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Introduced by M of AL HIKIND -- Milti-Sponsored by -- M of A ABBATE
BARRON, BI NG, BRENNAN, BROOK- KRASNY, CAMARA, CASTRO, COLTON, CYNMBROW
| TZ, DI NONTZ, HEVESI, JACOBS, JEFFRI ES, KAVANAGH, KELLNER, LANCMAN
MAI SEL, MENG, M LLMAN, ORTIZ, PERRY, REILLY, J. RIVERA, N RIVERA
P. RIVERA, ROSENTHAL, STEVENSON, WEINSTEIN, WEPRIN, WRI GHT -- read
once and referred to the Committee on | nsurance

AN ACT to anend the insurance law, in relation to requiring insurers who
underwite property and casualty policies in the state to cover costs
associ ated with bedbug infestations in residential buildings

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 3407-a of the insurance |law, as added by chapter
306 of the |aws of 2001, is anended to read as foll ows:

S 3407-a. Property/casualty insurance contract and policy standard
provi sions. No property/casualty insurance policy or contract shall be
issued or issued for delivery on arisk located or resident in this
state insuring agai nst danage to the insured' s real property unless it
contains in substance the following [provision] PROVISIONS or [a
provi sion] OTHER PROVI SI ONS which [is] ARE equal or nore favorable to
t he i nsured:

(A) a provision that in the event of a pending claimfor damage to
real property, upon request, the insurer shall furnish to the insured s
representative, designated in witing, or if none has been desi gnat ed,
to the insured, a copy of any witten estimte or estinmates of the cost
of damages to real property resulting fromthe |oss which the insurer
has i ndependently prepared for its own purposes, or had prepared on its
behalf for its own purposes, specifying all appropriate deductions,
within thirty days after the request or preparation, whichever is |ater,
of such estimate or estimates. An insurer shall not be required to
provide an estimate on clains for damages to real property unless it has

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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i ndependently prepared one or had one prepared on its behalf for the
i nsurer's own purposes; AND

(B) (1) FOR I NSURANCE POLICIES | SSUED OR | SSUED FOR DELI VERY ON A RI SK
TO PROPERTY ZONED, FOR RESI DENTI AL USE, I N WHOLE OR I N PART, A PROVI SI ON
PROVI DI NG FOR OPTI ONAL COVERAGE WHEREBY THE | NSURER SHALL PAY THE COSTS
ASSOCI ATED W TH THE TREATMENT, BY A LI CENSED EXTERM NATOR, OF BEDBUG
| NFESTATI ONS AT THE | NSURED PROPERTY, | NCLUDI NG ALL COSTS FOR EXTERM -
NATI ON SERVI CES; COSTS FOR CLEANING OF THE |INSURED PROPERTY AND OF
PERSONAL PROPERTY LOCATED AT THE | NSURED PREM SES | NCLUDI NG THE DRY- CLE-
ANI NG OF CLOTHI NG AND BEDDI NG AND THE COST OF REPLACI NG | TEMS WHI CH ARE
NOT ABLE TO BE TREATED OR CLEANED | NCLUDI NG  BUT NOT LIMTED TG,
MATTRESSES OR FURNI TURE. THE | NSURED SHALL HAVE THE RI GHT TO SELECT H S
OR HER PREFERRED METHOD OF EXTERM NATI ON FROM THE SERVI CES OFFERED BY
ANY LI CENSED EXTERM NATCOR

(2) I NSURANCE COVERAGE TO REI MBURSE THE COSTS OF TREATMENT OF BEDBUG
| NFESTATI ONS AT AN | NSURED PROPERTY SHALL NOT EXCEED FIVE THOUSAND
DOLLARS FOR RESI DENCES OF TWDO THOUSAND SQUARE FEET OR LESS AND TEN THOU-
SAND DOLLARS FOR RESI DENCES OF OVER TWDO THOUSAND SQUARE FEET.

(3) ALL I NSURANCE COVERAGE SHALL BE PROVI DED ONLY AT THE OPTION OF THE
| NSURED AND SHALL BE PROVI DED AT ADDI TI ONAL COST TO THE | NSURED.

(4) THE PROVI SIONS OF THI' S SUBSECTI ON SHALL APPLY TO ALL HOVEOMNER S,
RENTER S, AND CONDO CO-OP UNI T | NSURANCE POLI CI ES, OR RENEWALS OF SUCH
POLICIES, ISSUED IN THE STATE ON OR AFTER THE EFFECTI VE DATE OF TH S
SUBSECTI ON.

S 2. This act shall take effect on the one hundred eightieth day after
it shall have becone a | aw, provided, however, that effective i medi at e-
ly, the superintendent of insurance is authorized and directed to
pronmul gate all rules, regulations and standards necessary for the inple-
mentation of this act on or before such effective date, including, but
not limted to, determ ning procedures for subm ssion to and paynent of
claims by insurers and for determ ning the extent of a bedbug infesta-
tion.



