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Introduced by Sen. MAZIARZ -- read twi ce and ordered printed, and when
printed to be committed to the Conmittee on Local Government

AN ACT to anend the real property tax law and the banking law, in
relation to the amobunts held in nortgage escrow accounts

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subdivision 1 of section 953 of the real property tax |aw,
as added by chapter 440 of +the laws of 1989, is anmended to read as
fol | ows:

1. Every nortgage investing institution shall nmake all paynents for
taxes for which they hold real property tax escrow accounts, in a tinely
manner . NOTW THSTANDI NG FEDERAL LAW THE AMOUNT HELD I N SUCH ACCOUNTS

MAY NOT EXCEED THE ESTI MATED ANNUAL AMOUNT OF THE TAXES THAT WLL BE
PAI D BY MORE THAN ONE- TWELFTH OF SUCH AMOUNT

S 2. Paragraph (a) of subdivision 2 of section 6-k of the banking | aw,
as added by chapter 563 of the laws of 1992, is anmended to read as
fol | ows:

(a) Every nortgage investing institution shall nmake all paynents for
i nsurance for which they hold real property insurance escrow accounts in
a tinely manner. NOTW THSTANDI NG FEDERAL LAW THE AMOUNT HELD I N SUCH
ACCOUNTS MAY NOT EXCEED THE ESTI MATED ANNUAL AMOUNT OF THE | NSURANCE
PREM UMS THAT W LL BE PAID BY MORE THAN ONE- TWELFTH OF SUCH AMOUNT

S 3. This act shall take effect immediately.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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