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STATE OF NEW YORK

8353
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
June 14, 2011

Introduced by M of A ZEBROWSKI, JAFFEE -- read once and referred to
the Conmittee on Governnental Enployees

AN ACT to anend the retirenent and social security law and the genera
municipal law, in relation to authorizing the adoption of a bond
resolution in connection with paynents to a retirenment system

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Paragraph 1 of subdivision d of section 19-a of the retire-
ment and social security |law, as added by section 1 of part TT of chap-
ter 57 of the laws of 2010, is anmended and a new paragraph 4 is added to
read as follows:

(1) For any given fiscal year for which an enployer's average actuari -
al contribution rate exceeds the systemgraded contribution rate, the

enpl oyer shall pay to the retirement system an anmount equal to the
enpl oyer's annual bill for such year or, inlieu of paying the entire
annual bill, the enployer my pay an anount equal to the enployer's
annual bill less all or a portion of the enployer's anmount eligible for

anortization for the fiscal year. If in accordance with this paragraph
the enployer's paynment to the retirement systemis less than the entire
anmount of the enployer's annual bill, then the difference between the
enpl oyer's annual bill, and the anmobunt actually paid by the enployer to
the retirenment system exclusive of any amount fromthe enpl oyer contrib-
ution reserve fund applied to reduce the enployer's paynent, shall be
the amount anortized for the fiscal year. The anmount anortized for the
fiscal year shall EITHER be paid to the retirenent systemin equal annu-
al installnments over a ten-year period, with interest on the unpaid
bal ance at a rate determ ned by the conptroller which approxinates a
market rate of return on taxable fixed rate securities with simlar
ternms i ssued by conparable issuers, and with the first installnent due
in the imedi ately succeeding fiscal year OR SHALL BE PAID TO THE
RETI REMENT SYSTEM THROUGH THE FI NANCI NG OF A BOND RESOLUTI ON ELECTED BY

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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THE LOCAL GOVERNI NG BOARD PURSUANT TO THE PROVI SI ONS OF PARAGRAPH FOUR
OF THI S SuBDI VI SI ON.

(4) THE EMPLOYER SHALL HAVE THE AUTHORI TY TO ADOPT A BOND RESOLUTI ON
FOR THE PURPCSES OF THI'S SECTION. THE GOVERNING BOARD MAY ELECT TO
PROVIDE FOR THE FINANCING OF THE AMOUNT ELI G BLE FOR AMORTI ZATI ON DUE
FROM SUCH EMPLOYER THE | SSUANCE OF THE BOND PURSUANT TO TH'S SECTI ON
SHALL COWPLY WTH THE LOCAL FI NANCE LAW AND MAY ONLY BE USED FOR THE
PURPCSE OF PAYMENT TO THE RETI REMENT SYSTEM FOR THE EMPLOYER S ANNUAL
BILL. THE PROCEEDS OF SUCH BOND | SSUANCE SHALL BE DEPGCSI TED BY SUCH
EMPLOYER | N A RETI REMENT CONTRI BUTI ON RESERVE ACCOUNT ESTABLI SHED PURSU
ANT TO SECTI ON Sl X-R OF THE GENERAL MUNI Cl PAL LAW AND SHALL BE APPLIED
TO THE PAYMENT TO THE RETI REMENT SYSTEM AS PROVI DED IN THI S SECTI ON.

S 2. Section 6-r of the general nunicipal |aw is anmended by adding a
new subdi vision 11 to read as foll ows:

11. A PARTI Cl PATI NG EMPLOYER WHI CH HAS DEPCSI TED THE PROCEEDS OF A
BOND | SSUANCE AUTHORI ZED PURSUANT TO PARAGRAPH FOUR OF SUBDI VI SION D OF
SECTI ON NI NETEEN- A OF THE RETI REMENT AND SOCI AL SECURI TY LAWIS AUTHOR-
| ZED TO W THDRAW ONLY | N ACCORDANCE TO THE PROVI SI ONS OF PARAGRAPH ONE
OF SUBDI VI SI ON D OF SECTI ON NI NETEEN-A OF THE RETIREMENT AND SOCI AL
SECURI TY LAW

S 3. This act shall take effect immediately.



