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STATE OF NEW YORK

2320
2011- 2012 Regul ar Sessi ons
I N SENATE
January 18, 2011

Introduced by Sen. KRUGER -- read twi ce and ordered printed, and when
printed to be conmtted to the Conmttee on Housing, Construction and
Communi ty Devel oprent

AN ACT to amend the private housing finance law, in relation to tax
exenption for limted-profit housing conpanies

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph (a) of subdivision 1 of section 33 of the
private housing finance | aw, as anended by chapter 229 of the |aws of
1989, is amended to read as foll ows:

(a) Upon the consent of the local |egislative body of any nunici-
pality in which a project is or is to be |located, the real property in a
project shall be exenpt from local and nunicipal taxes, other than
assessments for local inprovenents, to the extent of all or part of the
val ue of the property included in such project which represents an
i ncrease over the assessed valuation of the real property, both | and and
i mprovenents, acquired for the project at the tinme of its acquisition by
the limted-profit housing conpany, provided, however, that the rea
property in a project acquired for purposes of rehabilitation shall be
exenpt to the extent of all or part of the value of the property
i ncluded in such project, and further provided that the anount of such
taxes to be paid shall not be less than ten per centum of the annua
shelter rent or carrying charges of such project except that for
projects located or to be located in a city of a population of one
mllion or nore, upon the consent of the local |egislative body of the
muni ci pality, the amount of such taxes to be paid may be set at not |ess
than (i) the taxes payable with respect to the real property in such
project with respect to the year nineteen hundred seventy-three, or,
(ii) if such project was not occupied in such year, not less than ten
per centum of the annual shelter rent or carrying charges first estab-
lished pursuant to subdivision one of section thirty-one of this arti-
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cle. Shelter rent shall mean the total rents received fromthe occupants
of a project BEFORE THE | NCREASE THEREOF DUE TO SHELTER RENT TAXES | ess
the cost of providing to the occupants electricity, gas, heat and other

utilities. Total rents shall include rent supplenents and subsidies
received fromthe federal government, the state or a nmunicipality on
behal f of such occupants, but shall not include interest reduction

paynments pursuant to subdivision (a) of section two hundred one of the
Federal Housing and U ban Devel opnent Act of nineteen hundred sixty-
ei ght. The tax exenption shall operate and continue so long as the nort-
gage | oans of the conpany, including any additional nortgage |oan the
proceeds of which are used primarily for the residential portion of the
project, which additional |oan is approved by the conm ssioner or the
supervi si ng agency, are outstandi ng.
S 2. This act shall take effect inmediately.



