STATE OF NEW YORK

S. 5856 A. 8518
2011- 2012 Regul ar Sessi ons
SENATE- ASSEMBLY
June 24, 2011

IN SENATE -- Introduced by Sens. SKELGCS, ALESI, BALL, DeFRANCI SCQO,
FARLEY, FLANAGAN, FUSCHI LLO, GALLIVAN, GOLDEN, GRIFFO, GRI SANTI
HANNON, JOHNSON, LANZA, LARKIN, LAVALLE, LIBOUS, LITTLE, MARCELLI NO
MARTI NS, MAZI ARZ, McDONALD, NOZZOLI O, RANZENHOFER, RITCHI E, ROBACH,
SEWARD, YOUNG ZELDIN -- (at request of the Governor) -- read tw ce
and ordered printed, and when printed to be commtted to the Commttee
on Rul es

I N ASSEMBLY -- Introduced by M of A V. LOPEZ, SILVER, FARRELL -- (at
request of the Governor) -- read once and referred to the Conmttee on
Ways and Means

AN ACT to amend the general nunicipal |aw and the education law, in
relation to establishing limts upon school district and | ocal govern-
ment tax |evies; and providing for the repeal of such provisions upon
expiration thereof (Part A); to anend chapter 576 of the |aws of 1974
anmendi ng the energency housing rent control law relating to the
control of and stabilization of rent in certain cases, the energency
housi ng rent control |aw, chapter 329 of the |laws of 1963 amendi ng the
enmergency housing rent control law relating to recontrol of rents in
Al bany, chapter 555 of the | aws of 1982 anendi ng the general business
| aw and the adm nistrative code of the city of New York relating to
conversion of residential property to cooperative or condom nium
ownership in the city of New York, chapter 402 of the laws of 1983
anending the general business lawrelating to conversion of rental
residential property to cooperative or condom nium ownership in
certain municipalities in the counties of Nassau, Wstchester and
Rockl and and the rent regulation reformact of 1997, in relation to
extending the effectiveness thereof; to anend the adm nistrative code
of the city of New York, the energency tenant protection act of nine-
teen seventy-four and the energency housing rent control law, in
relation to limting rent increases after vacancy of a housing accom
nodati on and the adjustnent of maxi mum all owabl e rent based on apart-
ment inprovenents; to amend the energency tenant protection act of
ni neteen seventy-four, the energency housing rent control |aw, the

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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adm nistrative code of the city of New York and the tax law, in
relation to deregulation thresholds; to anend the real property tax
law, in relation to tax exenption for new nultiple dwellings and
exenption of certain new or substantially rehabilitated nultiple
dwel lings fromlocal taxation and to anend the tax law, in relation to
verification of income (Part B); to anend the state finance law, in
relation to providing certain centralized services to political subdi-
visions and extending the authority of the comm ssioner of genera

services to aggregate purchases of energy for state agencies and poli -
tical subdivisions; to anend the general nunicipal law, in relation to
pur chasi ng i nformati on technol ogy and tel econmuni cations; to anend the
county law, in relation to contracts for services; to anmend the gener-
al nmunicipal law, in relation to certain federal contracts; to amend
the rmunicipal hone rule law, in relation to filing and publication of
| ocal laws; and providing for the repeal of certain provisions upon
the expiration thereof (Subpart A); to amend the general nunicipal |aw
and the highway law, in relation to nutual aid (Subpart B); to amend
the general municipal law, in relation to apportioning the expenses of
police departnment nenbers in attending police training schools; to
anmend the crimnal procedure law, in relation to the prosecution of
the offense of identity theft; to amend the famly court act, in
relation to inter-county probation; to anend the nental hygi ene | aw,

inrelation to paynent of costs for prosecution of inmate-patients;

and to repeal section 207-mof the general nunicipal law relating to
sal ary increases for heads of police departments of rmunicipalities,

districts or authorities (Subpart C); to amend the general nunicipa

law, in relation to filing requirenments for nmunicipalities regarding
urban renewal plans and creation of urban renewal agencies and author-
ities (Subpart D); to amend the social services law, in relation to
the use of debit or credit cards for child care assistance paynents;
and to anend the social services law, in relation to the |Iength of
|icenses to board children, training of child protective service case-
wor kers, services plans, funding for children and famly services,
di strict-w de child welfare services plans, and non-residentia

services for victins of donestic violence (Subpart E); to anend the
education law, in relation to census reporting; to anend the education
law, in relation to transportation of children receiving specia

education services; to amend the education law, in relation to funding
of certain capital projects and auditing of <clains; to amend the
education law, in relation to establishing a shared superintendent
program and to amend the education law, in relation to cost-sharing
between districts; and to anend the general nunicipal law, in relation
to accounts of officers to be exam ned; and providing for the repea

of certain provisions upon expiration thereof (Subpart F); to amend
the nental hygiene | aw and the social services law, in relation to the
i mpl enent ati on of nedical support provisions (Subpart G; and to anend
the state administrative procedure act, in relation to alternate neth-
ods for inplenmenting regulatory mandates; and to amend the executive
law, in relation to creation of the mandate relief council and provid-
ing for the expiration of such provisions (Subpart H (Part C

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:
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Section 1. This act enacts into |aw major conponents of |egislation
relating to real property tax levies, rent regulation, exenption from
| ocal taxation and mandate relief. Each conponent is wholly contained
within a Part identified as Parts A through C. The effective date for
each particul ar provision contained within such Part is set forth in the
| ast section of such Part. Any provision in any section contained within
a Part, including the effective date of the Part, which nakes a refer-
ence to a section "of this act”, when wused in connection wth that
particul ar conponent, shall be deenmed to nean and refer to the corre-
spondi ng section of the Part in which it is found. Section three of this
act sets forth the general effective date of this act.

PART A

Section 1. The general nunicipal law is anmended by adding a new
section 3-c to read as foll ows:

S 3-C. LIMT UPON REAL PROPERTY TAX LEVIES BY LOCAL GOVERNVMENTS. 1.
UNLESS OTHERW SE PROVI DED BY LAW THE AMOUNT OF REAL PROPERTY TAXES THAT
MAY BE LEVI ED BY OR ON BEHALF OF ANY LOCAL GOVERNVMVENT, OTHER THAN THE
CITY OF NEW YORK AND THE COUNTI ES CONTAI NED THEREI N, SHALL NOT EXCEED
THE TAX LEVY LIM T ESTABLI SHED PURSUANT TO THI S SECTI ON

2. WHEN USED I N THI S SECTI ON

(A) "ALLOMBLE LEVY GROMH FACTOR' SHALL BE THE LESSER OF: (1) ONE AND
TWO ONE- HUNDREDTHS; OR (I1) THE SUM OF ONE PLUS THE | NFLATION FACTOR;
PROVI DED, HOWEVER, THAT I N NO CASE SHALL THE LEVY GROMH FACTOR BE LESS
THAN ONE

(B) "AVAI LABLE CARRYOVER' MEANS THE AMOUNT BY WHI CH THE TAX LEVY FOR
THE PRI OR FI SCAL YEAR WAS BELOW THE TAX LEVY LIM T FOR SUCH FI SCAL YEAR
| F ANY, BUT NO MORE THAN AN AMOUNT THAT EQUALS ONE AND ONE- HALF PERCENT
OF THE TAX LEVY LIMT FOR SUCH FI SCAL YEAR

(C) "COM NG FI SCAL YEAR' MEANS THE FI SCAL YEAR OF THE LOCAL GOVERNMENT
FOR WHICH A TAX LEVY LIMT SHALL BE DETERM NED PURSUANT TO TH S SECTI ON

(D) "I NFLATI ON FACTOR' MEANS THE QUOTI ENT OF: (1) THE AVERAGE OF THE
NATI ONAL CONSUMER PRI CE | NDEXES DETERM NED BY THE UNI TED STATES DEPART-
MENT OF LABOR FOR THE TWELVE- MONTH PERI OD ENDI NG SI X MONTHS PRI OR TO THE
START OF THE COM NG FI SCAL YEAR MNUS THE AVERAGE OF THE NATI ONAL
CONSUMER PRICE | NDEXES DETERM NED BY THE UNI TED STATES DEPARTMENT OF
LABOR FOR THE TWELVE- MONTH PERI OD ENDI NG SI X MONTHS PRIOR TO THE START
O THE PRIOR FISCAL YEAR, DI VIDED BY: (11) THE AVERAGE OF THE NATI ONAL
CONSUMER PRI CE | NDEXES DETERM NED BY THE UNI TED STATES DEPARTMENT OF
LABOR FOR THE TWELVE- MONTH PERI OD ENDI NG SI X MONTHS PRI OR TO THE START
OF THE PRI OR FI SCAL YEAR, WTH THE RESULT EXPRESSED AS A DECI MAL TO FOUR
PLACES.

(E) "LOCAL GOVERNMENT" MEANS A COUNTY, CTY, TOW, WVILLAGE, FIRE
DI STRICT, OR SPECIAL DI STRICT I NCLUDI NG BUT NOT LIMTED TO A DI STRI CT
CREATED PURSUANT TO ARTI CLE TWELVE OR TWELVE-A, OR GOVERNED BY ARTICLE
THI RTEEN OF THE TOMN LAW OR CREATED PURSUANT TO ARTI CLE FI VE-A, FIVE-B
OR FI VE-D OF THE COUNTY LAW CHAPTER FI VE HUNDRED S| XTEEN OF THE LAWS OF
NI NETEEN HUNDRED TWENTY- El GHT, OR CHAPTER TWO HUNDRED SEVENTY- THREE OF
THE LAWS OF N NETEEN HUNDRED THI RTY-NINE, AND SHALL | NCLUDE TOMN
| MPROVEMENTS PROVI DED PURSUANT TO ARTI CLES THREE- A AND TWELVE-C OF THE
TOMW LAW BUT SHALL NOT |INCLUDE THE CITY OF NEW YORK OR THE COUNTI ES
CONTAI NED THEREI N.

(F) "PRIOR FI SCAL YEAR' MEANS THE FI SCAL YEAR OF THE LOCAL GOVERNMENT
| MMEDI ATELY PRECEDI NG THE COM NG FI SCAL YEAR
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(G "TAX LEVY LIMT" MEANS THE AMOUNT OF TAXES AUTHORI ZED TO BE LEVI ED
BY OR ON BEHALF OF A LOCAL GOVERNMENT PURSUANT TO THI S SECTI ON,
PROVI DED, HOWEVER, THAT THE TAX LEVY LIM T SHALL NOT | NCLUDE THE FOLLOW
I NG

(1) A TAX LEVY NECESSARY FOR EXPENDI TURES RESULTI NG FROM COURT ORDERS
OR JUDGVENTS AGAI NST THE LOCAL GOVERNMENT ARI SING QUT OF TORT ACTI ONS
FOR ANY AMOUNT THAT EXCEEDS FI VE PERCENT OF THE TOTAL TAX LEVIED IN THE
PRI OR FI SCAL YEAR;

(I'l') I'N YEARS I N WHI CH THE SYSTEM AVERAGE ACTUARI AL CONTRI BUTI ON RATE
OF THE NEW YORK STATE AND LOCAL EMPLOYEES RETI REMENT SYSTEM AS DEFI NED
BY PARAGRAPH TEN OF SUBDI VI SI ON A OF SECTI ON NI NETEEN- A OF THE RETI RE-
MENT AND SOCI AL SECURI TY LAW | NCREASES BY MORE THAN TWO PERCENTAGE
PO NTS FROM THE PREVI QUS YEAR, A TAX LEVY NECESSARY FOR EXPENDI TURES FOR
THE COM NG FISCAL YEAR FOR LOCAL GOVERNMENT EMPLOYER CONTRI BUTI ONS TO
THE NEW YORK STATE AND LOCAL EMPLOYEES  RETI REMENT SYSTEM CAUSED BY
GROMH [IN THE SYSTEM AVERAGE ACTUARI AL CONTRI BUTI ON RATE M NUS TWO
PERCENTAGE PO NTS;

(I'11) I'N YEARS I N WHI CH THE SYSTEM AVERAGE ACTUARI AL CONTRI BUTI ON RATE
OF THE NEW YORK STATE AND LOCAL POLI CE AND FI RE RETI REMENT SYSTEM  AS
DEFI NED BY PARAGRAPH ELEVEN OF SUBDI VI SI ON A OF SECTI ON THREE HUNDRED
NI NETEEN- A OF THE RETI REMENT AND SCOCI AL SECURI TY LAW | NCREASES BY MORE
THAN TWO PERCENTAGE PO NTS FROM THE PREVI QUS YEAR, A TAX LEVY NECESSARY
FOR EXPENDI TURES FOR THE COM NG FI SCAL YEAR FOR LOCAL GOVERNMENT EMPLOY-
ER CONTRI BUTI ONS TO THE NEW YORK STATE AND LOCAL POLI CE AND FI RE RETI RE-
MENT SYSTEM CAUSED BY GROMH | N THE SYSTEM AVERAGE ACTUARI AL CONTRI B-
UTI ON RATE M NUS TWO PERCENTAGE PO NTS;

(I'V) IN YEARS |IN WH CH THE NORVMAL CONTRI BUTI ON RATE OF THE NEW YORK
STATE TEACHERS' RETI REMENT SYSTEM AS DEFI NED BY PARAGRAPH A OF SUBDI VI -
SION TWO OF SECTION FIVE HUNDRED SEVENTEEN OF THE EDUCATION LAW
| NCREASES BY MORE THAN TWO PERCENTAGE PO NTS FROM THE PREVI QUS YEAR, A
TAX LEVY NECESSARY FCOR EXPENDI TURES FOR THE COM NG FI SCAL YEAR FOR LOCAL
GOVERNMENT EMPLOYER CONTRIBUTIONS TO THE NEW YORK STATE TEACHERS
RETI REMENT SYSTEM CAUSED BY GROMH IN THE NORMAL CONTRI BUTI ON RATE M NUS
TWO PERCENTAGE PO NTS.

H "TAX" OR "TAXES" SHALL |NCLUDE (1) A CHARGE | MPOSED UPON REAL
PROPERTY BY OR ON BEHALF OF A COUNTY, CTY, TOA, VILLAGE OR SCHOOL
DI STRICT FOR MUNI Cl PAL OR SCHOCL DI STRI CT PURPOSES, AND (11) SPECI AL AD
VALCREM LEVI ES AND SPECI AL ASSESSMENTS AS DEFI NED I'N SUBDI VI SI ONS  FOUR-
TEEN AND FIFTEEN OF SECTION ONE HUNDRED TWO OF THE REAL PROPERTY TAX
LAW

3. (A) SUBJECT TO THE PROVI SIONS COF SUBDI VI SION FI VE OF THIS SECTI ON,
BEG NNING WTH THE FISCAL YEAR THAT BEG NS I N TWO THOUSAND TWELVE, NO
LOCAL GOVERNMENT SHALL ADOPT A BUDGET THAT REQUI RES A TAX LEVY THAT IS
GREATER THAN THE TAX LEVY LIMT FOR THE COM NG FI SCAL YEAR. PROVI DED
HOAEVER THE TAX LEVY LIMT SHALL NOI' PROH BIT A LEVY NECESSARY TO
SUPPORT THE EXPENDI TURES PURSUANT TO SUBPARAGRAPHS (1) THROUGH (1V) OF
PARAGRAPH (G OF SUBDI VI SION TWO OF THI S SECTI ON.

(B) (1) THE COW SSI ONER OF TAXATION AND FINANCE SHALL CALCULATE A
QUANTITY CHANGE FACTOR FOR EACH LOCAL GOVERNMENT FOR THE COM NG FI SCAL
YEAR BASED UPON THE PHYSI CAL OR QUANTI TY CHANGE, AS DEFI NED BY SECTI ON
TWELVE HUNDRED TWENTY OF THE REAL PROPERTY TAX LAW REPORTED TO THE
COW SSI ONER OF TAXATI ON AND FI NANCE BY THE ASSESSOR OR ASSESSORS PURSU-
ANT TO SECTI ON FI VE HUNDRED SEVENTY- FI VE OF THE REAL PROPERTY TAX LAW
THE QUANTITY CHANGE FACTOR SHALL SHOW THE PERCENTAGE BY VWH CH THE FULL
VALUE OF THE TAXABLE REAL PROPERTY IN THE LOCAL GOVERNMENT HAS CHANGED
DUE TO PHYSI CAL OR QUANTI TY CHANGE BETWEEN THE SECOND FI NAL ASSESSMVENT
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ROLL OR ROLLS PRECEDI NG THE FI NAL ASSESSMENT ROLL OR ROLLS UPON WH CH
TAXES ARE TO BE LEVIED, AND THE FI NAL ASSESSMENT ROLL OR ROLLS | MMVE-
DI ATELY PRECEDI NG THE FI NAL ASSESSMENT ROLL OR ROLLS UPON WH CH TAXES
ARE TO BE LEVI ED.

(I'l') AFTER DETERM NING THE QUANTITY CHANGE FACTOR FOR THE LOCAL
GOVERNMENT, THE COWM SSI ONER OF TAXATI ON AND FI NANCE SHALL PROCEED AS
FOLLOWG:

(A IF THE QUANTITY CHANGE FACTOR IS NEGATI VE, THE COW SSI ONER OF
TAXATI ON AND FI NANCE SHALL NOT DETERM NE A TAX BASE GROMH FACTOR FOR
THE LOCAL GOVERNMENT.

(B) IF THE QUANTITY CHANGE FACTOR IS POSITI VE, THE COW SSI ONER OF
TAXATI ON AND FI NANCE SHALL DETERM NE A TAX BASE GROMH FACTOR FOR THE
LOCAL GOVERNMENT WHICH IS EQUAL TO ONE PLUS THE QUANTI TY CHANGE FACTOR.

(1'11)y THE COW SSI ONER OF TAXATI ON AND FI NANCE SHALL NOTI FY THE STATE
COMPTROLLER AND EACH LOCAL GOVERNMENT OF THE APPLI CABLE TAX BASE GROMH
FACTORS, |F ANY, AS SOON THEREAFTER AS SUCH FACTORS ARE DETERM NED.

(© EACH LOCAL GOVERNMENT SHALL CALCULATE THE TAX LEVY LIM T APPLI CA-
BLE TO THE COM NG FI SCAL YEAR VH CH SHALL BE DETERM NED AS FOLLOWE:

(1) ASCERTAI N THE TOTAL AMOUNT OF TAXES LEVIED FOR THE PRI OR FI SCAL
YEAR.

(1) MILTIPLY THE RESULT BY THE TAX BASE GROMH FACTOR, CALCULATED
PURSUANT TO PARAGRAPH (B) OF THI S SUBDI VI SI ON, | F ANY.

(1'11) ADD ANY PAYMENTS IN LI EU OF TAXES THAT WERE RECEI VABLE IN THE
PRI OR FI SCAL YEAR.

(1'V)  SUBTRACT THE TAX LEVY NECESSARY TO SUPPORT EXPENDI TURES PURSUANT
TO SUBPARAGRAPH (1) OF PARAGRAPH (G) OF SUBDI VI SION TWO OF THIS SECTI ON
FOR THE PRI OR FI SCAL YEAR, |F ANY.

MULTI PLY THE RESULT BY THE ALLOMBLE LEVY GROMH FACTOR.

(VI) SUBTRACT ANY PAYMENTS IN LI EU OF TAXES RECElI VABLE I N THE COM NG
FI SCAL YEAR.

(M) ADD THE AVAI LABLE CARRYOVER, |F ANY.

(D) WHENEVER THE RESPONSI Bl LI TY AND ASSOCI ATED COST OF A LOCAL GOVERN-
MENT FUNCTI ON | S TRANSFERRED TO ANOTHER LOCAL GOVERNMVENT, THE STATE
COVWPTROLLER SHALL DETERM NE THE COSTS AND SAVI NGS ON THE AFFECTED LOCAL
GOVERNMENTS ATTRI BUTABLE TO SUCH TRANSFER FOR THE FIRST FI SCAL YEAR
FOLLOW NG THE TRANSFER, AND NOTI FY SUCH LOCAL GOVERNMENTS OF SUCH DETER-
M NATI ON AND THAT THEY SHALL ADJUST THEI R TAX LEVY LIM TS ACCORDI NG Y.

4. (A) WHEN TWO OR MORE LOCAL GOVERNMENTS CONSOLI DATE, THE STATE COWP-
TROLLER SHALL DETERM NE THE TAX LEVY LIMT FOR THE CONSOLI DATED LOCAL
GOVERNMENT FOR THE FI RST FI SCAL YEAR FOLLON NG THE CONSOLI DATI ON  BASED
ON THE RESPECTIVE TAX LEVY LIMTS OF THE COVPONENT LOCAL GOVERNVENTS
THAT FORVED SUCH CONSOLI DATED LOCAL GOVERNMENT FROM THE LAST FI SCAL YEAR
PRI OR TO THE CONSOLI DATI ON.

(B) WHEN A LOCAL GOVERNMENT DI SSOLVES, THE STATE COWPTROLLER SHALL
DETERM NE THE TAX LEVY LIMT FOR THE LOCAL GOVERNMENT THAT ASSUMES THE
DEBTS, LIABILITIES, AND OBLI GATIONS OF SUCH DI SSOLVED LOCAL GOVERNVENT
FOR THE FI RST FI SCAL YEAR FOLLOW NG THE DI SSOLUTI ON BASED ON THE RESPEC-
TIVE TAX LEVY LIMTS OF SUCH DI SSOLVED LOCAL GOVERNMENT AND SUCH LOCAL
GOVERNMENT THAT ASSUMES THE DEBTS, LI ABILITIES, AND OBLI GATI ONS OF SUCH
DI SSOLVED LOCAL GOVERNVENT FROM THE LAST FISCAL YEAR PRIOR TO THE
DI SSOLUTI ON.

(© THE TAX LEVY LIMT ESTABLI SHED BY THI S SECTI ON SHALL NOT APPLY TO
THE FIRST FISCAL YEAR AFTER A LOCAL GOVERNMENT IS NEWY ESTABLI SHED OR
CONSTI TUTED THROUGH A PROCESS OTHER THAN CONSOLI DATI ON OR DI SSOLUTI ON.

5. A LOCAL GOVERNMENT MAY ADOPT A BUDGET THAT REQUI RES A TAX LEVY THAT
I S GREATER THAN THE TAX LEVY LIMT FOR THE COM NG FISCAL YEAR  NOT
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| NCLUDI NG ANY LEVY NECESSARY TO SUPPORT THE EXPENDI TURES PURSUANT TO
SUBPARAGRAPHS (1) THROUGH (IV) OF PARAGRAPH G OF SUBDIVISION TWO OF THI' S
SECTI ON, ONLY |F THE GOVERNING BODY OF SUCH LOCAL GOVERNMENT FI RST
ENACTS, BY A VOTE OF SIXTY PERCENT OF THE TOTAL VOTI NG POAER OF SUCH
BODY, A LOCAL LAW TO OVERRIDE SUCH LIMT FOR SUCH COM NG FISCAL YEAR
ONLY, OR IN THE CASE OF A DISTRICT OR FIRE DI STRI CT, A RESOLUTI ON,
APPROVED BY A VOTE OF SI XTY PERCENT OF THE TOTAL VOTING PONER OF SUCH
BODY, TO OVERRIDE SUCH LIM T FOR SUCH COM NG FI SCAL YEAR ONLY.

6. IN THE EVENT A LOCAL GOVERNMENT'S ACTUAL TAX LEVY FOR A d VEN
FI SCAL YEAR EXCEEDS THE TAX LEVY LIMT AS ESTABLI SHED PURSUANT TO THI'S
SECTI ON DUE TO CLERI CAL OR TECHNI CAL ERRORS, THE LOCAL GOVERNMENT SHALL
PLACE THE EXCESS AMOUNT OF THE LEVY I N RESERVE | N ACCORDANCE W TH SUCH
REQUI REMENTS AS THE STATE COVPTROLLER MAY PRESCRI BE, AND SHALL USE SUCH
FUNDS AND ANY | NTEREST EARNED THEREON TO OFFSET THE TAX LEVY FOR THE
ENSUI NG FI SCAL YEAR. | F, UPON EXAM NATI ON PURSUANT TO SECTI ONS THI RTY-
THREE AND THI RTY- FOUR OF THI S CHAPTER, THE STATE COVPTROLLER FI NDS THAT
A LOCAL GOVERNMENT LEVIED TAXES IN EXCESS OF THE APPLI CABLE TAX LEVY
LIMT, THE LOCAL GOVERNMENT, AS SOON AS PRACTI CABLE, SHALL PLACE AN
AMOUNT EQUAL TO THE EXCESS AMOUNT OF THE LEVY I N SUCH RESERVE | N ACCORD-
ANCE WTH THI' S SUBDI VI SI ON.

7. ALL LOCAL GOVERNMENTS SUBJECT TO THE PROVI SI ONS OF THI S SECTI ON
SHALL, PRI OR TO ADOPTI NG A BUDGET FOR THE COM NG FI SCAL YEAR, SUBM T TO
THE STATE COWTROLLER, IN A FORM AND MANNER AS HE OR SHE MAY PRESCRI BE,
ANY | NFORVATI ON NECESSARY FOR CALCULATING THE TAX LEVY LIMT FOR THE
COM NG FI SCAL YEAR.

S 2. The education law is anmended by adding a new section 2023-a to
read as foll ows:

S 2023-A.  LIM TATIONS UPON SCHOOL DI STRICT TAX LEVIES. 1. GENERALLY.
UNLESS OTHERW SE PROVI DED BY LAW THE AMOUNT OF TAXES THAT MAY BE LEVI ED
BY OR ON BEHALF OF ANY SCHOOL DISTRICT, OTHER THAN A CITY SCHOOL
DISTRICT OF A CITY WTH ONE HUNDRED TWENTY- FI VE THOUSAND | NHABI TANTS OR
MORE, SHALL NOT EXCEED THE TAX LEVY LIM T ESTABLI SHED PURSUANT TO THI S
SECTI ON, NOT | NCLUDI NG ANY TAX LEVY NECESSARY TO SUPPORT THE EXPENDI -
TURES PURSUANT TO SUBPARAGRAPHS (1) THROUGH (1V) OF PARAGRAPH | OF
SUBDI VI SION TWO OF THI' S SECTI ON.

2. DEFINITIONS. AS USED IN THI S SECTI ON:

A. "ALLOMBLE LEVY GROMH FACTOR' SHALL BE THE LESSER OF: (1) ONE AND
TWO ONE- HUNDREDTHS; OR (I1) THE SUM OF ONE PLUS THE | NFLATI ON FACTOR;
PROVI DED, HOWEVER, THAT I N NO CASE SHALL THE LEVY GROMH FACTOR BE LESS
THAN ONE.

B. "AVAI LABLE CARRYOVER' MEANS THE AMOUNT BY WHI CH THE TAX LEVY FOR
THE PRI OR SCHOOL YEAR WAS BELOW THE APPLI CABLE TAX LEVY LIMT FOR SUCH
SCHOOL YEAR, |F ANy, BUT NO MORE THAN AN AMOUNT THAT EQUALS ONE AND
ONE- HALF PERCENT OF THE TAX LEVY LIM T FOR SUCH SCHOOL YEAR

C. "CAPI TAL LOCAL EXPENDI TURES"' MEANS THE TAXES ASSOCI ATED W TH BUDG
ETED EXPENDI TURES RESULTI NG FROM THE FI NANCI NG, REFI NANCI NG, ACQUI SI -
TION, DESI GN, CONSTRUCTI ON, RECONSTRUCTI ON, REHABI LI TATI ON, | MPROVEMENT,
FURNI SHI NG AND EQUI PPI NG OF, OR OTHERW SE PROVI DI NG FOR SCHOOL DI STRI CT
CAPI TAL FACI LI TIES OR SCHOOL DI STRI CT CAPI TAL EQUI PMENT, | NCLUDI NG DEBT
SERVI CE AND LEASE EXPENDI TURES, AND TRANSPORTATI ON CAPI TAL DEBT SERVI CE,
SUBJECT TO THE APPROVAL OF THE QUALI FI ED VOTERS WHERE REQUI RED BY LAW

D. "CAPI TAL TAX LEVY" MEANS THE TAX LEVY NECESSARY TO SUPPORT CAPI TAL
LOCAL EXPENDI TURES, |F ANY.

E. "COMNG SCHOOL VYEAR' MEANS THE SCHOOL YEAR FOR WH CH TAX LEVY
LIM TS ARE BEI NG DETERM NED PURSUANT TO THI S SECTI ON.
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F. "I NFLATI ON FACTOR' MEANS THE QUOTI ENT OF: (1) THE AVERAGE OF THE
NATI ONAL CONSUMER PRI CE | NDEXES DETERM NED BY THE UNI TED STATES DEPART-
MENT OF LABOR FOR THE TWELVE- MONTH PERI OD PRECEDI NG JANUARY FI RST OF THE
CURRENT YEAR M NUS THE AVERAGE OF THE NATI ONAL CONSUMER PRI CE | NDEXES
DETERM NED BY THE UNI TED STATES DEPARTMENT OF LABOR FOR THE TWELVE- MONTH
PERI OD PRECEDI NG JANUARY FI RST OF THE PRI OR YEAR, DI VIDED BY: (I1) THE
AVERAGE OF THE NATI ONAL CONSUMER PRI CE | NDEXES DETERM NED BY THE UNI TED
STATES DEPARTMENT OF LABOR FOR THE TWELVE- MONTH PERI OD PRECEDI NG JANUARY
FIRST OF THE PRI OR YEAR, WTH THE RESULT EXPRESSED AS A DECI MAL TO FOUR
PLACES.

G "PRIOR SCHOOL YEAR' MEANS THE SCHOCL YEAR | MVEDI ATELY PRECEDI NG THE
COM NG SCHOOL YEAR.

H "SCHOOL DI STRI CT" MEANS A COVMON SCHOOL DI STRI CT, UNI ON FREE SCHOOL
DI STRI CT, CENTRAL SCHOOL DI STRI CT, CENTRAL HGH SCHOOL DI STRICT OR A
CITY SCHOOL D STRICT INACTY WTH LESS THAN ONE HUNDRED TWENTY- FI VE
THOUSAND | NHABI TANTS.

. "TAX LEVY LIMT" MEANS THE AMOUNT OF TAXES A SCHOOL DISTRICT IS
AUTHORI ZED TO LEVY PURSUANT TO THI S SECTI ON, PROVI DED, HOWEVER, THAT THE
TAX LEVY LIMT SHALL NOT | NCLUDE THE FOLLOW NG

(1) A TAX LEVY NECESSARY FOR EXPENDI TURES RESULTI NG FROM COURT ORDERS
OR JUDGMVENTS AGAI NST THE SCHOOL DI STRI CT ARI SI NG QUT OF TORT ACTI ONS FOR
ANY AMOUNT THAT EXCEEDS FI VE PERCENT OF THE TOTAL TAX LEVIED IN THE
PRI OR SCHOOL YEAR;

(1) IN YEARS IN WH CH THE SYSTEM AVERAGE ACTUARI AL CONTRI BUTI ON RATE
OF THE NEW YORK STATE AND LOCAL EMPLOYEES RETI REMENT SYSTEM AS DEFI NED
BY PARAGRAPH TEN OF SUBDI VI SION A OF SECTI ON NI NETEEN-A OF THE RETIRE-
MENT AND SOCI AL SECURITY LAW | NCREASES BY MORE THAN TWO PERCENTAGE
PO NTS FROM THE PREVI QUS YEAR, A TAX LEVY NECESSARY FOR EXPENDI TURES FOR
THE COM NG FI SCAL YEAR FOR SCHOCL DI STRI CT EMPLOYER CONTRI BUTI ONS TO THE
NEW YORK STATE AND LOCAL EMPLOYEES' RETI REMENT SYSTEM CAUSED BY GROWMH
IN THE SYSTEM AVERAGE ACTUARI AL CONTRI BUTI ON RATE M NUS TWO PERCENTAGE
PO NTS;

(I'11) I'N YEARS IN VHI CH THE NORVAL CONTRI BUTI ON RATE OF THE NEW YORK
STATE TEACHERS' RETI REMENT SYSTEM AS DEFI NED BY PARAGRAPH A OF SUBDI VI -
SION TWO OF SECTI ON FI VE HUNDRED SEVENTEEN OF THI S CHAPTER, | NCREASES BY
MORE THAN TWO PERCENTAGE PO NTS FROM THE PREVI OUS YEAR, A TAX LEVY
NECESSARY FOR EXPENDI TURES FOR THE COM NG FISCAL YEAR FOR SCHOOL
DI STRICT EMPLOYER CONTRI BUTI ONS TO THE NEW YORK STATE TEACHERS' RETI RE-
MENT SYSTEM CAUSED BY GROMH | N THE NORVMAL CONTRI BUTI ON RATE M NUS TWO
PERCENTAGE PO NTS; AND

(1'V) A CAPI TAL TAX LEVY.

2-A. TAX BASE CGCROMH FACTOR A. NO LATER THAN FEBRUARY FI FTEENTH OF
EACH YEAR, THE COWM SSI ONER OF TAXATI ON AND FI NANCE SHALL | DENTI FY THOSE
SCHOCL DI STRI CTS FOR WHI CH TAX BASE GROMH FACTORS MJST BE DETERM NED
FOR THE COM NG SCHOOL YEAR, AND SHALL NOTI FY THE COW SSI ONER OF THE TAX
BASE GROMH FACTORS SO DETERM NED, | F ANY.

B. THE COW SSI ONER OF TAXATI ON AND FI NANCE SHALL CALCULATE A QUANTI TY
CHANGE FACTOR FOR THE COM NG SCHOOL YEAR FOR EACH SCHOOL DI STRI CT BASED
UPON THE PHYSI CAL OR QUANTITY CHANGE, AS DEFINED BY SECTION TWELVE
HUNDRED TWENTY OF THE REAL PROPERTY TAX LAW REPORTED TO THE COWMM SSI O\
ER OF TAXATION AND FINANCE BY THE ASSESSOR OR ASSESSORS PURSUANT TO
SECTI ON FI VE HUNDRED SEVENTY-FI VE OF THE REAL PROPERTY TAX LAW THE
QUANTI TY CHANGE FACTOR SHALL SHOW THE PERCENTAGE BY WH CH THE FULL VALUE
OF THE TAXABLE REAL PROPERTY IN THE SCHOOL DI STRI CT HAS CHANGED DUE TO
PHYSI CAL OR QUANTI TY CHANGE BETWEEN THE SECOND FI NAL ASSESSMENT ROLL OR
ROLLS PRECEDI NG THE FI NAL ASSESSMENT ROLL OR RCOLLS UPON WHI CH TAXES ARE
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TO BE LEVI ED, AND THE FI NAL ASSESSMENT ROLL OR ROLLS | MVEDI ATELY PRECED-
I NG THE FI NAL ASSESSMENT ROLL OR ROLLS UPON VWH CH TAXES ARE TO BE
LEVI ED.

C. AFTER DETERM NI NG THE QUANTI TY CHANGE FACTOR FOR A SCHOOL DI STRI CT,
THE COW SSI ONER OF TAXATI ON AND FI NANCE SHALL PROCEED AS FOLLOWE:

(1) IF THE QUANTITY CHANGE FACTOR IS NEGATI VE, THE COW SSI ONER OF
TAXATI ON AND FI NANCE SHALL NOT DETERM NE A TAX BASE GROMH FACTOR FOR
THE SCHOOL DI STRI CT.

(1) IF THE QUANTITY CHANGE FACTOR I S POSI TI VE, THE COW SSI ONER OF
TAXATI ON AND FI NANCE SHALL DETERM NE A TAX BASE GROMH FACTOR FOR THE
SCHOCL DI STRICT WHICH | S EQUAL TO ONE PLUS THE QUANTI TY CHANGE FACTOR.

3. COWUTATION OF TAX LEVY LIMTS. A EACH SCHOOL DI STRI CT SHALL
CALCULATE THE TAX LEVY LIMT FOR EACH SCHOOL YEAR VWH CH SHALL BE DETER-
M NED AS FOLLOWG:

(1) ASCERTAIN THE TOTAL AMOUNT OF TAXES LEVI ED FOR THE PRI OR SCHOOL
YEAR.

(2) MULTIPLY THE RESULT BY THE TAX BASE CROMH FACTOR, |F ANY.

(3) ADD ANY PAYMENTS IN LIEU OF TAXES THAT WERE RECEIVABLE IN THE
PRI OR SCHOOL YEAR.

(4) SUBTRACT THE TAX LEVY NECESSARY TO SUPPORT THE EXPENDI TURES PURSU-
ANT TO SUBPARAGRAPHS (1) AND (IV) OF PARAGRAPH | OF SUBDI VI SION TWO OF
TH' S SECTI ON FOR THE PRI OR SCHOCL YEAR, |F ANY.

(5) MULTIPLY THE RESULT BY THE ALLOMBLE LEVY CGROMH FACTOR

(6) SUBTRACT ANY PAYMENTS IN LI EU OF TAXES RECEI VABLE |IN THE COM NG
FI SCAL YEAR.

(7) ADD THE AVAI LABLE CARRYOVER, |F ANY.

B. ON OR BEFORE MARCH FI RST OF EACH YEAR, ANY SCHOOL DI STRI CT SUBJECT
TO THE PROVI SI ONS OF THI S SECTI ON SHALL SUBM T TO THE STATE COVPTROLLER,
THE COWM SSI ONER, AND THE COWM SSI ONER OF TAXATI ON AND FI NANCE, IN A
FORM AND MANNER PRESCRI BED BY THE STATE COVPTROLLER, ANY | NFORVATI ON
NECESSARY FOR THE CALCULATION OF THE TAX LEVY LIMT, AND THE SCHOOL
DI STRI CT" S DETERM NATI ON OF THE TAX LEVY LIM T PURSUANT TO THI S SECTI ON
SHALL BE SUBJECT TO REVI EWBY THE COWM SS| ONER AND THE COMM SSI ONER OF
TAXATI ON AND FI NANCE.

4. REORGANI ZED SCHOOL DI STRI CTS. WHEN TWO OR MORE SCHOOL DI STRICTS
REORGANI ZE, THE COWMM SSI ONER SHALL DETERM NE THE TAX LEVY LIMT FOR THE
REORGANI ZED SCHOOL DI STRICT FOR THE FIRST SCHOOL YEAR FOLLON NG THE
REORGANI ZATION BASED ON THE RESPECTIVE TAX LEVY LIMTS OF THE SCHOOL
DI STRI CTS THAT FORMED THE REORGANI ZED DI STRI CT FROM THE LAST SCHOOL YEAR
IN VH CH THEY WERE SEPARATE DI STRI CTS, PROVIDED THAT IN THE EVENT OF
FORVATI ON OF A NEW CENTRAL HI GH SCHOCL DI STRI CT, THE TAX LEVY LIM TS FOR
THE NEW CENTRAL HI GH SCHOOL DI STRICT AND | TS COVMPONENT SCHOOL DI STRI CTS
SHALL BE DETERM NED | N ACCOCRDANCE W TH A METHODOLOGY PRESCRI BED BY THE
COWM SSI ONER.

5. ERRONEQUS LEVIES. IN THE EVENT A SCHOOL DI STRI CT' S ACTUAL TAX LEVY
FOR A G VEN SCHOOL YEAR EXCEEDS THE MAXI MUM ALLOMBLE LEVY AS ESTAB-
LI SHED PURSUANT TO THI S SECTI ON DUE TO CLERI CAL OR TECHNI CAL ERRORS, THE
SCHOCL DI STRI CT SHALL PLACE THE EXCESS AMOUNT OF THE LEVY | N RESERVE | N
ACCORDANCE W TH SUCH REQUI REMENTS AS THE STATE COWTROLLER  MAY
PRESCRI BE, AND SHALL USE SUCH FUNDS AND ANY | NTEREST EARNED THEREON TO
OFFSET THE TAX LEVY FOR THE ENSU NG SCHOOL YEAR.

6. (A) NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY, IN
THE EVENT THE TRUSTEE, TRUSTEES OR BQOARD OF EDUCATI ON OF A SCHOOL
DI STRICT THAT IS SUBJECT TO THE PROVI SIONS OF THIS SECTI ON PROPOSES A
BUDGET THAT WLL REQUI RE A TAX LEVY THAT EXCEEDS THE TAX LEVY LIMT FOR
THE CORRESPONDI NG SCHOCL YEAR, NOT | NCLUDI NG ANY LEVY NECESSARY TO
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SUPPORT THE EXPENDI TURES PURSUANT TO SUBPARAGRAPHS (1) THROUGH (1V) OF
PARAGRAPH | OF SUBDI VI SION TWO OF THI' S SECTI ON, THEN SUCH BUDGET SHALL
BE APPROVED | F SI XTY PERCENT OF THE VOTES CAST THEREON ARE | N THE AFFI R-
MATI VE.

(B) WHERE THE TRUSTEE, TRUSTEES OR BOARD OF EDUCATI ON PROPCSES A BUDG
ET SUBJECT TO THE REQUI REMENTS OF PARAGRAPH (A) OF THI' S SUBDI VI SI ON, THE
BALLOT FOR SUCH BUDGET SHALL | NCLUDE THE FOLLOW NG STATEMENT | N SUBSTAN-
TIALLY THE SAVE FORM "ADOPTION OF TH S BUDGET REQUI RES A TAX LEVY
| NCREASE OF VWH CH EXCEEDS THE STATUTORY TAX LEVY INCREASE LIMT
OF FOR THI S SCHOOL FI SCAL YEAR AND THEREFORE EXCEEDS THE STATE TAX
CAP AND MUST BE APPROVED BY SI XTY PERCENT OF THE QUALI FI ED VOTERS PRES-
ENT AND VOTI NG, "

7. IN THE EVENT THAT THE ORI G NAL PROPOSED BUDGET | S NOT APPROVED BY
THE VOTERS, THE SOLE TRUSTEE, TRUSTEES OR BOARD OF EDUCATI ON MAY ADOPT A
FI NAL BUDGET PURSUANT TO SUBDI VI SION EIGHT OF THIS SECTION OR RESUBM T
TO THE VOTERS THE ORI G NAL OR A REVI SED BUDGET AT A SPECI AL DI STRI CT
MEETI NG | N ACCORDANCE W TH SUBDI VI SION THREE OF SECTION TWO THOUSAND
SEVEN OF TH'S PART. UPON ONE DEFEAT OF SUCH RESUBM TTED BUDGET, THE
SOLE TRUSTEE, TRUSTEES OR BOARD OF EDUCATI ON SHALL ADOPT A FI NAL BUDGET
PURSUANT TO SUBDI VI SI ON El GHT OF THI S SECTI ON.

8. NOTW THSTANDI NG ANY OTHER PROVI SI ON OF LAW TO THE CONTRARY, |F THE
QUALI FI ED VOTERS FAI L TO APPROVE THE PROPOSED SCHOOL DI STRICT BUDGET
UPON RESUBM SSI ON  OR UPON A DETERM NATI ON NOT TO RESUBM T FOR A SECOND
VOTE PURSUANT TO SUBDI VI SI ON SEVEN OF THI S SECTION, THE SOLE TRUSTEE,
TRUSTEES OR BOARD OF EDUCATI ON SHALL LEVY A TAX NO GREATER THAN THE TAX
THAT WAS LEVI ED FOR THE PRI OR SCHOOL YEAR

9. NOTHING IN THI' S SECTI ON SHALL PRECLUDE THE TRUSTEE, TRUSTEES, OR
BOARD OF EDUCATION OF A SCHOOL DISTRICT, IN THEI R DI SCRETI ON, FROM
SUBM TTI NG ADDI TI ONAL | TEMS OF EXPENDI TURES TO THE VOTERS FOR APPROVAL
AS SEPARATE PROPCSITIONS OR THE VOTERS FROM SUBM TTI NG PROPCSI TI ONS
PURSUANT TO SECTI ONS TWO THOUSAND EI GHT AND TWO THOUSAND THI RTY- FI VE OF
TH S PART; PROVI DED HONEVER, EXCEPT IN THE CASE OF A PROPCSI TI ON SUBM T-
TED FOR ANY EXPENDI TURE CONTAI NED W THI N SUBPARAGRAPHS (1) THROUGH (1V)
OF PARAGRAPH | OF SUBDIVISION TWD OF THIS SECTION, IF ANY PROPGCSI TI ON,
OR PROPOSI TIONS COLLECTIVELY THAT ARE SUBJECT TO A VOTE ON THE SAME
DATE, WOULD REQUI RE AN EXPENDI TURE OF MONEY THAT WOULD REQU RE A TAX
LEVY AND WOULD RESULT IN THE TAX LEVY LIMT BEI NG EXCEEDED FOR THE
CORRESPONDI NG SCHOOL YEAR THEN SUCH PROPOSI TION SHALL BE APPROVED | F
SI XTY PERCENT OF THE VOTES CAST THEREON ARE | N THE AFFI RVATI VE.

S 3. Section 2023 of the education |aw, as anended by section 24 of
part A of chapter 436 of the |aws of 1997, subdivision 1 as anended by
chapter 682 of the |laws of 2002, subparagraphs (v) and (vi) of paragraph
b of subdivision 4 as separately anended by section 1 of part D 2 of
chapter 57 of the laws of 2007 and chapter 422 of the laws of 2007,
subpar agraph (vii) of paragraph b of subdivision 4 as added by section 1
of part D2 of chapter 57 of the |laws of 2007, subparagraph (vii) of
par agraph b of subdivision 4 as added by chapter 422 of the |aws of 2007
and paragraph b-1 of subdivision 4 as anmended by section 5 of part B of
chapter 57 of the laws of 2008, is anended to read as foll ows:

S 2023. Levy of tax for certain purposes wthout vote; contingency
budget. 1. If the qualified voters shall neglect or refuse to vote the
sum estimated necessary for teachers' salaries, after applying thereto
t he public school noneys, and other noneys received or to be received
for that purpose, or iif they shall neglect or refuse to vote the sum
esti mated necessary for ordinary contingent expenses, including the
purchase of |library books and other instructional materials associated
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with a library and expenses incurred for interschool athletics, field
trips and other extracurricular activities and the expenses for cafete-
ria or restaurant services, the sole trustee, board of trustees, or
board of education shall adopt a contingency budget including such
expenses and shall levy a tax, SUBJECT TO THE RESTRI CTI ONS AS SET FORTH
I N SUBDI VI SION FOUR OF THI' S SECTI ON AND SUBDI VI SI ON ElI GHT OF SECTI ON TWD
THOUSAND TWENTY- THREE-A OF THI S PART, for the sane, in |ike manner as if
the same had been voted by the qualified voters, subject to the limta-
tions contained in subdivisions three and four of this section.

2. Notwi thstanding the defeat of a school budget, school districts
shall continue to transport students to and fromthe regular schoo
programin accordance with the nmleage |limtations previously adopted by
the qualified voters of the school district. Such mleage |imts shal
change only when anmended by a special proposition passed by a mpjority
of the qualified voters of the school district. In cases where the
school budget 1is defeated by such qualified voters of the schoo
district, appropriations for transportation costs for purposes other
than for transportation to and fromthe regular school program and
transportation that would constitute an ordinary contingent expense
pursuant to subdivision one of this section, shall be authorized in the
budget only after approval by the qualified voters of the district.

3. The adm ni strative conmponent of a contingency budget shall not
conprise a greater percentage of the contingency budget exclusive of the
capital conponent than the |lesser of (1) the percentage the adm nistra-
tive conmponent had conprised in the prior year budget exclusive of the
capital component; or (2) the percentage the adm nistrative conponent
had conprised in the |ast proposed defeated budget exclusive of the
capi tal conponent.

4. a. The contingency budget shall not result in a [percentage
increase in total spending over the district's total spending under the
school district budget for the prior school year that exceeds the |esser
of : (i) the result obtai ned when one hundred twenty percent is nulti-
plied by the percentage increase in the consuner price index, wth the
result rounded to two decimal places; or (ii) four percent.

b. The follow ng types of expenditures shall be disregarded in deter-
m ning total spending:

(i) expenditures resulting froma tax certiorari proceeding;

(ii) expenditures resulting froma court order or judgnment against the
school district;

(ii1) enmergency expenditures that are certified by the conm ssioner as
necessary as a result of damage to, or destruction of, a school building
or school equi prent;

(iv) capital expenditures resulting from the construction, acquisi-
tion, reconstruction, rehabilitation or inprovenent of school facili-
ties, including debt service and |ease expenditures, subject to the
approval of the qualified voters where required by |aw

(v) expenditures in the contingency budget attributable to projected
increases in public school enrollnent, which, for the purpose of this
subdivision, nmay include increases attributable to the enrollnent of
students attending a pre-kindergarten program established in accordance
with section thirty-six hundred two-e of this chapter, to be conputed
based upon an increase in enrollnment fromthe year prior to the base
year for which the budget is being adopted to the base year for which
t he budget is being adopted, provided that where the trustees or board
of education have docunented evidence that a further increase in enroll -
ment w Il occur during the school year for which the contingency budget



Co~NOoOUIT~hWNE

S. 5856 11 A. 8518

i s prepared because of new construction, inception of a pre-kindergarten
program growth or simlar factors, the expenditures attributable to
such additional enrollment nmay al so be disregarded;

(vi) non-recurring expenditures in the prior year's school district
budget; and

(vii) expenditures for paynents to charter schools pursuant to section
twenty-eight hundred fifty-six of this chapter.

(vi1) expenditures for self-supporting progranms. For purposes of this

subpar agraph, "self-supporting prograns” shall nean any prograns that
are entirely funded by private funds that cover all the <costs of the
program

b-1. Notwithstanding any other provision of this subdivision to the
contrary, in the event a state grant in aid provided to the district in
the prior year is elimnated and incorporated into a non-categorica
general state aid in the current school year, the anmobunt of such grant
may be included in the conputation of total spending for the prior
school year, provided that the commi ssioner has verified that the grant
in aid has been incorporated into such non-categorical general state
ai d] TAX LEVY GREATER THAN THE TAX LEVIED FOR THE PRI OR SCHOOL YEAR

[c.] B. The resolution of the trustee, board of trustees, or board of
educati on adopting a contingency budget shall incorporate by reference a
statenment specifying the projected percentage increase or decrease in
total spending for the school vyear, and explaining the reasons for
di sregarding any portion of an increase in spending in fornulating the
conti ngency budget.

[d.] C. Notwthstanding any other provision of law to the contrary,
the trustees or board of education shall not be authorized to anmend or
revise a final contingency budget where such anendnment or revision would
result in total spending in excess of the spending |imtation in para-
graph (a) of this subdivision; provided that the trustees or board of
education shall be authorized to add appropriations for[:

(i) the categories of expenditures excluded fromthe spending limta-
tions set forth in paragraph (b) of +this subdivision, subject to
approval of the qualified voters where required by |aw

(ii) expenditures resulting froman actual increase in enrollnment over
the projected enrollnent used to develop the contingency budget,
provided that where such actual enrollnent is | ess than such projected
enrollment, it shall be the duty of the trustees or board of education
to use such excess funds to reduce taxes; and

(ii1)] the expenditure of gifts, grants in aid for specific purposes
or for general use or insurance proceeds authorized pursuant to subdivi-
sion two of [sudivision] SECTION seventeen hundred eighteen of this
chapter in addition to that which has been previously budgeted.

[e. For the purposes of this subdivision:

(i) "Base school year" shall mean the school year imedi ately preced-
ing the school year for which the contingency budget is prepared.

(ii) "Consuner price index" shall mean the percentage that represents
the average of the national consuner price indexes determ ned by the
United States departnent of |abor, for the twelve nonth period preceding
January first of the current year

(ii1) "Current year" shall nean the cal endar year in which the schoo
di strict budget is submtted for a vote of the qualified voters.

(iv) "Resident public school district enrollnment shall mean the resi-
dent public school enrollnent of the school district as defined in para-
graph n of subdivision one of section thirty-six hundred two of this
chapter.
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(v) "Total spending" shall mean the total anmount appropriated under
the school district budget for the school year.]

S 4. Paragraph a of subdivision 7 of section 1608 of the education
| aw, as anended by chapter 238 of the |aws of 2007, is amended to read
as foll ows:

a. Each vyear, comencing with the proposed budget for the two thou-
sand--two t housand one school year, the trustee or board of trustees
shall prepare a property tax report card, pursuant to regul ations of the
comm ssioner, and shall make it publicly available by transmtting it to
| ocal newspapers of general circulation, appending it to copies of the
proposed budget nmade publicly available as required by law, naking it
avai lable for distribution at the annual neeting, and otherw se di ssem
inating it as required by the comm ssioner. Such report card shal
include: (i) the anobunt of total spending and total estimated school tax
levy that would result from adoption of the proposed budget and the
percentage i ncrease or decrease in total spending and total school tax
levy fromthe school district budget for the precedi ng school year; and
(ii) THE DI STRICT'S TAX LEVY LIMT DETERM NED PURSUANT TO SECTION TWD
THOUSAND TWENTY-THREE-A OF THI'S TITLE, AND THE ESTI MATED SCHOOL TAX
LEVY, EXCLUDI NG ANY LEVY NECESSARY TO SUPPORT THE EXPENDI TURES PURSUANT
TO SUBPARAGRAPHS () THROUGH (1V) OF PARAGRAPH | OF SUBDI VI SI ON TWO OF
SECTI ON TWD THOUSAND TWENTY- THREE-A OF THIS TITLE, THAT WOULD RESULT
FROM ADOPTI ON OF THE PROPCOSED BUDGET; AND (I111) the projected enroll nent
growh for the school vyear for which the budget is prepared, and the
percentage change in enrollnent fromthe previous year; and [(iii)] (IV)
the percentage increase in the consumer price index, as defined in para-
graph ¢ of this subdivision; and [(iv)] (V) the projected amount of the
unappropriated unreserved fund balance that wll be retained if the
proposed budget is adopted, the projected amount of the reserved fund
bal ance, the projected anount of the appropriated fund bal ance, the
per cent age of the proposed budget that the wunappropriated unreserved
fund balance represents, the actual unappropriated unreserved fund
bal ance retained in the school district budget for the preceding schoo
year, and the percentage of the school district budget for the preceding
school year that the actual unappropriated unreserved fund bal ance
represents.

S 5. Paragraph a of subdivision 7 of section 1716 of the education
law, as anended by chapter 238 of the |aws of 2007, is anended to read
as foll ows:

a. Each year, conmencing with the proposed budget for the two thou-
sand--two t housand one school year, the board of education shall prepare
a property tax report card, pursuant to regul ations of the comm ssioner,
and shall make it publicly available by transmtting it to | ocal newspa-
pers of general ~circulation, appending it to copies of the proposed
budget nade publicly available as required by law, naking it available
for distribution at the annual neeting, and otherw se disseninating it
as required by the comm ssioner. Such report card shall include: (i) the
anmount of total spending and total estimated school tax |levy that would
result from adoption of the proposed budget and the percentage increase
or decrease in total spending and total school tax levy fromthe schoo
district budget for the preceding school year; and (ii) THE DI STRICT' S
TAX LEVY LIMT DETERMNED PURSUANT TO SECTION TWDO  THOUSAND
TVENTY- THREE-A OF THI S TI TLE, AND THE ESTI MATED SCHOOL TAX LEVY, EXCLUD-
I NG ANY LEVY NECESSARY TO SUPPORT THE EXPENDI TURES PURSUANT TO SUBPARA-
GRAPHS (1) THROUGH (1V) OF PARAGRAPH | OF SUBDI VI SION TWO OF SECTI ON TWO
THOUSAND TWENTY- THREE-A OF THI S TI TLE, THAT WOULD RESULT FROM ADOPTI ON
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OF THE PROPCSED BUDGET; AND (I11) the projected enrollnment growh for
t he school year for which the budget is prepared, and the percentage
change in enrollnent from the previous vyear; and [(iii)] (IV) the
percentage increase in the consunmer price index, as defined in paragraph
c of this subdivision; and [(iv)] (V) the projected amount of the unap-
propriated unreserved fund bal ance that will be retained if the proposed
budget is adopted, the projected amount of the reserved fund bal ance,
the projected anount of the appropriated fund bal ance, the percentage of
the proposed budget that the wunappropriated unreserved fund bal ance
represents, the actual unappropriated unreserved fund balance retained
in the school district budget for the precedi ng school year, and the
percent age of the school district budget for the preceding school year
that the actual unappropriated unreserved fund bal ance represents.

S 6. Section 2008 of the education |aw is amended by addi ng a new
subdivision 3 to read as foll ows:

3. NOTW THSTANDI NG ANY OTHER PROVI SION OF LAW TO THE CONTRARY, ANY
PROPCSI TION SUBM TTED BY THE VOTERS THAT REQUI RES THE EXPENDI TURE OF
MONEY SHALL BE SUBJECT TO THE REQUI REMENTS SET FORTH I N SUBDI VI SI ON NI NE
OF SECTI ON TWD THOUSAND TWENTY- THREE- A OF TH S PART

S 7. Section 2022 of the education |aw, as anmended by section 23 of
part A of chapter 436 of the laws of 1997, subdivisions 1 and 3 as
anmended by section 8 of part C of chapter 58 of the |laws of 1998, subdi -
vision 2-a as anended by section 3 of part A of chapter 60 of the |aws
of 2000, paragraph b of subdivision 2-a as anended by section 5 of part
W of chapter 57 of the | aws of 2008, subdivision 4 as anended by section
7 of part M of chapter 57 of the |aws of 2005 and subdivi sion 6 as added
by chapter 61 of the laws of 2003, is amended to read as foll ows:

S 2022. Vote on school district budgets and on the election of schoo
district trustees and board of education nenbers. 1. Notw t hstandi ng any
law, rule or regulation to the contrary, the election of trustees or
menbers of the board of education, and the vote upon the appropriation
of the necessary funds to neet the estimted expenditures, in any common
school district, union free school district, central school district or
central high school district shall be held at the annual neeting and
election on the third Tuesday in My, provided, however, that such
el ection shall be held on the second Tuesday in May if the conmm ssioner
at the request of a local school board certifies no |ater than March
first that such election would conflict wth religious observances.
[When such election or vote is taken by recording the ayes and noes of
the qualified voters attending, a majority of the qualified voters pres-
ent and voting, by a hand or voice vote, may determne to take up the
guestion of voting the necessary funds to neet the estimted expendi -
tures for a specific itemseparately, and the qualified voters present
and voting may increase the anount of any estinated expenditures or
reduce the sane, except for teachers' salaries, and the ordinary contin-
gent expenses of the schools.] The sole trustee, board of trustees or
board of education of every conmon, union free, central or central high
school district and every city school district to which this article

applies shall hold a budget hearing not |ess than seven nor nore than
fourteen days prior to the annual neeting and election or specia
district neeting at which a school budget vote will occur, and shal

prepare and present to the voters at such budget hearing a proposed
school district budget for the ensuing school year.

2. Except as provided in subdivision four of this section, nothing
this section shall preclude the trustees or board of education, in the

in
ir
di scretion, fromsubmtting additional itens of expenditure to the
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voters for approval as separate propositions or the voters from subnit-
ting propositions pursuant to [section] SECTIONS two thousand eight and
two thousand thirty-five of this [article] PART; PROVI DED HONEVER THAT
SUCH PROPCSITIONS SHALL BE SUBJECT TO THE REQUI REMENTS SET FORTH I N
SUBDI VI SI ON NI NE OF SECTI ON TWO THOUSAND TWENTY- THREE- A OF THI S PART.

2-a. Every common, union free, central, central high school district
and city school district to which this article applies shall nmail a
school budget notice to all qualified voters of +the school district
after the date of the budget hearing, but no |ater than six days prior
to the annual neeting and election or special district neeting at which
a school budget vote will occur. The school budget notice shall conpare
t he percentage increase or decrease in total spending under the proposed
budget over total spending under the school district budget adopted for
the current school year, with the percentage increase or decrease in the
consuner price index, from January first of the prior school year to
January first of the current school year, and shall also include the
information required by paragraphs a and b of this subdivision. The
notice shall also set forth the date, tine and place of the school budg-
et vote, in the sane manner as in the notice of annual neeting, AND
SHALL ALSO | NCLUDE THE DI STRICT'S TAX LEVY LIM T PURSUANT TO SECTI ON TWO
THOUSAND TWENTY- THREE- A OF THI S PART, AND THE ESTI MATED SCHOOL TAX LEVY,
EXCLUDI NG ANY LEVY NECESSARY TO SUPPORT THE EXPENDI TURES PURSUANT TO
SUBPARAGRAPHS (1) THROUGH (IV) OF PARAGRAPH | OF SUBDIVISION TWO OF
SECTI ON TWD THOUSAND TWENTY- THREE- A OF THI S PART, THAT WOULD RESULT FROM
ADOPTION OF THE PROPOCSED BUDGET. Such notice shall be in a form
prescri bed by the conm ssioner.

a. Conmencing with the proposed budget for the two thousand one--two
thousand two school year, such notice shall also include a description
of how total spending and the tax levy resulting fromthe proposed budg-
et would conpare with a projected contingency budget adopted pursuant to
section two thousand twenty-three of this article, assumng that such
contingency budget is adopted on the sane day as the vote on the
proposed budget. Such conparison shall be in total and by conponent
(program capital and adm nistrative), and shall include a statenment of
the assunptions made in estinmating the projected contingency budget.

b. Comrencing with the proposed budget for the two thousand ei ght--two
t housand ni ne school year, such notice shall also include, in a format
prescribed by the comm ssioner, an estinate of the tax savings that
woul d be avail able to an eligi ble homeowner under the basic school tax
relief (STAR) exenption authorized by section four hundred twenty-five
of the real property tax law if the proposed budget were adopted. Such
estimte shall be made in the manner prescribed by the conm ssioner, in
consultation with the office of real property services.

3. In all elections for trustees or nenbers of boards of education or
votes involving the expenditure of noney, or authorizing the |evy of
taxes, the vote thereon shall be by ballot, or, in school districts that
prior to nineteen hundred ninety-eight conducted their vote at the annu-
al neeting, may be ascertained by taking and recording the ayes and noes
of such qualified voters attending and voting at such district neetings.

4. THE BUDGET ADOPTI ON PROCESS SHALL CONFORM TO THE REQUI REMENTS SET
FORTH | N SECTI ON TWO THOUSAND TWENTY- THREE-A OF THI' S PART. In the event
that the original proposed budget is not approved by the voters, the
sole trustee, trustees or board of education may adopt a final budget
pursuant to subdivision five of this section or resubnmt to the voters
the original or a revised budget pursuant to subdivision three of
section two thousand seven of this part. Upon one defeat of such resub-
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mtted budget, the sole trustee, trustees or board of education shal

adopt a final budget pursuant to subdivision five of this section.
Not wi t hstandi ng any other provision of lawto the contrary, the schoo
di strict budget for any school year, or any part of such budget or any
propositions involving the expenditure of noney for such school year

shall not be submtted for a vote of the qualified voters nore than
tw ce.
5. If the qualified voters fail to approve the proposed schoo

di strict budget upon resubnission or upon a determ nation not to resub-
mt for a second vote pursuant to subdivision four of this section, the
sole trustee, trustees or board of education, after applying thereto the
public school nobneys and other noneys received or to be received for
t hat purpose, shall levy a tax for the sum necessary for teachers' sal a-
ries and other ordinary contingent expenses in accordance wth the
provi sions of this subdivision and [section] SECTIONS two thousand twen-
ty-three AND TWO THOUSAND TVENTY- THREE- A of this article.

6. Notwi thstandi ng the provisions of subdivision four of section eigh-
teen hundred four and subdivision five of section nineteen hundred six
of this title, subdivision one of section two thousand two of this arti -
cl e, subdivision one of this section, subdivision tw of section twen-
ty-six hundred one-a of this title and any other provision of law to the
contrary, the annual district neeting and election of every conmmon,
union free, central and central high school district and the annua
neeting of every city school district in a city having a popul ati on of
| ess than one hundred twenty-five thousand i nhabitants that is schedul ed
to be held on the third Tuesday of May, two thousand three is hereby
adj ourned until the first Tuesday in June, two thousand three. The trus-
tees or board of education of each such school district shall provide
notice of such adjourned neeting to the qualified voters in the nanner
prescribed for notice of the annual neeting, and such notice shal
provi de for an adjourned budget hearing. The adjourned district nmeeting
or district neeting and election shall be deened the annual neeting or
annual neeting and election of the district for all purposes under this
title and the date of the adjourned neeting shall be deenmed the state-
wi de uniformvoting day for all purposes under this title. Not wi t h-
standi ng the provisions of subdivision seven of section sixteen hundred
ei ght or subdivision seven of section seventeen hundred sixteen of this
title or any other provision of law, rule or regulation to the contrary,
in two thousand three the property tax report card shall be submitted to
the departnent no later than twenty days prior to the date of the
adj ourned neeting and the departnent shall make its conpilation avail-
abl e electronically at |east seven days prior to such date.

S 8. Section 2035 of the education law is anmended by adding a new
subdivision 3 to read as foll ows:

3. ANY PROPCSI TI ON SUBM TTED PURSUANT TO THI S SECTI ON SHALL BE SUBJECT
TO THE REQUI REMENTS SET FORTH IN SUBDI VI SI ON NI NE OF SECTION TWDO THOU-
SAND TWENTY- THREE- A OF THI S PART.

S 9. Section 2601-a of the education |law, as added by chapter 171 of
the | aws of 1996, subdivision 2 as anmended by section 6 and subdivi sion
4 as anended by section 8 of part Mof chapter 57 of the |aws of 2005,
subdi vi sion 3 as anended by chapter 640 of the |aws of 2008, subdi vision
5 as anmended by section 29 of part A of chapter 436 of the |laws of 1997,
subdi vi sion 6 as anmended and subdivision 7 as added by chapter 474 of
the laws of 1996, is anended to read as foll ows:

S 2601-a. Procedures for adoption of school budgets in small city
school districts. 1. The board of education of each city school district
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subject to this article shall provide for the subm ssion of a budget for
approval of the voters pursuant to the provisions of this section AND IN
ACCORDANCE W TH THE REQUI REMENTS SET FORTH I N SECTI ON TWD THOUSAND TWEN-
TY-THREE-A OF TH S TI TLE

2. The board of education shall conduct all annual and special schoo
district nmeetings for the purpose of adopting a school district budget
in the sanme manner as a union free school district in accordance with
the provisions of article forty-one of this title, except as otherw se
provided by this section. The annual neeting and el ection of each such
city school district shall be held on the third Tuesday of May in each
year, provided, however that such annual neeting and el ection shall be
hel d on the second Tuesday in May if the comm ssioner at the request of
a local school board certifies no later than March first that such
el ection would conflict with religious observances, and any school budg-
et revote shall be held on the date and in the sane manner specified in
subdivision three of section two thousand seven of this title. The
provisions of this article, and where applicabl e subdivisions nine and
nine-a of section twenty-five hundred two of this title, governing the
qual i fication and registration of voters, and procedures for the nom -
nati on and el ection of menbers of the board of education shall continue
to apply, and shall govern the qualification and registration of voters
and voting procedures with respect to the adoption of a school district
budget .

3. The board of education shall prepare a proposed school district
budget for the ensuing year in accordance with the provisions of section
seventeen hundred sixteen of this <chapter, including all provisions
relating to required notices and appendices to the statenent of expendi -

tures. No board of education shall incur a school district Iliability
except as authorized by the provisions of section seventeen hundred
ei ghteen of this chapter. Such proposed budget shall be presented in

t hree conponents: a program conponent, a capital conponent and an admi n-
istrative conponent which shall be separately delineated in accordance
with regulations of the conm ssioner after consultation wth |oca
school district officials. The adm nistrative conponent shall include,
but need not be limted to, office and central adm nistrative expenses,
traveling expenses and all conpensation, salaries and benefits of al

school adm nistrators and supervisors, including business admnistra-
tors, superintendents of schools and deputy, assistant, associate or
ot her superintendents under all existing enploynent contracts or coll ec-
tive bargaining agreenents, any and all expenditures associated with the
operation of the board of education, the office of the superintendent of
school s, general adm nistration, the school business office, consulting
costs not directly related to direct student services and prograns,
pl anning and all other adm nistrative activities. The program conmponent
shall include, but need not be limted to, all program expenditures of
the school district, including the salaries and benefits of teachers and
any school administrators or supervisors who spend a majority of their
time performng teaching duties, and all transportation operating
expenses. The capital conponent shall include, but need not be limted
to, all transportation capital, debt service, and |ease expenditures;
costs resulting from judgnments in tax certiorari proceedings or the
paynment of awards from court judgnents, administrative orders or settled
or conprom sed clainms; and all facilities costs of the school district,
including facilities |ease expenditures, the annual debt service and
total debt for all facilities financed by bonds and notes of the schoo
district, and the costs of construction, acquisition, reconstruction,
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rehabilitation or inprovenent of school buildings, provided that such
budget shall include a rental, operations and mai ntenance section that
i ncl udes base rent costs, total rent costs, operation and maintenance
charges, <cost per square foot for each facility |eased by the schoo

district, and any and all expenditures associated with custodial sala-
ries and benefits, service contracts, supplies, utilities, and mainte-
nance and repairs of school facilities. For the purposes of the devel op-
ment of a budget for the nineteen hundred ninety-seven--ninety-eight
school year, the board of education shall separate its program capital

and admi nistrative costs for the nineteen hundred ninety-siXx--ninety-
seven school year in the manner as if the budget for such year had been
presented in three conponents. Except as provided in subdivision four of
this section, nothing in this section shall preclude the board, in its
di scretion, from submtting additional itenms of expenditure to the
voters for approval as separate propositions or the voters from subnit-
ting propositions pursuant to sections two thousand eight and two thou-
sand thirty-five of this chapter SUBJECT TO THE REQUI REMENTS SET FORTH
I N SUBDI VI SI ON NI NE OF SECTI ON TWO THOUSAND TWENTY- THREE- A OF TH S PART

4. THE BUDGET ADOPTI ON PROCESS SHALL CONFORM TO THE REQUI REMENTS SET
FORTH | N SECTI ON TWO THOUSAND TWENTY- THREE-A OF THIS TITLE. In the event
the qualified voters of the district reject the budget proposed pursuant
to subdivision three of this section, the board my propose to the
voters a revised budget pursuant to subdivision three of section two
t housand seven of this title or nmay adopt a contingency budget pursuant
to subdivision five of this section and subdivision five of section two
t housand twenty-two of this title. The school district budget for any
school year, or any part of such budget or any propositions involving
t he expenditure of noney for such school year shall not be submitted for
a vote of the qualified voters nore than twice. In the event the quali-
fied voters reject the resubmtted budget, the board shall adopt a
conti ngency budget in accordance with subdivision five of this section
and subdivision five of such section two thousand twenty-two of this
title.

5. If the qualified voters fail or refuse to vote the sumestinated to
be necessary for teachers' salaries and other ordinary contingent
expenses, the board shall adopt a contingency budget in accordance with
this subdivision and shall levy a tax for that portion of such sum
remai ning after applying thereto the noneys received or to be received
fromstate, federal or other sources, in the same nanner as if the budg-
et had been approved by the qualified voters; subject to the limtations
i nposed i n subdivision four of section two thousand twenty-three of this
chapter, SUBDI VI SION EI GHT OF SECTION TWDO THOUSAND TWENTY- THREE-A OF
TH'S TITLE and this subdivision. The adm ni strative conmponent shall not
conprise a greater percentage of the contingency budget exclusive of the
capi tal conponent than the | esser of (1) the percentage the admnistra-
tive conponent had conprised in the prior year budget exclusive of the
capi tal conponent; or (2) the percentage the admnistrative conponent
had conprised in the last proposed defeated budget exclusive of the
capi tal conponent. Such contingency budget shall include the sum deter-
m ned by the board to be necessary for:

(a) teachers' salaries, including the salaries of all nenbers of the
t eachi ng and supervising staff;

(b) itens of expense specifically authorized by statute to be incurred
by the board of education, including, but not limted to, expenditures
for transportation to and fromregul ar school prograns included as ordi-
nary contingent expenses in subdivision twelve of section twenty-five
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hundred three of this chapter, expenditures for textbooks, required
services for non-public school students, school health services, specia
education services, kindergarten and nursery school progranms, and the
district's share of the admnistrative costs and costs of services
provi ded by a board of cooperative educational services;

(c) itens of expense for legal obligations of the district, including,
but not limted to, contractual obligations, debt service, court orders
or judgnents, orders of adm nistrative bodies or officers, and standards
and requirenents of the board of regents and the comm ssioner that have
the force and effect of I|aw

(d) the purchase of |ibrary books and other instructional materials
associated with a library;

(e) itens of expense necessary to maintain the educational progranms of
the district, preserve the property of the district or protect the
health and safety of students and staff, including, but not limted to,
support services, pupil personnel services, the necessary salaries for
the necessary nunber of non-teaching enployees, necessary | ega
expenses, water and utility charges, instructional supplies for teach-
ers' use, energency repairs, tenporary rental of essential classroom
facilities, and expenditures necessary to advise school district voters
concerni ng school matters; and

(f) expenses incurred for interschool athletics, field trips and other
extracurricular activities; and

(g) any other item of expense determ ned by the conmm ssioner to be an
ordi nary contingent expense in any school district.

6. The comm ssioner shall determ ne appeals raising questions as to
what itens of expenditure are ordinary contingent expenses pursuant to
subdi vision five of this section in accordance with section two thousand
twenty-four and three hundred ten of this chapter.

7. Each vyear, the board of education shall prepare a school district
report card, pursuant to regul ations of the comm ssioner, and shall nake
it publicly available by transmtting it to | ocal newspapers of genera
circulation, appending it to copies of the proposed budget made publicly
avai lable as required by law, making it available for distribution at
t he annual neeting, and otherw se dissenmnating it as required by the
comm ssioner. Such report <card shall include nmeasures of the academ c
performance of the school district, on a school by school basis, and
nmeasures of the fiscal performance of the district, as prescribed by the
commi ssioner. Pursuant to regulations of the comm ssioner, the report
card shall also conpare these neasures to statewi de averages for al
public schools, and statew de averages for public schools of conparable
weal th and need, devel oped by the comm ssioner. Such report card shal
include, at a mninmm any information on the school district regarding
pupi | perfornance and expenditure per pupil required to be included in
the annual report by the regents to the governor and the | egislature
pursuant to section two hundred fifteen-a of this chapter; and any ot her
i nformati on required by the comm ssioner. School districts (i) identi-
fied as having fifteen percent or nore of their students in specia
education, or (ii) which have fifty percent or nore of their students
with disabilities in special education prograns or services sixty
percent or nore of the school day in a general education building, or
(ii1) which have eight percent or nore of their students with disabili-
ties in special education prograns in public or private separate educa-
tional settings shall indicate on their school district report card
their respective percentages as defined in this paragraph and paragraphs
(i) and (ii) of this subdivision as conpared to the statew de average.
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S 10. Paragraph b-1 of subdivision 4 of section 3602 of the education
law, as anended by section 26 of part A of chapter 58 of the | aws of
2011, is anended to read as foll ows:

b-1. Notw thstanding any other provision of lawto the contrary, for
the two thousand seven--two thousand eight [through] school year and
thereafter, the additional anobunt payable to each school district pursu-
ant to this subdivision in the current year as total foundation aid,
after deducting the total foundation aid base, shall be deenmed a state
grant in aid identified by the comm ssioner for general use for purposes
of [sections] SECTION seventeen hundred ei ghteen [and two thousand twen-
ty-three] of this chapter.

S 11. Paragraph a of subdivision 1 of section 3635 of the education
| aw, as anended by chapter 69 of the |laws of 1992, is anended to read as
fol | ows:

a. Sufficient transportation facilities (including the operation and
mai nt enance of notor vehicles) shall be provided by the school district
for all the children residing within the school district to and fromthe
school they legally attend, who are in need of such transportation
because of the renoteness of the school to the <child or for the

pronotion of the best interest of such children. Such transportation
shall be provided for all children attendi ng grades ki ndergarten through
eight who Il|ive nore than two mles fromthe school which they legally

attend and for all children attending grades nine through twelve who
live nore than three mles fromthe school which they legally attend and
shall be provided for each such child up to a distance of fifteen mles,
the di stances in each case being neasured by the nearest available route
from hone to school. The cost of providing such transportation between
two or three mles, as the case may be, and fifteen mles shall be
considered for the purposes of this chapter to be a charge upon the
district and an ordinary contingent expense of the district. Transporta-
tion for a |l esser distance than two mles in the case of «children
attending grades kindergarten through eight or three mles in the case
of children attending grades nine through twelve and for a greater
distance than fifteen mles my be provided by the district WTH THE
APPROVAL OF THE QUALI FI ED VOTERS, and, if provided, shall be offered
equally to all children in like circunstances residing in the district;
provi ded, however, that this requirenent shall not apply to transporta-
tion offered pursuant to section thirty-six hundred thirty-five-b of
this article.

S 12. Nothing contained in this act shall inpair or invalidate the
powers or duties, as authorized by law, of a control board, interim
finance authority or fiscal stability authority including such powers or
duties that may require the tax levy limt, as that termis defined in
section one or section two of this act, to be exceeded.

S 13. This act shall take effect imedi ately; provided, however, that
sections two through el even of this act shall take effect July 1, 2011
and shall first apply to school district budgets and the budget adoption
process for the 2012-13 school vyear; and shall continue to apply to
school district budgets and the budget adoption process for any schoo
year beginning in any cal endar year during which this act is in effect;
provided further, that if section 26 of part A of chapter 58 of the | aws
of 2011 shall not have taken effect on or before such date then section
ten of this act shall take effect on the sane date and in the sane
manner as such chapter of the laws of 2011, takes effect; provided
further, that section one of this act shall first apply to the | evy of
taxes by local governnents for the fiscal year that begins in 2012 and
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shall continue to apply to the |levy of taxes by |ocal governnents for
any fiscal year beginning in any cal endar year during which this act is
in effect; provided, further, that this act shall remain in full force
and effect at a mnimum until and including June 15, 2016 and shal
remain in effect thereafter only so long as the public energency requir-
ing the regulation and control of residential rents and evictions and
all such laws providing for such regulation and control continue as
provi ded in subdivision 3 of section 1 of the Ilocal energency rent
control act, sections 26-501, 26-502 and 26-520 of the adm nistrative
code of the city of New York, section 17 of chapter 576 of the [|aws of
1974 and subdivision 2 of section 1 of chapter 274 of the |aws of 1946
constituting the energency housing rent control law, and section 10 of
chapter 555 of the |laws of 1982, anending the general business |aw and
the administrative code of the city of New York relating to conversions
of residential property to cooperative or condom nium ownership in the
city of New York as such |aws are continued by chapter 93 of the | aws of
2011 and as such sections are anmended fromtinme to tine.

PART B

Section 1. Short title. This act shall be known and may be cited as
the "rent act of 2011."

S 1l-a. Section 17 of chapter 576 of the |aws of 1974 amendi ng the
enmergency housing rent control law relating to the control of and
stabilization of rent in certain cases, as anended by chapter 93 of the
| aws of 2011, is anended to read as foll ows:

S 17. Effective date. This act shall take effect imediately and
shall remain in full force and effect until and including the [twenty-
third] FIFTEENTH day of June [2011] 2015; except that sections two and
three shall take effect with respect to any city having a popul ati on of
one mllion or nore and section one shall take effect wth respect to
any other city, or any town or village whenever the local legislative
body of a city, town or village determnes the existence of a public
energency pursuant to section three of the emergency tenant protection
act of nineteen seventy-four, as enacted by section four of this act,
and provided that the housing accommobdati ons subject on the effective
date of this act to stabilization pursuant to the New York city rent
stabilization | aw of nineteen hundred sixty-nine shall remain subject to
such | aw upon the expiration of this act.

S 2. Subdivision 2 of section 1 of chapter 274 of the |aws of 1946
constituting the energency housing rent control |aw, as anmended by chap-
ter 93 of the laws of 2011, is anmended to read as foll ows:

2. The provisions of this act, and all regulations, orders and
requi renents thereunder shall remain in full force and effect until and
i ncludi ng June [23, 2011] 15, 2015.

S 3. Section 2 of chapter 329 of the |laws of 1963 anending the ener-
gency housing rent control law relating to recontrol of rents in Al bany,
as anended by chapter 93 of the laws of 2011, is anmended to read as
fol | ows:

S 2. This act shall take effect immediately and the provisions of
subdivision 6 of section 12 of the enmergency housing rent control |aw,
as added by this act, shall remain in full force and effect wuntil and
i ncludi ng June [23, 2011] 15, 2015.

S 4. Section 10 of chapter 555 of the |aws of 1982 anendi ng the gener-
al business law and the admnistrative code of the city of New York
relating to conversion of residential property to cooperative or condo-
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mnium ownership in the city of New York, as anended by chapter 93 of
the laws of 2011, is anended to read as foll ows:

S 10. This act shall take effect inmediately; provided, that the
provi sions of sections one, two and nine of this act shall remain in
full force and effect only until and including June [23, 2011] 15, 2015;
provided further that the provisions of section three of this act shal
remain in full force and effect only so long as the public energency
requiring the regulation and control of residential rents and evictions
continues as provided in subdivision 3 of section 1 of the |l|ocal ener-
gency housing rent control act; provided further that the provisions of
sections four, five, six and seven of this act shall expire in accord-
ance with the provisions of section 26-520 of the adm nistrative code of
the city of New York as such section of the adm nistrative code is, from
time to time, anended; provided further that the provisions of section
26-511 of the administrative code of the city of New York, as anended by
this act, which the New York City Departnment of Housing Preservation and
Devel opnment nmust find are contained in the code of the real estate
i ndustry stabilization association of such city in order to approve it,
shal | be deened contained therein as of the effective date of this act;
and provided further that any plan accepted for filing by the departnment
of law on or before the effective date of this act shall continue to be
governed by the provisions of section 352-eeee of the general business
law as they had existed imediately prior to the effective date of this
act .

S 5. Section 4 of chapter 402 of the laws of 1983 anmendi ng the genera
business law relating to conversion of rental residential property to
cooperative or condom nium ownership in certain nunicipalities in the
counties of Nassau, Westchester and Rockl and, as amended by chapter 93
of the laws of 2011, is anended to read as foll ows:

S 4. This act shall take effect inmediately; provided, that the
provi sions of sections one and three of this act shall remain in ful
force and effect only until and including June [23, 2011] 15, 2015; and
provi ded further that any plan accepted for filing by the departnent of
law on or before the effective date of this act shall continue to be
governed by the provisions of section 352-eee of the general business
law as they had existed immediately prior to the effective date of this
act .

S 6. Subdivision 6 of section 46 of chapter 116 of the laws of 1997
constituting the rent regulation reformact of 1997, as anmended by chap-
ter 93 of the laws of 2011, is anmended to read as foll ows:

6. sections twenty-eight, twenty-eight-a, twenty-eight-b and twenty-
eight-c of this act shall expire and be deened repeal ed after June [23,
2011] 15, 2015;

S 7. Paragraph 5-a of subdivision c of section 26-511 of the adm nis-
trative code of the city of New York, as added by chapter 116 of the
| aws of 1997, is anended to read as foll ows:

(5-a) provides that, notw thstanding any provision of this chapter,
the legal regulated rent for any vacancy | ease entered into after the
effective date of this paragraph shall be as hereinafter provided in
this paragraph. The previous legal regulated rent for such housing
accommodation shall be increased by the following: (i) if the vacancy
|l ease is for a termof two years, twenty percent of the previous |ega
regulated rent; or (ii) if the vacancy lease is for a termof one year
the increase shall be twenty percent of the previous |I|egal regulated
rent less an amount equal to the difference between (a) the two year
renewal |ease guideline pronul gated by the guidelines board of the <city
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of New York applied to the previous |egal regulated rent and (b) the one
year renewal |ease guideline pronul gated by the guidelines board of the
city of New York applied to the previous legal regulated rent. In addi-
tion, if the legal regulated rent was not increased with respect to such
housi ng accommopdation by a permanent vacancy allowance w thin eight
years prior to a vacancy | ease executed on or after the effective date
of this paragraph, the legal regulated rent may be further increased by
an armount equal to the product resulting frommultiplying such previous
|l egal regulated rent by six-tenths of one percent and further multiply-
ing the anbunt of rent increase resulting therefromby the greater of
(A) the nunber of years since the inposition of the |ast pernanent
vacancy all owance, or (B) if the rent was not increased by a pernmanent
vacancy al |l onance since the housing accommbdati on becane subject to this
chapter, the nunber of years that such housi ng accomodati on has been
subject to this chapter. Provided that if the previous |egal regulated
rent was |less than three hundred dollars the total increase shall be as
cal cul at ed above plus one hundred dollars per nonth. Provided, further,
that if the previous |egal regulated rent was at |east three hundred

dollars and no nore than five hundred dollars in no event shall the
total increase pursuant to this paragraph be |less than one hundred
dol l ars per nonth. Such increase shall be in lieu of any allowance

authorized for the one or two year renewal conponent thereof, but shal
be in addition to any other increases authorized pursuant to this chap-
ter including an adjustnment based upon a nmjor capital inprovenent, or a
substantial nodification or increase of dwelling space or services, or
installation of new equipnment or inprovenments or new furniture or
furni shings provided in or to the housi ng accommodati on pursuant to this
secti on. THE | NCREASE AUTHORI ZED I N THI S PARAGRAPH MAY NOT BE | MPLE-
MENTED MORE THAN ONE TIME IN ANY CALENDAR YEAR, NOTW THSTANDI NG THE
NUMBER OF VACANCY LEASES ENTERED | NTO I N SUCH YEAR

S 8. Subdivision (a-1) of section 10 of section 4 of chapter 576 of
the |l aws of 1974, constituting the emergency tenant protection act of
ni neteen seventy-four, as added by chapter 116 of the laws of 1997, is
amended to read as foll ows:

(a-1) provides that, notw thstanding any provision of this act, the
| egal regulated rent for any vacancy | ease entered into after the effec-
tive date of this subdivision shall be as hereinafter set forth. The
previous | egal regulated rent for such housing accomobdation shall be
increased by the following: (i) if the vacancy lease is for a term of
two years, twenty percent of the previous legal regulated rent; or (ii)
if the vacancy lease is for a termof one year the increase shall be
twenty percent of the previous legal regulated rent | ess an anobunt equa
to the difference between (a) the two year renewal |ease guideline
pronmul gated by the guidelines board of the county in which the housing
accommodation is located applied to the previous legal regulated rent
and (b) the one year renewal |ease guideline promulgated by the guide-
| ines board of the county in which the housing accomodation is |ocated
applied to the previous |legal regulated rent. In addition, if the |ega
regul ated rent was not increased with respect to such housing accomo-
dation by a pernmanent vacancy all owance within eight years prior to a
vacancy | ease executed on or after the effective date of this subdivi-
sion, the legal regulated rent may be further increased by an anount
equal to the product resulting from nultiplying such previous |ega
regul ated rent by six-tenths of one percent and further nultiplying the
anmount of rent increase resulting therefromby the greater of (A the
nunber of years since the inposition of the |ast permanent vacancy
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al l omance, or (B) if the rent was not increased by a permanent vacancy
al l omance since the housing accommobdati on becane subject to this act,
t he nunber of years that such housi ng accommodati on has been subject to
this act. Provided that if the previous |egal regulated rent was |ess
than three hundred dollars the total increase shall be as calculated
above plus one hundred dollars per nonth. Provided, further, that if the
previous legal regulated rent was at |east three hundred dollars and no
nore than five hundred dollars in no event shall the total increase
pursuant to this subdivision be |ess than one hundred dollars per nonth.
Such increase shall be in lieu of any all owance authorized for the one
or two year renewal conponent thereof, but shall be in addition to any
ot her increases authorized pursuant to this act including an adjustment
based upon a nmmjor capital inprovenent, or a substantial nodification or
i ncrease of dwelling space or services, or installation of new equi pnent
or inmprovenents or new furniture or furnishings provided in or to the
housi ng accommodati on pursuant to section six of this act. THE | NCREASE
AUTHORI ZED I N THI' S SUBDI VI SI ON MAY NOT BE | MPLEMENTED MORE THAN ONE TI ME
IN ANY CALENDAR YEAR, NOTW THSTANDING THE NUMBER OF VACANCY LEASES
ENTERED | NTO I N SUCH YEAR

S 9. Paragraph (n) of subdivision 2 of section 2 of chapter 274 of the
| aws of 1946, constituting the enmergency housing rent control law, as
anended by chapter 82 of the laws of 2003, is anmended to read as
fol | ows:

(n) any housing acconmodation with a maxinum rent of two thousand
dollars or nore per nonth at any tinme between the effective date of this
paragraph and Cctober first, nineteen hundred ninety-three which is or
beconmes vacant on or after the effective date of this paragraph[,]; or,
FOR any housing accomobdation with a maximum rent of two thousand
dollars or nore per nonth at any tinme on or after the effective date of
the rent regulation reformact of 1997 AND BEFORE THE EFFECTI VE DATE OF
THE RENT ACT OF 2011, which is or becones vacant on or after the effec-
tive date of the rent regulation reformact of 1997 AND BEFORE THE
EFFECTI VE DATE OF THE RENT ACT OF 2011. THI'S EXCLUSION SHALL APPLY
REGARDLESS OF WHETHER THE NEXT TENANT | N OCCUPANCY OR ANY SUBSEQUENT
TENANT | N OCCUPANCY | S CHARGED OR PAYS LESS THAN TWO THOUSAND DOLLARS A
MONTH, OR, FOR ANY HOUSING ACCOVMODATION WTH A MAXI MUM RENT OF TWD
THOUSAND FI VE HUNDRED DOLLARS OR MORE PER MONTH AT ANY TIME ON OR AFTER
THE EFFECTIVE DATE OF THE RENT ACT OF 2011, WHICH I S OR BECOVES VACANT
ON OR AFTER SUCH EFFECTI VE DATE. This exclusion shall apply regardless
of whether the next tenant in occupancy or any subsequent tenant in
occupancy actually is charged or pays less than two thousand FIVE
HUNDRED dol |l ars a nonth. [This] AN exclusi on PURSUANT TO THI S PARAGRAPH
shall not apply, however, to or becone effective with respect to housing
acconmodat i ons whi ch the comm ssioner determnes or finds that the |and-
| ord or any person acting on his or her behalf, with intent to cause the
tenant to vacate, has engaged in any course of conduct (including, but
not limted to, interruption or discontinuance of required services)
which interfered with or disturbed or was intended to interfere with or
di sturb the confort, repose, peace or quiet of the tenant in his or her
use or occupancy of the housing accommobdati ons and in connection with
such course of conduct, any other general enforcenment provision of this
| aw shal | al so apply.

S 10. Paragraph 13 of subdivision a of section 5 of section 4 of chap-
ter 576 of the laws of 1974, constituting the energency tenant
protection act of nineteen seventy-four, as anmended by chapter 82 of the
 aws of 2003, is anended to read as foll ows:
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(13) any housing accommopdation with a legal regulated rent of two
thousand dollars or nore per nonth at any tine between the effective
date of this paragraph and Cctober first, nineteen hundred ninety-three
which 1is or becones vacant on or after the effective date of this para-
graph[,]; or, FOR any housing accommpdation with a | egal regul ated rent
of two thousand dollars or nore per nonth at any tine on or after the
effective date of the rent regulation reformact of 1997 AND BEFORE THE
EFFECTI VE DATE OF THE RENT ACT OF 2011, which is or becones vacant on or
after the effective date of the rent regulation reformact of 1997 AND
BEFORE THE EFFECTI VE DATE OF THE RENT ACT OF 2011. THI'S EXCLUSI ON SHALL
APPLY REGARDLESS OF WHETHER THE NEXT TENANT | N OCCUPANCY OR ANY SUBSE-
QUENT TENANT I N OCCUPANCY | S CHARGED OR PAYS LESS THAN TWDO THOUSAND
DOLLARS A MONTH, OR, FOR ANY HOUSI NG ACCOVMODATI ON W TH A LEGAL REGU
LATED RENT OF TWDO THOUSAND FI VE HUNDRED DOLLARS OR MORE PER MONTH AT ANY
TIME ON OR AFTER THE EFFECTI VE DATE OF THE RENT ACT OF 2011, WHICH IS OR
BECOVES VACANT ON OR AFTER SUCH EFFECTI VE DATE. [ This] AN exclusion
PURSUANT TO TH'S PARAGRAPH shall apply regardl ess of whether the next
tenant in occupancy or any subsequent tenant in occupancy actually is
charged or pays less than two thousand FI VE HUNDRED dol | ars a nonth.
Provi ded however, that [this] AN exclusion PURSUANT TO TH' S PARAGRAPH
shall not apply to housi ng accommbdati ons whi ch becane or becone subj ect
to this act (a) by virtue of receiving tax benefits pursuant to section
four hundred twenty-one-a or four hundred ei ghty-nine of the real prop-
erty tax |law, except as otherw se provided in subparagraph (i) of para-
graph (f) of subdivision two of section four hundred twenty-one-a of the
real property tax law, or (b) by virtue of article seven-C of the nulti-
ple dwelling I aw. This paragraph shall not apply, however, to or becone
effective wth respect to housi ng accommodati ons whi ch the comm ssi oner
deternmines or finds that the landlord or any person acting on his or her
behal f, with intent to cause the tenant to vacate, has engaged in any
course of conduct (including, but not limted to, interruption or
di sconti nuance of required services) which interfered with or disturbed
or was intended to interfere with or disturb the confort, repose, peace
or quiet of the tenant in his or her use or occupancy of the housing
accomodations and in connection with such course of conduct, any other
general enforcenment provision of this act shall also apply.

S 11. Subparagraph (k) of paragraph 2 of subdivision e of section
26- 403 of the administrative code of the city of New York, as anended by
chapter 82 of the laws of 2003, is anended to read as foll ows:

(k) Any housing acconmodati on whi ch becones vacant on or after Apri
first, nineteen hundred ni nety-seven AND BEFORE THE EFFECTIVE DATE OF
THE RENT ACT OF 2011, and where at the tine the tenant vacated such
housi ng accommodati on the maxi mumrent was two thousand dollars or nore
per nonth; or, FOR any housi ng accomodati on which is or becones vacant
on or after the effective date of the rent regulation reformact of 1997
AND BEFORE THE EFFECTI VE DATE OF THE RENT ACT OF 2011 wth a naxinmm
rent of two thousand dollars or nore per nonth. TH S EXCLUSI ON SHALL
APPLY REGARDLESS OF WHETHER THE NEXT TENANT | N OCCUPANCY OR ANY SUBSE-
QUENT TENANT |IN OCCUPANCY |S CHARGED OR PAYS LESS THAN TWDO THOUSAND
DOLLARS A MONTH, OR, FOR ANY HOUSI NG ACCOVMODATI ON W TH A MAXI MUM  RENT
OF TWO THOUSAND FI VE HUNDRED DOLLARS OR MORE PER MONTH AT ANY TIME ON OR
AFTER THE EFFECTIVE DATE OF THE RENT ACT OF 2011, WHICH | S OR BECOVES
VACANT ON OR AFTER SUCH EFFECTI VE DATE. This exclusion shall apply
regardl ess of whether the next tenant in occupancy or any subsequent
tenant in occupancy actually is charged or pays |less than two thousand
FIVE HUNDRED dollars a nmonth. Provided however, that [this] AN excl u-
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sion PURSUANT TO THI S SUBPARAGRAPH shall not apply to housing accommo-
dati ons which becanme or becone subject to this law by virtue of receiv-
ing tax benefits pursuant to section four hundred eighty-nine of the
real property tax |law. This subparagraph shall not apply, however, to or
beconme effective wth respect to housing acconmodations which the
commi ssioner determnes or finds that the Iandlord or any person acting
on his or her behalf, with intent to cause the tenant to vacate, has
engaged in any course of conduct (including, but not Iimted to, inter-
ruption or discontinuance of required services) which interfered with or
disturbed or was intended to interfere with or disturb the confort,
repose, peace or quiet of the tenant in his or her use or occupancy of
the housing accomobdations and in connection wth such course of
conduct, any other general enforcenent provision of this law shall also
apply.

S 12. Section 26-504.2 of the adm nistrative code of the city of New
York, as anended by chapter 116 of the |aws of 1997, subdivision a as
anmended by chapter 82 of the laws of 2003 and subdivision b as added by
| ocal |aw nunber 12 of the city of New York for the year 2000, is
amended to read as foll ows:

S 26-504. 2 Exclusion of high rent acconmodati ons. a. "Housing accommo-
dations" shall not include: any housing acconmodation which becones
vacant on or after April first, nineteen hundred ninety-seven AND BEFCORE
THE EFFECTI VE DATE OF THE RENT ACT OF 2011 and where at the tine the
tenant vacated such housing accommodation the |egal regulated rent was
two thousand dollars or nore per nonth[,]; or, FOR any housing acconmo-
dation which is or becones vacant on or after the effective date of the
rent regulation reformact of 1997 AND BEFORE THE EFFECTI VE DATE OF THE
RENT ACT OF 2011, with a legal regulated rent of two thousand dollars or
nore per nonth. THI' S EXCLUSI ON SHALL APPLY REGARDLESS OF WHETHER THE
NEXT TENANT | N OCCUPANCY OR ANY SUBSEQUENT TENANT |IN OCCUPANCY IS
CHARGED OR PAYS LESS THAN TWO THOUSAND DOLLARS A MONTH, OR, FOR ANY
HOUSI NG ACCOMMODATI ON W TH A LEGAL REGULATED RENT OF TWO THOUSAND FI VE
HUNDRED DOLLARS OR MORE PER MONTH AT ANY TIME ON OR AFTER THE EFFECTI VE
DATE OF THE RENT ACT OF 2011, WHICH IS OR BECOVES VACANT ON OR AFTER
SUCH EFFECTI VE DATE. Thi s exclusion shall apply regardl ess of whether
the next tenant in occupancy or any subsequent tenant in occupancy actu-
ally is charged or pays less than two thousand FIVE HUNDRED dollars a
nont h. Provi ded however, that [this] AN exclusion PURSUANT TO THI S
SUBDI VI SI ON shal | not apply to housi ng accommodati ons which becanme or
become subject to this law (a) by virtue of receiving tax benefits
pursuant to section four hundred twenty-one-a or four hundred eighty-
nine of the real property tax |aw, except as otherw se provided in
subpar agraph (i) of paragraph (f) of subdivision two of section four
hundred twenty-one-a of the real property tax law, or (b) by virtue of
article seven-C of the nultiple dwelling law. This section shall not
apply, however, to or becone effective with respect to housi ng accomo-
dati ons which the comm ssioner determnes or finds that the landlord or
any person acting on his or her behalf, with intent to cause the tenant
to vacate, engaged in any course of conduct (including, but not Iimted
to, interruption or discontinuance of required services) which interfer-
ed with or disturbed or was intended to interfere with or disturb the
confort, repose, peace or quiet of the tenant in his or her use or occu-
pancy of the housing accomodations and in connection with such course
of conduct, any other general enforcenent provision of this |aw shal
al so apply.
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b. The owner of any housing accommobdation that is not subject to this
law pursuant to the provisions of subdivision a of this section or
subpar agr aph k of paragraph 2 of subdivision e of section 26-403 of this
code shall give witten notice certified by such owner to the first
tenant of that housing acconmodati on after such housi ng acconmodati on
beconmes exenpt fromthe provisions of this law or the <city rent and
rehabilitation law. Such notice shall contain the |ast regul ated rent,
the reason that such housi ng accomodation is not subject to this |aw or
the city rent and rehabilitation law, a calculation of how either the
rental anount charged when there is no I|ease or the rental anount
provided for in the | ease has been derived so as to reach two thousand
dollars or nore per nonth OR FOR A HOUSI NG ACCOVWODATI ON W TH A LEGAL
REGULATED RENT OR MAXI MUM RENT OF TWO THOUSAND FI VE HUNDRED DOLLARS OR
MORE PER MONTH ON OR AFTER THE EFFECTI VE DATE OF THE RENT ACT OF 2011,
VHI CH | S OR BECOVES VACANT ON OR AFTER SUCH EFFECTI VE DATE, WHETHER THE
NEXT TENANT | N OCCUPANCY OR ANY SUBSEQUENT TENANT | N OCCUPANCY ACTUALLY
| S CHARGED OR PAYS LESS THAN A LEGAL REGULATED RENT OR MAXI MUM RENT OF
TWO THOUSAND FIVE HUNDRED DOLLARS OR MORE PER MONTH, a statenent that
the last legal regulated rent or the nmaxinumrent nay be verified by the
tenant by contacting the state division of housing and conmmunity
renewal , or any successor thereto, and the address and tel ephone nunber
of such agency, or any successor thereto. Such notice shall be sent by
certified mail wthin thirty days after the tenancy conmences or after
the signing of the | ease by both parties, whichever occurs first or
shall be delivered to the tenant at the signing of the |ease. In addi-
tion, the owner shall send and certify to the tenant a copy of the
registration statement for such housing accommodation filed with the

state division of housing and conmunity renewal indicating that such
housi ng accommodati on becane exenpt fromthe provisions of this |aw or
the city rent and rehabilitation law, which formshall include the | ast

regul ated rent, and shall be sent to the tenant within thirty days after
the tenancy comences or the filing of such registration, whichever
occurs | ater.

S 13. Subdivision a-2 of section 10 of section 4 of chapter 576 of the
| aws of 1974, constituting the enmergency tenant protection act of nine-
teen seventy-four, as added by chapter 82 of the laws of 2003, is
amended to read as foll ows:

[a-2.] (A-2) Provides that where the anbunt of rent charged to and
paid by the tenant is |ess than the legal regulated rent for the housing
accomodation, the anmount of rent for such housi ng accommbdati on which
may be charged upon renewal or upon vacancy thereof may, at the option
of the owner, be based upon such previously established |Iegal regul ated
rent, as adjusted by the nost recent applicable guidelines increases and
ot her increases authorized by |aw. Were, subsequent to vacancy, such
legal regulated rent, as adjusted by the nost recent applicable guide-
lines increases and any other increases authorized by lawis two thou-
sand dollars or nore per nonth OR FOR ANY HOUSI NG ACCOVMODATI ON WHI CH
| S OR BECOVES VACANT ON OR AFTER THE EFFECTI VE DATE OF THE RENT ACT OF
2011, 1S TWO THOUSAND FI VE HUNDRED DOLLARS OR MORE PER MONTH, such hous-
ing acconmodation shall be excluded fromthe provisions of this act
pursuant to paragraph thirteen of subdivision a of section five of this
act .

S 14. Paragraph 14 of subdivision c of section 26-511 of the adm nis-
trative code of the city of New York, as added by chapter 82 of the |aws
of 2003, is anended to read as foll ows:
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(14) provides that where the amount of rent charged to and paid by the
tenant is less than the legal regulated rent for the housing acconmo-
dation, the amount of rent for such housi ng accommobdati on which nay be
charged upon renewal or upon vacancy thereof may, at the option of the
owner, be based upon such previously established | egal regulated rent,
as adjusted by the nost recent applicable guidelines increases and any
other increases authorized by |aw. Were, subsequent to vacancy, such
| egal regulated rent, as adjusted by the nost recent applicable guide-
lines increases and any other increases authorized by lawis two thou-
sand dollars or nore per nonth OR, FOR ANY HOUSI NG ACCOMMODATI ON  WHI CH
IS OR BECOVES VACANT ON OR AFTER THE EFFECTI VE DATE OF THE RENT ACT OF
2011, 1S TWO THOUSAND FI VE HUNDRED DOLLARS OR MORE PER MONTH, such hous-
i ng accommodation shall be excluded from the provisions of this |aw
pursuant to section 26-504.2 of this chapter.

S 15. Subparagraph (e) of paragraph 1 of subdivision g of section
26- 405 of the admi nistrative code of the city of New York, as anended by
chapter 253 of the laws of 1993, is amended to read as foll ows:

(e) The landlord and tenant by nutual voluntary witten agreenent
agree to a substantial increase or decrease in dwelling space or a
change in the services, furniture, furnishings or equipnment provided in
the housing acconmodati ons. An adjustnent under this subparagraph shal
be equal to one-fortieth, IN THE CASE OF A BU LDING WTH THI RTY-FI VE OR
FEWER HOUSI NG ACCOMMODATI ONS, OR ONE- SI XTI ETH, I N THE CASE OF A BUI LDI NG
WTH MORE THAN THI RTY- FI VE HOUSI NG ACCOMMODATI ONS WHERE SUCH ADJUSTMENT
TAKES EFFECT ON OR AFTER SEPTEMBER TWENTY- FOURTH, TWO THOUSAND ELEVEN
of the total cost incurred by the landlord in providing such nodifica-
tion or increase in dwelling space, services, furniture, furnishings or
equi pnent, including the cost of installation, but excluding finance
charges, provided further [than] THAT an owner who is entitled to a rent
i ncrease pursuant to this subparagraph shall not be entitled to a
further rent increase based upon the installation of simlar equipnent,
or new furniture or furnishings within the wuseful Iife of such new
equi pnent, or new furniture or furnishings. The owner shall give witten
notice to the city rent agency of any such adjustnent pursuant to this
subparagraph[ ]; or

S 16. Paragraph 13 of subdivision ¢ of section 26-511 of the adm ni s-
trative code of the city of New York, as added by chapter 253 of the
| aws of 1993, is anended to read as fol | ows:

(13) provides that an owner is entitled to a rent increase where there
has been a substantial nodification or increase of dwelling space or an
increase in the services, or installation of new equi pment or inprove-
ments or new furniture or furnishings provided in or to a tenant's hous-
ing acconmpbdation, on witten tenant consent to the rent increase. In
the case of a vacant housi ng accommodati on, tenant consent shall not be
required. The permanent increase in the legal regulated rent for the
af fect ed housi ng accomodati on shall be one-fortieth, INTHE CASE OF A
BU LDI NG W TH THI RTY- FI VE OR FEWER HOUSI NG ACCOVMODATI ONS, OR ONE- SI XTI -
ETH, I N THE CASE OF A BU LDI NG WTH MORE THAN THI RTY- FI VE HOUSI NG ACCOW
MODATI ONS WHERE SUCH PERMANENT | NCREASE TAKES EFFECT ON OR AFTER SEPTEM
BER TWENTY- FOURTH, TWD THOUSAND ELEVEN, of the total cost incurred by
the landlord in providing such nodification or increase in dwelling
space, services, furniture, furnishings or equi prment, including the cost
of installation, but excludlng fi nance charges. Provided further that an
owner who is entitled to a rent increase pursuant to this paragraph
shall not be entitled to a further rent increase based upon the instal-



Co~NOoOUIT~hWNE

S. 5856 28 A. 8518

lation of simlar equipnment, or new furniture or furnishings within the
useful |ife of such new equi pnent, or new furniture or furnishings.

S 17. Intentionally omtted.

S 18. Paragraph 1 of subdivision d of section 6 of section 4 of chap-
ter 576 of the laws of 1974, constituting the energency tenant
protection act of nineteen seventy-four, as added by chapter 253 of the
l aws of 1993, is anended to read as foll ows:

(1) there has been a substantial nodification or increase of dwelling
space or an increase in the services, or installation of new equi pment
or inmprovenents or new furniture or furnishings, provided in or to a
tenant's housing accommobdation, on witten tenant consent to the rent
increase. In the case of a vacant housi ng accommodati on, tenant consent
shall not be required. The permanent increase in the |egal regul ated
rent for the affected housi ng accommopdati on shall be one-fortieth, IN
THE CASE OF A BU LDI NG W TH THI RTY- FI VE OR FEWER HOUSI NG ACCOVMODATI ONS,
OR ONE-SIXTIETH, IN THE CASE OF A BU LDING WTH MORE THAN THI RTY- FI VE
HOUSI NG ACCOMMODATI ONS WHERE SUCH PERMANENT | NCREASE TAKES EFFECT ON OR
AFTER SEPTEMBER TWENTY-FOURTH, TWO THOUSAND ELEVEN, of the total cost
incurred by the landlord in providing such nodification or increase in
dwel I i ng space, services, furniture, furnishings or equipnent, including
the cost of installation, but excluding finance charges. Provided
further [than] THAT an owner who is entitled to a rent increase pursuant
to this paragraph shall not be entitled to a further rent increase based
upon the installation of simlar equipnment, or new furniture or
furnishings wthin the useful life of such new equi pnent, or new furni-
ture or furnishings.

19. Intentionally omtted.

20. Intentionally omtted.

21. Intentionally omtted.

. Intentionally omtted.
23. Intentionally omtted.

24. Intentionally omtted.

25. The second undesi gnat ed paragraph of paragraph (a) of subdivi-
sion 4 of section 4 of chapter 274 of the laws of 1946, constituting the
enmer gency housing rent control [aw, as anended by chapter 21 of the |l aws
of 1962, <clause 5 as anended by chapter 253 of the laws of 1993, is
amended to read as foll ows:

No application for adjustment of maxi numrent based upon a sales price
val uation shall be filed by the Iandl ord under this subparagraph prior

U)U)U)U)U)U)U)
N
N

to six nonths fromthe date of such sale of the property. |In addition,
no adj ustnent ordered by the conm ssion based upon such sales price
valuation shall be effective prior to one year fromthe date of such

sale. Were, however, the assessed valuation of the Iand exceeds four
times the assessed valuation of the buildings thereon, the comm ssion
may determine a valuation of the property equal to five tines the equal -
i zed assessed valuation of the buildings, for the purposes of this
subpar agr aph. The conmm ssion nmay make a determination that the val u-
ation of the property is an anmount different from such -equalized
assessed valuation where there is a request for a reduction in such
assessed valuation currently pending; or where there has been a
reduction in the assessed valuation for the year next preceding the
effective date of the current assessed valuation in effect at the tine
of the filing of the application. Net annual return shall be the anount
by which the earned i ncone exceeds the operating expenses of the proper-
ty, excluding nortgage interest and anortization, and excluding all ow
ances for obsol escence and reserves, but including an allowance for
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depreciation of two per centum of the value of the buildings exclusive
of the land, or the anobunt shown for depreciation of the buildings in
the latest required federal income tax return, whichever is |ower;
provi ded, however, that (1) no allowance for depreciation of the build-
i ngs shall be included where the buildings have been fully depreciated
for federal income tax purposes or on the books of the owner; or (2) the
| andl ord who owns no nore than four rental units within the state has
not been fully conpensated by increases in rental incone sufficient to
of fset unavoi dabl e increases in property taxes, fuel, utilities, insur-
ance and repairs and mai ntenance, excluding nortgage interest and anor-
tization, and excluding al | owances for depreci ati on, obsol escence and
reserves, which have occurred since the federal date determning the
maxi mum rent or the date the property was acquired by the present owner,
whi chever is later; or (3) the | andl ord operates a hotel or room ng
house or owns a cooperative apartnent and has not been fully conpensated
by increases in rental incone fromthe controlled housing acconmodati ons
sufficient to of fset unavoi dable increases in property taxes and other
costs as are allocable to such controlled housing accomobdati ons,
i ncl uding costs of operation of such hotel or room ng house, but exclud-
ing nortgage interest and anortization, and excluding allowances for
depreci ati on, obsolescence and reserves, which have occurred since the
federal date determining the maximum rent or the date the Ilandlord
commenced the operation of the property, whichever is later; or (4) the
| andl ord and tenant voluntarily enter into a valid witten | ease in good
faith with respect to any housing acconmodati on, which | ease provides
for an increase in the maxi mumrent not in excess of fifteen per centum
and for a termof not |less than two years, except that where such | ease
provi des for an increase in excess of fifteen per centum the increase
shall be automatically reduced to fifteen per centum or (5) the |and-
lord and tenant by nutual voluntary witten agreenment agree to a
substantial increase or decrease in dwelling space or a change in the
services, furniture, furnishings or equipnent provided in the housing
accomodations; provided that an owner shall be entitled to a rent
i ncrease where there has been a substantial nodification or increase of
dwel ling space or an increase in the services, or installation of new
equi pnent or inprovenents or new furniture or furnlshlngs provided in or
to a tenant's housi ng accomodati on. The permanent increase in the maxi-

mumrent for the affected housi ng accomodati on shall be one-fortieth,
IN THE CASE OF A BU LDING WTH THI RTY- FI VE OR FEVER HOUSI NG ACCOMVO-
DATI ONS, OR ONE- SI XTI ETH, IN THE CASE OF A BUI LDI NG W TH MORE THAN THI R-
TY- FI VE HOUSI NG ACCOVMODATI ONS WHERE SUCH PERMANENT | NCREASE TAKES
EFFECT ON OR AFTER SEPTEMBER TVENTY- FOURTH, TWO THOUSAND ELEVEN, of the
total cost incurred by the landlord in providing such nodification or
increase in dwelling space, services, furniture, furnishings or equip-
ment, including the cost of installation, but excluding finance charges
provi ded further that an owner who is entitled to a rent increase pursu-

ant to this clause shall not be entitled to a further rent increase
based upon the installation of simlar equipnent, or new furniture or
furnishings wthin the useful life of such new equi pnent, or new furni-

ture or furnishings. The owner shall give witten notice to the commi s-
sion of any such adjustnent pursuant to this clause; or (6) there has
been, since March first, nineteen hundred fifty, an increase in the
rental value of the housing acconmpdations as a result of a substantia
rehabilitation of the building or housing accommodation therein which
materially adds to the value of the property or appreciably prolongs its
life, excluding ordinary repairs, mintenance and replacenents; or (7)
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there has been since March first, nineteen hundred fifty, a major capi-
tal inprovenent required for the operation, preservation or naintenance
of the structure; or (8) there has been since March first, nineteen
hundred fifty, in structures containing nore than four housi ng accommo-
dations, other inprovenents made with the express consent of the tenants
i n occupancy of at |east seventy-five per centumof the housing accom
nodat i ons, provided, however, that no adjustnent granted hereunder shal
exceed fifteen per centum unless the tenants have agreed to a higher
percentage of increase, as herein provided; or (9) there has been,
since March first, nineteen hundred fifty, a subletting without witten
consent fromthe landlord or an increase in the nunber of adult occu-
pants who are not nenbers of the immediate famly of the tenant, and the
| andl ord has not been conpensated therefor by adjustnent of the maximum
rent by |ease or order of the commi ssion or pursuant to the federal act;
or (10) the presence of unique or peculiar circunstances naterially
affecting the nmaximum rent has resulted in a nmaximumrent which is
substantially | ower than the rents generally prevailing in the sane area
for substantially simlar housing accomobdati ons.

S 26. Intentionally omtted.

S 27. Intentionally omtted.

S 28. Intentionally omtted.

S 29. Paragraph 12 of subdivision a of section 5 of section 4 of chap-
ter 576 of the laws of 1974, constituting the energency tenant
protection act of nineteen seventy-four, as anmended by chapter 116 of
the laws of 1997, is anended to read as foll ows:

(12) upon issuance of an order by the division, housing accommodati ons
whi ch are: (1) occupied by persons who have a total annual incone [in
excess of one hundred seventy-five thousand dollars per annumin each of
the two precedi ng cal endar years, as defined in and subject to the lim-
tations and process set forth in section five-a of this act] AS DEFI NED
N AND SUBJECT TO THE LI M TATIONS AND PROCESS SET FORTH |IN SECTI ON
FIVEFA OF TH'S ACT IN EXCESS OF THE DEREGULATI ON | NCOVE THRESHOLD, AS
DEFINED I N SECTION FIVE-A OF THHS ACT, IN EACH OF THE TWO PRECEDI NG
CALENDAR YEARS; and (2) have a legal regulated rent [of two thousand
dollars or nore per nonth] THAT EQUALS OR EXCEEDS THE DEREGULATI ON RENT
THRESHOLD, AS DEFINED I N SECTION FIVE-A OF THI'S ACT. Provided however,
that this exclusion shall not apply to housing accommodations which
became or becone subject to this act (a) by virtue of receiving tax
benefits pursuant to section four hundred twenty-one-a or four hundred
eighty-nine of the real property tax |law, except as otherw se provi ded
i n subparagraph (i) of paragraph (f) of subdivision two of section four
hundred twenty-one-a of the real property tax law, or (b) by virtue of
article seven-C of the nultiple dwelling | aw

S 30. Section 5-a of section 4 of chapter 576 of the laws of 1974,
constituting the energency tenant protection act of nineteen seventy-
four, as added by chapter 253 of the |aws of 1993, subdivision (b) and
paragraphs 1 and 2 of subdivision (c) as anmended and subdivision (e) as
added by chapter 116 of the laws of 1997, is amended to read as foll ows:

S 5-a. High incone rent [decontrol] DEREGULATION. (a) 1. For purposes
of this section, annual income shall mean the federal adjusted gross
income as reported on the New York state inconme tax return. Total annua
income means the sumof the annual incones of all persons whose nanes
are recited as the tenant or co-tenant on a | ease who occupy the housing
accommodation and all other persons that occupy the housing accomo-
dation as their primary residence on other than a tenporary basis,
excl udi ng bona fide enpl oyees of such occupants residing therein in
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connection wth such enploynent and excludi ng bona fide subtenants in
occupancy pursuant to the provisions of section two hundred twenty-six-b

of the real property law. In the case where a housing accommobdation is
sublet, the annual income of the tenant or co-tenant recited on the
| ease who will reoccupy the housing acconmodati on upon the expiration of

t he subl ease shall be consi dered.

2. DEREGULATI ON | NCOVE THRESHOLD MEANS TOTAL ANNUAL | NCOVE EQUAL TO
ONE HUNDRED SEVENTY- FI VE THOUSAND DOLLARS | N EACH OF THE TWD PRECEDI NG
CALENDAR YEARS FOR PROCEEDI NGS COMVENCED BEFORE JULY FI RST, TWO THOUSAND
ELEVEN. FOR PROCEEDI NGS COMVENCED ON OR AFTER JULY FI RST, TWO THOUSAND
ELEVEN, THE DEREGULATI ON | NCOVE THRESHOLD MEANS THE TOTAL ANNUAL | NCOVE
EQUAL TO TWO HUNDRED THOUSAND DOLLARS IN EACH OF THE TWO PRECEDI NG
CALENDAR YEARS.

3. DEREGULATI ON RENT THRESHOLD MEANS TWDO THOUSAND DOLLARS FOR
PROCEEDI NGS COMMENCED BEFORE JULY FIRST, TWDO THOUSAND ELEVEN. FOR
PROCEEDI NGS COMMVENCED ON OR AFTER JULY FI RST, TWD THOUSAND ELEVEN, THE
DEREGULATI ON RENT THRESHOLD MEANS TWO THOUSAND FI VE HUNDRED DOLLARS

(b) On or before the first day of May in each cal endar year, the owner
of each housi ng accommobdati on for which the | egal regulated MONTHLY rent
[Is two thousand dollars or nore per nonth] EQUALS OR EXCEEDS THE DEREG
ULATI ON RENT THRESHOLD may provide the tenant or tenants residing there-
inwith an income certification form prepared by the division of housing
and comunity renewal on which such tenant or tenants shall identify al
persons referred to in subdivision (a) of this section and shall certify
whet her the total annual income is in excess of [one hundred seventy-
five thousand dollars in each of the two precedi ng cal endar years] THE
DEREGULATI ON | NCOVE THRESHOLD IN EACH OF THE TWO PRECEDI NG CALENDAR
YEARS. Such incone certification formshall state that the incone |evel
certified to by the tenant nay be subject to verification by the depart-
ment of taxation and finance pursuant to section one hundred seventy-
one-b of the tax law, and shall not require disclosure of any inform-
tion other than whether the aforenmentioned threshold has been exceeded.
Such inconme certification form shall <clearly state that: (i) only
tenants residing in housing accommobdations which had a | egal regul ated
MONTHLY rent [of two thousand dollars or nore per nonth] THAT EQUALS OR
EXCEEDS THE DEREGULATION RENT THRESHOLD are required to conplete the
certification form (ii) that tenants have protections available to them
whi ch are designed to prevent harassnent; (iii) that tenants are not
required to provide any information regarding their incone except that
which is requested on the formand may contain such other informtion
the division deens appropriate. The tenant or tenants shall return the
conpl eted certification to the owner within thirty days after service
upon the tenant or tenants. In the event that the total annual incone as
certified is in excess of [one hundred seventy-five thousand dollars in
each such year] THE DEREGULATI ON | NCOVE THRESHOLD IN EACH OF THE TWO
PRECEDI NG CALENDAR YEARS, the owner nay file the certification with the
state division of housing and conmunity renewal on or before June thir-
tieth of such year. Upon filing such certification with the division,
the division shall, within thirty days after the filing, issue an order
providing that such housing accommopdation shall not be subject to the
provi sions of this act upon the expiration of the existing | ease. A copy
of such order shall be mailed by regular and certified mail, return
recei pt requested, to the tenant or tenants and a copy thereof shall be
mail ed to the owner.

(c) 1. In the event that the tenant or tenants either fail to return
the conpleted certification to the owner on or before the date required
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by subdivision (b) of this section or the owner disputes the certif-
ication returned by the tenant or tenants, the owner nay, on or before
June thirtieth of such year, petition the state division of housing and
community renewal to verify, pursuant to section one hundred seventy-
one-b of the tax law, whether the total annual incone exceeds [one
hundred seventy-five thousand dollars in each of the two preceding
cal endar years] THE DEREGULATI ON | NCOVE THRESHOLD IN EACH OF THE TWO
PRECEDI NG CALENDAR YEARS. Wthin twenty days after the filing of such
request with the division, the division shall notify the tenant or
tenants that such tenant or tenants naned on the | ease nmust provide the
division with such information as the division and the departnent of
taxation and finance shall require to verify whether the total annua

i ncome exceeds [one hundred seventy-five thousand dollars in each such
year] THE DEREGULATION |NCOVE THRESHOLD I N EACH OF THE TWO PRECEDI NG
CALENDAR YEARS. The division's notification shall require the tenant or
tenants to provide the information to the division within sixty days of
service wupon such tenant or tenants and shall include a warning in bold
faced type that failure to respond will result in an order being issued
by the division providing that such housi ng accomodati ons shall not be
subject to the provisions of this act.

2. If the departnent of taxation and finance determ nes that the total
annual inconme is in excess of [one hundred seventy-five thousand doll ars
in each of the two preceding cal endar years] THE DEREGULATI ON | NCOVE
THRESHOLD IN EACH OF THE TWO PRECEDI NG CALENDAR YEARS, the division
shall, on or before Novenber fifteenth of such year, notify the owner
and tenants of the results of such verification. Both the owner and the
tenants shall have thirty days within which to comment on such verifica-
tion results. Wthin forty-five days after the expiration of the
comment period, the division shall, where appropriate, issue an order
provi di ng that such housi ng accommodati on shall not be subject to the
provisions of this act upon expiration of the existing | ease. A copy of
such order shall be mailed by regular and certified mail, return receipt
requested, to the tenant or tenants and a copy thereof shall be sent to
t he owner.

3. In the event the tenant or tenants fail to provide the information
requi red pursuant to paragraph one of this subdivision, the division
shall issue, on or before Decenber first of such year, an order provid-
ing that such housing acconmodation shall not be subject to the
provisions of this act upon the expiration [or] OF the current |ease. A
copy of such order shall be mailed by regular and certified mail, return
recei pt requested, to the tenant or tenants and a copy thereof shall be

sent to the owner.

4. The provisions of the state freedomof information act shall not
apply to any inconme information obtained by the division pursuant to
this section.

(d) This section shall apply only to paragraph twelve of subdivision a
of section five of this act.

(e) Upon receipt of such order of [decontrol] DEREGULATI ON pursuant to
this section, an owner shall offer the housing acconmobdati on subject to
such order to the tenant at a rent not in excess of the market rent,
which for the purposes of this section neans a rent obtainable in an
arms length transaction. Such rental offer shall be nmade by the owner

in witing to the tenant by certified and regular mail and shall inform
the tenant that such offer nust be accepted in witing within ten days
of receipt. The tenant shall respond within ten days after receipt of

such offer. If the tenant declines the offer or fails to respond wthin
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such period, the owner nmy conmence an action or proceeding for the
eviction of such tenant.

S 31. Paragraph (m of subdivision 2 of section 2 of chapter 274 of
the |l aws of 1946, constituting the emergency housing rent control |aw,
as anended by chapter 116 of the laws of 1997, is anmended to read as
fol | ows:

(m upon the issuance of an order of [decontrol] DEREGULATION by the
di vi sion, housi ng accomodati ons which: (1) are occupi ed by persons who
have a total annual income, AS DEFINED IN AND SUBJECT TO THE LI M TATI ONS
AND PROCESS SET FORTH I N SECTION TWO-A OF THIS LAW in excess of [one
hundred seventy-five thousand dollars in each of the two preceding
cal endar years, as defined in and subject to the |limtations and process
set forth in section two-a of this |law] THE DEREGULATI ON | NCOVE THRESH
OLD AS DEFINED IN SECTION TWO-A OF THI'S LAWIN EACH OF THE TWD PRECEDI NG
CALENDAR YEARS; and (2) have a maxinumrent [of two thousand dollars or
nore per nonth] THAT EQUALS OR EXCEEDS THE DEREGULATI ON RENT THRESHOLD
AS DEFI NED I N SECTION TWO- A OF TH S LAW

S 32. Section 2-a of chapter 274 of the |aws of 1946, constituting the
enmergency housing rent control |law, as added by chapter 253 of the | aws
of 1993, subdivision (b) and paragraphs 1 and 2 of subdivision (c) as
anmended and subdivision (e) as added by chapter 116 of the |laws of 1997,
is amended to read as foll ows:

S 2-a. (a) 1. For purposes of this section, annual income shall mean
the federal adjusted gross inconme as reported on the New York state
income tax return. Total annual income nmneans the sum of the annua
i ncomes of all persons who occupy the housing accomobdation as their
primary residence on other than a tenporary basis, excluding bona fide
enpl oyees of such occupants residing therein in connection wth such
enpl oynmrent and excluding bona fide subtenants in occupancy pursuant to
the provisions of section two hundred twenty-six-b of the real property
law. In the case where a housing accommobdation is sublet, the annua
i ncome of the subl essor shall be considered.

2. DEREGULATI ON | NCOVE THRESHOLD MEANS TOTAL ANNUAL | NCOVE EQUAL TO
ONE HUNDRED SEVENTY- FI VE THOUSAND DOLLARS | N EACH OF THE TWD PRECEDI NG
CALENDAR YEARS FOR PROCEEDI NGS COMVENCED BEFORE JULY FI RST, TWO THOUSAND
ELEVEN. FOR PROCEEDI NGS COMVENCED ON OR AFTER JULY FI RST, TWO THOUSAND
ELEVEN, THE DEREGULATI ON | NCOVE THRESHOLD MEANS THE TOTAL ANNUAL | NCOVE
EQUAL TO TWDO HUNDRED THOUSAND DOLLARS IN EACH OF THE TWO PRECEDI NG
CALENDAR YEARS.

3. DEREGULATI ON RENT THRESHOLD MEANS TWDO THOUSAND DOLLARS FOR
PROCEEDI NGS COMMENCED PRI OR TO JULY FI RST, TWDO THOUSAND ELEVEN. FOR
PROCEEDI NGS COMMVENCED ON OR AFTER JULY FI RST, TWD THOUSAND ELEVEN, THE
DEREGULATI ON RENT THRESHOLD MEANS TWO THOUSAND FI VE HUNDRED DOLLARS

(b) On or before the first day of May in each cal endar year, the owner
of each housi ng accommodati on for which the maxi mum MONTHLY rent [is two
t housand dollars or nore per nonth] EQUALS OR EXCEEDS THE DEREGULATI ON
RENT THRESHOLD nmy provide the tenant or tenants residing therein with
an incone certification formprepared by the division of housing and
community renewal on which such tenant or tenants shall identify al
persons referred to in subdivision (a) of this section and shall certify
whet her the total annual income is in excess of [one hundred seventy-
five thousand dollars in each of the two precedi ng cal endar years] THE
DEREGULATI ON | NCOVE THRESHOLD IN EACH OF THE TWO PRECEDI NG CALENDAR
YEARS. Such incone certification formshall state that the incone |evel
certified to by the tenant nay be subject to verification by the depart-
ment of taxation and finance pursuant to section one hundred seventy-
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one-b of the tax law and shall not require disclosure of any incone
i nformati on other than whether the aforenentioned threshold has been
exceeded. Such incone certification formshall clearly state that: (i)
only tenants residing in housing accomodations which had a maxi num
MONTHLY rent EQUAL TO OR I N EXCESS of [two thousand dollars or nore per
nonth] THE DEREGULATION RENT THRESHOLD are required to conplete the
certification form (ii) that tenants have protections available to them
whi ch are designed to prevent harassnent; (iii) that tenants are not
required to provide any information regarding their incone except that
which is requested on the formand may contain such other informtion
the division deens appropriate. The tenant or tenants shall return the
conpl eted certification to the owner within thirty days after service
upon the tenant or tenants. In the event that the total annual incone as
certified is in excess of [one hundred seventy-five thousand dollars in
each such year] THE DEREGULATI ON | NCOVE THRESHOLD IN EACH OF THE TWO
PRECEDI NG CALENDAR YEARS, the owner nay file the certification with the
state division of housing and conmunity renewal on or before June thir-
tieth of such year. Upon filing such certification with the division,
the division shall, within thirty days after the filing, issue an order
of [decontrol] DEREGULATION providing that such housing acconmodati ons
shall not be subject to the provisions of this |aw as of the first day
of June in the year next succeeding the filing of the certification by
the owner. A copy of such order shall be nailed by regular and certified

mail, return recei pt requested, to the tenant or tenants and a copy
t hereof shall be nmailed to the owner.
(c) 1. 1In the event that the tenant or tenants either fail to return

the conpleted certification to the owner on or before the date required
by subdivision (b) of +this section or the owner disputes the certif-
ication returned by the tenant or tenants, the owner nay, on or before
June thirtieth of such year, petition the state division of housing and
community renewal to verify, pursuant to section one hundred seventy-
one-b of the tax law, whether the total annual inconme exceeds [one
hundred seventy-five thousand dollars in each of the two preceding
cal endar years] THE DEREGULATION | NCOVE THRESHOLD I N EACH OF THE TWO
PRECEDI NG CALENDAR YEARS. Wthin twenty days after the filing of such
request wth the division, the division shall notify the tenant or
tenants that such tenant or tenants nust provide the division with such
information as the division and the departnent of taxation and finance
shall require to verify whether the total annual income exceeds [one
hundred seventy-five thousand dollars in each such year] THE DEREGJ
LATI ON | NCOVE THRESHOLD I N EACH OF THE TWDO PRECEDI NG CALENDAR YEARS

The division's notification shall require the tenant or tenants to
provide the information to the division within sixty days of service
upon such tenant or tenants and shall include a warning in bold faced
type that failure to respond will result in an order of [decontrol]

DEREGULATI ON being issued by the division for such housing acconmo-
dat i on.

2. If the departnent of taxation and finance determ nes that the total
annual inconme is in excess of [one hundred seventy-five thousand doll ars
in each of the two preceding cal endar years] THE DEREGULATI ON | NCOVE
THRESHOLD IN EACH OF THE TWO PRECEDI NG CALENDAR YEARS, the division
shall, on or before Novenber fifteenth of such year, notify the owner
and tenants of the results of such verification. Both the owner and the
tenants shall have thirty days within which to comment on such verifica-
tion results. Wthin forty-five days after the expiration of the
comment period, the division shall, where appropriate, issue an order of
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[ decontrol] DEREGULATI ON providing that such housing acconmodati on shal
not be subject to the provisions of this law as of the first day of
March in the year next succeeding the filing of the owner's petition
with the division. A copy of such order shall be mailed by regular and
certified mail, return receipt requested, to the tenant or tenants and a
copy thereof shall be sent to the owner

3. In the event the tenant or tenants fail to provide the information
required pursuant to paragraph one of this subdivision, the division
shall issue, on or before Decenber first of such year, an order of
[ decontrol] DEREGULATI ON providi ng that such housi ng acconmodati on shal
not be subject to the provisions of this law as of the first day of
March in the year next succeeding the last day on which the tenant or
tenants were required to provide the information required by such para-
graph. A copy of such order shall be mailed by regular and certified

mail, return receipt requested, to the tenant or tenants and a copy
t hereof shall be sent to the owner.
4. The provisions of the state freedomof information act shall not

apply to any incone infornmation obtained by the division pursuant to
this section.

(d) This section shall apply only to paragraph (m of subdivision two
of section two of this | aw

(e) Upon receipt of such order of [decontrol] DEREGULATI ON pursuant to
this section, an owner shall offer the housing accommodati on subject to
such order to the tenant at a rent not in excess of the nmarket rent,
which for the purposes of this section neans a rent obtainable in an
arms length transaction. Such rental offer shall be nmade by the owner

in witing to the tenant by certified and regular mail and shall inform
the tenant that such offer nust be accepted in witing within ten days
of receipt. The tenant shall respond within ten days after receipt of

such offer. If the tenant declines the offer or fails to respond wthin
such period, the owner nmy conmence an action or proceeding for the
eviction of such tenant.

S 33. Subparagraph (j) of paragraph 2 of subdivision e of section
26- 403 of the administrative code of the city of New York, as anended by
chapter 116 of the laws of 1997, is amended to read as foll ows:

(J) Upon the issuance of an order of [decontrol] DEREGULATION by the
di vi si on, housi ng accommodati ons which: (1) are occupied by persons who
have a total annual income, AS DEFINED IN AND SUBJECT TO THE LI M TATI ONS
AND PROCESS SET FORTH I N SECTI ON 26-403.1 OF TH' S CHAPTER, in excess of
[ one hundred seventy-five thousand dollars per annun] THE DEREGULATI ON
I NCOVE THRESHOLD, AS DEFINED |IN SECTION 26-403.1 OF THI S CHAPTER, in
each of the two preceding cal endar years[, as defined in and subject to
the limtations and process set forth in section 26-403.1 of this chap-
ter]; and (2) have a maxi mumrent [of two thousand dollars or nore per
nmonth] THAT EQUALS OR EXCEEDS THE DEREGULATI ON RENT THRESHOLD, AS
DEFI NED | N SECTI ON 26-403.1 OF THI S CHAPTER Provi ded however, that
this exclusion shall not apply to housi ng accommodati ons whi ch becane or
beconme subject to this law by virtue of receiving tax benefits pursuant
to section four hundred ei ghty-nine of the real property tax |aw

S 34. Section 26-403.1 of the adm nistrative code of the city of New
York, as added by chapter 253 of the laws of 1993, subdivision (b) and
par agraphs 1 and 2 of subdivision (c) as anended and subdivision (e) as
added by chapter 116 of the laws of 1997, is amended to read as foll ows:

S 26-403.1 H gh incone rent [decontrol] DEREGULATI ON. (a) 1. For
pur poses of this section, annual inconme shall nean the federal adjusted
gross inconme as reported on the New York state incone tax return. Tot al
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annual inconme neans the sum of the annual inconmes of all persons who
occupy the housing acconmodation as their prinmary residence other than
on a tenporary basis, excluding bona fide enployees of such occupants
residing therein in connection with such enpl oynent and excl udi ng bona
fide subtenants in occupancy pursuant to the provisions of section two
hundred twenty-six-b of the real property law. In the case where a hous-
i ng accommodation is sublet, the annual incone of the sublessor shall be
consi der ed.

2. DEREGULATI ON | NCOVE THRESHOLD MEANS TOTAL ANNUAL | NCOVE EQUAL TO
ONE HUNDRED SEVENTY- FI VE THOUSAND DOLLARS I N EACH OF THE TWO PRECEDI NG
CALENDAR YEARS FOR PROCEEDI NGS COMMENCED PRI OR TO JULY FI RST, TWO THOU
SAND ELEVEN. FOR PROCEEDI NGS COMVENCED ON OR AFTER JULY FIRST, TWD
THOUSAND ELEVEN, THE DEREGULATI ON | NCOVE THRESHOLD MEANS THE TOTAL ANNU-
AL INCOVE EQUAL TO TWDO HUNDRED THOUSAND DOLLARS | N EACH OF THE TWD
PRECEDI NG CALENDAR YEARS

3. DEREGULATION RENT THRESHOLD MEANS TWO THOUSAND DOLLARS FOR
PROCEEDI NGS COMMENCED BEFORE JULY FIRST, TWO THOUSAND ELEVEN. FOR
PROCEEDI NGS COMMENCED ON OR AFTER JULY FI RST, TWDO THOUSAND ELEVEN, THE
DEREGULATI ON RENT THRESHOLD MEANS TWO THOUSAND FI VE HUNDRED DOLLARS

(b) On or before the first day of May in each cal endar year, the owner
of each housing accommobdation for which the maximumrent [is two thou-
sand dollars or nore per nonth] EQUALS OR EXCEEDS THE DEREGULATI ON RENT
THRESHOLD may provide the tenant or tenants residing therein with an
inconme certification formprepared by the division of housing and commu-
nity renewal on which such tenant or tenants shall identify all persons
referred to in subdivision (a) of this section and shall certify whether
the total annual incone is in excess of [one hundred seventy-five thou-
sand dollars in each of the two preceding cal endar years] THE DEREGJ
LATION |INCOVE THRESHOLD IN EACH OF THE TWO PRECEDI NG CALENDAR YEARS
Such incone certification formshall state that the inconme |level certi-
fied to by the tenant may be subject to verification by the departnent
of taxation and finance pursuant to section one hundred seventy-one-b of
the tax | aw and shall not require disclosure of any incone informtion
ot her than whether the aforenentioned threshold has been exceeded. Such
inconme certification formshall clearly state that: (i) only tenants
residing in housing accommodati ons whi ch have a maxi mum MONTHLY rent [ of
two thousand dollars or nore per nonth] THAT EQUALS OR EXCEEDS THE
DEREGULATI ON RENT THRESHOLD are required to conplete the «certification
form (ii) that tenants have protections available to them which are
designed to prevent harassment; (iii) that tenants are not required to
provide any information regarding their incone except that which is
requested on the formand nmay contain such other information the divi-
sion deens appropriate. The tenant or tenants shall return the conpl eted
certification to the owner wthin thirty days after service upon the
tenant or tenants. In the event that the total annual income as certi-
fied is in excess of [one hundred seventy-five thousand dollars in each
such year] THE DEREGULATI ON | NCOVE THRESHOLD | N EACH OF THE TWO PRECED-
I NG CALENDAR YEARS, the owner may file the certification with the state
di vi si on of housing and community renewal on or before June thirtieth of
such year. Upon filing such certification with the division, the divi-

sion shall, wthin thirty days after the filing, issue an order of
[decontrol] DEREGULATION providing that such housing acconmodations
shall not be subject to the provisions of this |aw as of the first day

of June in the year next succeeding the filing of the certification by
the owner. A copy of such order shall be nailed by regular and certified
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mail, return receipt requested, to the tenant or tenants and a copy
t hereof shall be mailed to the owner.
(c) 1. 1In the event that the tenant or tenants either fail to return

the conpleted certification to the owner on or before the date required
by subdivision (b) of +this section or the owner disputes the certif-
ication returned by the tenant or tenants, the owner nay, on or before
June thirtieth of such year, petition the state division of housing and
community renewal to verify, pursuant to section one hundred seventy-
one-b of the tax law, whether the total annual inconme exceeds [one
hundred seventy-five thousand dollars in each of the two preceding
cal endar years] THE DEREGULATION | NCOVE THRESHOLD I N EACH OF THE TWO
PRECEDI NG CALENDAR YEARS. Wthin twenty days after the filing of such
request wth the division, the division shall notify the tenant or
tenants that such tenant or tenants mnust provide the division with such
information as the division and the departnent of taxation and finance
shall require to verify whether the total annual income exceeds [one
hundred seventy-five thousand dollars in each such year] THE DEREGJ
LATI ON | NCOVE THRESHOLD I N EACH OF THE TWDO PRECEDI NG CALENDAR YEARS

The division's notification shall require the tenant or tenants to
provide the information to the division within sixty days of service
upon such tenant or tenants and shall include a warning in bold faced
type that failure to respond will result in an order of [decontrol]

DEREGULATI ON being issued by the division for such housing acconmo-
dat i on.

2. If the departnent of taxation and finance determ nes that the total
annual inconme is in excess of [one hundred seventy-five thousand doll ars
in each of the two preceding cal endar years] THE DEREGULATI ON | NCOVE
THRESHOLD IN EACH OF THE TWO PRECEDI NG CALENDAR YEARS, the division
shall, on or before Novenber fifteenth of such year, notify the owner
and tenants of the results of such verification. Both the owner and the
tenants shall have thirty days within which to comment on such verifica-
tion results. Wthin forty-five days after the expiration of the
comment period, the division shall, where appropriate, issue an order of
[ decontrol] DEREGULATI ON providing that such housi ng acconmodati on shal
not be subject to the provisions of this law as of the first day of
March in the year next succeeding the filing of the owner's petition
with the division. A copy of such order shall be mailed by regular and
certified mail, return receipt requested, to the tenant or tenants and a
copy thereof shall be sent to the owner

3. In the event the tenant or tenants fail to provide the information
required pursuant to paragraph one of this subdivision, the division
shall issue, on or before Decenber first of such year, an order of
[ decontrol] DEREGULATI ON providing that such housing acconmodati on shal
not be subject to the provisions of this law as of the first day of
March in the year next succeeding the |last day on which the tenant or
tenants were required to provide the information required by such para-
graph. A copy of such order shall be mailed by regular and certified

mail, return receipt requested, to the tenant or tenants and a copy
t hereof shall be sent to the owner.
4. The provisions of the state freedomof information act shall not

apply to any incone information obtained by the division pursuant to
this section.

(d) This section shall apply only to subparagraph (j) of paragraph two
of subdivision e of section 26-403 of this [code] CHAPTER

(e) Upon receipt of such order of [decontrol] DEREGULATI ON pursuant to
this section, an owner shall offer the housing accomobdati on subject to
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such order to the tenant at a rent not in excess of the market rent,
whi ch for the purposes of this section neans a rent obtainable in an
arms length transaction. Such rental offer shall be made by the owner

in witing to the tenant by certified and regular mail and shall inform
the tenant that such offer nust be accepted in witing within ten days
of receipt. The tenant shall respond within ten days after receipt of

such offer. If the tenant declines the offer or fails to respond wthin
such period, the owner nmy conmence an action or proceeding for the
eviction of such tenant.

S 35. Section 26-504.1 of the adm nistrative code of the city of New
York, as amended by chapter 116 of the laws of 1997, is anended to read
as foll ows:

S 26-504. 1 Excl usion of accommodati ons of high incone renters. Upon
the i ssuance of an order by the division, "housing accommodati ons” shal
not include housing acconmodations which: (1) are occupi ed by persons
who have a total annual incone, AS DEFINED IN AND SUBJECT TO THE LI M TA-
TI ONS AND PROCESS SET FORTH IN SECTION 26-504.3 OF THI'S CHAPTER, in
excess of [one hundred seventy-five thousand dollars per annum THE
DEREGULATI ON | NCOVE THRESHOLD, AS DEFINED I N SECTION 26-504.3 OF TH'S
CHAPTER, for each of the two preceding cal endar years[, as defined in
and subject to the limtations and process set forth in section 26-504.3
of this chapter]; and (2) have a legal regulated MONTHLY rent [of two
thousand dollars or nore per nonth] THAT EQUALS OR EXCEEDS THE DEREGUJ
LATI ON RENT THRESHOLD, AS DEFINED I N SECTI ON 26-504.3 OF THI' S CHAPTER
Provi ded, however, that this exclusion shall not apply to housing accom
nodati ons which becane or becone subject to this law (a) by virtue of
recei ving tax benefits pursuant to section four hundred twenty-one-a or
four hundred eighty-nine of the real property tax |aw, except as other-
wi se provided in subparagraph (i) of paragraph (f) of subdivision two of
section four hundred twenty-one-a of the real property tax law, or (b)
by virtue of article seven-C of the multiple dwelling | aw.

S 36. Section 26-504.3 of the adm nistrative code of the city of New
York, as added by chapter 253 of the laws of 1993, subdivision (b) and
paragraphs 1 and 2 of subdivision (c) as anmended and subdivision (e) as
added by chapter 116 of the laws of 1997, is anmended to read as foll ows:

S 26-504.3 Hi gh inconme rent [decontrol] DEREGULATI ON. (a) 1. For
purposes of this section, annual income shall nean the federal adjusted
gross incone as reported on the New York state incone tax return. Total

annual incone neans the sum of the annual inconmes of all persons whose
nanes are recited as the tenant or co-tenant on a | ease who occupy the
housi ng accommodation and all other persons that occupy the housing

accomodation as their primary residence on other than a tenporary
basis, excluding bona fide enpl oyees of such occupants residing therein
in connection with such enploynment and excl udi ng bona fide subtenants in
occupancy pursuant to the provisions of section two hundred twenty-six-b
of the real property law. In the case where a housing accomobdation is
sublet, the annual income of the tenant or co-tenant recited on the
| ease who will reoccupy the housing acconmodati on upon the expiration of
t he subl ease shall be consi dered.

2. DEREGULATI ON | NCOVE THRESHOLD MEANS TOTAL ANNUAL | NCOVE EQUAL TO
ONE HUNDRED SEVENTY- FI VE THOUSAND DOLLARS | N EACH OF THE TWD PRECEDI NG
CALENDAR YEARS FOR PROCEEDI NGS COMVENCED BEFORE JULY FI RST, TWO THOUSAND
ELEVEN. FOR PROCEEDI NGS COMVENCED ON OR AFTER JULY FI RST, TWDO THOUSAND
ELEVEN, THE DEREGULATI ON | NCOVE THRESHOLD MEANS THE TOTAL ANNUAL | NCOVE
EQUAL TO TWO HUNDRED THOUSAND DOLLARS IN EACH OF THE TWO PRECEDI NG
CALENDAR YEARS.
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3. DEREGULATI ON RENT THRESHOLD MEANS TWO THOUSAND DOLLARS FOR
PROCEEDI NGS COMMENCED BEFORE JULY FIRST, TWDO THOUSAND ELEVEN. FOR
PROCEEDI NGS COMMVENCED ON OR AFTER JULY FI RST, TWD THOUSAND ELEVEN, THE
DEREGULATI ON RENT THRESHOLD MEANS TWO THOUSAND FI VE HUNDRED DOLLARS

(b) On or before the first day of May in each cal endar year, the owner
of each housi ng accommodati on for which the Iegal regulated rent [is two
thousand dollars or nore per nonth] EQUALS OR EXCEEDS THE DEREGULATI ON
RENT THRESHOLD nay provide the tenant or tenants residing therein wth
an inconme certification form prepared by the division of housing and
community renewal on which such tenant or tenants shall identify al
persons referred to in subdivision (a) of this section and shall certify
whether the total annual inconme is in excess of [one hundred seventy-
five thousand dollars in each of the two precedi ng cal endar years] THE
DEREGULATI ON I NCOVE THRESHOLD IN EACH OF THE TWD PRECEDI NG CALENDAR
YEARS. Such income certification formshall state that the income |[evel
certified to by the tenant nay be subject to verification by the depart-
ment of taxation and finance pursuant to section one hundred seventy-
one-b of the tax law and shall not require disclosure of any incone
information other than whether the aforenentioned threshold has been
exceeded. Such incone certification formshall clearly state that: (i)
only tenants residing in housing accormodati ons which have a | egal regu-
lated MONTHLY rent [of two thousand dollars or nore per nonth], THAT
EQUALS OR EXCEEDS THE DEREGULATION RENT THRESHOLD are required to
conplete the certification form (ii) that tenants have protections
avai l able to them which are designed to prevent harassnent; (iii) that
tenants are not required to provide any information regarding their
i ncome except that which is requested on the formand may contain such
other information the division deens appropriate. The tenant or tenants
shall return the conpleted certification to the owner within thirty days
after service upon the tenant or tenants. In the event that the total
annual incone as certified is in excess of [one hundred seventy-five
t housand dollars in each such year] THE DEREGULATI ON | NCOVE THRESHOLD I N
EACH OF THE TWDO PRECEDI NG CALENDAR YEARS, the owner may file the certif-
ication with the state division of housing and community renewal on or
before June thirtieth of such year. Upon filing such certification with
the division, the division shall, within thirty days after the filing,
issue an order providing that such housi ng accommobdati on shall not be
subject to the provisions of this act upon the expiration of the exist-
ing | ease. A copy of such order shall be mailed by regular and certified

mail, return receipt requested, to the tenant or tenants and a copy
t hereof shall be nmailed to the owner.
(c) 1. In the event that the tenant or tenants either fail to return

the conpleted certification to the owner on or before the date required
by subdivision (b) of this section or the owner disputes the certif-
ication returned by the tenant or tenants, the owner nay, on or before
June thirtieth of such year, petition the state division of housing and
community renewal to verify, pursuant to section one hundred seventy-
one-b of the tax law, whether the total annual incone exceeds [one
hundred seventy-five thousand dollars in each of the two preceding
cal endar years] THE DEREGULATI ON | NCOVE THRESHOLD IN EACH OF THE TWO
PRECEDI NG CALENDAR YEARS. Wthin twenty days after the filing of such
request with the division, the division shall notify the tenant or
tenants naned on the | ease that such tenant or tenants must provide the
division with such information as the division and the departnent of
taxation and finance shall require to verify whether the total annua

i ncome exceeds [one hundred seventy-five thousand dollars in each such
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year] THE DEREGULATION |NCOVE THRESHOLD I N EACH OF THE TWO PRECEDI NG
CALENDAR YEARS. The division's notification shall require the tenant or
tenants to provide the information to the division within sixty days of
service upon such tenant or tenants and shall include a warning in bold
faced type that failure to respond will result in an order being issued
by the division providing that such housi ng accommobdation shall not be
subject to the provisions of this |aw

2. If the departnent of taxation and finance deternmines that the total
annual inconme is in excess of [one hundred seventy-five thousand doll ars
in each of the two preceding cal endar years] THE DEREGULATI ON | NCOVE
THRESHOLD IN EACH OF THE TWO PRECEDI NG CALENDAR YEARS, the division
shall, on or before Novenber fifteenth of such year, notify the owner
and tenants of the results of such verification. Both the owner and the
tenants shall have thirty days within which to comment on such verifica-
tion results. Wthin forty-five days after the expiration of the
comment period, the division shall, where appropriate, issue an order
provi di ng that such housi ng accommobdati on shall not be subject to the
provi sions of this |aw upon the expiration of the existing | ease. A copy
of such order shall be miled by regular and certified mail, return
recei pt requested, to the tenant or tenants and a copy thereof shall be
sent to the owner.

3. In the event the tenant or tenants fail to provide the information
requi red pursuant to paragraph one of this subdivision, the division
shall issue, on or before Decenber first of such year, an order provid-
ing that such housing acconmodation shall not be subject to the
provisions of this |aw upon the expiration of the current |ease. A copy
of such order shall be mailed by regular and certified mil, return
recei pt requested, to the tenant or tenants and a copy thereof shall be
sent to the owner.

4. The provisions of the state freedomof information act shall not
apply to any incone infornmation obtained by the division pursuant to
this section.

(d) This section shall apply only to section 26-504.1 of this [code]
CHAPTER

(e) Upon receipt of such order of [decontrol] DEREGULATI ON pursuant to
this section, an owner shall offer the housing acconmodati on subject to
such order to the tenant at a rent not in excess of the market rent,
which for the purposes of this section neans a rent obtainable in an
arms length transaction. Such rental offer shall be nmade by the owner

in witing to the tenant by certified and regular mail and shall inform
the tenant that such offer nust be accepted in witing within ten days
of receipt. The tenant shall respond within ten days after receipt of

such offer. If the tenant declines the offer or fails to respond wthin
such period, the owner nmy conmence an action or proceeding for the
eviction of such tenant.

S 37. Paragraph (b) of subdivision 3 of section 171-b of the tax |aw,
as anended by chapter 116 of the laws of 1997, is amended to read as
fol | ows:

(b) The departnent, when requested by the division of housing and
community renewal, shall verify the total annual inconme of all persons
residing in housing accommpdations as their primary residence subject to
rent regulation and shall notify the commi ssioner of the division of
housing and community renewal as may be appropriate whether the total
annual inconme exceeds [one hundred seventy-five thousand dollars per
annum in each of the two precedi ng cal endar years] THE APPLI CABLE DEREG
ULATI ON | NCOVE THRESHOLD |IN EACH OF THE TWDO PRECEDI NG CALENDAR YEARS
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No ot her information regarding the annual incone of such persons shal
be provi ded.

S 38. Subpar agraph (i) of paragraph (a) of subdivision 2 of section
421-a of the real property tax |law, as anmended by chapter 288 of the
| aws of 1985, is anended to read as foll ows:

(i) Wthin a city having a population of one mllion or nore, new
mul tiple dwel lings, except hotels, shall be exenpt from taxation for
| ocal purposes, other than assessnents for |ocal inmprovenents, for the
tax year or years inmediately follow ng taxable status dates occurring
subsequent to the comencenent and prior to the conpletion of
construction, but not to exceed three such tax years, EXCEPT FOR NEW
MULTI PLE DWVELLINGS THE CONSTRUCTI ON OF WHI CH COMMVENCED BETWEEN JANUARY
FI RST, TWO THOUSAND SEVEN, AND JUNE THI RTI ETH, TWO THOUSAND NI NE, SHALL
HAVE AN ADDI TI ONAL THI RTY-SI X MONTHS TO COVPLETE CONSTRUCTI ON AND SHALL
BE ELI G BLE FOR FULL EXEMPTI ON FROM TAXATI ON FOR THE FI RST THREE YEARS
O THE PERIOD OF CONSTRUCTION, ANY ELIGBLE PROQIECT THAT SEEKS TO
UTI LI ZE THE SI X- YEAR PERI OD OF CONSTRUCTI ON AUTHORI ZED BY THI'S SECTI ON
MUST APPLY FOR A PRELI M NARY CERTI FI CATE OF ELIGBILITY WTH N ONE YEAR
OF THE EFFECTI VE DATE OF THE RENT ACT OF 2011, PROVIDED, HONEVER THAT
SUCH MULTIPLE DWELLINGS SHALL BE ELI G BLE FOR A MAXI MUM OF THREE YEARS
OF BENEFI TS DURI NG THE CONSTRUCTI ON PERI OD, and shall continue to be
exenpt from such taxation in tax years inmediately follow ng the taxable
status date first occurring after the expiration of the exenption herein
conferred during construction so long as used at the conpletion of
construction for dwelling purposes for a period not to exceed ten years
in the aggregate after the taxable status date imediately follow ng the
conpl etion thereof, as follows:

(A) except as otherw se provided herein there shall be full exenption
fromtaxation during the period of construction or the period of three
years inmmediately following comencenent of construction, whichever
expi res sooner, EXCEPT FOR NEW MULTI PLE DVELLI NGS THE CONSTRUCTION OF
VH CH COWENCED BETWEEN JANUARY FIRST, TWO THOUSAND SEVEN, AND JUNE
THI RTI ETH, TWDO THOUSAND NI NE, SHALL HAVE AN ADDI TI ONAL THI RTY- SI X MONTHS
TO COVPLETE CONSTRUCTI ON AND SHALL BE ELI G BLE FOR FULL EXEMPTION FROM
TAXATION FOR THE FIRST THREE YEARS OF THE PERI OD OF CONSTRUCTI ON; ANY
ELI G BLE PRQIECT THAT SEEKS TO UTILIZE THE SIX-YEAR PERIOD OF
CONSTRUCTI ON  AUTHORI ZED BY THI'S SECTI ON MUST APPLY FOR A PRELI M NARY
CERTI FI CATE OF ELIABILITY WTH N ONE YEAR OF THE EFFECTI VE DATE OF THE
RENT ACT OF 2011, PROVIDED, HOAEVER THAT SUCH MULTI PLE DWELLI NGS SHALL
BE ELIGBLE FOR A MAXIMUM OF THREE YEARS OF BENEFITS DURI NG THE
CONSTRUCTI ON PERI OD, and for two years follow ng such peri od;

(B) followed by two years of exenption fromeighty per cent of such
taxati on;

(C followed by two years of exenption fromsixty per cent of such
taxati on;

(D) followed by two years of exenption fromforty per cent of such
taxati on;

(E) followed by two years of exenption fromtwenty per cent of such
taxati on;

The following table shall illustrate the conputation of the tax
exenpti on:

CONSTRUCTI ON OF CERTAI'N MULTI PLE DWELLI NGS

Exenpti on
During Construction (maxi mumthree years); 100%
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EXCEPT CONSTRUCTI ON COMVENCED BETWEEN JANUARY
FI RST, TWO THOUSAND SEVEN AND JUNE

THI RTI ETH, TWO THOUSAND NI NE ( MAXI MUM

THREE YEARS)

Fol | owi ng conpl eti on of work

Year :

QOWOO~NOUITRARWNE

[EnN

S 39. Cause (A of subparagraph (ii) of paragraph (a) of subdivision
2 of section 421-a of the real property tax |aw, as anmended by chapter
288 of the |laws of 1985, is anended to read as foll ows:

(A) Wthin a city having a population of one mllion or nore the |ocal
housi ng agency may adopt rul es and regul ati ons providing that except in
areas excluded by local law new nultiple dwellings, except hotels, shall
be exenpt fromtaxation for |ocal purposes, other than assessnents for
| ocal inprovenents, for the tax year or years imediately follow ng
t axabl e status dates occurring subsequent to the comencenent and prior
to the conpletion of construction, but not to exceed three such tax
years, EXCEPT FOR NEW MJULTIPLE DWELLINGS THE CONSTRUCTION OF WH CH
COMMVENCED BETWEEN JANUARY FI RST, TWD THOUSAND SEVEN, AND JUNE THI RTI ETH,
TWO THOUSAND N NE, SHALL HAVE AN ADDI TIONAL THI RTY-SI X MONTHS TO
COVPLETE CONSTRUCTI ON AND SHALL BE ELIGBLE FOR FULL EXEMPTION FROM
TAXATION FOR THE FIRST THREE YEARS OF THE PERI OD OF CONSTRUCTI ON; ANY
ELI G BLE PRQIECT THAT SEEKS TO UTILIZE THE SIX-YEAR PERIOD OF
CONSTRUCTI ON  AUTHORI ZED BY THI'S SECTI ON MUST APPLY FOR A PRELI M NARY
CERTI FI CATE OF ELIABILITY WTH N ONE YEAR OF THE EFFECTI VE DATE OF THE
RENT ACT OF 2011, PROVIDED, HOAEVER THAT SUCH MULTI PLE DWELLI NGS SHALL
BE ELIGBLE FOR A MAXIMUM OF THREE YEARS OF BENEFITS DURI NG THE
CONSTRUCTI ON PERI OD, and shall continue to be exenpt from such taxation
in tax years imrediately followi ng the taxable status date first occur-
ring after the expiration of the exenption herein conferred during such
construction so long as used at the conpletion of construction for
dwel 1'i ng purposes for a period not to exceed fifteen years in the aggre-
gate, as foll ows:

a. except as otherw se provided herein there shall be full exenption
fromtaxation during the period of construction or the period of three
years inmmediately following comencenent of construction, whichever
expi res sooner, EXCEPT FOR NEW MULTI PLE DVELLI NGS THE CONSTRUCTION OF
VH CH COWWENCED BETWEEN JANUARY FIRST, TWO THOUSAND SEVEN, AND JUNE
THI RTI ETH, TWDO THOUSAND NI NE, SHALL HAVE AN ADDI TI ONAL THI RTY- SI X MONTHS
TO COVPLETE CONSTRUCTI ON AND SHALL BE ELI G BLE FOR FULL EXEMPTION FROM
TAXATION FOR THE FIRST THREE YEARS OF THE PERI OD OF CONSTRUCTI ON; ANY
ELI G BLE PRQIECT THAT SEEKS TO UTILIZE THE SIX-YEAR PERIOD OF
CONSTRUCTI ON  AUTHORI ZED BY THI'S SECTI ON MUST APPLY FOR A PRELI M NARY
CERTI FI CATE OF ELIABILITY WTH N ONE YEAR OF THE EFFECTI VE DATE OF THE
RENT ACT OF 2011, PROVIDED, HOAEVER THAT SUCH MULTI PLE DWELLI NGS SHALL
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BE ELIGBLE FOR A MAXIMUM OF THREE YEARS OF BENEFITS DURI NG THE
CONSTRUCTI ON PERI OD, and for el even years follow ng such peri od;

b. foll owed by one year of exenption fromeighty percent of such taxa-
tion;

c. followed by one year of exenption from sixty percent of such taxa-
tion;

d. followed by one year of exenption fromforty percent of such taxa-
tion;

e. followed by one year of exenption fromtwenty percent of such taxa-
tion.

S 40. C ause (A) of subparagraph (iii) of paragraph (a) of subdivision
2 of section 421-a of the real property tax |law, as amended by chapter
702 of the laws of 1992, is anended to read as foll ows:

(A) Wthin a city having a population of one mllion or nore the |oca
housi ng agency nmay adopt rules and regul ations providing that new nulti-
pl e dwel i ngs, except hotels, shall be exenpt from taxation for |oca
pur poses, other than assessnments for |ocal inprovenents, for the tax
year or years imediately following taxable status dates occurring
subsequent to the comencenent and prior to the conpletion of
construction, but not to exceed three such tax years, EXCEPT FOR NEW
MULTI PLE DWVELLINGS THE CONSTRUCTI ON OF WHI CH COMMENCED BETWEEN JANUARY
FI RST, TWO THOUSAND SEVEN, AND JUNE THI RTI ETH, TWO THOUSAND NI NE, SHALL
HAVE AN ADDI TI ONAL THI RTY-SI X MONTHS TO COVPLETE CONSTRUCTI ON AND SHALL
BE ELI G BLE FOR FULL EXEMPTI ON FROM TAXATI ON FOR THE FI RST THREE YEARS
O THE PERIOD OF CONSTRUCTION, ANY ELIGBLE PROQIECT THAT SEEKS TO
UTI LI ZE THE SI X- YEAR PERI OD OF CONSTRUCTI ON AUTHORI ZED BY THI'S SECTI ON
MUST APPLY FOR A PRELI M NARY CERTI FI CATE OF ELIGBILITY WTH N ONE YEAR
OF THE EFFECTI VE DATE OF THE RENT ACT OF 2011, PROVIDED, HONEVER THAT
SUCH MULTIPLE DWELLINGS SHALL BE ELI G BLE FOR A MAXI MUM OF THREE YEARS
OF BENEFI TS DURI NG THE CONSTRUCTI ON PERI OD, and shall continue to be
exenpt from such taxation in tax years inmediately follow ng the taxable
status date first occurring after the expiration of the exenption herein
conferred during such construction so |long as used at the conpletion of
construction for dwelling purposes for a period not to exceed twenty-
five years in the aggregate, provided that the area in which the project
is situated is a nei ghborhood preservation program area as determ ned by
the |l ocal housi ng agency as of June first, nineteen hundred eighty-five,
or is a neighborhood preservation area as determ ned by the New York
city planning conm ssion as of June first, nineteen hundred eighty-five,
or is an area that was eligible for nortgage insurance provided by the
rehabilitation nortgage insurance corporation as of May first, nineteen
hundred ninety-two or is an area receiving funding for a neighborhood
preservation project pursuant to the neighborhood reinvestnment corpo-
ration act (42 U.S.C. SS180 et seq.) as of June first, nineteen hundred
ei ghty-five, as follows:

a. except as otherwi se provided herein there shall be full exenption
from taxation during the period of construction or the period of three
years imediately following commencenent of construction, whichever
expi res sooner, EXCEPT FOR NEW MULTIPLE DVELLI NGS THE CONSTRUCTI ON OF
VH CH COMMENCED BETWEEN JANUARY FI RST, TWDO THOUSAND SEVEN, AND JUNE
THI RTI ETH, TWDO THOUSAND NI NE, SHALL HAVE AN ADDI TI ONAL THI RTY- SI X MONTHS
TO COWPLETE CONSTRUCTI ON AND SHALL BE ELI A BLE FOR FULL EXEMPTI ON FROM
TAXATI ON FOR THE FI RST THREE YEARS OF THE PERIOD OF CONSTRUCTI ON;, ANY
ELI G BLE PRQIECT THAT SEEKS TO UTILIZE THE SIX-YEAR PERIOD OF
CONSTRUCTI ON AUTHORI ZED BY THI' S SECTI ON MUST APPLY FOR A PRELI M NARY
CERTI FICATE OF ELIGBILITY WTH N ONE YEAR OF THE EFFECTI VE DATE OF THE
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RENT ACT OF 2011, PROVI DED, HOANEVER THAT SUCH MULTI PLE DWELLINGS SHALL
BE ELIG@BLE FOR A MAXIMUM OF THREE YEARS OF BENEFITS DURI NG THE
CONSTRUCTI ON PERI OD, and for twenty-one years follow ng such peri od;

b. foll owed by one year of exenption fromeighty percent of such taxa-
tion;

c. followed by one year of exenption from sixty percent of such taxa-
tion;

d. followed by one year of exenption fromforty percent of such taxa-
tion;

e. followed by one year of exenption fromtwenty percent of such taxa-
tion.

S 41. The opening paragraph of clause (A) of subparagraph (iv) of
par agraph (a) of subdivision 2 of section 421-a of the real property tax
| aw, as anended by chapter 618 of the |laws of 2007, is amended to read
as foll ows:

Unl ess excluded by local law, in the city of New York, the benefits of
t hi s subparagraph shall be available in the borough of Manhattan for new
multiple dwellings on tax |ots now existing or hereafter created south
of or adjacent to either side of one hundred tenth street [which] THAT
commence construction after July first, nineteen hundred ninety-two and
before [ Decenber twenty-eighth] JUNE FIFTEENTH, two thousand [ten]
FI FTEEN only if:

S 42. Subparagraph (ii) of paragraph (c) of subdivision 2 of section
421-a of the real property tax |aw, as anmended by chapter 618 of the
| aws of 2007, is anended to read as foll ows:

(ii) construction is comenced after January first, nineteen hundred
seventy-five and before [Decenber twenty-eighth] JUNE FIFTEENTH, two
thousand [ten] FIFTEEN provi ded, however, that such comrencenent peri od
shall not apply to nultiple dwellings eligible for benefits under
subpar agraph (iv) of paragraph (a) of this subdivision;

S 43. The real property tax lawis anmended by addi ng a new section
421-mto read as foll ows:

S 421-M EXEMPTION OF CERTAIN NEW OR SUBSTANTIALLY REHABI LI TATED
MULTI PLE DWELLINGS FROM LOCAL TAXATION. 1. (A) A CTY, TOMWN OR VILLAGE
MAY, BY LOCAL LAW PROVIDE FOR THE EXEMPTION OF MULTIPLE DWELLINGS
CONSTRUCTED OR SUBSTANTI ALLY REHABI LI TATED I N A BENEFI T AREA DESI GNATED
N SUCH LOCAL LAW FROM TAXATI ON AND SPECI AL AD VALOREM LEVI ES, BUT NOT
SPECI AL ASSESSMENTS, AS PROVIDED IN TH'S SECTI ON. SUBSEQUENT TO THE
ADOPTI ON OF SUCH A LOCAL LAW ANY OTHER MUNI Cl PAL CORPORATION |IN WH CH
THE DESI GNATED BENEFI T AREA | S LOCATED MAY LI KEW SE EXEMPT SUCH PROPERTY
FROM | TS TAXATI ON AND SPECI AL AD VALOREM LEVI ES BY LOCAL LAW OR IN THE
CASE OF A SCHOOL DI STRICT, BY RESOLUTI ON.

(B) AS USED IN THI' S SECTI ON, THE TERM "BENEFI T AREA" MEANS THE AREA
WTHN A CTY, TOM OR VILLAGE, DESI GNATED BY LOCAL LAW TO WHI CH AN
EXEMPTI ON, ESTABLI SHED PURSUANT TO THI' S SECTI ON, APPLI ES.

(© THE TERM " SUBSTANTI AL REHABI LI TATI ON' MEANS ALL WORK NECESSARY TO
BRING A PROPERTY |INTO COWLIANCE W TH ALL APPLI CABLE LAWS AND REGU
LATI ONS | NCLUDI NG BUT NOT LI M TED TO THE | NSTALLATI ON, REPLACEMENT OR
REPAIR OF HEATING PLUVMBING ELECTRI CAL AND RELATED SYSTEMS AND THE
ELI M NATI ON OF ALL HAZARDOUS AND | MVEDI ATELY HAZARDOUS VI CLATI ONS | N THE
STRUCTURE | N ACCORDANCE W TH STATE AND LOCAL LAWS AND REGULATIONS OF
STATE AND LOCAL AGENCI ES. SUBSTANTI AL REHABI LI TATI ON MAY ALSO | NCLUDE
RECONSTRUCTI ON OR WORK TO | MPROVE THE HABI TABI LI TY OR PROLONG THE USEFUL
LI FE OF THE PROPERTY; PROVIDED SUBSTANTI AL REHABI LI TATION SHALL NOT
| NCLUDE ORDI NARY MAI NTENANCE OR REPAI R
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(D) THE TERM " MJLTI PLE DWELLI NG' MEANS A DVEELLI NG, OTHER THAN A HOTEL,
VH CH IS TO BE OCCUPI ED OR | S OCCUPI ED AS THE RESI DENCE OR HOVE OF THREE
OR MORE FAMLIES LIVING | NDEPENDENTLY OF ONE ANOTHER, WHETHER SUCH
DVELLI NG | S RENTED OR OMNED AS A COOPERATI VE OR CONDOM NI UM

2. (A) ELI G BLE NEW OR SUBSTANTI ALLY REHABI LI TATED MULTI PLE DWELLI NGS
I N A DESI GNATED BENEFI T AREA SHALL BE EXEMPT ACCORDI NG TO THE FOLLOW NG
SCHEDULE:

CONSTRUCTI ON OR SUBSTANTI AL REHABI LI TATI ON OF CERTAIN
MULTI PLE DWELLI NGS

DURI NG CONSTRUCTI ON OR EXEMPTI ON
SUBSTANTI AL REHABI LI TATI ON

( MAXI MUM THREE YEARS) 100%
FOLLOW NG COVPLETI ON OF WORK YEAR:

1 THROUGH 12 100%
13-14 80%
15-16 60%
17-18 40%
19-20 20%

(B) PROVIDED THAT TAXES SHALL BE PAI D DURI NG ANY SUCH PERI CD AT LEAST
IN THE AMOUNT OF THE TAXES PAI D ON SUCH LAND AND ANY | MPROVEMENTS THERE-
ON DURI NG THE TAX YEAR PRECEDI NG THE COMMVENCEMENT OF SUCH EXEMPTI ON.
PROVI DED FURTHER THAT NO OTHER EXEMPTI ON MAY BE GRANTED CONCURRENTLY TO
THE SAME | MPROVEMENTS UNDER ANY OTHER SECTI ON OF LAW

3. TO BE ELI G BLE FOR EXEMPTI ON UNDER THI S SECTI ON:

(A) SUCH CONSTRUCTI ON OR SUBSTANTI AL REHABI LI TATI ON SHALL TAKE PLACE
ON VACANT, PREDOM NANTLY VACANT OR UNDER-UTILIZED LAND, OR ON LAND
| MPROVED W TH A NON- CONFORM NG USE OR ON LAND CONTAINING ONE OR MORE
SUBSTANDARD OR STRUCTURALLY UNSOUND DWELLI NGS, OR A DWELLI NG THAT HAS
BEEN CERTI FI ED AS UNSANI TARY BY THE LOCAL HEALTH AGENCY.

(B) SUCH CONSTRUCTI ON OR SUBSTANTI AL REHABI LI TATI ON WAS COWVENCED ON
OR AFTER THE EFFECTIVE DATE OF THE LOCAL LAW ORDI NANCE OR RESOLUTI ON
DESCRI BED I N SUBDI VI SION ONE OF THI S SECTI ON, BUT NO LATER THAN JUNE
FI FTEENTH, TWO THOUSAND FI FTEEN.

(© AT LEAST TVENTY PERCENT OF THE UNITS SHALL BE AFFORDABLE TO | NDI -
VI DUALS OR FAM LI ES OF LOW AND MODERATE | NCOVE VWHOSE | NCOVES AT THE TI MVE
OF I NI TI AL OCCUPANCY DO NOT EXCEED NI NETY PERCENT OF THE AREA MEDI AN
| NCOVE ADJUSTED FOR FAMLY SIZE AND THE | NDI VI DUAL OR FAM LY SHALL PAY
N RENT OR MONTHLY CARRYI NG CHARGES NO MORE THAN THI RTY PERCENT OF THEIR
ADJUSTED GROSS | NCOVE AS REPORTED | N THEI R FEDERAL | NCOVE TAX RETURN, OR
WOULD BE REPORTED | F SUCH RETURN WERE REQUI RED, LESS SUCH PERSONAL
EXEMPTI ONS AND DEDUCTI ONS AND MEDI CAL EXPENSES AS ARE ACTUALLY TAKEN BY
THE TAXPAYER, AS VERI FI ED ACCORDI NG TO PRCOCEDURES ESTABLISHED BY THE
STATE DI VISION OF HOUSI NG AND COVWUNI TY RENEWAL. SUCH PROCEDURES SHALL
BE PUBLI SHED THROUGH NOTI CE I N THE STATE REG STER W THOUT FURTHER ACTI ON
REQUI RED FOR THE PROMULGATI ON OF REGULATIONS PURSUANT TO THE STATE
ADM NI STRATI VE PROCEDURE ACT.

(D) SUCH CONSTRUCTION OR SUBSTANTI AL REHABI LI TATI ON | S CARRI ED QUT
W TH THE ASSI STANCE OF GRANTS, LOANS OR SUBSI DI ES FOR THE CONSTRUCTI ON
OR SUBSTANTI AL REHABI LI TATI ON OF AFFORDABLE HOUSI NG FROM ANY FEDERAL,
STATE OR LOCAL AGENCY OR | NSTRUMENTALI TY THEREOF.

4. APPLI CATI ON FOR EXEMPTI ON UNDER THI S SECTI ON SHALL BE MADE ON A
FORM PRESCRI BED BY THE COWM SSI ONER AND FI LED W TH THE ASSESSOR ON OR
BEFORE THE APPLI CABLE TAXABLE STATUS DATE.

5. IIN THE CASE OF PROPERTY WHICH |S USED PARTIALLY AS A MILTIPLE
DVELLI NG AND PARTIALLY FOR COMVERCI AL OR OTHER PURPCSES, THE PROPERTY
SHALL BE ELI @ BLE FOR THE EXEMPTI ON AUTHORI ZED BY THI S SECTI ON | F:
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(A) THE SQUARE FOOTAGE OF THE PORTION USED AS A MULTIPLE DWELLING
REPRESENTS AT LEAST FIFTY PERCENT OF THE SQUARE FOOTAGE OF THE ENTI RE
PROPERTY;

(B) AT LEAST TWENTY PERCENT OF THE UNI TS ARE AFFORDABLE TO | NDI VI DUALS
OR FAMLIES OF LOWN AND MODERATE | NCOVE, AS DETERM NED ACCORDI NG TO THE
CRITERIA SET FORTH |IN PARAGRAPH (C) OF SUBDIVISION THREE OF TH'S
SECTI ON; AND

(© THE REQU REMENTS OF TH'S SECTION ARE OTHERW SE SATI SFI ED W TH
RESPECT TO THE PORTI ON OF THE PROPERTY USED AS A MULTI PLE DWELLI NG

6. THE EXEMPTI ON AUTHORI ZED BY THI S SECTI ON SHALL NOT BE AVAI LABLE I N
A JURISDICTION TO WHICH THE PROVISIONS OF SECTION FOUR HUNDRED
TVENTY- ONE- A OR FOUR HUNDRED TWENTY-ONE-C OF THI S ARTI CLE ARE APPLI CA-
BLE

7. A CITY, TOM OR VILLAGE PROVI DI NG AN EXEMPTI ON PURSUANT TO THE
AUTHORI TY OF THI S SECTI ON SHALL DEVELOP AN | NCOVE MONI TORI NG AND COWPLI -
ANCE PLAN TO MEET THE CRI TERI A OF PARAGRAPH (C) OF SUBDI VI SION THREE OF
THI'S SECTI ON AND SUCH PLAN SHALL BE REVI EWED, EVALUATED AND APPROVED BY
THE STATE DI VI SION OF HOUSI NG AND COVWWUNI TY RENEWAL AS A CONDI TION OF
PROVI DI NG SUCH EXEMPTI ON. SUCH PLAN SHALL | NCLUDE AN ANNUAL CERTI F-
| CATI ON THAT THE MULTI PLE DVELLI NG RECEI VING AN EXEMPTION MEETS THE
REQUI REMENTS OF THI'S SECTION. SUCH CERTI FI CATI ON SHALL BE PROVI DED TO
THE ASSESSOR AND THE STATE DI VI SI ON OF HOUSI NG AND COVMUNI TY RENEWAL. | F
SUCH REQUI REMENTS ARE NOT MET, THEN THE MULTIPLE DWELLING SHALL NOT
QUALI FY FOR THE EXEMPTI ON I N THAT YEAR

S 44. The division of housing and conmunity renewal shall, pursuant to
this act, promulgate rules and regulations to inplenent and enforce al
provi sions of this act and any | aw renewed or continued by this act.

S 45. Severability clause. If any clause, sentence, paragraph, subdi-
vision, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnent shall not affect,
impair, or invalidate the renainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act wuld have been enacted even if such
invalid provisions had not been included herein.

S 46. This act shall take effect immediately and shall be deenmed to
have been in full force and effect on and after June 24, 2011; provided,
however, that:

(a) the anendnents to chapter 4 of title 26 of the admi nistrative code
of the city of New York made by sections seven, twelve, fourteen,
sixteen, thirty-five and thirty-six of this act shall expire on the sane
date as such chapter expires and shall not affect the expiration of such
chapter as provided under section 26-520 of such | aw

(b) the anendnents to section 4 of chapter 576 of the laws of 1974
constituting the energency tenant protection act of nineteen seventy-
four made by sections eight, ten, thirteen, eighteen, twenty-nine and
thirty of this act shall expire on the sane date as such act expires and
shall not affect the expiration of such act as provided in section 17 of
chapter 576 of the |laws of 1974,

(c) the anmendnents to section 2 of the emergency housing rent contro
| aw made by sections nine, twenty-five, thirty-one and thirty-two of
this act shall expire on the sanme date as such | aw expires and shall not
affect the expiration of such law as provided in subdivision 2 of
section 1 of chapter 274 of the | aws of 1946;
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(d) the anendnents to chapter 3 of title 26 of the admi nistrative code
of the city of New York nmade by sections eleven, fifteen, thirty-three
and thirty-four of this act shall remain in full force and effect only
as long as the public energency requiring the regulation and control of
residential rents and evictions continues, as provided in subdivision 3
of section 1 of the I ocal energency housing rent control act;

(e) the anendnents to section 421-a of the real property tax |law nade
by sections thirty-eight, thirty-nine, forty, forty-one and forty-two of
this act shall be deenmed to have been in full force and effect as of
Decenber 28, 2010; and

(f) the anendnents made by sections thirty through thirty-seven of
this act shall not be grounds for disnm ssal of any owner application for
deregul ation where a notice or application for such deregul ation, that
is filed or served between May 1, 2011 through July 1, 2011, wused the
i ncome and rent deregulation thresholds in effect prior to the effective
date of such sections. Any tenant failure to respond to such notice or
appl i cation because of the use of such incone or deregul ation threshol ds
shall constitute grounds to afford such tenant an additional opportunity
to respond.

PART C

Section 1. This act enacts into | aw najor conponents of |egislation
relating to mandate relief. Each conponent is wholly contained within a
Subpart identified as Subparts A through H The effective date for each
particul ar provision contained within such Subpart is set forth in the
| ast section of such Subpart. Any provision in any section contai ned
within a Subpart, including the effective date of the Subpart, which
makes a reference to a section "of this act”, when used in connection
with that particular conponent, shall be deened to nmean and refer to the
correspondi ng section of the Subpart in which it is found. Section three
of this act sets forth the general effective date of this act.

SUBPART A

Section 1. Subdivisions 3 and 5 of section 97-g of the state finance
l aw, subdivision 3 as anended by section 45 of part K of chapter 81 of
the | aws of 2002 and subdivision 5 as added by chapter 710 of the |aws
of 1964, are amended to read as foll ows:

3. Moneys of the fund shall be available to the comm ssioner of gener-
al services for the purchase of food, supplies and equipnment for [state
institutions and other] state agencies, and for the purpose of furnish-
ing or providing centralized services to or for [state institutions and
ot her] state agencies; PROVI DED FURTHER THAT SUCH MONEYS SHALL BE AVAI L-
ABLE TO THE COW SSI ONER OF GENERAL SERVI CES FOR PURPOSES PURSUANT TO
ITEMS (D) AND (F) OF SUBDIVISION FOUR OF THI'S SECTION TO OR FOR PQLI -
TI CAL SUBDI VI SIONS. Beginning the first day of April, two thousand two,
noneys in such fund shall also be transferred by the state conptroller
to the revenue bond tax fund account of the general debt service fund in
anmounts equal to those required for paynments to authorized issuers for
revenue bonds issued pursuant to article five-C of this chapter for the
pur pose of | ease purchases and install nent purchases by or for state
agencies and institutions for personal or real property purposes.

5. The anount expended from such fund for the above-stated purposes
shall be charged against the [state institution or] agency OR PCLI TI CAL
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SUBDI VI SI ONS ABOVE recei ving such food, supplies, equipnment and services
and all paynents received therefor shall be credited to such fund.
S 2. Subdivision 4 of section 97-g of the state finance |aw, as

anended by chapter 410 of the laws of 2009, is anmended to read as
fol | ows:

4. The term"centralized services" as used in this section shall nean
and include only (a) conmunications services, (b) nmmil, nessenger and

reproduction services, (c) conmputer services, (d) fuels, including
nat ural gas, hydrogen, biofuels and gasoline, and autonobtive services,
(e) renovation and maintenance services, (f) purchases of electricity,
renewabl e energy, renewable energy credits or attributes fromthe power
authority of the state of New York and, in consultation with the power
authority of the state of New York, fromother suppliers, (g) real prop-
erty managenent services, (h) building design and construction services,
(i) parking services, (j) distribution of United States departnent of
agriculture donated foods to eligible recipients, pursuant to all appli-
cable statutes and regulations, (k) distribution of federal surplus
property donations to all eligible recipients, pursuant to applicable
statutes and regulations, and (l) paynments and rel ated services for
| ease purchases and install nent purchases by or for state agencies and
institutions for personal property purposes financed through the issu-
ance of certificates of participation. The services defined in itenms (a)
through (C, (E), (G AND (h) of this subdivision shall be provided to
state agencies and institutions only.

S 3. Intentionally omtted

S 4. Section 103 of the general nunicipal |aw is anmended by adding a
new subdi vision 1-b to read as foll ows:

1-B. A POLITI CAL SUBDI VI SION OR ANY DI STRICT THEREIN SHALL HAVE THE
OPTI ON OF PURCHASI NG | NFORMATI ON TECHNOLOGY AND TELECOMMUNI CATI ONS HARD-
WARE, SOFTWARE AND PROFESSI ONAL SERVI CES THROUGH COOPERATI VE PURCHASI NG
PERM SSI BLE PURSUANT TO FEDERAL GENERAL SERVI CES ADM NI STRATI ON | NFORVA-
TI ON TECHNOLOGY SCHEDULE SEVENTY OR ANY SUCCESSOR SCHEDULE. A PCLI TI CAL
SUBDIVISION OR ANY DI STRICT THEREIN THAT PURCHASES THROUGH GENERAL
SERVI CES ADM NI STRATI ON SCHEDULE SEVENTY, | NFORVATI ON TECHNOLOGY AND
CONSOLI DATED SCHEDULE CONTRACTS SHALL COWPLY WTH FEDERAL SCHEDULE
ORDERI NG PROCEDURES AS PROVIDED |IN FEDERAL ACQUI SITION REGULATION
8.405-1 OR 8.405-2 OR SUCCESSOR REGULATI ONS, WH CHEVER | S APPLI CABLE
ADHERENCE TO SUCH PROCEDURES SHALL CONSTI TUTE COWPLIANCE WTH THE
COVPETI Tl VE BI DDI NG REQUI REMENTS UNDER THI S SECTI ON

S 5. Subdivision 3 of section 103 of the general nunicipal |aw, as
anended by chapter 343 of the laws of 2007, is anmended to read as
fol | ows:

3. Notwi thstanding the provisions of subdivision one of this section,
any officer, board or agency of a political subdivision or of any
district therein authorized to nmake purchases of naterials, equipnent or
supplies, or to contract for services, may nake such purchases, or nay
contract for services, other than services subject to article [eight or]
nine of the labor |aw, when available, through the county in which the
political subdivision or district is |ocated or through any county with-
in the state subject to the rules established pursuant to subdivision
two of section four hundred eight-a of the county |aw, provided that the
political subdivision or district for which such officer, board or agen-
cy acts shall accept sole responsibility for any paynent due the vendor
or contractor. All purchases and all contracts for such services shal
be subject to audit and inspection by the political subdivision or
district for which made. Prior to maki ng such purchases or contracts the
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officer, board or agency shall consider whether such contracts wl|
result in cost savings after all factors, including charges for service,
material, and delivery, have been considered. No officer, board or agen-
cy of a political subdivision or of any district therein shall nake any
purchase or contract for any such services through the county in which
the political subdivision or district is |ocated or through any county
within the state when bids have been received for such purchase or such
services by such officer, board or agency, unless such purchase may be
made or the contract for such services may be entered into upon the sane
ternms, conditions and specifications at a |ower price through the coun-
ty.
S 6. Subdivision 2 of section 408-a of the county |aw, as anended by
section 2 of part X of chapter 62 of the laws of 2003, is anended to
read as foll ows:

2. The board of supervisors nmay, in the case of any purchase contract
or any contract for services, other than services subject to article
[eight or] nine of the |abor law, of the county to be awarded to the
| onest responsi bl e bidder after advertisenment for bids, authorize the
i nclusion of a provision whereby purchases nay be nade or such services
may be obtai ned under such contract by any political subdivision or fire
conpany (as both are defined in section one hundred of the genera
municipal law) or district. In such event, the board shall adopt rules
prescribing the conditions wunder which, and the manner in which,
purchases nay be nade or services nmay be obtai ned by such politica
subdi vi sion, fire conpany or district.

S 7. Section 104 of the general nunicipal [aw, as anended by chapter
137 of the laws of 2008, is amended to read as foll ows:

S 104. Purchase through office of general services; CERTAI N FEDERAL
CONTRACTS. 1. Notwithstanding the provisions of section one hundred
three of this article or of any other general, special or |ocal |aw, any
of ficer, board or agency of a political subdivision, of a district ther-
ein, of a fire conpany or of a voluntary anbul ance service authorized to
make purchases of nmaterials, equipnent, food products, or supplies, or
servi ces avail abl e pursuant to sections one hundred sixty-one and one
hundred sixty-seven of the state finance |aw, nmay make such purchases,
except of printed material, through the office of general services
subject to such rules as nmay be established fromtinme to tinme pursuant
to sections one hundred sixty-three and one hundred sixty-seven of the
state finance | aw [or through the general services admnistration pursu-
ant to section 1555 of the federal acquisition streamining act of 1994,
P.L. 103-355]; provided that any such purchase shall exceed five hundred
dollars and that the political subdivision, district, fire conpany or
vol untary anbul ance service for which such officer, board or agency acts
shall accept sole responsibility for any paynment due the vendor. Al
purchases shall be subject to audit and inspection by the politica
subdi vision, district, fire conpany or voluntary anbul ance service for
whi ch nade. No officer, board or agency of a political subdivision, or a
district therein, of a fire conpany or of a voluntary anbul ance service
shall make any purchase through such office when bids have been received
for such purchase by such officer, board or agency, unless such purchase
may be nade upon the sane terns, conditions and specifications at a
| ower price through such office. Two or nore fire conmpanies or voluntary
anbul ance services my join in nmaking purchases pursuant to this
section, and for the purposes of this section such groups shall be
deened "fire conpani es or voluntary anbul ance services."
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2. NOTW THSTANDI NG THE PROVI SI ONS OF SECTI ON ONE HUNDRED THREE OF THI S
ARTICLE OR OF ANY OTHER GENERAL, SPECI AL OR LOCAL LAW ANY OFFI CER
BOARD OR AGENCY OF A PCLITICAL SUBDIVISION, OR OF A DISTRICT THEREIN
MAY MAKE PURCHASES FROM FEDERAL GENERAL SERVI CE ADM NI STRATI ON SUPPLY
SCHEDULES PURSUANT TO SECTION 211 OF THE FEDERAL E- GOVERNMENT ACT OF
2002, P.L. 107-347, AND PURSUANT TO SECTION 1122 OF THE NATI ONAL DEFENSE
AUTHORI ZATI ON ACT FOR FI SCAL YEAR 1994, P.L. 103-160, OR ANY SUCCESSOR
SCHEDULES | N ACCORDANCE W TH PROCEDURES ESTABLI SHED PURSUANT THERETO.
PRI OR TO MAKI NG SUCH PURCHASES THE OFFICER, BOARD OR AGENCY SHALL
CONSI DER WHETHER SUCH PURCHASES W LL RESULT I N COST SAVI NGS AFTER ALL
FACTORS, | NCLUDI NG CHARGES FOR SERVI CE, NMATERI AL, AND DELIVERY, HAVE
BEEN CONSI DERED

S 8. Subdivision 2 of section 27 of the nunicipal honme rule |aw, as
anended by chapter 259 of the laws of 1987, is anmended to read as
fol | ows:

2. Each such certified copy shall contain the text only of the |oca
| aw wi t hout the brackets and without the matter within the brackets, the
matter with a line run through it, or the italicizing or underscoring,
if any, to indicate the changes made by it, except that each such certi-

fied copy of a local |aw enacted by a city with a popul ation of one
mllion or nore shall be printed in the sane formas the official copy
of the proposed | ocal |aw which becanme the I ocal |aw provided that Iine
nunbers, the printed nunber of the bill and explanatory matter shall be
omtted[, and also have attached thereto a certificate executed by the
corporation counsel, nunicipal attorney or other principal law officer
to the effect that it contains the correct text and that all proper
proceedi ngs have been had or taken for the enactnent of such local |[aw,
whi ch certificate shall constitute presunptive evidence thereof,

provi ded that any failure or omssion so to certify shall not invalidate
such I ocal |aw.

S 9. This act shall take effect imedi ately, provided, however that:

1. sections one, four, five, six and seven of this act shall expire
and be deened repealed 3 years after they shall have becone a | aw

2. the anendnents to subdivision 4 of section 97-g of the state
finance | aw nmade by section two of this act shall not affect the expira-
tion and reversion of such subdivision as provided in section 3 of chap-
ter 410 of the laws of 2009, and shall expire and be deened repealed
t herew t h;

3. sections four, five, six and seven of this act shall apply to any
contract let or awarded on or after such effective date.

SUBPART B

Section 1. Section 99-r of the general municipal law, as anended by
section 1 of part B of chapter 494 of the |aws of 2009, is anended to
read as foll ows:

S 99-r. Contracts for services. Notw thstandi ng any other provisions
of law to the contrary, the governing board of any nunicipal corporation
may enter into agreenents and/or contracts with any state agency includ-
ing any departnent, board, bureau, commi ssion, division, office, coun-
cil, conmttee, or officer of the state, whether permanent or tenporary,
or a public benefit corporation or public authority, or a soil and water
conservation district, and any unit of the state university of New York,
pursuant to and consistent with sections three hundred fifty-five and
sixty-three hundred one of the education law within or wthout such
muni ci pal corporation to provide or receive fuel, equipnent, maintenance
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and repair, supplies, water supply, street sweeping or naintenance,
sidewal k nmaintenance, right-of-way naintenance, storm water and ot her

dr ai nage, sewage di sposal, |andscapi ng, nowi ng, or any other services of
government. Such state agency, soil and water conservation district, or
unit of the state university of New York, wthin the Ilimts of any

specific statutory appropriation authorized and nade avail abl e t herefor
by the | egislature or by the governing body responsible for the opera-
tion of such state agency, soil and water conservation district, or unit
of the state wuniversity of New York may contract with any nunici pa

corporation for such services as herein provided AND MAY PROVIDE, |IN
AGREEMENTS AND/ OR CONTRACTS ENTERED | NTO PURSUANT TO THI S SECTI ON, FOR
THE RECI PROCAL PROVI SI ON OF SERVI CES OR OTHER CONSI DERATI ON OF APPROXI -
MATELY EQUI VALENT VALUE, | NCLUDI NG BUT NOT LIMTED TO ROUTI NE AND/ OR
EVMERGENCY SERVI CES, MONI ES, EQUI PMENT, BUI LDI NGS AND FACI LI TIES, MATERI -
ALS OR A COW TMENT TO PROVI DE FUTURE ROUTI NE AND/ OR EMERGENCY SERVI CES

MONI ES, EQUI PMENT, BU LDINGS AND FACILITIES OR MATERIALS. Any such
contract my be entered into by direct negotiations and shall not be
subject to the provisions of section one hundred three of this chapter.

S 2. Paragraph (e) of subdivision 4 of section 10-c of the highway
law, as anended by chapter 413 of the |aws of 1991, is anended to read
as foll ows:

(e) Funds allocated for local street or highway projects wunder this
subdi vi sion shall be used to undertake work on a project either with the
muni ci pality's own forces or by contract, provided however, that whenev-
er the estimte for the construction contract work exceeds one hundred
t housand dol | ars BUT DOES NOT EXCEED TWO HUNDRED FI FTY THOUSAND DOLLARS
SUCH WORK MUST BE PERFORMED ElI THER W TH THE MUNI Cl PALI TY' S OAN FORCES OR
BY CONTRACT LET BY COWPETI TI VE BI D I N ACCORDANCE W TH THE PROVI SI ONS OF
SECTI ON ONE HUNDRED THREE OF THE GENERAL MUNICI PAL LAW AND PROVI DED
FURTHER, HOWEVER, THAT WHENEVER THE ESTIMATE FOR THE CONSTRUCTI ON
CONTRACT WORK EXCEEDS TWO HUNDRED FI FTY THOUSAND DOLLARS such work rmust
be performed by contract |et by conpetitive bid in accordance with the
provi sions of section one hundred three of the general nunicipal |aw

S 3. Section 102 of the general nunicipal [aw, as added by chapter 861
of the laws of 1953 and subdivision 2 as anended by chapter 537 of the
| aws of 1984, is anended to read as foll ows:

S 102. Deposits on plans and specifications. 1. Notw thstandi ng any
i nconsi stent provision of any general, special or local law, the offi-
cer, board or agency of any political subdivision or of any district
therein, charged with the duty of preparing plans and specifications for
and awarding or entering into contracts for the performance of public
work, [shall] MAY require, as a deposit to guarantee the safe return of
such pl ans and specifications, the paynent of a fixed sum of nobney, not
exceeding one hundred dollars for each copy thereof, by persons or
corporations desiring a copy thereof. Any person or corporation desiring
a copy of such plans and specifications and nmaking the [deposit] PAYMENT
required by this section shall be furnished with one copy of the plans
and specifications.

2. If a proposal is duly submtted by any person or corporation making
t he deposit required by subdivision one and such proposal is acconpanied
by a certified check or other security in accordance with the require-
nments contained in the plans and specifications or in the public adver-
tisenment for bids, and if the copy of the plans and specifications used
by such person or corporation, other than the successful bidder, is
returned in good condition within thirty days follow ng the award of the
contract covered by such plans and specifications or the rejection of
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the bid of such person or corporation, the full amount of such deposit
for one copy of the plans and specifications shall be returned to such
person or corporation, including the successful bi dder . Partia
rei mbursenent, in an anount equal to the full anount of such deposit for
one set of plans and specifications per unsuccessful bidder or non-bid-
der less the actual cost of reproduction of the plans and specifications
as determ ned by the officer, board or agency of any political subdivi-
sion or of any district therein, charged with the duty of preparing the
pl ans and specifications, shall be nade for the return of all other
copies of the plans and specifications in good condition within thirty
days following the award of the contract or the rejection of the bids
covered by such plans and specifications.
S 4. This act shall take effect imediately.

SUBPART C

Section 1. Section 72-c of the general nmunicipal |aw, as anended by
chapter 229 of the laws of 1992, is amended to read as foll ows:

S 72-c. Expenses of nenbers of the police departnment and other peace
officers in attending police training schools. The board or body of a
county, city, town or village authorized to appropriate and to raise
noney by taxation and to nmake paynments therefrom is hereby authorized,
inits discretion, to appropriate and to raise noney by taxation and to
make paynents from such noneys, for the annual expenses of the nenbers
of the police departnent of such municipal corporation in attending a
police training school, as provided by the regulations of the depart-
ment, either within such nunicipal corporation or elsewhere wthin the
state; and for the paynent of reasonabl e expenses of such nmenbers and
ot her police officers or peace officers of the nunicipality while going
to, attending, and returning fromany training school conducted by or
under the auspices of the federal bureau of investigation, whether wth-
in or wiwthout the state. Notw thstandi ng any inconsistent provision of
any general, special or local lawto the contrary, whenever a nmenber of
the police departnent of a municipal corporation[, having a population
of ten thousand or |less,] has attended a police training school, the
expense of which was borne by such runicipal corporation, termnates
enpl oyment with such nuni ci pal corporation and conmences enpl oynent with
any ot her nunicipal corporation or enployer county sheriff, such enpl oy-
er rmunicipal corporation or enployer county sheriff shall reinburse the
prior enployer municipal corporation[, having a population of ten thou-
sand or |ess,] for such expenses, including, salary, tuition, enroll nment
fees, books, and the cost of transportation to and fromtraining school,
as follows: on a pro rata basis, to be cal culated by subtracting from
t he nunber of days in the three years following the date of the nmenber's
graduation from police training school, the nunber of days between the
date of the nenber's graduation fromtraining school and the date of the
term nation of enploynent with the municipal corporation which paid for
such training, and nultiplying the difference by the per diem cost of
such expenses, to be <calculated by dividing the total cost of such
expenses by the nunber of days in the three years following the date of
the nmenber's graduation, if such change in enploynent occurs within
three years of such nmenber's graduation from police training school
Provi ded, however, the enployer municipal corporation or enployer county
sheriff shall not be required to reinburse the prior enployer nunicipa
corporation for that portion of such expenses which is reinbursable by
the menber to the prior enployer nunicipal corporation under the terns
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of an enpl oynent or |abor agreenent. Provided, further, however, the
enpl oyer nuni ci pal corporation or enployer county sheriff shall not be
required to reinburse the prior enployer rmunicipal corporation for such
basic training if such change in enpl oynent occurs after the expiration
of the validity of the nenber's certificate attesting to the satisfac-
tory conpletion of an approved nunici pal police basic training program

S 2. Section 207-m of the general nunicipal |awis REPEALED.

S 3. The opening paragraph and paragraph (1) of subdivision 4 of
section 20.40 of the crimnal procedure |aw, paragraph (lI) as anended by
chapter 346 of the |laws of 2007, are anended to read as foll ows:

A person may be convicted in an appropriate crimnal court of a
particular county, of an offense of which the crimnal courts of this
state have jurisdiction pursuant to section 20.20, commtted either by
his OR HER own conduct or by the conduct of another for which he OR SHE
is legally accountabl e pursuant to section 20.00 of the penal |aw, when:

(1) An offense of identity theft or unlawful possession of persona
[identification] IDENTIFYING information AND ALL CRIM NAL ACTS COW TTED
AS PART OF THE SAME CRI M NAL TRANSACTI ON AS DEFI NED | N SUBDI VI SI ON TWD
OF SECTION 40.10 OF THIS CHAPTER nmay be prosecuted (i) in any county in
whi ch part of the offense took place regardl ess of whether the defendant
was actually present in such county, or (ii) in the county in which the
person who suffers financial |oss resided at the tine of the conm ssion
of the offense, or (iii) in the county where the person whose persona
[identification] IDENTIFYING information was used in the conm ssion of
the offense resided at the tinme of the commi ssion of the offense. The
| aw enf orcenent agency of any such county shall take a police report of
the matter and provide the conplainant with a copy of such report at no
char ge.

S 4. Section 176 of the famly court act is anmended to read as
fol | ows:

S 176. Inter-county probation. [If a person placed under probation by
the fam |y court resides in or noves to a county other than the county
in which he was placed on probation, the famly court which placed him
on probation may transfer the proceedings to the county in which the
probati oner resides or to which he has noved or may place hi munder the
supervi sion of the probation service attached to the famly court in
whi ch the probationer resides or to which he has noved.]

1. WHERE A PERSON PLACED ON PROBATI ON RESI DES | N ANOTHER JURI SDI CTI ON
W TH N THE STATE AT THE TIME OF THE ORDER OF DISPOSITION, THE FAMLY
COURT WHI CH PLACED HI M OR HER ON PROBATI ON SHALL TRANSFER SUPERVI SI ON TO
THE PROBATION DEPARTMENT IN THE JURISDICTION IN WH CH THE PERSON
RESI DES. WHERE, AFTER A PROBATI ON DI SPOSI TION | S PRONOUNCED, A PROBA-
TI ONER REQUESTS TO RESI DE | N ANOTHER JURI SDI CTI ON W THI N THE STATE, THE
FAMLY COURT VWHCH PLACED HM OR HER ON PROBATION MAY, IN ITS
DI SCRETI ON, APPROVE A CHANGE |IN RESIDENCY AND, UPON APPROVAL, SHALL
TRANSFER SUPERVI SI ON TO THE PROBATI ON DEPARTMENT SERVI NG THE COUNTY OF
THE PROBATI ONER' S PROPOSED NEW RESI DENCE. ANY TRANSFER UNDER THI S SUBDI -
VISION MJST BE I N ACCORDANCE W TH RULES ADOPTED BY THE COWM SSI ONER OF
THE DI VI SION OF CRI M NAL JUSTI CE SERVI CES.

2. UPON COWVPLETI ON OF A TRANSFER AS AUTHORI ZED PURSUANT TO SUBDI VI SI ON
ONE OF THIS SECTION, THE FAMLY COURT WTHIN THE JURISDICTION OF THE
RECEI VI NG PROBATI ON DEPARTMENT SHALL ASSUME ALL PONERS AND DUTI ES OF THE
FAM LY COURT WH CH PLACED THE PROBATI ONER ON PROBATI ON AND SHALL HAVE
SOLE JURISDICTION IN THE CASE. THE FAM LY COURT WH CH PLACED THE PROBA-
TI ONER ON PROBATI ON SHALL | MVEDI ATELY FORWARD | TS ENTI RE CASE RECORD TO
THE RECEI VI NG COURT



Co~NOoOUIT~hWNE

S. 5856 54 A. 8518

3. UPON COVPLETI ON OF A TRANSFER AS AUTHORI ZED PURSUANT TO SUBDI VI SI ON
ONE OF THI S SECTI ON, THE PROBATI ON DEPARTMENT | N THE RECEI VI NG JURI SDI C-
TI ON SHALL ASSUVE ALL POAERS AND DUTI ES OF THE PROBATI ON DEPARTMENT | N
THE JURISDICTION OF THE FAMLY COURT WH CH PLACED THE PROBATI ONER ON
PROBATI ON.

S 5. The nental hygiene |law is anended by addi ng a new section 29. 28
to read as foll ows:

S 29.28 PAYMENT OF COSTS FOR PROSECUTI ON OF | NVATE- PATI ENTS.

(A) WHEN AN | NMATE- PATI ENT, AS DEFINED I N SUBDI VI SION (A) OF SECTION
29.27 OF THIS ARTICLE, WHO WAS COW TTED FROM A STATE CORRECTI ONAL
FACILITY, IS ALLEGED TO HAVE COMW TTED AN OFFENSE WHILE IN THE CUSTODY
O THE DEPARTMENT, THE DEPARTMENT OF CORRECTI ONS AND COMWWUNI TY SUPER-
VI SI ON SHALL PAY ALL REASONABLE COSTS FOR THE PROSECUTION OF SUCH
OFFENSE, | NCLUDI NG BUT NOT LIM TED TO, COSTS FOR A GRAND JURY | MPANELED
TO HEAR AND EXAM NE EVI DENCE OF SUCH OFFENSE, PETIT JURORS, W TNESSES,
THE DEFENSE OF ANY | NMATE FI NANCI ALLY UNABLE TO OBTAIN COUNSEL |IN
ACCORDANCE W TH THE PROVI SI ONS OF THE COUNTY LAW THE DI STRI CT ATTORNEY,
THE COSTS OF THE SHERI FF AND THE APPO NTMVENT OF ADDI TI ONAL COURT ATTEND-
ANTS, OFFI CERS OR OTHER JUDI Cl AL PERSONNEL

(B) | T SHALL BE THE DUTY OF THE GOVERNI NG BODY OF ANY COUNTY WHEREI N
SUCH PROSECUTI ON OCCURS TO CAUSE A SWORN STATEMENT OF ALL COSTS TO BE
FORWARDED TO THE DEPARTMENT. UPON CERTI FI CATI ON BY THE DEPARTMENT THAT
SUCH COSTS AS AUTHORI ZED BY THI S STATUTE HAVE BEEN | NCURRED, THE DEPART-
MENT SHALL FORWARD THE PROPER VOUCHERS TO THE STATE COWPTROLLER. IT
SHALL BE THE DUTY OF THE COWTROLLER TO EXAM NE SUCH STATEMENT AND TO
CORRECT SAME BY STRI KI NG THEREFROM ANY AND ALL ITEMS WH CH ARE NOT
AUTHORI ZED PURSUANT TO THE PROVI SIONS OF THI' S SECTI ON AND AFTER CORRECT-
ING SUCH STATEMENT, THE COWPTROLLER SHALL DRAWH S WARRANT FOR THE
AMOUNT OF ANY SUCH COSTS | N FAVOR OF THE APPROPRI ATE COUNTY TREASURER
VH CH SUM SHALL BE PAID TO SAID COUNTY TREASURER OQUT OF ANY MONEYS
APPROPRI ATED THEREFOR

(C©) THE DEPARTMENT SHALL, AFTER CONSULTATION WTH THE DI RECTOR OF THE
BUDGET, PROMULGATE RULES AND REGULATI ONS TO CARRY OUT THE PROVI SI ONS OF
THI S SECTI ON.

S 6. This act shall take effect imediately, provided, that section
five of this act shall take effect on the thirtieth day after it shal
have becone | aw

SUBPART D

Section 1. Section 514 of the general nunicipal |aw, as anended by
chapter 492 of the laws of 1963, is amended to read as foll ows:

S 514. Filing of proposed plans. The nunicipality or agency, as the
case nay be, shall file with the conmissioner a copy of [each] ANY
proposed urban renewal program ASSI STED BY STATE LOANS, PERI CDI C SUBSI -
DI ES OR CAPI TAL GRANTS, enbodying the plans, |ayout, estinmated cost and
proposed [ met hed] METHOD of financing. Any change nmade in [the] AN urban
renewal program ASS|I STED BY STATE LOANS, PERI ODI C SUBSI DI ES OR CAPI TAL
GRANTS shall be filed with the comm ssioner. Fromtinme to tine prior to
conpletion, and wth reasonable pronptness after [each] ANY urban
renewal program ASSI STED BY STATE LOANS, PERI ODIC SUBSIDIES OR CAPI TAL
GRANTS shall have been conpl eted, upon request of the comm ssioner, the
muni ci pality or agency shall file wth the commssioner a detailed
statenment of the cost thereof.

Upon receipt of a copy of a proposed urban renewal program or any
proposed change therein, the conm ssioner nay transmt his criticismand
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suggestions to the nunicipality or agency, as the case may be. No change
in an urban renewal program assisted by state | oans, periodic subsidies
or capital grants my be made by a nunicipality or agency w thout the
approval of the comm ssioner.

S 2. Subdivision 1 of section 553 of the general municipal |aw, as
anmended by chapter 681 of the laws of 1963, subparagraph 1 of paragraph
(a) as amended by chapter 213 of the |laws of 1966, is anended to read as
fol | ows:

1. (a) Upon the establishnent of a municipal urban renewal agency by
special act of the legislature, the mayor of the city or village wherein
such agency is established, or the town board of the town, shall file
within six nonths after the effective date of the special act of the
| egi sl ature establishing such agency or before the first day of July,
ni neteen hundred sixty-four, whichever date shall be later, [in the
of fice of the conm ssioner, and a duplicate] in the office of the secre-
tary of state, a certificate signed by himsetting forth: (1) the effec-
tive date of the special act establishing the agency; (2) the nane of
the agency; (3) the nanes of the nmenbers and their terns of office,
speci fying which nenber is the chairman; and (4) facts establishing the
need for the establishnent of an agency in such city, town or village.

(b) Every such agency shall be perpetual in duration, except that if
[(1) such certificate is not filed with and approved by the conm ssi oner
within six nonths after the effective date of the special act of the
| egi sl ature establishing such agency or before the first day of July,
ni net een hundred si xty-four, whichever date shall be later, or if (2)],
at the expiration of ten years subsequent to the effective date of the
special act, there shall be outstanding no bonds or other obligations
theretofore issued by such agency or by the municipality for OR on [in]
behal f of the agency, then the corporate existence of such agency shal
thereupon termnate and it shall [there upon] THEREUPON be deened to be
and shall be dissol ved.

S 3. Subdivision 2 of section 553 of the general nunicipal Iaw, as
added by chapter 921 of the laws of 1962, is amended to read as foll ows:

2. An agency shall be a corporate governnmental agency, constituting a
public benefit corporation. Except as otherw se provided by special act
of the Legislature, an agency shall consist of not |ess than three nor
nore than five nmenbers who shall be appointed by the nayor of a city or
village or the town board of a town and who shall serve at the pleasure

of the appointing authority. A nenber shall continue to hold office
until his successor is appointed and has qualified. The nmayor of a city
or village, or the town board of a town, shall designate the first

chairman [and file with the comm ssioner a certificate of appointnent or
re-appoi ntment of any nenber]. Such nenbers shall receive no conpen-
sation for their services but shall be entitled to the necessary
expenses, including traveling expenses, incurred in the discharge of
their duties.

S 4. This act shall take effect inmediately.

SUBPART E

Section 1. Section 410-x of the social services law is anended by
addi ng a new subdivision 8 to read as fol |l ows:

8. NOTW THSTANDI NG ANY PROVI SI ON OF LAW TO THE CONTRARY, CHI LD CARE
ASS| STANCE PAYMENTS MADE PURSUANT TO THI S SECTI ON MAY BE MADE BY DI RECT
DEPOSIT OR DEBIT CARD, AS ELECTED BY THE RECI Pl ENT, AND ADM NI STERED
ELECTRONI CALLY, AND I N ACCORDANCE W TH SUCH GUI DELI NES, AS NMAY BE SET
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FORTH BY REGULATION OF THE OFFI CE OF CH LDREN AND FAM LY SERVI CES. THE
OFFI CE OF CHI LDREN AND FAM LY SERVICES MAY ENTER |INTO CONTRACTS ON
BEHALF OF LOCAL SOCIAL SERVICES DI STRICTS FOR SUCH DI RECT DEPCSI T OR
DEBIT CARD SERVICES |IN ACCORDANCE W TH SECTI ON TVENTY-ONE-A OF TH' S
CHAPTER

S 2. Subdivision 2 of section 378 of the social services law, as
anended by chapter 555 of the laws of 1978, is anmended to read as
fol | ows:

2. Such certificates and |icenses shall be valid for not nore than
[one year] TWD YEARS after date of issue but nay be renewed or extended
subject to regul ations established by the [departnment] OFFICE OF CHIL-
DREN AND FAM LY SERVI CES.

S 3. This act shall take effect imediately.

SUBPART F
Section 1. Subdi vision 1 of section 3241 of the education | aw, as
anended by chapter 971 of the laws of 1969, is anended to read as

fol | ows:

1. The board of education of each city, except in cities having a
popul ati on of one hundred twenty-five thousand or nore, shall constitute
a pernmanent census board in such city. Such board shall, under its regu-
| ations, cause a census of the children in its city to be taken and to
be anended from day to day, as changes of residence shall occur anobng
persons in such cities within the ages prescribed in subdivision tw of
this section and as other persons shall cone within the ages prescribed
therein and as other persons within such ages shall becone residents of
such cities, so that there shall always be on file with such board a
conpl ete census giving the facts and information required in subdivision
two of this section; PROVIDED, HOAEVER, THAT FOR PRE-SCHOOL STUDENTS
FROM BIRTH TO FIVE YEARS OF AGE, SUCH CENSUS MAY BE PREPARED AND FI LED
Bl ENNI ALLY ON OR BEFORE THE FI FTEENTH DAY OF OCTOBER

S 2. Section 3242 of the education |aw, as anmended by chapter 425 of
the laws of 1993, is anended to read as foll ows:

S 3242. School census in school districts. The trustees or board of
education of every school district may cause a census to be taken of al
chil dren between birth and ei ghteen years of age, including all such
facts and information as are required in the census provided for in
section thirty-two hundred forty-one of this chapter. Such census shal
be prepared ANNUALLY FOR CHI LDREN BETWEEN AGES FI VE AND ElI GHTEEN WHO ARE
ENTI TLED TO ATTEND THE PUBLIC SCHOOLS W THOUT PAYMENT OF TUITION in
duplicate in their respective school districts, and one copy thereof
filed with the teacher or principal and the other copy filed with the
di strict superintendent or superintendent on or before the [fifteen]
FI FTEENTH day of GOctober. FOR PRE-SCHOOL STUDENTS FROM BI RTH TO FI VE
YEARS OF AGE, SUCH CENSUS MAY BE PREPARED AND FILED BIENNIALLY ON OR
BEFORE THE FIFTEENTH DAY OF OCTOBER. Such census shall include the
reports and information required from cities as provided in section
thirty-two hundred forty-one. Al information regarding a [handi capped
person] STUDENT WTH A DI SABILITY under the age of twenty-one years
shall be filed annually with the superintendent of the board of cooper-
ative educational services of which said district may be a part.

S 3. Section 3635 of the education law is anmended by adding a new
subdivision 8 to read as foll ows:

8. A THE TRUSTEES OR BOARD OF EDUCATI ON OF A SCHOOL DI STRICT MAY, AT
| TS DI SCRETI ON, PROVI DE STUDENT TRANSPORTATI ON BASED UPON PATTERNS OF
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ACTUAL RIDERSH P. THE ACTUAL RIDERSH P SHALL BE DETERM NED BY A SCHOOL
DI STRI CT BASED UPON DOCUMENTED HI STORY AND EXPERI ENCE THAT YIELDS A
CONSI STENT PATTERN OF ELI G BLE PUPI LS NOT USI NG DI STRI CT TRANSPORTATI ON;
OR MODELING OF FUTURE RIDERSH P; OR THE SHARI NG OF TRANSPORTATI ON
REG ONALLY; OR OTHER CRI TERI A APPROVED BY THE COW SSI ONER, PROVI DED
HONEVER THAT ANY METHODOLOGY SHALL REQUI RE AN ADDI TI ONAL TEN PERCENT I N
SEATI NG CAPACI TY ABOVE THE NUMBER OF SEATS DERI VED USI NG SUCH METHODOL-
OGY WHI CH SHALL BE AVAI LABLE | N CASE OF UNANTI Cl PATED RI DERS.

NOTHING IN TH'S SUBDI VISION SHALL BE CONSTRUED TO REDUCE OR RELI EVE
SCHOOL DI STRI CTS FROM THE RESPONSI Bl LI TY OF PROVI DI NG TRANSPORTATION TO
STUDENTS OTHERW SE ELI A BLE FOR SUCH TRANSPORTATION. NOTHING IN THI' S
SUBDI VI SI ON SHALL BE CONSTRUED TO AUTHORI ZE A SCHOOL DISTRICT TO HAVE
STANDI NG PASSENGERS IN VIOLATION OF SECTION THI RTY-SI X HUNDRED
THI RTY-FI VE-C OF THI S ARTI CLE, AND UNANTI Cl PATED RI DERSHI P SHALL NOT BE
DEEMED AN UNFORESEEN OCCURRENCE FOR PURPOSES OF SUBDI VI SI ON TWO OF SUCH
SECTI ON AFTER THE FIRST DAY IN WH CH SUCH UNANTICI PATED RI DERSHI P
OCCURS.

ANY SCHOOL DI STRICT THAT, AT ITS DI SCRETI ON, HAS ELECTED TO PROVI DE
STUDENT TRANSPORTATI ON BASED UPON PATTERNS OF ACTUAL RIDERSH P SHALL
PLACE SUCH PLANS ON THE SCHOOL DI STRICT'S WEBSI TE, | F ONE EXI STS, ON OR
BEFORE AUGUST FI FTEENTH OF THE SCHOOL YEAR IN WHICH THE TRANSPORTATI ON
PLAN WLL BE | MPLEMENTED AND SHALL BE REQUI RED TO HAVE A BACK UP PLAN AS
PART OF THEI R EMERGENCY MANAGEMENT PRACTI CES FOR PUPI L TRANSPORTATI ON I N
THE EVENT THAT A BUS IS FI LLED BEYOND CAPACI TY.

B. THE COW SSI ONER SHALL EVALUATE THE EFFECTI VENESS OF THI S SUBDI VI -
SION I NCLUDI NG THE METHODOLOGQ ES USED BY SCHOOL DI STRI CTS TO DETERM NE
THE PATTERNS OF ACTUAL RI DERSHI P AND WHETHER SUCH METHODOLOG ES ENSURE
THAT ALL STUDENTS OTHERW SE ELI G BLE RECElI VE TRANSPORTATI ON AND THAT
STUDENT SAFETY | S ASSURED.

S 4. Cause (b) of subparagraph 3 of paragraph e of subdivision 6 of
section 3602 of the education |aw, as amended by section 1 of part F of
chapter 383 of the laws of 2001, is amended to read as foll ows:

(b) Such assuned anortization for a project approved by the commis-
sioner on or after the later of the first day of Decenber, two thousand
one or thirty days after the date upon which this subdivision shall have
become a | aw AND PRI OR TO THE FI RST DAY OF JULY, TWD THOUSAND ELEVEN or
for any debt service related to projects approved by the comm ssioner
prior to such date where a bond, capital note or bond anticipation note
is first issued on or after [such date] THE FI RST DAY OF DECEMBER, TWO
THOUSAND ONE to fund such projects, shall comence: (i) eighteen nonths
after such approval or (ii) on the date of receipt by the comm ssioner
of a certification by the district that a general construction contract
has been awarded for such project by the district, whichever is |ater,
and SUCH ASSUMED AMORTI ZATI ON FOR A PRQIECT APPROVED BY THE COWM SSI ONER
ON OR AFTER THE FI RST DAY OF JULY, TWO THOUSAND ELEVEN SHALL COMVENCE:
(1'1l) ElIGHTEEN MONTHS AFTER SUCH APPROVAL OR (1V) ON THE DATE OF RECEI PT
BY THE COW SSIONER OF BOTH THE FINAL CERTIFI CATE OF SUBSTANTI AL
COWPLETI ON OF THE PRQJECT | SSUED BY THE ARCHI TECT OR ENG NEER AND THE
FINAL COST REPORT FOR SUCH PRQJECT, WHI CHEVER IS LATER OR (V) UPON THE
DATE OF A FINDI NG BY THE COMM SSI ONER THAT THE CERTI FI CATE OF SUBSTAN-
TI AL COWLETI ON OF THE PRQJECT HAS BEEN | SSUED BY THE ARCHI TECT OR ENd -
NEER, BUT THE DI STRICT IS UNABLE TO COWLETE THE FI NAL COST REPORT
BECAUSE OF Cl RCUMSBTANCES BEYOND THE CONTROL OF THE DI STRICT. SUCH
ASSUMED AMORTI ZATION shall provide for equal sem annual paynents of
principal and interest based on an interest rate established pursuant to
subpar agraph five of this paragraph for such purpose for the school year
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during which such certification is received. The first installnent of
obligations issued by the school district in support of such projects
may mature not |later than the dates established pursuant to sections
21.00 and 22.10 of the local finance |aw

S 5. Subdivision 35 of section 1604 of the education |aw, as added by
chapter 263 of the laws of 2005, is amended to read as foll ows:

35. a. In their discretion, to adopt a resolution establishing the
of fice of clains auditor and appoint a clains auditor who shall hold his
or her position subject to the pleasure of such trustees. IN ITS

DI SCRETI ON, THE TRUSTEES MAY ADOPT A RESCLUTI ON ESTABLI SHI NG THE OFFI CE
OF DEPUTY CLAI M5 AUDI TOR WHO SHALL ACT AS CLAI M5 AUDI TOR I N THE ABSENCE
OF THE CLAIM5S AUDI TOR. Such clains auditor shall report directly to the
trustees. No person shall be eligible for appointnment to the office of
clainms audi tor OR DEPUTY CLAI M5 AUDI TOR who shall al so be:

(1) a trustee of the school district;

(2) the clerk or treasurer of the school district;

(3) the superintendent of schools or other official of the district
responsi bl e for busi ness managenent;

(4) the person designated as purchasing agent; or

(5) clerical or professional personnel directly involved in accounting
and purchasi ng functions of the school district.

b. Such cl ainms auditor OR DEPUTY CLAI M5 AUDI TOR shall not be required
to be a resident of the district, and the [position] POSITIONS of clains
auditor AND DEPUTY CLAIMS AUDI TOR shall be classified in the exenpt
class of the civil service. The trustees, at any tine after the estab-
lishment of the office of clainms auditor OR DEPUTY CLAI MS AUDI TOR, may
adopt a resol ution abolishing such office, whereupon such office shal
be abolished. Wen the office of clains auditor shall have been estab-

lished and a clains auditor shall have been appointed and shall have
qualified, the powers and duties of the trustees with respect to clains
auditing, and allowing or rejecting all accounts, charges, <clainms or

demands against the school district, shall devolve upon and thereafter
be exercised by such clains auditor during the continuance of such
office. The trustees shall be permitted to delegate the clains audit
function TO ONE OR MORE | NDEPENDENT ENTI TIES by using (1) inter-munici-
pal cooperative agreenments, (2) shared services to the extent authorized
by section nineteen hundred fifty of this title, or (3) independent
contractors, to fulfill this function

C. WHEN THE TRUSTEES DELEGATE THE CLAIMS AUDIT FUNCTION USING AN
| NTER- MUNI Cl PAL COOPERATI VE AGREEMENT, SHARED SERVICE AUTHORI ZED BY
SECTI ON NI NETEEN HUNDRED FI FTY OF THI S TI TLE, OR AN | NDEPENDENT CONTRAC-
TOR, THE TRUSTEES SHALL BE RESPONSIBLE FOR AUDITING ALL CLAIMS FOR
SERVI CES FROM THE ENTI TY PROVI DI NG THE DELEGATED CLAI M5 AUDI TOR, EI THER
DI RECTLY OR THROUGH A DELEGATI ON TO A DI FFERENT | NDEPENDENT ENTI TY.

S 6. Subdi vi sion 20-a of section 1709 of the education Ilaw, as
anended by chapter 263 of the laws of 2005, is anmended to read as
fol | ows:

20-a. a. Inits discretion to adopt a resolution establishing the
of fice of clains auditor and appoint a clains auditor who shall hold his
or her position subject to the pleasure of such board of education. IN
| TS DI SCRETI ON, THE BOARD OF EDUCATI ON MAY ADOPT A RESOLUTI ON ESTABLI SH
I NG THE OFFI CE OF DEPUTY CLAI M5 AUDI TOR WHO SHALL ACT AS CLAIMS AUDI TOR
IN THE ABSENCE OF THE CLAI M5 AUDI TOR Such cl ainms auditor shall report
directly to the board of education. No person shall be eligible for
appoi ntnent to the office of clains auditor OR DEPUTY CLAI M5 AUDI TOR who
shal | al so be:
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) a nenber of the board of education;

) the clerk or treasurer of the board of education;

) the superintendent of schools or other official of the district
onsi bl e for busi ness managenent;

(4) the person designated as purchasing agent; or

(5) clerical or professional personnel directly involved in accounting
and purchasing functions of the school district.

b. Such cl ainms auditor OR DEPUTY CLAI M5 AUDI TOR shall not be required
to be a resident of the district, and such position shall be classified
in the exenpt class of the civil service. Such board of education, at
any tinme after the establishnent of the office of clainms auditor OR
DEPUTY CLAI M5 AUDI TOR, may adopt a resolution abolishing such office,
wher eupon such office shall be abolished. Wien the office of clains
audi tor shall have been established and a clains auditor shall have been
appoi nted and shall have qualified, the powers and duties of the board
of education with respect to clains auditing, allowing or rejecting al
accounts, charges, clains or demands agai nst the school district shal
devol ve wupon and thereafter be exercised by such clains auditor, during
t he continuance of such office. A board shall be permtted to delegate
the clainms audit function TO ONE OR MORE | NDEPENDENT ENTI TI ES by usi ng
(1) inter-rmunicipal cooperative agreenents, (2) shared services to the
extent authorized by section nineteen hundred fifty of this title, or
(3) independent contractors, to fulfill this function.

C. WHEN THE BOARD OF EDUCATI ON DELEGATES THE CLAIMS AUDI T FUNCTI ON
USI NG AN | NTER- MUNI Cl PAL COOPERATI VE AGREEMENT, SHARED SERVI CE AUTHOR-
| ZED BY SECTI ON NI NETEEN HUNDRED FI FTY OF THI' S TI TLE, OR AN | NDEPENDENT
CONTRACTOR, THE BOARD SHALL BE RESPONSI BLE FOR AUDI TI NG ALL CLAI M5 FOR
SERVI CES FROM THE ENTI TY PROVI DI NG THE DELEGATED CLAI M5 AUDI TOR, El THER
DI RECTLY OR THROUGH A DELEGATI ON TO A DI FFERENT | NDEPENDENT ENTI TY.

S 7. Paragraph e of subdivision 2 of section 1711 of the education
| aw, as anended by chapter 263 of the |aws of 2005, is amended to read
as foll ows:

e. To have supervision and direction of associate, assistant and ot her
superintendents, directors, supervisors, principals, teachers, |ectur-
ers, nedical inspectors, nurses, clainms auditors, DEPUTY CLAIM5S AUD -
TORS, attendance officers, janitors and other persons enployed in the
managenent of the schools or the other educational activities of the
district authorized by this chapter and under the direction and manage-
ment of the board of education; to transfer teachers fromone school to
another, or from one grade of the course of study to another grade in
such course, and to report imrediately such transfers to such board for
its consideration and actions; to report to such board violations of
regul ati ons and cases of insubordination, and to suspend an associ ate,
assi stant or other superintendent, director, supervisor, expert, princi-
pal, teacher or other enployee until the next regular neeting of such
board, when all facts relating to the case shall be submitted to such
board for its consideration and action.

S 8. Subdivision 1 of section 1724 of the education |aw, as anended by
chapter 259 of the laws of 1975, is amended to read as foll ows:

1. No claimagainst a central school district or a union free schoo
di strict, except for conpensation for services of an officer or enployee
engaged at agreed wages by the hour, day, week, nmonth or year or for the
principal of or interest on indebtedness of the district, shall be paid
unl ess an item zed voucher therefor approved by the officer whose action
gave rise or originto the claim shall have been presented to the board
of education of the district and shall have been audited and al | owed;

(1
(2
(3
resp
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PROVI DED, HOWEVER THAT IN THE CASE OF A SCHOOL DISTRICT WTH A PUBLIC
SCHOOL ENRCLLMENT OF TEN THOUSAND STUDENTS OR MORE, THE BOARD OF EDUCA-
TION MAY, AT I TS DI SCRETI ON, USE A RI SK- BASED OR SAMPLI NG METHODOLOGY TO
DETERM NE WH CH CLAI MS ARE TO BE AUDI TED I N LI EU OF AUDI TI NG ALL CLAI M5
SO LONG AS | T | S DETERM NED BY RESOLUTI ON OF THE BOARD OF EDUCATI ON THAT
THE METHODOLOGY FOR CHOOSI NG THE SAMPLE PROVI DES REASONABLE ASSURANCE
THAT ALL THE CLAI M5 REPRESENTED | N THE SAMPLE ARE PROPER CHARGES AGAI NST
THE SCHOOL Dl STRICT. The board of education shall be authorized, but
not required, to prescribe the formof such voucher.

S 9. Subdivision 5 of section 2503 of the education |aw, as anended by
chapter 263 of the laws of 2005, is amended to read as foll ows:

5. Shall create, abolish, maintain and consolidate such positions,
di visions, boards or bureaus as, in its judgment, may be necessary for
the proper and efficient admnistration of its work; shall appoint prop-

erly qualified persons to fill such positions, including a superinten-
dent of schools, such associate, assistant and ot her superintendents,
directors, supervisors, principals, t eachers, | ecturers, speci a

instructors, nedical inspectors, nurses, clains auditors, DEPUTY CLAI M5
AUDI TORS, attendance officers, secretaries, clerks, custodians, janitors
and ot her enpl oyees and ot her persons or experts in educational, socia

or recreational work or in the business nmanagenment or direction of its
affairs as said board shall deternine necessary for the efficient
managenent of the schools and other educational, social, recreationa

and business activities; and shall determne their duties except as
ot herwi se provi ded herein.

S 10. Subdivision 5 of section 2508 of the education |aw, as anmended
by chapter 263 of the |aws of 2005, is anended to read as foll ows:

5. To have supervision and direction of associate, assistant and ot her
superintendents, directors, supervisors, principals, teachers, |ectur-
ers, nmedical inspectors, nurses, clains auditors, DEPUTY CLAI M5 AUDI -
TORS, attendance officers, janitors and other persons enployed in the
managenent of the schools or the other educational activities of the
di strict authorized by this chapter and under the direction and manage-
ment of the board of education; to transfer teachers fromone school to
anot her, or fromone grade of the course of study to another grade in
such course, and to report imediately such transfers to such board for
its consideration and action; to report to such board violations of
regul ations and cases of insubordination, and to suspend an associ at e,
assi stant or other superintendent, director, supervisor, expert, princi-
pal, teacher or other enployee until the next regular neeting of such
board, when all facts relating to the case shall be submitted to such
board for its consideration and action.

S 11. Subdivision 2 of section 2523 of the education |aw, as anended
by chapter 263 of the |aws of 2005, is anended to read as follows:

2. Such noneys shall be disbursed only on the signature of such treas-
urer by checks payable to the person or persons entitled thereto. The
board of education may in its discretion require that such checks-other
than checks for salary, be countersigned by another officer of such
district. Wen authorized by resolution of the board of education such
checks may be signed with the facsimle signature of the treasurer and
other district officer whose signature is required, as reproduced by a
machi ne or device conmonly known as a check-signer. Each check drawn by
the treasurer shall state the fund against which it is drawn. No fund
shall be overdrawn nor shall any check be drawn upon one fund to pay a
cl ai m chargeabl e to another. No noney shall be paid out by the treasurer
except upon the warrant of the clerk of the board of education after
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audit and al |l owance by such board, or if a <clains auditor OR DEPUTY
CLAIMS AUDI TOR shall have been appointed, except upon the warrant of
such clains auditor OR DEPUTY CLAI M5 AUDI TOR after audit and all owance
t hereof; provided, however, when provision for paynent has been nade in
t he annual budget the treasurer may pay, W thout such warrant or prior
audit and allowance, (a) the principal of and interest on bonds, notes
or other evidences of indebtedness of the district or for the paynent of
which the district shall be liable, and (b) conpensation for services of
of ficers or enpl oyees engaged at agreed wages by the hour, day, week,
nmonth or year wupon presentation of a duly certified payroll; AND
PROVI DED FURTHER THAT IN THE CASE OF A CTY SCHOOL DISTRICT WTH A
PUBLI C SCHOOL ENROLLMENT OF TEN THOUSAND STUDENTS OR MORE, THE BOARD OF
EDUCATI ON MAY, AT | TS DI SCRETI ON, USE A RI SK- BASED OR SAMPLI NG METHODCL-
OGY TO DETERM NE WHI CH CLAI M5 ARE TO BE AUDI TED I N LI EU OF AUDI TI NG ALL
CLAIMS SO LONG AS I T |I'S DETERM NED BY RESOLUTI ON OF THE BOARD OF EDUCA-
TI ON THAT THE METHODOLOGY FOR CHOOSI NG THE SAMPLE PROVI DES REASONABLE
ASSURANCE THAT ALL THE CLAIMS REPRESENTED |N THE SAMPLE ARE PROPER
CHARGES AGAI NST THE SCHOOL DI STRICT. By resolution duly adopted, the
board nmay determne to enter into a contract to provide for the deposit
of the periodic payroll of the school district in a bank or trust conpa-
ny for disbursal by it in accordance with provisions of section ninety-
si x-b of the banking | aw.

S 12. Subdivision 1 of section 2524 of the education |aw, as anmended
by chapter 263 of the |aws of 2005, is anended to read as foll ows:

1. No claimagainst a city school district, except for conpensation
for services of an officer or enpl oyee engaged at agreed wages by the
hour, day, week, nmonth or year or for the principal of or interest on
i ndebt edness of the district, shall be paid unless an item zed voucher
t heref or approved by the officer whose action gave rise or origin to the
claim shall have been presented to the board of education, or THE
claims auditor OR DEPUTY CLAI M5 AUDI TOR of the city school district and
shal | have been audited and al |l owed, PROVI DED THAT IN THE CASE OF A CI TY
SCHOOL DI STRICT WTH A PUBLI C SCHOOL ENROLLMENT OF TEN THOUSAND STUDENTS
OR MORE, THE BOARD OF EDUCATI ON MAY, AT ITS DI SCRETI ON, USE A RI SK- BASED
OR SAMPLI NG METHODOLOGY TO DETERM NE WHI CH CLAI M5 ARE TO BE AUDI TED IN
LI EU OF AUDI TING ALL CLAIMS SO LONG AS IT IS DETERM NED BY RESOLUTI ON OF
THE BOARD OF EDUCATION THAT THE METHODOLOGY FOR CHOOSI NG THE SAMPLE
PROVI DES REASONABLE ASSURANCE THAT ALL THE CLAIMS REPRESENTED IN THE
SAMPLE ARE PROPER CHARGES AGAINST THE SCHOOL DI STRICT. The board of
education shall be authorized, but not required, to prescribe the form
of such voucher.

S 13. Section 2525 of the education |aw, as amended by chapter 263 of
the laws of 2005, is anended to read as foll ows:

S 2525. Audit of clains. 1. The board of education, in considering any
cl ai m OR WHERE APPLI CABLE A SAMPLI NG OF CLAIMS, may require any person
presenting the same to be sworn before it or before any nenber thereof
and to give testinony relative to the justness and accuracy of such
claim and may take evidence and exani ne wi tnesses under oath in respect
to the claim and for that purpose nay issue subpoenas for the attend-
ance of wi tnesses. Wien a claim OR WHERE APPLI CABLE A SAMPLI NG OF CLAI M5
has been finally audited by the board of education the <clerk of such
board shall endorse thereon or attach thereto a certificate of such
audit and file the sane as a public record in his or her office. Wen
any claim has been so audited and a certificate thereof so filed, the
clerk of the board of education shall draw a warrant specifying the name
of the claimant, the anmount allowed and the fund, function and object
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chargeable therewith and such other information as may be deened neces-
sary and essential, directed to the treasurer of the district, authoriz-
ing and directing himor her to pay to the claimnt the anount allowed
upon his or her <claim A copy of such warrant shall be filed in the
of fice of the clerk.

2. In a city school district in which the office of clains auditor OR
DEPUTY CLAIMS AUDI TOR has been created, the clains auditor OR DEPUTY
CLAI M5 AUDI TOR in considering a claimOR WHERE APPLI CABLE A SAVPLI NG OF
CLAIMS, nmmy require any person presenting the sane to be sworn before
himor her and to give testinony relative to the justness and accuracy
of such claim and may take evidence and exam ne w tnesses under oath in
respect to the claim and for that purpose may i ssue subpoenas for the
attendance of w tnesses. Wen a claim OR WHERE APPLI CABLE A SAMPLI NG OF
CLAI M5, has been finally audited by the clains auditor OR DEPUTY CLAI M
AUDI TOR he or she shall endorse thereon or attach thereto a certificate
of such audit and file the sane as a public record in his or her office.
When any clai mhas been so audited and a certificate thereof so filed,
the clainms auditor OR DEPUTY CLAI M5 AUDI TOR shall draw a warrant speci -
fying the nunber of the claim the nane of the claimant, the anount
all owed and the fund, function and object chargeable therewith and such

other informati on as may be deened necessary or essential, directed to
the treasurer of the district, authorizing and directing himor her to
pay to the claimant the anount allowed upon his or her claim [IN THE

CASE OF A CITY SCHOOL DI STRICT WTH A PUBLI C SCHOOL ENROLLMENT OF TEN
THOUSAND STUDENTS OR MORE, THE BOARD OF EDUCATION MAY, AT ITS
DI SCRETI ON, USE A RI SK- BASED OR SAMPLI NG METHODOLOGY TO DETERM NE WHI CH
CLAI M5 ARE TO BE AUDI TED I N LI EU OF AUDI TI NG ALL CLAIM5 SOLONG AS IT IS
DETERM NED BY RESOLUTI ON OF THE BOARD OF EDUCATI ON THAT THE METHODOLOGY
FOR CHOOSING THE SAMPLE PROVIDES REASONABLE ASSURANCE THAT ALL THE
CLAI M5 REPRESENTED | N THE SAMPLE ARE PROPER CHARGES AGAI NST THE SCHOOL
DISTRICT. A copy of such warrant shall be filed in the office of the
clerk.

S 14. Section 2526 of the education |aw, as anended by chapter 263 of
the laws of 2005, is anended to read as foll ows:

S 2526. Clains auditor. 1. The board of education of a city schoo
di strict nmay adopt a resolution establishing the office of clainms audi-
tor and appoint a clains auditor who shall hold his or her position
subject to the pleasure of such board of education. |[INITS D SCRETION,
THE BOARD MAY ADOPT A RESOLUTION ESTABLI SH NG THE OFFI CE OF DEPUTY
CLAI M5 AUDI TOR WHO SHALL ACT AS CLAIMS AUDITOR IN THE ABSENCE OF THE
CLAIMS AUDI TOR  Such clains auditor shall report directly to the board
of education. No person shall be eligible for appointnent to the office
of clainms auditor OR DEPUTY CLAI M5 AUDI TOR who shal | be:

(1) a nmenber of the board of education;

(2) the clerk or treasurer of the board of education;

(3) the superintendent of schools or other official of the district
responsi bl e for busi ness managenent;

(4) the person designated as purchasing agent; or

(5) clerical or professional personnel directly involved in accounting
and purchasi ng functions of the school district.

1l-a. The [position] POSITIONS of clains auditor AND DEPUTY CLAIMS
AUDI TOR shall be classified in the exenpt class of civil service. Such
board of education, at any tine after the establishnent of the office of
clai ms auditor OR DEPUTY CLAI M5 AUDI TOR, may adopt a resol ution abolish-
i ng such office, whereupon such office shall be abolished.
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2. Wien the office of clainms auditor shall have been established and a
claims auditor shall have been appointed and shall have qualified, the
powers and duties of the board of education with respect to clains
auditing, allowing or rejecting all accounts, charges, clainms or demands
against the <city school district shall devolve upon and thereafter be
exerci sed by such clains auditor, during the continuance of such office.
The board of education shall be permtted to delegate the clains audit
function TO ONE OR MORE | NDEPENDENT ENTI TI ES by using (1) inter-munici-
pal cooperative agreenments, (2) shared services to the extent authorized
by section nineteen hundred fifty of this title, or (3) independent
contractors, to fulfill this function

3. WHEN THE BOARD OF EDUCATI ON DELEGATES THE CLAI M5 AUDI T FUNCTI ON
USI NG AN | NTER- MUNI Cl PAL COOPERATI VE AGREEMENT, SHARED SERVICE AUTHOR-
| ZED BY SECTI ON NI NETEEN HUNDRED FI FTY OF THI'S TI TLE, OR AN | NDEPENDENT
CONTRACTOR, THE BOARD SHALL BE RESPONSI BLE FOR AUDI TI NG ALL CLAIMS FOR
SERVI CES FROM THE ENTI TY PROVI DI NG THE DELEGATED CLAI M5 AUDI TOR, ElI THER
DI RECTLY OR THROUGH A DELEGATI ON TO A DI FFERENT | NDEPENDENT ENTI TY.

S 15. Section 2527 of the education |aw, as anended by chapter 263 of
the laws of 2005, is anended to read as foll ows:

S 2527. Oficial undertakings. The clerk of the board of education or,
where the office of clainms auditor OR DEPUTY CLAI M5 AUDI TOR has been
created, the clainms auditor OR DEPUTY CLAI M5 AUDI TOR, and the treasurer,
col l ector and such other officers and enpl oyees as the board of educa-
tion shall designate, shall, before they enter upon the duties of their
respective offices or positions, each execute to the school district and
file with the school district clerk an official undertaking in such sum
and with such corporate surety as the board of education shall direct
and approve. The board of education nay, at any tinme, require any such
officer or enployee to file a new official undertaking for such sum and
wi th such corporate surety as the board shall approve. Such undert aki ngs
as shall have been approved by the board of education shall forthwith be
filed with the school district clerk. The expense of any undertaking
executed pursuant to this section shall be a school district charge.

S 16. Subdivision 2-a of section 2554 of the education |aw, as anmended
by chapter 263 of the |aws of 2005, is anended to read as foll ows:

2-a. a. In its discretion to adopt a resolution establishing the
of fice of clains auditor and appoint a clains auditor who shall hold his
or her position subject to the pleasure of the board. IN ITS DI SCRETI ON,
THE BOARD MAY ADOPT A RESOLUTI ON ESTABLI SHHNG ONE OR MORE OFFICES OF
DEPUTY CLAIMS AUDI TOR WHO SHALL ACT AS CLAIMS AUDI TOR I N THE ABSENCE OF
THE CLAI M5 AUDI TOR. Such clains auditor shall report directly to the
board of education. No person shall be eligible for appointnment to the
of fice of clains auditor OR DEPUTY CLAI M5 AUDI TOR who shall be

(1) a nmenber of the board of education;

(2) a clerk or treasurer of the board of education;

(3) the superintendent of schools or other official of +the district
responsi bl e for busi ness managenent;

(4) the person designated as purchasing agent; or

(5) clerical or professional personnel directly involved in accounting
and purchasi ng functions of the school district.

b. The [position] POCSITIONS of clains auditor OR DEPUTY CLAI M5 AUDI TOR
shall be classified in the exenpt class of civil service. The board of
education, at any tinme after the establishnent of the office of «clains
audi tor OR DEPUTY CLAI M5 AUDI TOR, nmay adopt a resolution abolishing the
of fice. When the office of clainms auditor shall have been established
and a clains auditor shall have been appointed and shall have qualifi ed,
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the powers and duties of the board of education with respect to auditing
accounts, charges, clains or denmands against the city school district
shal | devol ve upon and thereafter be exercised by such «clains auditor,
during the continuance of the office. The board of education shall be
permtted to delegate the clainms audit function TO ONE OR MORE | NDEPEND-
ENT ENTITIES by using (1) inter-municipal cooperative agreenents, or (2)
i ndependent contractors, to fulfill this function.

C. WHEN THE BOARD OF EDUCATI ON DELEGATES THE CLAIMS AUDI T FUNCTI ON
USI NG AN | NTER- MUNI Cl PAL COOPERATI VE AGREEMENT, SHARED SERVI CE AUTHOR-
| ZED BY SECTI ON NI NETEEN HUNDRED FI FTY OF THI' S TI TLE, OR AN | NDEPENDENT
CONTRACTOR, THE BOARD SHALL BE RESPONSI BLE FOR AUDI TI NG ALL CLAI M5 FOR
SERVI CES FROM THE ENTI TY PROVI DI NG THE DELEGATED CLAI M5 AUDI TOR, EI THER
DI RECTLY OR THROUGH A DELEGATI ON TO A DI FFERENT | NDEPENDENT ENTI TY.

S 17. Subdivision 2 of section 2562 of the education |aw, as anmended
by chapter 263 of the | aws of 2005, is anended to read as foll ows:

2. The said board of education nmay require any person presenting for
settlenent an account or claimfor any cause whatever against it to be
sworn before it or a commttee thereof, or before the clainms auditor OR
DEPUTY CLAIMS AUDI TOR, or before any person designated by said board,
t ouchi ng such account or claim and when so sworn, to answer orally as
to any facts relative to the justness of such account or claim A nenber
of the board, the <clainms auditor, or any other person designated as
her ei nbefore stated, shall have the power to adm nister an oath to any
person who shall give testinony to the justness of such account or
claim and for the purpose of securing such testinony may i ssue subpoe-
nas for the attendance of witnesses. WIlful false swearing before the
sai d board of education, a conmttee thereof, the <clains auditor OR
DEPUTY CLAIMS AUDI TOR, or before any person designated as herei nbefore
stated, is perjury and puni shabl e as such.

S 18. Subdivision 6 of section 2566 of the education |aw, as anended
by chapter 263 of the |aws of 2005, is anended to read as foll ows:

6. To have supervision and direction of associate, assistant, district
and ot her superintendents, directors, supervisors, principals, teachers,
| ecturers, nedical inspectors, nurses, clains auditors, DEPUTY CLAI M5
AUDI TORS, attendance officers, janitors and other persons enployed in
t he managenent of the schools or the other educational activities of the
city authorized by this chapter and under the direction and nmanagenent
of the board of education, except that in the city school districts of
the cities of Buffalo and Rochester to al so appoint, within the anmounts
budget ed t herefor, such associate, assistant and district superinten-
dents and all other supervising staff who are excluded fromthe right to
bargain collectively pursuant to article fourteen of the civil service
law, to transfer teachers fromone school to another, or fromone grade
of the course of study to another grade in such course, and to report
i medi ately such transfers to said board for its consideration and
action; to report to said board of education violations of regulations
and cases of insubordination, and to suspend an associate, assistant,
district or other superintendent, director, supervisor, expert, princi-
pal , teacher or other enployee until the next regular neeting of the
board, when all facts relating to the case shall be submtted to the
board for its consideration and action.

S 19. Paragraph a of subdivision 1 of section 2576 of the education
law, as anended by chapter 263 of the |aws of 2005, is anended to read
as foll ows:

a. The salary of the superintendent of schools, associate, district or
assi stant or other superintendents, exam ners, directors, supervisors,
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principals, teachers, lecturers, special instructors, clains auditors,
DEPUTY CLAI M5 AUDI TORS, nedical inspectors, nurses, attendance officers,
cl erks, custodians and janitors and the salary, fees or conpensation of
all other enpl oyees appointed or enployed by said board of education. In
addition, the expenses of personnel utilized to fulfill the interna
audit function pursuant to section twenty-one hundred sixteen-b of this
[chapter] TITLE

S 20. Subdivisions 2 and 4 of section 2580 of the education |aw,
subdi vi sion 2 as anmended by chapter 263 of the [aws of 2005 and subdi vi -
sion 4 as anmended by chapter 452 of the laws of 1964, are anended to
read as follows:

2. Such funds shall be disbursed by authority of the board of educa-
tion upon witten orders drawn on the city treasurer or other fisca
officer of the city. Such orders shall be signed by the superintendent
of schools and the secretary of the board of education or such other
officers as the board may authorize. |If a clainms auditor OR DEPUTY
CLAI M5 AUDI TOR shal | have been appointed, orders shall be signed by
[the] SUCH clainms auditor; provided, however, that the board may
require, in addition, the signature of such other officer or officers as
it my by resolution direct. Orders shall be nunbered consecutively and
shall specify the purpose for which they are drawn and the person or
corporation to whomthey are payabl e.

4. 1t shall be unlawful for a city treasurer or other officer having
the custody of such city funds to permit their use for any purpose other
than that for which they are lawfully authorized; they shall be paid out
only on audit of the board of education or as otherw se provided herein;
PROvVI DED, HOWEVER, THAT THE BOARD OF EDUCATI ON MAY, AT I TS DI SCRETI ON
USE A RI SK- BASED OR SAMPLI NG METHODOLOGY TO DETERM NE WHICH CLAIMS ARE
TO BE AUDI TED IN LI EU OF AUDI TI NG ALL CLAIMS SO LONG AS I T | S DETERM NED
BY RESOLUTI ON OF THE BOARD OF EDUCATI ON THAT THE METHODOLOGY FOR CHOOS-
| NG THE SAMPLE PROVI DES REASONABLE ASSURANCE THAT ALL THE CLAI M5 REPRES-
ENTED | N THE SAMPLE ARE PROPER CHARGES AGAINST THE SCHOOL DI STRICT.
Payments from such funds shall be nade only by checks signed by the
treasurer or other custodian of such noneys and payable to the person or
persons entitled thereto and countersigned either by the conptroller, or
in a city having no conptroller, by an officer designated by the officer
or body having the general control of the financial affairs of such
city. The board of education of such city shall make, in addition to
such classification of its funds and accounts as it desires for its own
use and information, such further classification of the funds under its
managenent and control and of the disbursenents thereof as the conp-
troller of the city, or the officer or body having the general contro
of the financial affairs of such city, shall require, and such board
shall furnish such data in relation to such funds and their disburse-
nments as the conptroller or such other financial officer or body of the
city shall require.

S 21. The education law is anmended by adding a new section 1527-c to
read as foll ows:

S 1527-C. SHARED SUPERI NTENDENT PROGRAM  NOTW THSTANDI NG ANY OTHER
PROVISION OF LAW RULE OR REGULATION TO THE CONTRARY, THE GOVERNI NG
BOARD OF A SCHOOL DI STRICT WTH AN ENROLLMENT OF LESS THAN ONE THOUSAND
STUDENTS I N THE PREVI QUS YEAR SHALL BE AUTHORI ZED TO ENTER | NTO A SCHOOL
SUPERI NTENDENT SHARI NG CONTRACT W TH NO MORE THAN TWO ADDI TI ONAL SCHOOL
DI STRI CTS EACH OF WH CH HAD FEVMER THAN ONE THOUSAND I N ENROLLED PUPILS
IN THE PREVIOUS YEAR EACH SHARED SUPERI NTENDENT ARRANGEMENT SHALL BE
GOVERNED BY THE BOARDS OF EDUCATI ON OF THE SCHOOL DI STRI CTS PARTI Cl PAT-
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ING IN THE SHARED CONTRACT. PROVI DED HOWEVER, THAT THI' S SECTI ON SHALL
NOT BE CONSTRUED TO ALTER, AFFECT OR | MPAIR ANY EMPLOYMENT CONTRACT
VHICH IS INEFFECT ON OR BEFORE JULY FI RST, TWDO THOUSAND THI RTEEN. ANY
SCHOOL DI STRICT WH CH HAS ENTERED | NTO A SCHOOL SUPERI NTENDENT SHARI NG
PROGRAM W LL CONTI NUE TO BE ELI G BLE TO COVPLETE SUCH CONTRACT NOTW TH
STANDI NG THAT THE ENROLLMENT OF THE SCHOOL DI STRI CT EXCEEDED ONE THOU
SAND STUDENTS AFTER ENTERI NG | NTO A SHARED SUPERI NTENDENT CONTRACT.

S 22. Section 1604 of the education law is anended by adding a new
subdi vision 21-b to read as foll ows:

21-B. A THE TRUSTEES ARE AUTHORI ZED TO PROVI DE REG ONAL TRANSPORTA-
TI ON SERVI CES BY RENDERI NG SUCH SERVICES JO NTLY WTH OTHER SCHOOL
DI STRICTS OR BOARDS OF COOPERATI VE EDUCATI ONAL SERVI CES. SUCH SERVI CES
MAY | NCLUDE PUPI L TRANSPORTATI ON BETWEEN HOVE AND SCHOOL, TRANSPORTATI ON
DURI NG THE DAY TO AND FROM SCHOCOL AND A SPECI AL EDUCATI ON PROGRAM OR
SERVICE OR A PROGRAM AT A BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES OR
AN APPROVED SHARED PROGRAM AT ANOTHER SCHOOL DI STRICT, TRANSPORTATI ON
FOR FIELD TRIPS OR TO AND FROM EXTRACURRI CULAR ACTI VI TI ES, AND COOPER-
ATl VE SCHOOL BUS MAI NTENANCE

B. THE TRUSTEES ARE AUTHORI ZED TO ENTER | NTO A CONTRACT W TH ANOTHER
SCHOOL DI STRICT, A COUNTY, MUNICl PALITY, OR THE STATE OFFI CE OF CHI LDREN
AND FAM LY SERVICES TO PROVI DE TRANSPORTATI ON FOR CHI LDREN, | NCLUDI NG
CONTRACTS TO PROVI DE SUCH TRANSPORTATI ON AS REGQ ONAL TRANSPORTATI ON
SERVI CES, PROVI DED THAT THE CONTRACT COST | S APPROPRI ATE. | N DETERM NI NG
THE APPROPRI ATE TRANSPORTATI ON CONTRACT COST, THE TRANSPORTATI ON SERVI CE
PROVI DER SCHOOL DI STRICT SHALL USE A CALCULATI ON CONSI STENT W TH REGU-
LATI ONS ADOPTED BY THE COW SSI ONER FOR THE PURPOSE OF ASSURI NG THAT
CHARGES REFLECT THE TRUE COSTS THAT WOULD BE | NCURRED BY A PRUDENT
PERSON I N THE CONDUCT OF A COVPETI TI VE TRANSPORTATI ON BUSI NESS.

S 23. Paragraphs g and h of subdivision 25 of section 1709 of the
education |law, paragraph g as added by chapter 367 of the |aws of 1979
and paragraph h as added by chapter 700 of the | aws of 1993, are anended
to read as foll ows:

g. The board of education is authorized to provide regional transpor-
tation services by rendering such services jointly with other schoo
districts or boards of cooperative educational services. Such services
may i nclude pupil transportati on between home and school, TRANSPORTATI ON
DURING THE DAY TO AND FROM SCHOOL AND A SPECI AL EDUCATI ON PROGRAM OR
SERVI CE OR A PROGRAM AT A BOARD OF COOPERATI VE EDUCATI ONAL SERVI CES OR
AN APPROVED SHARED PROGRAM AT ANOTHER SCHOOL DI STRI CT, TRANSPORTATI ON
FOR FI ELD TRIPS OR TO AND FROM EXTRACURRI CULAR ACTIVITIES, and cooper-
ative school bus mai ntenance.

h. The board of education is authorized to enter into a contract with
anot her school district, a county, nunicipality, or the state [division
for youth] OFFI CE OF CHI LDREN AND FAM LY SERVI CES to provi de transporta-
tion for children, | NCLUDI NG CONTRACTS TO PROVI DE SUCH TRANSPORTATI ON AS
REG ONAL TRANSPORTATI ON SERVI CES, provided that the contract cost is
appropriate. In determining the appropriate transportation contract
cost, the transportation service provider school district shall use a
cal culation consistent with regul ati ons adopted by the conm ssioner for
t he purpose of assuring that charges reflect the true costs that would
be incurred by a prudent person in the conduct of a conpetitive trans-
portation business.

S 24. Par agraph b of subdivision 2 of section 33 of the genera
muni ci pal |law, as added by chapter 267 of the | aws of 2005, is anended
to read as foll ows:
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b. In undertaking such audits the conptroller's review shall include,
but not be limted to:

(1) exam ning, auditing and eval uating financial docunents and records
of school districts, BOCES and charter schools,

(2) assessing the current financial practices of school districts,
BOCES and charter schools to ensure that they are consistent with estab-
l'i shed standards, | NCLUDI NG WHETHER ANY SCHOOL DISTRICT THAT USES A
Rl SK- BASED OR SAMPLI NG METHODOLOGY TO DETERM NE WHI CH CLAI M5 ARE TO BE
AUDI TED I N LI EU OF AUDI TI NG ALL CLAI M5 HAS ADOPTED A METHODOLOGY THAT
PROVI DES REASONABLE ASSURANCE THAT ALL THE CLAI M5 REPRESENTED | N THE
SAMPLE ARE PROPER CHARGES AGAI NST THE SCHOOL DI STRICT; and

(3) determining that school districts, BOCES, and charter schools
provide for adequate protections against any fraud, theft, or profes-
si onal m sconduct.

S 25. The conptroller shall review the effectiveness of allow ng
school districts to use a risk-based or sanpling nmethodol ogy to deter-
m ne which clains are to be audited in lieu of auditing all clains
including whether this practice maintains adequate school district
fiscal accountability and any recomendations for inprovenents or
nodi fi cations that should be made and whet her school districts should be
authorized to continue such practice. Such report shall be issued to the
governor and the | egislature by January 15, 2014.

S 26. This act shall take effect inmediately provided, however, that
the provisions of section three of this act shall expire June 30, 2014
when upon such date the provisions of such section shall be deened
repeal ed; provided, further that the provisions of sections eight, elev-
en, twelve, thirteen and twenty of this act shall expire July 1, 2014
when upon such date the provisions of such sections shall be deened
r epeal ed.

SUBPART G

Section 1. Paragraph 1 of subdivision (c) of section 81.44 of the
mental hygiene law, as added by chapter 175 of the laws of 2008, is
amended to read as foll ows:

1. serve a copy of the statenment of death upon the court exam ner, the

dul y appoi nted personal representative of the decedent's estate, or, if
no [person] PERSONAL representative has been appointed, then upon the
personal representative nanmed in the decedent's wll or any trust

instrunent, if known, UPON THE LOCAL DEPARTMENT OF SOCI AL SERVI CES and
upon the public adm nistrator of the chief fiscal officer of the county
in which the guardi an was appoi nted, and

S 2. Subdivision 4 of section 458-b of the social services lawis
anmended by addi ng a new paragraph (d) to read as foll ows:

(D) PAYMENTS PURSUANT TO THI S SECTI ON MAY BE MADE BY DI RECT DEPOSI T OR
DEBI T CARD, AS ELECTED BY THE RECIPIENT, AND ADM Nl STERED ELECTRON
| CALLY, AND I N ACCORDANCE W TH SECTI ON TWENTY- ONE- A OF THI S CHAPTER AND
W TH SUCH GUI DELI NES AS MAY BE SET FORTH BY REGULATION OF THE OFFICE OF
CHI LDREN AND FAM LY SERVI CES. THE OFFI CE OF CHI LDREN AND FAM LY SERVI CES
MAY ENTER | NTO CONTRACTS ON BEHALF OF LOCAL SOCI AL SERVI CES DI STRI CTS
FOR SUCH DI RECT DEPOSIT OR DEBIT CARD SERVICES |IN ACCORDANCE W TH
SECTI ON TVENTY- ONE- A OF THI S CHAPTER

S 3. This act shall take effect inmediately; provided, however that
section one of this act shall take effect on the ninetieth day after it
shall have becone |aw, provided, further, that section two of this act
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shall take effect on the same date and in the sane nmanner as section 4
of part F of chapter 58 of the laws of 2010, takes effect.

SUBPART H

Section 1. Section 204-a of the state admi nistrative procedure act,
as added by chapter 479 of the laws of 2001, is anended to read as
fol | ows:

S 204-a. Alternate nethods for inplenenting regulatory nmandates. 1. As
used in this section:

(a) "local government" neans any county, city, town, village, schoo
district, fire district or other special district;

(b) "regulatory mandate" neans any rule which requires one or nore
| ocal governnments to create a new program increase the |evel of service
for an existing programor otherw se conply with mandatory requirenents;
and

(c) "petition" neans a docunment submitted by a | ocal governnent seek-
ing approval of an alternate nmethod for inplenmenting a regulatory
mandat e.

2. A LOCAL GOVERNMENT, OR TWD OR MORE LOCAL GOVERNMENTS ACTI NG JO NT-
LY, MAY SEEK APPROVAL FOR AN ALTERNATE METHOD OF | MPLEMENTI NG A REGULA-
TORY MANDATE BY SUBM TTING TO THE APPROPRI ATE STATE AGENCY A petition
VWHI CH shal | include BUT NOT BE LIM TED TO:

(a) FOR EACH | NVOLVED LOCAL GOVERNMENT, an indication that subm ssion
has been approved by the governi ng body of the |ocal governnment or by an
of ficer duly authorized by the governing body to do so;

(b) an identification of the regulatory nandate which is the subject
of the petition and information sufficient to establish that the
proposed alternate nethod of inplenentation is consistent with and will
effectively carry out the objectives of the regul atory nmandate;

(c) information [on the process used by the | ocal governnent to ensure
that all stakehol ders have been appropriately involved in the process of
devel oping the alternate nethod, including where relevant the date of
any hearing, forumor other nmeeting to seek input on the alternate neth-
od] SUFFI Cl ENT TO ESTABLI SH THAT THE PROPOSED ALTERNATE METHOD OF | MPLE-
MENTATION 1S CONSI STENT WTH AND W LL EFFECTI VELY CARRY OQUT THE OBJEC-
TI VES OF THE REGULATORY MANDATE

(d) docunmentation that the petition has been subnmtted to the author-
ized agents of any certified or recognized enployee organizations
representing enpl oyees who woul d be effected by inplenmentation of the
al ternate net hod;

(e) [a proposed plan and tinmetable for conpiling and reporting infor-
mation to facilitate evaluation of the effectiveness of the alternate
nmet hod; ]

(f) if] WHETHER the state [provides] HAS PROVI DED fi nanci al assi stance
for conmplying with the regulatory nandate[, any proposed anmount or
per cent age of such assistance which would be returned to the state due
to savings frominplenenting the alternate nethod]; and

[(g)] (F) the name, public office address and tel ephone nunber of the
representative of the | ocal government who will coordinate requests for
addi tional information on the petition; AND

[3. Two] (G WHERE TWO or nore |ocal governnments [may submt a peti-
tion] HAVE PETITIONED jointly, [provided that each |ocal governnent
neets the requirenments of paragraphs (a), (c), (d) and (g) of subdivi-
sion two of this section, and provided that the petition] | NFORVATION
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VWH CH addresses the manner in which responsibility for inplenentation
will be allocated between or anong the participating |ocal governnents.
[4] 3. The agency shall cause a notice of the petition to be
published in the state regi ster AND A NEWSPAPER OF GENERAL Cl RCULATI ON
IN THE | MPACTED COVWUNI TY and shall receive conments on the petition for
a period of thirty days. Such notice shall either include the full text

of the information set forth in the petition or shall set forth the
address of a website on which the full text has been posted. The notice
shall include the name, public office address and tel ephone nunber, and

may include a fax nunber and electronic nail address, of an agency
representative fromwhom additional information on the petition can be
obt ai ned and to whom comrents on the petition nmay be subm tted.

[5. (a)] 4. Not later than thirty days after the last day of the
comment period, the agency shall approve or disapprove the petition. The
agency nmy approve the petition wi thout change or with such conditions
or nodifications as the agency deens appropriate. Notice of the agency
deternmination shall be provided in witing to the local governnent and
shall be published in the state register. The agency shall not grant a
petition unless it determnes that the petition has nmet the requirenents
of subdivision two of this section and that the 1local government has
established that the alternate nmethod is consistent with and wll effec-
tively carry out the objectives of the regul atory nandate; provided,
however, that no petition shall be approved which would result in the
contravention of any environnental, health or safety standard or would
reduce any benefits or rights accorded by law or rule to third parties.
In approving a petition, an agency may wai ve a statutory provision only
if it is specifically authorized by law to waive such provision. An
approval shall include a tinetable for agency eval uation of the effec-
tiveness of the alternate nethod.

(b) Notwi t hstandi ng the provisions of paragraph (a) of this subdivi-
sion, wupon receipt of an objection to a petition fromthe authorized
agent of any certified or recogni zed enpl oyee organi zati on representing
enpl oyees who woul d be affected by inplenentation of the alternate neth-
od, the agency shall provide any such organi zations with an opportunity
for a hearing. If an adjudicatory proceeding is requested, the petition
shall not be approved unless the agency deternm nes by a preponderance of
the evidence that inplenenting the alternate method woul d not affect
such enpl oyees by contraveni ng any environmental, health or safety stan-
dard, reducing any rights or benefits or violating the ternms of any
negotiated agreenent, and that all other requirenents of this section
have been nmet. The provisions of this subdivision are in addition to and
shall not be construed to inpair or nodify any rights of such enployees
under any other |aw, regulation or contract.

5. A LOCAL GOVERNMENT THAT OBJECTS TO A STATE AGENCY DETERM NATI ON TO
MODI FY OR DI SAPPROVE | TS PETI TI ON MAY APPEAL IN WRI TING TO THE MANDATE
RELI EF COUNCI L, WHO, UPON REVI EW OF THE AGENCY'S FI NDI NGS AND DETERM -
NATI ON, MAY APPROVE, MODI FY OR DI SAPPROVE THE PETI TI ON

6. Nothing in this section shall require a |local governnent to
commence or continue an alternate nethod of inplenmentation if it deter-
mnes inits sole discretion not to do so, except to the extent that a
| ocal governnent has commtted to commenci ng or continuing an alternate
nmethod in a joint petition submtted pursuant to subdivision [three] TWD
of this section.

7. A state agency nmay rescind its approval of a petition [at any tine
if it determnes, based on the information reported pursuant to para-
graph (e) of subdivision two of this section or other information avail -
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able to it, that the alternate method is not effectively carrying out
the objectives of the regulatory mandate or is being inplenented in a
manner detrimental to the public interest] ONLY AFTER A HEARI NG
PROvVI DED, HOWEVER, THAT THE AGENCY MAY SUSPEND | TS APPROVAL OF A PETI -
TION PRIOR TO A HEARING | F I T FINDS THAT | MVEDI ATE SUSPENSI ON | S NECES-
SARY TO ADDRESS AN | MM NENT THREAT TO HEALTH OR SAFETY. NOTICE OF A
HEARI NG MUST BE PROVI DED TO THE PETI TI ONER AT LEAST THI RTY DAYS PRI OR TO
THE HEARI NG AND MUST BE POSTED ON THE AGENCY' S WEBSI TE. SUCH NOTI CE MJUST
STATE THE BASI S FOR THE AGENCY' S DECI SI ON TO SEEK RESCI SSI ON AND | NFORM
THE LOCAL GOVERNMENT THAT | T MAY REQUEST | NFORMATI ON RELI ED UPON BY THE
AGENCY | N MAKI NG | TS DETERM NATI ON, WHI CH | NFORVATI ON MUST BE PROVI DED
TO THE LOCAL GOVERNMENT AT LEAST SEVEN DAYS | N ADVANCE OF THE HEARI NG
AFTER SUCH HEARI NG THE AGENCY MAY RESCIND | TS APPROVAL UPON A FI NDI NG
THAT THE ALTERNATI VE METHOD OF | MPLEMENTATI ON |'S NOT CONSI STENT WTH OR
DOES NOT EFFECTI VELY CARRY OUT THE OBJECTI VES OF THE REGULATORY MANDATE.

[7.] 8. Notwithstandi ng any ot her provision of law, inplenentation of
an alternate method approved by an agency pursuant to this section shall
be deened to lawfully neet all requirenents of the regul atory nandate.
An agency shall retain the authority to enforce conpliance wth the
alternate nethod in the sane manner as it may enforce conpliance with
the underlying rule. Any action on a petition by a state agency shall be

subject to review pursuant to article seventy-eight of the civil prac-
tice law and rul es.
[8.] 9. In accordance with the timetable established pursuant to

subdi vision [four] THREE of this section, the agency shall evaluate the
effectiveness of the alternate nethod in carrying out the objectives of
the regul atory nmandate. The eval uation shall identify any savings or
other benefits, and any costs or other disadvantages, of inplenenting
the alternate nmethod, and shall address the desirability of incorporat-
ing the alternate method into the rules of the agency. Notice of avail -
ability of the evaluation shall be published in the state register.

S 2. The executive law is anended by adding a new section 666 to read
as foll ows:

S 666. MANDATE RELIEF COUNCI L. 1. DEFIN TIONS. A "MANDATE' MEANS ANY
REQUI REMENT THAT A LOCAL GOVERNMENT PERFORM OR ADM NI STER ANY PROGRAM
PRQJIECT OR ACTIVITY, REQU RED OR | MPOSED BY A STATE LAW OR STATE AGENCY
THAT REQUI RES A H GHER LEVEL OF SERVI CE FOR AN EXI STI NG LOCAL GOVERNMENT
PROGRAM PRQIECT OR ACTIVITY.

B. "LOCAL GOVERNMENT" MEANS A COUNTY, CTY, TOA, VILLAGE, SCHOOL
DI STRI CT, OR SPECI AL DI STRI CT.

C. "STATE AGENCY" OR "AGENCY" MEANS ANY STATE AGENCY, DEPARTMENT,
OFFI CE, BOARD, BUREAU, DI VI SION, COMWM TTEE, COUNCIL OR OFFI CE UNDER THE
DI RECTI ON OR CONTROL OF THE EXECUTI VE.

2. MANDATE RELIEF COUNCI L. THERE | S HEREBY CREATED W THI N THE EXECU-
Tl VE DEPARTMENT THE MANDATE RELI EF COUNCI L, WHI CH SHALL BE COWRI SED OF
ELEVEN MEMBERS AS FOLLOAS: THE SECRETARY TO THE GOVERNOR, VWHO SHALL
CHAIR THE COUNCI L, THE COUNSEL TO THE GOVERNOR, THE DI RECTOR OF THE
DIVISION OF THE BUDGET, THE SECRETARY OF STATE, AND THREE ADDI TI ONAL
MEMBERS TO BE APPO NTED BY THE GOVERNOR FROM AMONG HI S OR HER EXECUTI VE
CHAMBER STAFF, TWO MEMBERS TO BE APPO NTED BY THE TEMPORARY PRESI DENT OF
THE SENATE, AND TWO MEMBERS TO BE APPO NTED BY THE SPEAKER OF THE ASSEM
BLY.

A, SIX MEMBERS OF THE COUNCI L, OR THEI R DESI GNEES I N THE CASE OF THE
DI RECTOR OF THE DI VI SI ON OF THE BUDGET AND THE SECRETARY OF STATE, SHALL
CONSTI TUTE A QUORUM
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B. THE COUNCI L SHALL MEET REGULARLY UPON THE CALL OF I'TS CHAIR AND AS
FREQUENTLY AS | TS BUSI NESS MAY REQUI RE. THE MEMBERS OF THE COUNCI L SHALL
SERVE W THOUT COWPENSATI ON BUT SHALL RECElI VE REI MBURSEMENT FOR THEI R
REASONABLE AND NECESSARY EXPENSES.

C. THE COUNCI L SHALL, UPON REQUEST OF A LOCAL GOVERNMENT OR ONE OF THE
MEMBERS OF THE COUNCI L, | DENTIFY AND REVI EW MANDATES THAT CAN BE ELI M -
NATED OR REFCORMED, AND MAKE SUCH OTHER AND FURTHER | NQUI RIES, REPORTS
AND RECOVMMENDATI ONS AS THE COUNCI L NMAY DEEM NECESSARY AND PRUDENT TO
EFFECTUATE I TS M SSI ON OF MANDATE RELI EF. | N | DENTI FYI NG AND DETERM NI NG
WHETHER SUCH MANDATES ARE UNSOUND, UNDULY BURDENSOME OR COSTLY, THE
COUNCI L SHALL RECEIVE AND CONSI DER PUBLI C COMVENT ABOUT THEM AND SHALL
REVI EW THEM I N LI GHT OF COST-BENEFI T PRI NCIPLES AND SUCH OTHER AND
FURTHER FACTORS AS THE COUNCIL SHALL DEEM NECESSARY AND PRUDENT. THE
COUNCI L SHALL NOT MAKE A REFERRAL TO THE GOVERNOR THAT A MANDATE BE
ELI M NATED OR REFORMED REGARDI NG ANY OF THE FOLLOW NG MANDATES:

(1) THOSE WH CH ARE REQUI RED TO COVPLY W TH FEDERAL LAWS OR RULES OR
TO MEET ELI G BI LI TY STANDARDS FOR FEDERAL ENTI TLEMENTS;

(1'l) THOSE WH CH REAPPORTI ON THE COSTS OF ACTI VI TI ES BETWEEN BOARDS OF
EDUCATI ON, CQOUNTI ES, AND MUNI ClI PALI Tl ES;

(I'11) THOSE WHI CH | MPLEMENT PROVI SI ONS OF THE STATE CONSTI TUTI ON; AND

(1'V) THOSE WHI CH THE COUNCI L DETERM NES ARE NECESSARY FOR THE NMAI NTE-
NANCE OF THE PUBLI C HEALTH OR SAFETY OF THE PEOPLE OF NEW YORK STATE.

D. ALL VOTES OF THE COUNCI L, AND ALL DELI BERATI ONS AND REPORTS OF I TS
PROCEEDI NGS SHALL BE OPEN TO THE PUBLI C PURSUANT TO ARTI CLE SEVEN OF THE
PUBLI C OFFI CERS LAW

3. COUNCIL ACTI ONS ON REGULATORY MANDATES. UPON A DETERM NATI ON THAT A
MANDATE | N ANY REGULATI ON, RULE OR ORDER OF ANY STATE AGENCY HAS BEEN
| MPOSED UPON ANY LOCAL GOVERNMENT I'N AN UNSOUND, UNDULY BURDENSOME OR
COSTLY MANNER SO AS TO NECESSI TATE THAT IT BE ELIMNATED OR REFORMED,
THE COUNCI L SHALL HAVE THE POVNER TO

A.  REFER A REQUEST BY A LOCAL GOVERNVMVENT FOR A REVI EW OF SUCH REGULA-
TORY MANDATE, FOR PETITION BY SUCH LOCAL GOVERNMENT FOR A WAl VER
MODI FI CATION OR REPEAL OF SUCH REGULATORY MANDATE PURSUANT TO SECTI ON
TWO HUNDRED FOUR-A OF THE STATE ADM NI STRATI VE PROCEDURE ACT. IN THE
EVENT THE COUNCIL VOITES TO MAKE SUCH REFERRAL ON BEHALF OF A LOCAL
GOVERNMENT, THE STATE AGENCY THAT IS CHARGED W TH REVI EW NG THE PETI TI ON
SHALL PROVI DE THE TECHNI CAL ASSI STANCE AND SUPPORT FOR SUCH LOCAL
GOVERNMENT TO PROPERLY PREPARE AND SUBM T SUCH PETI TI ON. I N THE EVENT
THAT SUCH STATE AGENCY REVI EWNG THE PETITION OF THE LOCAL GOVERNVENT
PURSUANT TO SECTION TWO HUNDRED FOUR-A OF THE STATE ADM NI STRATI VE
PROCEDURE ACT DOES NOT PROVI DE THE REMEDY SOUGHT BY SUCH LOCAL GOVERN-
MENT, THE COUNCIL MAY HEAR AND CONSI DER AN APPEAL OF SUCH DECI SI ON AND
GRANT SUCH RELI EF AS | T DEEMS APPROPRI ATE, I NCLUDING THE MAKING OF A
REFERRAL TO THE GOVERNOR FOR THE WAI VI NG MADI FYI NG OR REPEALI NG OF SUCH
REGULATORY  MANDATE. THE COUNCIL SHALL ADCOPT PROCEDURES BY WHICH | T
SHALL CONSI DER, DECI DE AND EFFECTUATE THE REMEDIES OF SUCH APPEALS
CONS| STENT WTH THI S SECTI ON.

B. UPON A TWO THIRDS VOITE, REFER A REGULATI ON TO THE GOVERNOR FOR
REPEAL OR MODI FI CATI ON, WHERE THE COUNCI L HAS PREVI QUSLY DETERM NED THAT
SUCH REGULATI ON | MPOSES UPON  ANY LOCAL GOVERNMENT A MANDATE I N AN
UNSOUND, UNDULY BURDENSOVE OR COSTLY MANNER, SO AS TO NECESSI TATE THAT
| T BE ELI M NATED OR REFORMED. UPON RECEI PT OF SUCH REFERRAL BY THE
COUNCI L, THE GOVERNOR SHALL W THI N SI XTY DAYS, DI RECT THE STATE AGENCY
RESPONS| BLE FOR THE PROMULGATI ON, REPEAL OR MCDI FI CATION OF SUCH REGU
LATION TO EFFECTUATE SUCH REPEAL OR MAD FI CATI ON OF THE REGULATI ON
PURSUANT TO THE PROCEDURES THAT SUCH AGENCY WOULD OTHERW SE BE REQUI RED



Co~NOoOUIT~hWNE

S. 5856 72 A. 8518

TO FOLLOW UNDER THE LAW HAD SUCH AGENCY ON I TS OAN ACCORD SOQUGHT TO
REPEAL OR MODI FY THE REGULATI ON.

4. COUNCI L ACTI ONS ON STATUTORY MANDATES. THE COUNCI L MAY, UPON A VOTE
OF SEVEN MEMBERS, REFER A STATUTE TO THE GOVERNOR FOR REPEAL OR MODI FI -
CATI ON, WHERE THE COUNCI L HAS PREVI QUSLY DETERM NED THAT SUCH STATUTE
| MPOSES UPON ANY LOCAL GOVERNMVENT A MANDATE | N AN UNSOUND, UNDULY
BURDENSOVE OR COSTLY MANNER, SO AS TO NECESSI TATE THAT I T BE ELI M NATED
OR REFORMED. UPON RECElI PT OF THE REFERRAL BY THE COUNCI L, THE GOVERNOR,
W THI N SI XTY DAYS, SHALL HAVE PREPARED A GOVERNOR' S PROGRAM BILL, FOR
| NTRODUCTION IN BOTH HOUSES OF THE LEG SLATURE, TO EFFECTUATE SUCH
REPEAL OR MODI FI CATI ON OF THE STATUTE.

5. LOCAL GOVERNMENT REQUEST. A LOCAL GOVERNMENT MAY, BY RESOLUTION OF
I TS GOVERNI NG BODY, ASK THE COUNCI L TO REVI EW A SPECI FI C STATUTE, REGUJ
LATI ON, RULE OR ORDER OF STATE GOVERNMENT TO DETERM NE WHETHER SUCH
STATUTE, REGULATION, RULE OR ORDER OF STATE GOVERNMENT | S AN UNFUNDED
MANDATE OR | S OTHERW SE UNSOUND, UNDULY BURDENSOVE OR COSTLY SO AS TO
REQUI RE THAT I T BE ELI M NATED OR REFORMVED. NO LOCAL GOVERNMENT MAY MAKE
MORE THAN THREE SUCH REQUESTS | N EACH CALENDAR YEAR. UPON SUCH REVIEW
THE COUNCIL SHALL, BY MAJORITY VOTE, DETERM NE WHETHER SUCH MANDATE HAS
BEEN | MPOSED UPON SUCH LOCAL GOVERNMENT | N AN UNSOUND, UNDULY BURDENSOVE
OR COSTLY MANNER, SO AS TO NECESSITATE THAT |IT BE ELIMNATED OR
REFORMED. A DETERM NATION OF THE COUNCI L SHALL RESOLVE ANY DI SPUTE
REGARDI NG WHETHER SUCH A STATUTE, REGULATI ON, RULE OR ORDER CONSTI TUTES
SUCH AN UNFUNDED MANDATE, BUT SHALL NOT BE DEEMED A JUDI Cl AL DETERM -
NATI ON UNDER THE LAW

6. APPEALS. UPON AN APPEAL OF A PETI TI ON PREVI QUSLY DECI DED BY A STATE
AGENCY PURSUANT TO SECTI ON TWO HUNDRED FOUR-A OF THE STATE ADM NI STRA-
TIVE PROCEDURE ACT, THE COUNCI L, UPON REQUEST OF THE LOCAL GOVERNMENT,
SHALL REVI EW THE STATE AGENCY' S DETERM NATI ON AND MAY AFFIRM MODIFY OR
REJECT SUCH DETERM NATI ON. SUCH APPEAL SHALL NOT PRECLUDE OR LIMT A
LOCAL GOVERNMENT OR ANY OTHER PARTY W TH STANDING FROM PURSU NG ANY
RIGHT | T MAY HAVE PURSUANT TO A PROCEEDI NG | NSTI TUTED | N ACCORDANCE W TH
THE PROVISIONS OF ARTICLE SEVENTY-ElI GHT OF THE Cl VIL PRACTI CE LAW AND
RULES OR ANY OTHER STATUTE.

7. REPORTS. THE COUNCIL SHALL BY DECEMBER FIFTEENTH OF EACH YEAR
REPORT TO THE GOVERNOR AND LEG SLATURE REGARDI NG | TS ACTI VI TI ES, AND
REGARDI NG THE | SSUES, STATUTES, REGULATI ONS, RULES AND ORDERS VWHICH IT
REVI EMED, EXAM NED, PROPOSED, REFERRED, AND/ OR CONSI DERED. SUCH REPORTS,
VWH CH SHALL BE ADOPTED UPON A MAJORITY VOTE OF THE MEMBERS OF THE COUN-
ClL, OR THEIR DESI GNEES IN THE CASE OF THE DI RECTOR OF THE DI VISION OF
THE BUDGET OR THE SECRETARY OF STATE. ALL REPORTS OF THE COUNCI L SHALL
BE POSTED ON A PUBLI CLY ACCESSI BLE WEBSI TE.

8. ASSI STANCE OF OTHER AGENCI ES. TO EFFECTUATE THE PURPCSES OF THI'S
SECTI ON, ANY STATE AGENCY SHALL, AT THE REQUEST OF THE COUNCI L, PROVI DE
TO THE COUNCI L SUCH FACI LI TI ES, ASSI STANCE AND DATA AS WLL ENABLE THE
COUNCI L TO PROPERLY CARRY QUT | TS RESPONSI BI LI TI ES AND DUTI ES.

S 3. This act shall take effect imedi ately; provided, however, that
section one of this act shall take effect on the thirtieth day after it
shall have becone a |law and shall expire January 1, 2015 or upon the
departure fromoffice of the fifty-sixth governor whichever cones first,
provi ded however that section two of this act shall take effect January
15, 2012 and shall expire January 1, 2015 or upon the departure from
office of the fifty-sixth governor whichever cones first.

S 2. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or subpart of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnment shall not affect,
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inmpair, or invalidate the remai nder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or subpart thereof directly involved in the controversy in which such
judgnment shall have been rendered. It is hereby declared to be the
intent of the legislature that this act would have been enacted even if
such invalid provisions had not been included herein.

S 3. This act shall take effect inmediately provided, however, that
the applicable effective date of Subparts A through H of this act shal
be as specifically set forth in the |ast section of such Subparts.

S 2. Severability clause. |If any clause, sentence, paragraph, subdivi-
sion, section or part of this act shall be adjudged by any court of
conpetent jurisdiction to be invalid, such judgnent shall not affect,
inmpair, or invalidate the renainder thereof, but shall be confined in
its operation to the clause, sentence, paragraph, subdivision, section
or part thereof directly involved in the controversy in which such judg-
ment shall have been rendered. It is hereby declared to be the intent of
the legislature that this act wuld have been enacted even if such
i nvalid provisions had not been included herein.

S 3. This act shall take effect imediately provided, however, that
the applicable effective date of Parts A through C of this act shall be
as specifically set forth in the last section of such Parts; provided,
however that Part B of this act shall remain in full force and effect at
a mnimmuntil and including June 15, 2015.



