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Introduced by M of A GRAF, BRIND SI, BURLI NG CASTRO, CERETTO, CROUCH,
CURRAN, FRIEND, GALEF, G QIO KATZ, LOCSQUADRO MKEVITT, MLAUGHLI N,
MONTESANO, MURRAY, RA, RAI A RABBITT, SALADI NO, SAYWARD, SMARDZ, SWEE-
NEY, TENNEY, THI ELE, TITONE -- read once and referred to the Committee
on | nsurance

AN ACT to anend the insurance law, in relation to limts on certain
suppl enentary i nsurance

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Subparagraph (A) of paragraph 2 of subsection (f) of
section 3420 of the insurance |aw, as separately anended by chapters 547
and 568 of the laws of 1997, is amended to read as foll ows:

(A) Any such policy shall, at the option of the insured, also provide
suppl enmentary uni nsured/ underinsured notorists insurance for bodily
injury, in an anount [up to] NO LESS THAN the bodily injury liability
insurance limts of coverage provided under such policy, subject to a
maxi mum of two hundred fifty thousand dollars because of bodily injury
to or death of one person in any one accident and, subject to such limt
for one person, up to five hundred thousand dollars because of bodily
infjury to or death of two or nore persons in any one accident, or a
conbined single |limt policy of five hundred thousand doll ars because of
bodily injury to or death of one or nore persons in any one accident.
PROVI DED HOWEVER, THAT |IF THE |INSURED DECLINES SUCH SUPPLEMENTARY
UNI NSURED/ UNDERI NSURED MOTORI STS | NSURANCE SUCH DECLI NATION SHALL BE
MEMORI ALIZED IN A WRI TTEN WAI VER SI GNED BY SUCH | NSURED. SUCH WAVI ER
SHALL DI SCLOSE THE BENEFI TS OF SUCH SUPPLEMENTAL POLICY AND THE ADDI -
TIONAL COST THEREOF. Provided however, [an] ANY insurer issuing such
policy, inlieu of offering to the insured the coverages stated above,
[ may] SHALL provide supplenentary uninsured/underinsured notorists
i nsurance for bodily injury, in an anount [up to] NO LESS THAN t he bodi -
ly injury liability insurance limts of coverage provided under such
policy, subject to a nmaxi mum of one hundred thousand doll ars because of
bodily injury to or death of one person in any one acci dent and, subject
to such Iimt for one person, up to three hundred thousand dollars
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because of bodily injury to or death of two or nore persons in any one
accident, or a conbined single Iimt policy of three hundred thousand
dollars because of bodily injury to or death of one or nore persons in
any one accident, if such insurer also makes avail able a persona

unbrella policy with liability AND SUPPLEMENTARY UNI NSURED/ UNDERI NSURED
MOTORI STS | NSURANCE coverage limts up to at |least five hundred thousand

dol | ars [ whi ch al so provi des cover age for suppl enent ary
uni nsur ed/ underi nsur ed notori sts cl ai ms] . Suppl enent ary
uni nsured/ underinsured notorists insurance shall provide coverage, in
any state or Canadian province, if the limts of |liability wunder al

bodily injury liability bonds and insurance policies of another notor
vehicle liable for danages are in a | esser anount than the bodily injury
liability insurance |imts of coverage provided by such policy. Upon
witten request by any i nsured covered by suppl enent al

uni nsur ed/ underi nsured notorists insurance or his duly authorized repre-
sentative and upon disclosure by the insured of the insured's bodily
injury and suppl enmental uninsured/ underinsured notorists insurance
coverage limts, the insurer of any other owner or operator of another
notor vehicle against which a claimhas been nade for danages to the
i nsured shall disclose, within forty-five days of the request, the bodi-
ly injury liability insurance limts of its coverage provided under the
policy or all bodily injury liability bonds. The time of the insured to
make any suppl enmentary uni nsured/ underinsured notorist claim shall be
tolled during the period the insurer of any other owner or operator of
anot her notor vehicle that nay be liable for damages to the insured,

fails to so disclose its coverage. As a condition precedent to the
obl i gation of t he i nsurer to pay under t he suppl enent ary
uni nsured/ underi nsured notorists insurance coverage, the |imts of

liability of all bodily injury liability bonds or insurance policies
applicable at the tine of the accident shall be exhausted by paynent of
judgnments or settlenents.

S 2. This act shall take effect on the thirtieth day after it shal
have become a law, and shall apply to insurance policies and contracts
i ssued, entered into or renewed on and after such effective date.



