Co~NOUITR~hWNE

STATE OF NEW YORK

7172
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
April 14, 2011

Introduced by M of A N R VERA CAH LL, MAGNARELLI, COLTON, JAFFEE

CASTRO, P. RIVERA, STEVENSON, ROBERTS, COOK, ENGLEBRIGHT -- Milti-
Sponsored by -- M of A ARROYO BARRON, BOYLAND, CAMARA, CASTELLI

CLARK, CRESPO, GOODELL, JEFFRIES, LINARES, MARKEY, MENG MOYA, RAMOS
J. RIVERA, RODRI GUEZ, SIMOTAS -- read once and referred to the Comm t -

tee on Environnental Conservation

AN ACT providing for the creation of a tenporary state conmm ssion on the
econoni c costs and benefits of hydraulic fracturing in New York state;
and providing for the repeal of such provisions upon expiration there-
of

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. A tenporary state conmm ssion, to be known as the conmm ssion
on the econom ¢ costs and benefits of hydraulic fracturing in New York
state, hereinafter referred to as the commission, is hereby created to
exam ne, eval uate, make recomendati ons and to collect data concerning
the econom c inpact of hydraulic fracturing on the entire econony of New
York state and the inpact on |ocal econom es where hydraulic fracturing
will occur. Specifically, such data shall include at |least the follow
i ng:

(a) the inpact and costs to the housing sector including rental and
hone owner shi p;

(b) the inpact on infrastructure including roads and bri dges;

(c) the inpact on the environnent;

(d) the inpact on costs to the state for the displacenent of individ-
uals and famlies fromaffected areas;

(e) the projected public safety costs for municipalities housing
hydraul i c operations; and

(f) all foreseen costs to the state fromallowi ng hydraulic fracturing
operations to be established, numintained, operated, disnmantled and
decomi ssi oned as well as run dry.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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S 2. The conm ssion shall consist of fifteen nmenbers, to be appointed
as follows: seven nenbers to be appointed by the governor; three nenbers
to be appointed by the tenporary president of the senate and shal
i nclude at | east one nenber of the Business Council of New York State or
the Partnership for New York city and one nenber of the Sierra C ub or
the New York Public Interest Goup; three nenbers to be appointed by the
speaker of the assenbly and shall include at |east one nmenber of the
Busi ness Council of New York State or the Partnership for New York City
and one nenber of the Sierra Club or the New York Public Interest G oup;
one menber to be appointed by the mnority |eader of the senate; and one
menber to be appointed by the mnority |eader of the assenbly. The
comm ssion shall be housed at and staffed by the New York state depart-
ment of econom c devel opnent and of the fifteen appointed nenbers at
| east one representative from that agency and each of the follow ng
agenci es; departnent of transportation, division of hone and community
renewal , departnment of environmental conservation, the departnent of tax
and finance, and the office of tenporary and disability assistance. The

governor shall designate the chairperson and vice-chairperson of the
commi ssion. Vacancies in the nenbership of the conm ssion and anong its
officers shall be filled in the manner provided for original appoint-

nments or designations.

S 3. Menbers of the comm ssion shall receive no conpensation for their
services, but shall be allowed their actual and necessary expenses
incurred in the performance of their duties hereunder. To the maxi mum
extent feasible, the comm ssion shall be entitled to request and receive
and shall utilize and be provided with such facilities, resources, and
data of any court, departnent, division, board, bureau, conm ssion, or
agency of the state or any political subdivision thereof as it deens
necessary or desirable to carry out properly its powers and duties here-
under .

S 4. The commission nmay enpl oy and at pl easure renpve such personne
as it may deem necessary for the performance of its functions and fix
their conpensation within the amounts made avail abl e therefor.

S 5. The conm ssion may neet within and outside the state, shall hold
public hearings, and shall have all the powers of a legislative commt-
tee pursuant to the legislative | aw

S 6. (a) The conm ssion shall make and submt its findings, including
any recomrendations for legislative action as it nay deem necessary and
appropriate in a report to the governor, the tenporary president of the
senate, the speaker of the assenbly, the mnority | eader of the senate
and the mnority leader of the assenbly not |later than one hundred
ei ghty days after it first convenes. Such report shall include:

(1) the overall environmental and social inpact of hydraulic fractur-
ing in other states where the industry has been establi shed,;

(2) tax collection rates and tax schedul es of those states which were
i mposed on hydraulic fracturing operations; and

(3) a conparison of the annual revenue collected by the state from
hydraulic operations to costs incurred by those states in naintaining
and repairing infrastructure, cost to renedy displacenent of famlies
and individuals, cost of environnental damage and renedi ation, cost from
| oss of affordable housing due to demand for housing by hydraulic frac-
turing workforce, and any and all related costs to New York state that
will be incurred by hydraulic fracturing operations.

(b) Recommendati ons included in such report shall include:

(1) a tax structure for hydraulic fracturing firnms and operations that
will take into account related costs to New York in order for policy
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makers to assess any potential tax collection benefits, if any, if full-
scale hydraulic fracturing is allowed to take place in New York;

(2) the projected potential nunber of total jobs created by hydraulic
fracturing;

(3) the projected revenue fromtax collection under current business
tax structure;

(4) the projected nunber of housing units needed by new workforce; and

(5) the recomended anount of bonding and/or insurance needed for
hydraulic fracturing firnms to cover potential natural and/or environ-
ment al di sasters and/ or accidents.

S 7. This act shall take effect inmediately; provided that the
appoi ntnent of menbers to the New York state conm ssion on the economc
costs and benefits of hydraulic fracturing shall be conpleted within
thirty days of such effective date, provided further, that this act
shall remain in effect until thirty days after the conm ssion submts
the report required by section six of this act, at which tine this act
shall expire and be deened repeal ed.



