF THE
AMOUNT OF THE ANNUAL TUI TI ON AT A STATE UNI VERSI TY OF NEW YORK

S 1750-C. EMPI RE STATE COLLECGE SAVI NGS AUTHORI TY. 1. THE EMPI RE STATE
COLLEGE SAVI NGS AUTHORI TY | S HEREBY CREATED. SUCH AUTHORI TY SHALL BE A
BODY CORPORATE AND PCLITI C CONSTI TUTI NG A PUBLI C BENEFI T CORPORATI ON.
THE GOVERNI NG BODY OF THE AUTHORI TY SHALL BE A BQOARD. THE AUTHORI TY
SHALL CONSIST OF NNE MEMBERS WHO ARE RESI DENTS OF THE STATE OF NEW
YORK, AS FOLLOWE:

(A) THE CHANCELLOR OF THE STATE UNI VERSI TY OF NEW YORK;

(B) THE COVPTROLLER OF THE STATE OF NEW YORK;

(© A REPRESENTATI VE CF PUBLI C COLLEGES AND UNI VERSI TI ES APPO NTED BY
THE GOVERNOR AND CONFI RVED BY THE SENATE;
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(D) A REPRESENTATI VE CF PRI VATE COLLEGES AND UNI VERSI TI ES APPO NTED BY
THE GOVERNOR AND CONFI RVED BY THE SENATE;

(E) A REPRESENTATI VE OF COLLEGE STUDENTS APPO NTED BY THE GOVERNOR AND
CONFI RVED BY THE SENATE;

(F) A REPRESENTATIVE APPO NTED BY THE TEMPORARY PRESI DENT OF THE
SENATE;

(G A REPRESENTATI VE APPO NTED BY THE SPEAKER OF THE ASSEMBLY; AND

TWO EX- OFFI CI O MEMBERS, ONE APPO NTED BY THE M NORITY LEADER OF
THE SENATE AND ONE APPO NTED BY THE M NORI TY LEADER OF THE ASSEMBLY, WHO
SHALL BOTH BE NON-VOTI NG MEMBERS WHOSE COMVENTS SHALL BE ENTERED UPON
ANY OFFI CI AL RECORD OF BOARD PROCEEDI NGS I N THE SAVE MANNER AS VOTI NG
MEMBERS'  COMVENTS, UNLESS OBJECTION |S RAISED BY ANY OF THE VOTI NG
MEMBERS | N WHI CH CASE, NOTW THSTANDI NG ANY PROVISION OF LAW TO THE
CONTRARY, SUCH COMMENTS BY NON- VOTI NG MEMBERS SHALL NOT BE SO ENTERED.

ALL THE APPO NTED MEMBERS OF THE GOVERNI NG BOARD SHALL SERVE FOR A
TERM OF FI VE YEARS EACH, W TH EACH TERM COMVENCI NG FROM THE FI RST DAY OF
JANUARY NEXT SUCCEEDI NG THEI R APPO NTMENT. EACH MEMBER SHALL HOLD OFFI CE
UNTI L A SUCCESSOR HAS BEEN APPO NTED AND QUALI FI ED.

2. THE CHANCELLOR OF THE STATE UNIVERSITY OF NEW YORK SHALL BE THE
CHAI RPERSON OF THE GOVERNI NG BOARD AND THE COWPTROLLER OF THE STATE OF
NEW YORK SHALL SERVE AS | TS VI CE- CHAl RPERSON. THE CHAI RPERSON SHALL BE
THE CH EF EXECUTIVE OFFICER OF THE AUTHORITY AND SHALL BE PRI MARI LY
RESPONS|I BLE FOR THE DI SCHARCGE OF THE ADM NI STRATI VE FUNCTIONS OF THE
AUTHORI TY. THE CHAI RPERSON MAY APPO NT AN EXECUTI VE DI RECTOR OF THE
AUTHORI TY, UPON ADVI CE AND CONSENT OF THE BOARD, TO WHICH SUCH ADM NI S-
TRATI VE FUNCTI ONS MAY BE DELEGATED. THE EXECUTI VE DI RECTOR SHALL BE
DEEMED AN EMPLOYEE OF THE AUTHORI TY, AND AS SUCH BE AN EXEMPT MANAGEMENT
CONFI DENTI AL EMPLOYEE, WHO IS A PUBLI C OFFI CER AND ENTI TLED TO AN ANNUAL
SALARY AS ESTABLI SHED BY THE AUTHORI TY BOARD.

3. THE PONER OF SUCH CORPORATI ON SHALL BE VESTED IN AND EXERCI SED BY
THE BOARD. THE PURPCSE OF THE AUTHORITY IS TO ADM NI STER THE EMPI RE
STATE COLLEGE SAVI NGS PROGRAM  SUCH PROGRAM |'S | NTENDED TO ASSI ST NEW
YORKERS TO SAVE FOR THEIR CH LDREN S EDUCATION, | N A NON- TAXABLE,
RESPONSI| BLE, AND PRODUCTI VE MANNER THAT W LL NOT OVERBURDEN THE PARENTS
AND TO GUARANTEE NEW YORKERS VWHO DO SO PARTI Cl PATE I N THI S PROGRAM THAT
UPON THE CONCLUSI ON OF THE PAYMENT SCHEDULE, THAT THEY CAN OBTAIN A FOUR
YEAR, DEBT FREE, H GH QUALITY, AND COVWPLETELY PAI D COLLEGE EDUCATI ON.

4. THE GOVERNING BOARD AND | TS CORPORATE EXI STENCE SHALL CONTI NUE
UNTIL I'TS EXI STENCE SHALL BE TERM NATED BY LAW UPON THE TERM NATI ON OF
THE EXI STENCE OF THE AUTHORI TY, ALL ITS RI GHTS AND PROPERTI ES SHALL PASS
TO AND BE VESTED IN THE STATE OF NEW YORK. SUCH BOARD NMAY DELEGATE TO
ONE OR MORE OF | TS MEMBERS OR | TS OFFI CERS, AGENTS AND EMPLOYEES SUCH
PONERS AND DUTI ES AS | T MAY DEEM PROPER.

5. FOUR VOTI NG MEMBERS OF THE BOARD SHALL CONSTI TUTE A QUORUM FOR THE
TRANSACTI ON OF BUSI NESS. A MAJORITY VOTE OF THE MEMBERS OF THE BQOARD
PRESENT AT ANY MEETI NG AT WHI CH A QUORUM | S PRESENT SHALL BE SUFFI CI ENT
TO PASS ANY RESOLUTI ON, EXCEPT AS OTHERW SE SPECI FIED IN TH'S TI TLE. ALL
PROPOSI TI ONS REQUI RI NG THE EXPENDI TURE OF MONEY OR AFFECTI NG CONTRACT
Rl GHTS OR PROPERTY SHALL BE PRESENTED TO THE BOARD I N WRI TI NG NO RESCL-
UTION CONTAINING SUCH A PROPCSITION SHALL PASS UNLESS | T RECEI VES
APPROVAL OF AT LEAST FOUR BOARD MEMBERS | N OFFI CE.

6. THE BOARD SHALL HOLD AT LEAST FOUR REGULAR MEETINGS EVERY YEAR
THE CHAIRPERSON, OR IN H S OR HER ABSENCE THE VI CE- CHAI RPERSCON, OR ANY
FI VE MEMBERS, MAY CALL A SPECI AL MEETI NG BY NOTI CE AS SPECI FI ED BY THE
BOARD. ALL MEETINGS OF THE BOARD SHALL BE SUBJECT TO ARTI CLE SEVEN OF
THE PUBLI C OFFI CERS LAW
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7. MEMBERS OF THE BOARD SHALL BE ENTI TLED TO NO COVPENSATI ON FOR THEI R
SERVI CES, BUT SHALL BE ENTITLED TO REIMBURSEMENT FOR THEIR ACTUAL,
NECESSARY EXPENSES | NCURRED | N THE PERFORMANCE OF THEI R OFFI ClI AL DUTI ES.

8. NOTW THSTANDI NG ANY | NCONSI STENT PROVI SI ON OF LAW NO OFFI CER, AS
DEFI NED I N THE PUBLI C OFFI CERS LAW OR EMPLOYEE OF THE STATE, OR OF ANY
MUNI Cl PALITY, AS DEFINED IN THE COUNTY LAWOR THE TOMWN LAW SHALL BE
DEEMED TO HAVE FORFEI TED OR SHALL FORFEIT HS OR HER PUBLIC OFFICE OR
ANY BENEFI TS PROVI DED UNDER THE RETI REMENT AND SOCI AL SECURI TY LAW OR
UNDER ANY PUBLI C RETI REMENT SYSTEM MAI NTAI NED BY THE STATE OR ANY OF I TS
SUBDI VI SI ONS BY REASON OF H' S OR HER ACCEPTANCE OF MEMBERSH P ON THE
AUTHORI TY;  PROVI DED, HOWEVER, A MEMBER WHO HOLDS SUCH OTHER PUBLI C
OFFI CE SHALL RECEI VE NO ADDI TI ONAL COVPENSATI ON FOR SERVI CES RENDERED
PURSUANT TO THI'S TI TLE, BUT SHALL BE ENTI TLED TO REI MBURSEMENT FOR ACTU-
AL, NECESSARY EXPENSES | NCURRED | N THE PERFORMANCE OF SUCH SERVI CES.

9. THE PRINCI PAL OFFI CE OF THE AUTHORI TY SHALL BE LOCATED IN THE CI TY
OF ALBANY.

10. THE COVPTROLLER MAY CONDUCT PERI ODI C AUDI TS OF THE AUTHORI TY AND
REPORT THE RESULTS OF SUCH AUDI TS TO THE GOVERNOR, THE CHAI RPERSON OF
THE SENATE FI NANCE COWM TTEE, AND THE CHAI RPERSON OF THE ASSEMBLY WAYS
AND MEANS COWM TTEE.

11. SUBJECT TO THE PROVI SIONS OF THI S TI TLE, APPO NTED MEMBERS OF THE
AUTHORI TY MAY ENGACE | N PRI VATE EMPLOYMENT, OR I N A PROFESSI ON OR BUSI -
NESS.

S 1750-D. EMPIRE STATE COLLEGE SAVI NGS PROGRAM ACCOUNT. THE EMPI RE
STATE COLLEGE SAVI NGS PROGRAM SHALL PROVI DE FOR THE ESTABLI SHVENT OF AN
EMPI RE STATE COLLEGE SAVI NGS PROGRAM ACCOUNT | NTO VWHI CH ALL CONTRI B-
UTI ONS FOR A PARTI Cl PANT SHALL BE DEPCSI TED AND FROM WHI CH ALL DI SBURSE-
MENTS FOR THE PROGRAM S PURPOSES SHALL BE MADE. THE GOVERNI NG BOARD
SHALL BE THE JO NT TRUSTEES OF THE EMPI RE STATE COLLEGE SAVI NGS PROGRAM
ACCOUNT AND SHALL | NVEST THE MONIES OF THE SAME SO AS TO SECURE THE
H GHEST RATE OF RETURN POSSIBLE W THOUT JEOPARDI ZI NG THE SOLVENCY OF
SUCH ACCOUNT.

S 1750-E. ENRCLLMENT. 1. THE PARENT OR LEGAL GUARDIAN OF ANY CH LD
WHO IS LESS THAN SI X YEARS OF AGE AND WHO RESI DES | N THE STATE OF NEW
YORK MAY ENROLL SUCH CHI LD IN THE EMPI RE STATE COLLEGE SAVI NGS PROGRAM
AS A PARTICI PANT OF SUCH PROGRAM UPON ENROLLMENT AS A PARTI Cl PANT I N
THE EMPI RE STATE COLLECGE SAVI NGS PROGRAM CONTRI BUTI ONS SHALL BE ANNUAL-
LY MADE TO THE EMPI RE STATE COLLEGE SAVI NGS PROGRAM ACCOUNT PURSUANT TO
SECTI ON SEVENTEEN HUNDRED FI FTY-F OF THI' S TI TLE.

2. THE PARENT OR LEGAL GQUARDI AN OF ANY CHI LD WHO I S LESS THAN THI RTEEN
YEARS OF AGE AND WHO RESIDES IN THE STATE OF NEW YORK MAY ENRCLL SUCH
CH LD I N THE EMPI RE STATE COLLEGE SAVI NGS PROGRAM AS A PARTI Cl PANT OF
SUCH PROGRAM | N ORDER TO ENROLL A CHI LD WHO | S LESS THAN THI RTEEN YEARS
OF AGE AS A PARTICIPANT I N THE EVMPI RE STATE COLLEGE SAVI NGS PROGRAM
SUCH CHI LD, OR A CONTRI BUTOR ON SUCH CHI LD S BEHALF, SHALL PURCHASE ALL
SUCH PAST CONTRI BUTI ONS PURSUANT TO SECTI ON SEVENTEEN HUNDRED FI FTY-G OF
TH'S TI TLE AS ARE NECESSARY TO REPLACE ALL CONTRI BUTI ONS THAT WOULD HAVE
BEEN MADE |F SUCH CH LD HAD BEEN ENROLLED ON OR BEFORE SUCH CHI LD S
SI XTH Bl RTHDAY, AND THEREAFTER CONTRI BUTI ONS ON BEHALF OF SUCH CHI LD
SHALL BE ANNUALLY MADE TO THE EMPIRE STATE COLLEGE SAVI NGS PROGRAM
PURSUANT TO SECTI ON SEVENTEEN HUNDRED FI FTY-F OF THI' S TI TLE.

S 1750-F. CONTRI BUTI ONS. | N ORDER FOR PARTI Cl PANTS TO RECEI VE PROGRAM
BENEFI TS, THE EWMPI RE STATE COLLEGE SAVI NGS AUTHORI TY BOARD SHALL REQUI RE
ANNUAL CONTRI BUTI ONS TO BE MADE ON BEHALF OF SUCH PARTICI PANTS TO THE
EMPI RE STATE COLLEGE SAVI NGS PROGRAM FOR DEPOSI T BY THE AUTHORITY I N THE
EMPI RE STATE COLLEGE SAVI NGS PROGRAM ACCOUNT. THE GOVERNI NG BOARD OF
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THE AUTHORI TY SHALL DETERM NE THE TI ME AND SCHEDULE FOR THE MAKING OF
ANNUAL CONTRI BUTI ONS BY CONTRI BUTORS ON BEHALF OF PARTI Cl PANTS. SUCH
ANNUAL CONTRI BUTI ONS SHALL NOT EXCEED THE AMOUNT OF ONE- QUARTER OF THE
ANNUAL TUITION FOR A STATE UNVERSITY OF NEW YORK AT THE TI ME SUCH
CONTRI BUTI ON | S MADE. CONTRI BUTI ONS SHALL BE MADE ON BEHALF OF PARTI G
| PANTS FOR NOTI' LESS THAN TWELVE CONSECUTI VE YEARS COVMENCI NG WHEN THE
PARTI CI PANT |'S NOT OLDER THAN FI VE YEARS OF AGE. | F ANY ANNUAL CONTRI B-
UTI ON REQUI RED BY THI S SECTION IS NOT MADE ON BEHALF OF AN ENRCLLED
PARTI Cl PANT, THEN SUCH PARTI Cl PANT SHALL BE DEEMED BY THE AUTHORI TY TO
BE | NELI G BLE TO RECEI VE ANY PROGRAM BENEFI TS UNDER THE EMPI RE STATE
COLLEGE SAVINGS PROGRAM UNTIL SUCH TI ME AS SUCH PAST CONTRI BUTION | S
PURCHASED PURSUANT TO SECTI ON SEVENTEEN HUNDRED FI FTY-G OF TH S TI TLE.

S 1750-G PURCHASE OF PAST CONTRIBUTIONS. | N ORDER FOR PARTI Cl PANTS
TO RECElI VE PROGRAM BENEFI TS, THE EMPI RE STATE COLLEGE SAVI NGS AUTHORI TY
BOARD SHALL REQUI RE ANNUAL CONTRI BUTI ONS TO BE MADE ON BEHALF OF SUCH
PARTI Cl PANTS TO THE EMPI RE STATE COLLEGE SAVI NGS PROGRAM FOR DEPCSI T BY
THE AUTHORI TY I N THE EMPI RE STATE COLLEGE SAVI NGS PROGRAM ACCOUNT. | F
ANY ANNUAL CONTRI BUTI ON REQUI RED PURSUANT TO SECTI ON SEVENTEEN HUNDRED
FIFTY-F OF THIS TITLE I S NOI MADE BY A PARTI Cl PANT, OR A CONTRI BUTOR ON
BEHALF OF THE PARTI Cl PANT, THEN SUCH PARTI Cl PANT, OR A CONTRI BUTOR ON
BEHALF OF SUCH PARTI Cl PANT, MAY PURCHASE THE PAST ANNUAL CONTRI BUTI ON
NOT SO MADE AT THE AMOUNT OF ONE- QUARTER OF THE ANNUAL TUI TI ON FOR A
STATE UNI VERSI TY OF NEW YORK AT THE TIME SUCH PURCHASE OF THE PAST
CONTRI BUTI ON | S MADE.

S 1750-H. BENEFI TS 1. UPON ENROLLMENT I N A STATE UNI VERSI TY OF NEW
YORK A PARTI Cl PANT SHALL NOTI FY SUCH COLLEGE OR UNI VERSI TY, IN A MANNER
DETERM NED BY THE AUTHORITY GOVERNING BOARD, OF THE FACT THAT THE
PARTI Cl PANT | S AN ENROLLED MEMBER | N GOOD STANDI NG I N THE EMPI RE STATE
COLLEGE SAVI NGS PROGRAM UPON NOTI FI CATI ON OF THE FACT THAT SUCH PARTI C-
| PANT 1S AN ENROLLED MEMBER I N GOOD STANDI NG | N THE EMPI RE STATE COLLEGE
SAVI NGS PROGRAM THE STATE UNI VERSI TY OF NEW YORK AT WH CH SUCH PARTI G-
| PANT 1S ENRCLLED, SHALL SEND ALL TUI TI ON BI LLS, ASSESSED AGAI NST SUCH
PARTI Cl PANT FOR THE NEXT FOUR YEARS TO THE EMPI RE STATE COLLEGE SAVI NGS
AUTHORI TY, WHEREUPON THE AUTHORI TY SHALL DI SBURSE FROM THE EMPI RE STATE
COLLEGE SAVI NGS PROGRAM ACCOUNT AN AMOUNT EQUAL TO NI NETY- FI VE PERCENT
OF THE TUI TI ON ASSESSED AGAI NST THE PARTI CI PANT TO THE UN VERSITY OR
COLLEGE AT WH CH THE PARTI Cl PANT IS SO ENROLLED I'N FULL SATI SFACTI ON OF
THE TU TI ON SO ASSESSED.

2. UPON ENROLLMENT IN A COLLEGE OR UNIVERSITY VHICH | S NOT A PART OF
THE STATE UNVERSITY OF NEW YORK, A PARTICI PANT SHALL NOTI FY SUCH
PRI VATE COLLEGE OR UNI VERSI TY, I N A MANNER DETERM NED BY SUCH COLLEGE OR
UNI VERSI TY, OF THE FACT THAT THE PARTI CI PANT | S AN ENROLLED MEMBER IN
GOCD STANDI NG I N THE EMPI RE STATE COLLEGE SAVI NGS PROGRAM  UPON NOTI FI -
CATI ON OF THE FACT THAT SUCH PARTI Cl PANT | S AN ENROLLED MEMBER | N GOCD
STANDI NG | N THE EMPI RE STATE COLLEGE SAVI NGS PROGRAM THE PARTI Cl PANT OR
THE COLLEGE OR UNI VERSI TY AT VWH CH SUCH PARTI Cl PANT IS ENROLLED, SHALL
SEND ALL TUI TI ON BI LLS, ASSESSED AGAI NST SUCH PARTI Cl PANT FOR THE NEXT
FOUR YEARS TO THE EMPI RE STATE COLLEGE SAVI NGS AUTHORI TY, WHEREUPON THE
AUTHORI TY SHALL DI SBURSE FROM THE EMPI RE STATE COLLEGE SAVINGS PROGRAM
ACCOUNT AN AMOUNT EQUAL TO NI NETY-FI VE PERCENT OF THE TU Tl ON ASSESSED
AGAI NST A STUDENT ENROLLED AT THE STATE UNI VERSI TY OF NEW YORK AT ALBA-
NY, OR THE TU TION ASSESSED AGAI NST THE PARTI Cl PANT BY SUCH PRI VATE
COLLEGE OR UNI VERSI TY, WHI CHEVER | S LESS, AND SHALL FORWARD SUCH AMOUNT
TO THE COLLEGE OR UNI VERSI TY AT WHI CH THE PARTI Cl PANT IS SO ENROLLED. AT
THE TIME OF THE FORWARDI NG OF SUCH FUNDS TO SUCH COLLEGE OR UNI VERSI TY,
THE EMPI RE STATE COLLECGE SAVI NGS AUTHORI TY SHALL FORWARD A COPY OF THE
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PAYMENT RECORDS TO SUCH COLLEGE OR UNI VERSITY TO THE PARTI Cl PANT FOR
THEI R RECORDS.

S 1750-1. RETURN OF MON ES. CONTRI BUTI ONS MADE ON BEHALF OF ANY
PARTI Cl PANT MAY BE RETURNED BY THE EMPI RE STATE COLLEGE SAVI NGS AUTHORI -
TY FROM THE EMPI RE STATE COLLEGE SAVI NGS PROGRAM ACCOUNT TO THE CONTRI B-
UTOR WHO MADE SUCH CONTRI BUTI ON, UPON A MAJORITY VOTE OF THE AUTHORITY
GOVERNI NG BOARD, |F SUCH BOARD FINDS THAT SUCH CONTRI BUTOR, OR THE
PARTI Cl PANT FOR WHI CH THE CONTRI BUTIONS WERE MADE, HAS A PHYSI CAL,
MENTAL, OR FI NANCI AL DI SABI LI TY, AS DEFI NED PURSUANT TO A POLI CY ESTAB-
LI SHED BY THE GOVERNI NG BOARD OF THE AUTHORITY. SUCH RETURN PAYMENT
SHALL BE MADE BY THE AUTHORI TY FROM THE EMPI RE STATE COLLEGE SAVI NGS
PROGRAM ACCOUNT AND SHALL CONSTI TUTE ONLY THE PRI NCI PAL OF THE ORI d NAL
CONTRI BUTION SO MADE AND SHALL NOT | NCLUDE ANY | NTEREST OR | NVESTMENT
| NCOVE THE ACCOUNT EARNED ON SUCH CONTRI BUTION. IN THE EVENT THAT THE
AUTHORI TY RETURNS A CONTRI BUTI ON TO A CONTRI BUTOR OR PARTI Cl PANT, THE
AUTHORI TY SHALL NOTI FY THE PARTI Cl PANT AND THE PARTI Cl PANT' S LEGAL GUAR-
DI AN, AND W THI N SI XTY DAYS OF THE RECEI PT OF SUCH NOTI FI CATION BY THE
PARTI Cl PANT AND THE PARTI Cl PANT' S LEGAL GUARDI AN, THE PARTI Cl PANT, OR A
DI FFERENT CONTRI BUTOR ON BEHALF OF THE PARTICI PANT, MAY REPLACE THE
AMOUNT OF THE RETURNED CONTRIBUTION W THOUT PENALTY | NTO THE EMPI RE
STATE COLLECGE SAVI NGS PROGRAM

S 1750-J. TAX | MPLI CATI ONS. CONTRI BUTI ONS, | NTEREST ON CONTRI BUTI ONS,
| NVESTMENT GROAMTH | N THE EMPI RE STATE COLLEGE SAVI NGS PROGRAM ACCOUNT
AND PROGRAM BENEFI TS SHALL NOT BE DEEMED | NCOVE TO ElI THER THE CONTRI BU-
TOR OR THE PARTI Cl PANT OF THE EMPI RE STATE COLLEGE SAVI NGS PROGRAM NOR
SHALL | T BE DEEMED SUBJECT TO STATE OR LOCAL TAXES.

S 2. This act shall take effect imrediately, provided that the Enpire
State coll ege savings authority shall assune operations on the first of
January next succeeding the date on which it shall have becone a | aw



