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STATE OF NEW YORK

9200
I N ASSEMBLY
February 3, 2012

I ntroduced by M of A GRAF, SALADI NO, MONTESANO, RAI A, CALHOUN -- read
once and referred to the Conmm ttee on Environnental Conservation

AN ACT to anend the environnental conservation law, in relation to
establishing a set-aside for power generated through the process of
hydraul i c fracturing

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The environnmental conservation |law is anmended by adding a
new section 23-0505 to read as foll ows:
S 23-0505. HYDRAULI C FRACTURI NG RESERVE.

1. FOR PURPCSES OF THI S SECTI ON, "HYDRAULI C FRACTURI NG' MEANS A PROC-
ESS USED TO CREATE FRACTURES | N ROCK BY MAN- MADE FRACTURI NG TECHNI QUES
FOR THE PURPCOSES OF STI MULATI NG NATURAL GAS OR O L WELL PRODUCTI ON.

2. FOR ALL HYDRAULI C FRACTURI NG PERM TS | SSUED UNDER THIS TITLE, TEN
PERCENT OF NATURAL GAS OR WELL O L PRODUCED AS THE RESULT OF SUCH PROC-
ESS SHALL BE DI VERTED TO THE HYDRAULI C FRACTURI NG RESERVE, ESTABLI SHED
IN SUBDIVISION THREE OF TH' S SECTI ON. THE CONTRI BUTI ON OF GAS OR WVELL
O L MANDATED BY THI S SECTI ON SHALL BE AT NO COST TO THE STATE AND SHALL
NOT BE REIMBURSED EXCEPT | N THE | NCl DENTAL EXPENSES | NCURRED | N TRANS-
PORTATI ON OF SUCH GAS OR O L I N ACCORDANCE W TH THI S SECTI ON.

3. THE COW SSI ONER SHALL ESTABLI SH A RESERVE TO RECEIVE AND STORE
NATURAL GAS AND WELL O L PRODUCED AS A RESULT OF HYDRAULI C FRACTURI NG
SUCH RESERVE SHALL BE FOR THE EXCLUSI VE USE OF THE VARI QUS POWNER AUTHOR-
| TTES OF THE STATE. THE COW SSIONER, INHS OR HER SOLE DI SCRETI ON,
SHALL DI STRI BUTE THE CONTENTS OF SUCH RESERVE PROVI DED:

A. THE NATURAL GAS OR WELL O L DI STRIBUTED UNDER THI S SECTI ON SHALL BE
USED EXCLUSI VELY BY POAER AUTHORI TI ES FOR THE PRODUCTI ON OF ELECTRI CI TY;
AND

B. THE COWM SSI ONER SHALL | MPLEMENT RULES AND REGULATI ONS REGARDI NG
THE DI STRI BUTI ON OF THE RESERVE AND SHALL DI STRIBUTE THE CONTENTS OF
SUCH IN A FAIR AND EQUI TABLE MANNER

4. ALL CONTRACTS AND PERM TS | SSUED FOR THE EXTRACTI ON OF NATURAL GAS
AND VWELL O L THROUGH THE PROCESS OF HYDRAULI C FRACTURI NG SHALL | NCLUDE A
CLAUSE THAT EXPLICITLY DETAILS THE OBLIGATION OF THE PRODUCER TO

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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CONTRI BUTE TEN PERCENT OF SUCH PRODUCTI ON AND EXTRACTI ON TO THE RESERVE
AT NO COST TO THE STATE.

5. THE ATTORNEY GENERAL SHALL BE RESPONSI BLE FOR THE ENFORCEMENT OF
THI S SECTI ON.

S 2. This act shall take effect imediately.



