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STATE OF NEW YORK

2287
2011- 2012 Regul ar Sessi ons
I N SENATE
January 18, 2011

Introduced by Sen. KRUGER -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Judiciary

AN ACT to anend the general obligations law, in relation to rendering
unenforceabl e exclusive brokerage agreenents for certain residential
sales of non-multiple dwellings in cities of one mllion or nore popu-
| ation

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The general obligations Iaw is anmended by adding a new
section 5-329 to read as foll ows:

S 5-329. EXCLUSI VE BROKERAGE AGREEMENTS FOR RESI DENTI AL SALES OF NO\-
MULTI PLE DWELLINGS IN ANY CITY OF ONE M LLI ON OR MORE PERSONS VO D AS
AGAI NST PUBLI C PCLI CY. EVERY COVENANT, PROM SE, AGREEMENT OR UNDERSTAND-
ING IN OR IN CONNECTION WTH, OR COLLATERAL TO  ANY CONTRACT ENTERED
| NTO BETWEEN A REAL ESTATE BROKER, SALESMAN OR AGENT, AND A SELLER OF
REAL PROPERTY NOT UTI LI ZED FOR COMMERCI AL PURPOSES ON WHICH A RESI DEN-
TIAL DWELLI NG OTHER THAN A MULTI PLE DVWELLI NG | S LOCATED, ANY PORTI ON OF
VH CH PROPERTY IS SI TUATE WTHIN A CITY OF ONE M LLION OR MORE PERSONS,
VWHERE THE ASKING PRICE FOR THE SALE OF THE PROPERTY | S LESS THAN ONE
M LLI ON DOLLARS PURSUANT TO WHI CH, | N SUBSTANCE, THE BROKER, SALESMAN OR
AGENT, OR THE FIRM WTH WH CH HE OR SHE | S ASSOCI ATED, | S DESI GNATED AS
THE EXCLUSI VE BROKER, SALESMAN, AGENT OR FIRM FOR THE SALE OF SUCH PROP-
ERTY OR TO ARRANGE SUCH SALE OR TO FI ND A READY, W LLI NG AND ABLE BUYER
OF THE PROPERTY OR FOR THE PURPCSE OF NOTI Cl NG OR ADVERTI SI NG THE AVAI L-
ABI LITY OF THE PROPERTY OR FOR THE PURPOSE OF RENDERI NG ANY SERVI CES TO,
FOR OR ON BEHALF OF THE SELLER OR A POTENTI AL BUYER OR BOTH, AND WHETHER
OR NOT THE EXCLUSI VITY | S RESTRI CTED TO ONE OR MORE ADVERTI SI NG MEDI A OR
TO ONE OR MORE AREAS OR NEI GHBORHOODS W THIN SUCH CI TY, SHALL BE DEEMED
TO BE VO D AS AGAINST PUBLIC POLI CY AND WHOLLY UNENFORCEABLE. NO REAL
ESTATE BROKER, SALESMAN OR AGENT SHALL BE ENTI TLED TO EARN OR COLLECT

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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ANY COW SSION FOR SERVICES RENDERED PURSUANT TO SUCH VO D AND UNEN-
FORCEABLE COVENANT, PROM SE, AGREEMENT OR UNDERSTANDI NG

S 2. This act shall take effect on the thirtieth day after it shal
have becone a | aw, provided, however, that it shall apply only to coven-
ants, prom ses, agreenents and understandings entered into on or after
such effective date.



