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STATE OF NEW YORK

7409
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
May 4, 2011

Introduced by M of A TH ELE, BOYLE, MDONOUGH, RAIA -- read once and
referred to the Conmttee on Corporations, Authorities and Conmm ssions

AN ACT to anend the public authorities law, in relation to the board of
trustees of the Long Island power authority and repealing certain
provi sions of such law relating thereto

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Legislative intent. The Ilegislature finds and decl ares
t hat :

1. the Long Island power authority was established because the |egis-
|ature believed that matters of state concern would best be dealt wth
by repl aci ng such investor owned utility with a publicly owned power
authority;

2. a public power authority is best governed by representatives of the
public it was established to serve;

3. a denocratic principle of energy production nust seek to ensure an
equi table responsibility for the production of power anong the constitu-
ents served;

4. in the future Long Island should seek to refornmulate its energy

di stribution nethods so that the various townships will take responsi-
bility for producing the power necessary to nmatch growt h;
5. the public election of trustees to the power authority wll serve

to better represent local interests and issues;

6. as a matter of public policy, relinquishing |local control over
power production does not allow siting and technol ogy decisions to be
made by the nost inpacted popul ation. Therefore, through the el ection of
| ocal trustees, the communities can work to accept the responsibility
for the energy production decisions necessary to accomobdate their
needs; and

7. the Long Island Power Authority (LIPA) was created by the state to
be the retail supplier of electricity and is charged wth devel oping
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energy policy, rate setting and financial planning for the Long Island
service territory. LIPAwas intended to "provide safe and adequate
service at Jlower rates while facilitating the shift of investnent into
nore beneficial energy demand/ energy supply managenent alternatives".
Moreover, the state intended that LIPA utilize "to the fullest extent
practicable, all econonm cal nmeans of conservation, and technol ogi es that
rely on renewable energy resources, cogeneration and inprovenents in
energy efficiency which will benefit the interests of the ratepayers of
the service area".

The legislature finds that the interests set forth in this section
will be best served by a utility operated by an el ected board of trus-
t ees.

S 2. Section 1020-d of the public authorities | aw, as added by chapter
506 of the laws of 1995, is REPEALED and a new section 1020-d i s added
to read as foll ows:

S 1020-D. TRUSTEES. 1. BEG NNI NG JANUARY FI RST, TWO THOUSAND TWELVE,
THE AUTHORITY SHALL CONSIST OF SEVENTEEN TRUSTEES. ONE TRUSTEE, WHO
SHALL BE THE CHAI R, SHALL BE APPO NTED BY THE GOVERNOR, AND SHALL SERVE
AT THE PLEASURE OF THE GOVERNOR. S| XTEEN TRUSTEES SHALL BE ELECTED W TH
ONE EACH FROM EACH OF THE FOLLOW NG POLI TICAL SUBDIVISIONS, OR IN THE
CASE OF THE COUNTY OF QUEENS, THE PORTI ON OF THE COUNTY OF QUEENS W THI N
THE SERVI CE AREA OF THE AUTHORI TY:

(A) COUNTY OF NASSAU:

1) TOMN OF HEMPSTEAD,

TOMW OF NORTH HEMPSTEAD,
TOM OF OYSTER BAY,

CI TY OF LONG BEACH, AND
CI TY OF GLEN COVE;
COUNTY OF SUFFOLK:
BABYLON,
BROOKHAVEN,
EAST HAMPTON,
HUNTI NGTON,

| SLI P,

Rl VERHEAD,
SHELTER | SLAND,
SM THTOWN,
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THAT PORTION OF THE COUNTY OF QUEENS W THI N THE AUTHORI Tl ES
SERVI CE AREA. EACH ELECTED TRUSTEE SHALL BE A RESI DENT OF THE POLI Tl CAL
SUBDI VI SION FROM VWH CH HE OR SHE | S ELECTED. IN THE CASE OF THE COUNTY
OF QUEENS, THE TRUSTEE MUST ALSO RESIDE IN THE AUTHORI TY SERVI CE AREA.
NO PERSON VWHO 1S AN ELECTED OR APPO NTED OFFI Cl AL OF THE STATE OR ANY
MUNI CI PALI TY, OR ANY AGENCY OR | NSTRUMENTALI TY THEREOF, SHALL BE QUALI -
FIED TO SERVE AS AN ELECTED TRUSTEE. EACH TRUSTEE SHALL HOLD OFFI CE FOR
A TERM OF TWO YEARS AND SHALL BE ELECTED AT THE SAME Tl ME AS THE BI ENNI -
AL TOWN ELECTION. I N THE EVENT OF A VACANCY OCCURRING IN THE OFFICE OF
AN ELECTED TRUSTEE BY DEATH, RESI GNATI ON OR OTHERW SE, A SUCCESSCOR SHALL
BE CHOSEN BY THE GOVERNI NG BODY OF THE POLI TI CAL SUBDI VI SI ON FOR THE
UNEXPI RED TERM

2. SUCH TRUSTEES SHALL BE ELECTED I N ELECTI ONS CONDUCTED BY THE BOARD
OF ELECTI ONS PURSUANT TO THE APPLI CABLE PROVI SIONS OF THE ELECTI ON LAW
NO POLI TI CAL PARTY SHALL BE ENTI TLED TO NOM NATE CANDI DATES FOR THE
OFFI CE OF TRUSTEE AT ANY SUCH ELECTI ON.
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3. NINE TRUSTEES SHALL CONSTI TUTE A QUORUM FOR THE PURPOSE OF CONDUCT-
I NG THE BUSI NESS OF THE AUTHORI TY. THE VOTE OF THE MAJORITY OF THE TRUS-
TEES SHALL BE REQUI RED FOR THE PURPOSE OF TAKI NG ACTI ON.

4. NO TRUSTEE SHALL RECEI VE A SALARY, BUT EACH SHALL BE ENTI TLED TO
REI MBURSEMENT FOR REASONABLE EXPENSES |IN THE PERFORMANCE OF DUTIES
ASSI GNED | N THI' S SECTI ON.

S 3. This act shall take effect imediately.



