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Introduced by M of A BRENNAN, MORELLE, ORTIZ, H KIND, GALEF -- Milti-
Sponsored by -- M of A AUBRY, CAH LL, CLARK, COOK, CYMBROW TZ,
FARRELL, GLICK, JACOBS, MAYERSCHN, PERRY, PHEFFER, J. RI VERA, SWEENEY
-- read once and referred to the Cormittee on Corporations, Authori-
ties and Comm ssions

AN ACT to amend the business corporation law, the limted liability
conpany |law, the partnership law, the public authorities law, the
general business law, and the retirenent and social security law, in
relation to auditors' professional responsibility

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. This act shall be known and nmay be cited as the "integrity
in auditing act".

S 2. The business corporation |aw is anended by addi ng a new section
521 to read as foll ows:

S 521. APPLI CABI LI TY OF GENERAL BUSI NESS LAW TO BUSI NESS CORPORATI ONS
| SSUI NG AUDI TED FI NANCI AL STATEMENTS.

EVERY BUSI NESS CORPORATI ON ORGANI ZED UNDER THI S CHAPTER AND EVERY
FOREI GN CORPORATI ON (I NCLUDI NG EVERY FOREI GN PROFESSI ONAL SERVI CE CORPO-
RATI ON) QUALI FIED TO DO BUSI NESS I N THI S STATE PURSUANT TO THI S CHAPTER
THAT | SSUES AUDI TED FI NANCI AL STATEMENTS SHALL BE SUBJECT TO PARAGRAPH
(A) OF SUBDI VI SI ON THREE OF SECTI ON THREE HUNDRED FIFTY-TWO-C OF THE
GENERAL BUSI NESS LAW

S 3. The limted liability conpany |aw is amended by addi ng a new
section 510 to read as foll ows:

S 510. APPLICABILITY OF GENERAL BUSINESS LAW TO LIMTED LIABILITY
COVPANI ES | SSUI NG AUDI TED FI NANCI AL STATEMENTS. EVERY LIM TED LI ABI LI TY
COVPANY ORGANI ZED UNDER THI S CHAPTER AND EVERY FOREI GN LI M TED LI ABI LI TY
COVPANY (| NCLUDI NG EVERY FOREI GN PROFESSI ONAL SERVICE LIMTED LIABILITY
COVPANY) QUALI FI ED TO DO BUSI NESS IN THI S STATE PURSUANT TO THI S CHAPTER
THAT | SSUES AUDI TED FI NANCI AL STATEMENTS SHALL BE SUBJECT TO PARAGRAPH

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(A) OF SUBDI VI SI ON THREE OF SECTI ON THREE HUNDRED FIFTY-TWO-C OF THE
GENERAL BUSI NESS LAW

S 4. The partnership |law is anended by adding a new section 44-a to
read as foll ows:

S 44-A. APPLI CABI LI TY OF GENERAL BUSI NESS LAW TO PARTNERSHI PS | SSUI NG
AUDI TED FI NANCI AL STATEMENTS. EVERY PARTNERSHI P OR LI M TED PARTNERSHI P
ORGANI ZED UNDER THI S CHAPTER AND EVERY FOREI GN PARTNERSHIP OR LIM TED
PARTNERSH P DO NG BUSI NESS | N OR QUALI FIED TO DO BUSI NESS I N THI S STATE
PURSUANT TO THI S CHAPTER THAT | SSUES AUDI TED FI NANCI AL STATEMENTS SHALL
BE SUBJECT TO PARAGRAPH (A) OF SUBDIVISION THREE OF SECTI ON THREE
HUNDRED FI FTY- TWO- C OF THE GENERAL BUSI NESS LAW

S 5. The public authorities law is anended by adding a new section
2802-a to read as foll ows:

S 2802-A. APPLICABILITY OF GENERAL BUSINESS LAW TO PUBLI C SERVI CE
CORPORATI ONS THAT | SSUE AUDI TED FI NANCI AL STATEMENTS. EVERY PUBLIC
SERVI CE CORPORATI ON ORGANI ZED UNDER THI' S CHAPTER THAT | SSUES AUDI TED
FI NANCI AL STATEMENTS SHALL BE SUBJECT TO PARAGRAPH (A) OF SUBDI VI SION
THREE OF SECTI ON THREE HUNDRED FI FTY- TWO- C OF THE GENERAL BUSI NESS LAW

S 6. Subdivision 1 of section 352 of the general business |aw, as
anended by chapter 961 of the laws of 1960, is anended to read as
fol | ows:

1. Wenever it shall appear to the [attorney-general] ATTORNEY
GENERAL, either upon conplaint or otherwise, that in the advertisenent,
i nvestment advice, purchase, or sale within this state of any comodity
dealt in on any exchange within the United States of America or the
delivery of which is contenplated by transfer of negotiable docunents of
title all of which are hereinafter called comodities, or that in the
i ssuance, exchange, purchase, sale, pronotion, negotiation, advertise-
ment, investnment advice, or distribution within or fromthis state, of
any stocks, bonds, notes, evidences of interest or indebtedness, or
other securities, including oil and mneral deeds or |eases and any
interest therein, sold or transferred in whole or in part to the
purchaser where the sane do not effect a transfer of the title in fee
sinple to the I and, or negotiable docunents of title, or foreign curren-
cy orders, calls, or options therefor, hereinafter <called security or
securities, any person, partnership, corporation, conpany, LIMTED
LI ABI LI TY COMWPANY, trust, or association, or any agent or enployee ther-
eof, shall have enpl oyed, or enploys, or is about to enploy any device,
scheme or artifice to defraud or for obtaining noney or property by
nmeans of any fal se pretense, representation, or promse, or that any
person, partnership, corporation, conpany, LIMTED LIABILITY COVPANY
trust, or association, or any agent or enployee thereof, shall have
made, makes, or attenpts to make within or fromthis state fictitious or
pretended purchases or sales of securities or coomodities, or that any
person, partnership, corporation, conpany, LIMTED LIABILITY COVANY
trust, or association, or agent or enployee thereof, shall have
enpl oyed, or enploys, or is about to enploy, any deception, n srepresen-
tation, conceal nent, suppression, fraud, fal se pretense, or false prom
ise, or shall have engaged in, or engages in, or is about to engage in
any practice or transaction or course of business relating to the
pur chase, exchange, investnent advice, or sale of securities or comobd-
ities which is fraudulent or in violation of |law and which has operated
or which would operate as a fraud upon the purchaser, OR THAT ANY
PERSON, PARTNERSHI P, CORPCRATI ON, COWPANY, TRUST, OR ASSCCI ATI ON, BEI NG
El THER THE |SSUER OF ANY SECURITY, OR ANY AGENT OR EMPLOYEE THEREOF
SHALL HAVE | SSUED OR CAUSED TO BE | SSUED ANY AUDI TED FI NANCI AL STATEMENT
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| N CONNECTI ON W TH WHI CH THE AUDI TOR ENGAGED | N PROFESSI ONAL M SCONDUCT

OR THAT ANY AUDI TOR WHO KNEW OR SHOULD HAVE KNOW THAT H'S OR HER
CERTI FI CATI ON OR OPI NI ON WOULD BE USED | N CONNECTI ON W TH SUCH FI NANCI AL
STATEMENT, OR ANY AGENT OR EMPLOYEE THEREOF, PERM TTED THE | SSUANCE OF
SUCH FI NANCI AL STATEMENT | NTENDI NG THAT ANY PERSON RELY ON SUCH AUDI TED
FI NANCI AL STATEMENT, or that any broker, dealer, or [sal esman] SALESPER-
SON, as defined by section three hundred fifty-nine-e of this article,

or any agent or enployee thereof, has sold or offered for sale or s
attenpting to sell or is offering for sale any security or securities in
violation of the provisions of said section or section three hundred
fifty-nine-ee, or that any other section of this article has been
violated, any one or all of which devices, schenes, artifices, ficti-
tious or pretended purchases or sales of securities or comodities,

decepti ons, m srepresentations, conceal nents, suppressions, frauds,

fal se pretenses, false pronises, practices, transactions, and courses of
busi ness are hereby declared to be and are hereinafter referred to as a
fraudul ent practice or fraudulent practices or he OR SHE believes it to
be in the public interest that an investigation be nade, he OR SHE nay,

in his OR HER discretion, either require or permt such person, partner-
shi p, corporation, conpany, LIMTED LIABILITY COVWANY, trust, or associ-
ation, or any agent or enployee thereof, to file with himOR HER a
statenment in witing, under oath or otherwise, as to all the facts and
ci rcunst ances concerning the subject natter which he OR SHE believes it
is to the public interest to investigate, and, for that purpose, my
prescribe fornms upon which such statenments shall be made. The [attor-
ney-general] ATTORNEY GENERAL may also require such other data and
informati on as he OR SHE may deem rel evant and may nake such special and
i ndependent investigations as he OR SHE nay deem necessary in connection
with the matter.

S 7. Section 352 of the general business |Iaw is anmended by adding a
new subdi vision 1-a to read as foll ows:

1-A. AS USED IN THI S SECTI ON

(A) THE TERM "FI NANCI AL STATEMENT" MEANS ANY BALANCE SHEET, | NCOVE OR
LOSS STATEMENT, ANY ATTACHMENTS OR EXHI BI TS THERETO, OR ANY OTHER PRES-
ENTATI ON OF FI NANCI AL | NFORVATI ON  CONCERNI NG A  BUSI NESS ENTERPRI SE,
HONEVER DENOM NATED, THAT IS | NTENDED TO PORTRAY THE FI NANCI AL PGSI Tl ON
OF SUCH BUSI NESS ENTERPRI SE OR ANY SI GNI FI CANT PORTI ON THEREOF.

(B) THE TERM "AUDI TED', WHEN USED |IN CONNECTION WTH A FI NANCI AL
STATEMENT MEANS ACCOVPANI ED BY AN OPI NI ON, REPORT, OR CERTI FI CATE | SSUED
BY A LICENSED PUBLI C ACCOUNTANT OR CERTI FI ED PUBLI C ACCOUNTANT ACTI NG
W THI N THE PRACTI CE OF PUBLI C ACCOUNTANCY AS DEFINED I N SECTI ON SEVEN-
TY- FOUR HUNDRED ONE OF THE EDUCATI ON LAW

(© THE TERM "AUDI TOR' MEANS THE LI CENSED PUBLI C ACCOUNTANT OR CERTI -
FI ED PUBLI C ACCOUNTANT, AND HS OR HER FIRM WHI CH | SSUED THE OPI NI ON,
REPORT, OR CERTIFI CATE APPLI CABLE TO THE FI NANCI AL STATEMENTS THAT ARE
AUDI TED.

(D) THE TERM "FI RM' MEANS A PARTNERSHI P, CORPORATI ON, COWPANY, LI M TED
LI ABI LI TY COWANY, FIRM OR OTHER ORGANI ZATI ON ENGAGED IN WHOLE OR |IN
PART | N THE PRACTI CE OF PUBLI C ACCOUNTANCY.

(E) THE TERM " PROFESSI ONAL M SCONDUCT" HAS THE MEANI NG ASSIGNED TO I T
BY THE EDUCATI ON LAW OR ANY REGULATI ONS ADOPTED BY THE BOARD OF REGENTS
OR THE COW SSI ONER OF EDUCATION WTH THE APPROVAL OF THE BOARD OF
REGENTS PURSUANT TO SECTION SIXTY-FI VE HUNDRED NI NE OF THE EDUCATI ON
LAW PROVI DED, HOWEVER, THAT, I N THE ABSENCE OF ANY SUCH REGULATI ONS
THE TERM " PROFESSI ONAL M SCONDUCT" MEANS, AS A M NIMUM A SI TUATI ON
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(1) WHERE AN AUDITOR OR H'S OR HER FI RM HAS A CONFLI CT OF | NTEREST,
MEANI NG ANY | NTEREST, FI NANCI AL OR OTHERW SE, DI RECT OR | NDI RECT, WH CH
IS I N SUBSTANTI AL CONFLI CT W TH THE PROPER PERFORMANCE OF AN AUDI T AND
| SSUANCE OF A PROPER REPORT, OPI NI ON, OR CERTI FI CATE; OR

(2) WHERE AN AUDITOR OR H'S OR HER FI RM HAS PROVI DED TO ANY PUBLI CLY
TRADED COVPANY ANY NON- AUDI T SERVI CES AFTER THE EFFECTIVE DATE OF THI'S
SUBDI VI SI ON; PROVI DED, HOWEVER, THAT IT IS AN AFFI RVATI VE DEFENSE TO ANY
CHARGE OF PROFESSI ONAL M SCONDUCT UNDER THI' S SUBDI VI SI ON THAT THE AMOUNT
OR VALUE OF NONAUDIT SERVICES RENDERED BY THE AUDI TOR OR HI S OR HER
FIRM IS SO SMALL I N RELATION TO THE AUDI T RELATI ONSHI P W TH THE PUBLI CLY
TRADED COVPANY THAT NO REASONABLE PERSON COULD BELI EVE THAT A CONFLICT
OF | NTEREST WOULD EXI ST.

(F) THE TERM "PUBLICLY TRADED COVPANY" MEANS ANY BUSI NESS ORGANI ZA-
TI ON, REGARDLESS OF THE FORM OF ORGANI ZATI ON, THAT | SSUES OR HAS | SSUED
SECURI TI ES AS DEFINED I N THI S SECTI ON.

(G THE TERM "NONAUDIT SERVICES" INCLUDES, BUT IS NOT LIMTED TO
BUSI NESS CONSULTI NG BOOKKEEPI NG SERVI CES, APPRAISAL OR  VALUATI ON
SERVI CES, FAIRNESS OPI NI ONS, CONTRI BUTI ON- | N- KI ND REPORTI NG, ACTUARI AL
SERVI CES, | NTERNAL AUDI T OQUTSOURCI NG, MANAGEMENT FUNCTI ONS, BROKER- DEAL-
ER SERVI CES, | NVESTMENT ADVI SEMENT, | NVESTMENT BANKI NG EXPERT SERVI CES,
RI SK CONSULTI NG, TAX SERVI CES, CORPORATE FI NANCI NG SERVI CES, HUMAN CAPI -
TAL CONSULTI NG LEGAL SERVI CES, BUSI NESS | NTERNET SERVICES, ASSURANCE
SERVI CES, AND OUTSOURCI NG SERVI CES.

S 8. The opening paragraph of subdivision 3 of section 352-c of the
general business |law is designated paragraph (b) and a new paragraph (a)
is added to read as foll ows:

(A) IT IS ILLEGAL AND PRCHI BI TED FOR ANY PERSON, PARTNERSHI P, CORPO
RATI ON, COVPANY, LIMTED LI ABILITY COMPANY, TRUST, OR ASSOCI ATI ON, BEI NG
El THER THE |SSUER OF ANY SECURITY, OR ANY AGENT OR EMPLOYEE THEREOF,
KNOW NGLY TO | SSUE OR CAUSE TO BE | SSUED ANY AUDI TED FI NANCI AL STATEMENT
I N CONNECTI ON W TH WHI CH THE AUDI TOR ENGAGED | N PROFESSI ONAL M SCONDUCT,
OR FOR ANY AUDI TOR WHO KNEW OR SHOULD HAVE KNOWN THAT HI S OR HER CERTI F-
| CATION OR OPINION WOULD BE USED |IN CONNECTION WTH SUCH FI NANCI AL
STATEMENT, OR ANY AGENT OR EMPLOYEE THEREOF, TO PERM T THE | SSUANCE OF
ANY SUCH AUDI TED FI NANCI AL STATEMENT | NTENDI NG THAT ANY PERSON RELY ON
SUCH AUDI TED FI NANCI AL STATEMENT; PROVI DED, HOWEVER, THAT TH S PARAGRAPH
SHALL NOT APPLY TO ANY PERSON, PARTNERSHI P, CORPORATI ON, COWVPANY, LIMT-
ED LIABILITY COWANY, TRUST, OR ASSOCI ATION THAT IS A SMALL BUSI NESS
CONCERN AS DEFI NED I N SECTI ON ONE HUNDRED SI XTY OF THE STATE FI NANCE
LAW EXCEPT IN A CASE WHERE SUCH SMALL BUSI NESS CONCERN | SSUES AN AUDI T-
ED FI NANCI AL STATEMENT FOR THE PURPCSE OF OBTAI NI NG CREDI T OR ANY STATE
BENEFI T. I N ADDI TION TO THE PENALTIES PROVIDED |IN SUBDI VISIONS FOUR,
FIVE, AND SI X OF THI S SECTI ON, ANY VI OLATOR OF THI S PARAGRAPH | S SUBJECT
TO THE CIVIL PENALTIES PROVI DED | N SECTI ON THREE HUNDRED FI FTY- TWO- CC OF
TH S ARTI CLE.

S 9. The general business |aw is anmended by adding a new section 352-
cc to read as foll ows:

S 352-CC. CIVIL PENALTIES RESULTI NG FROM VI CLATI ONS OF PARAGRAPH (A)
OF SUBDI VI SI ON THREE OF SECTI ON THREE HUNDRED FI FTY-TWO-C OF THI S ARTI -
CLE. ANY | SSUER OF ANY SECURI TY OR ANY AUDI TOR (I N ADDI TI ON TO ANY OTHER
SANCTI ON FOR PROFESSI ONAL M SCONDUCT UNDER THE EDUCATI ON LAW  THAT
VI OLATES THE PROVI SI ONS OF PARAGRAPH (A) OF SUBDI VI SI ON THREE OF SECTI ON
THREE HUNDRED FI FTY-TWD-C OF THIS ARTICLE | S SUBJECT TO THE FOLLOW NG

1. EACH SUCH VI OLATOR IS JO NTLY AND SEVERALLY LI ABLE TO STOCKHOLDERS,
MEMBERS, PARTNERS, LENDERS, PURCHASERS, OR OTHER | NVESTORS I N AN | NDI -
VI DUAL OR CLASS ACTI ON FOR DAMAGES RESULTI NG FROM SUCH VI OLATI ON. | F ANY
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PLAI NTI FF IS UNABLE TO PROVE ANY ACTUAL DAMAGES RESULTING FROM SUCH
VI OLATI ON, SUCH PLAINTIFF |S ENTITLED TO NOM NAL DAMAGES SET BY THE
COURT, BUT NOT LESS THAN FI FTY DOLLARS. ANY SUCCESSFUL PLAINTIFF 1S
ENTI TLED TO RECOVER REASONABLE ATTORNEY' S FEES.

2. EACH PERSON CONVI CTED OF A M SDEMEANOR OR A FELONY UNDER PARAGRAPH
(A) OF SUBDI VI SI ON THREE OF SECTI ON THREE HUNDRED FIFTY-TWO-C OF TH S
ARTI CLE, OR WHO HAS ENTERED | NTO ANY CONSENT ORDER, JUDGVENT, OR DECREE
AS A RESULT OF ALLEGATI ONS OF A VI OLATI ON OF PARAGRAPH (A) OF SUBDI VI -
SI ON THREE OF SECTI ON THREE HUNDRED FI FTY-TWO-C OF TH S ARTI CLE, WHETHER
OR NOT SUCH CONSENT ORDER, JUDGVENT, OR DECREE ADM TS ANY SUCH
VI OLATI ON, SHALL BE BARRED FOR A PERIOD OF FIVE YEARS, OR SUCH OTHER
PERIOD ESTABLISHED |IN SUCH CONSENT ORDER, JUDGMVENT, OR DECREE, FROM
RECEI VI NG ANY ECONOM C DEVELOPMENT GRANTS, ANY WAIVERS OR REBATES OF
TAXES, OR OTHER SI M LAR BENEFI TS FROM THE STATE OR ANY POLI TI CAL SUBDI -
VI SI ON OR PUBLI C BENEFI T CORPORATI ON OF THE STATE, OR ANY CONTRACT TO
SELL @GOODS, SERVICES, OR BOTH, OF ANY KIND OR DESCRI PTI ON, TO THE STATE
OR ANY PCLI TI CAL SUBDI VI SI ON OR PUBLI C BENEFI T CORPORATI ON OF THE STATE.

3. THE ATTORNEY GENERAL SHALL G VE NOTICE OF ANY CONVICTION OR ANY
CONSENT ORDER, JUDGMENT, OR DECREE W TH RESPECT TO ANY VI OLATI ON OF
PARAGRAPH (A) OF SUBDI VI SI ON THREE OF SECTI ON THREE HUNDRED FIFTY-TWO C
OF TH S ARTI CLE TO THE GOVERNOR, THE TEMPORARY PRESI DENT OF THE SENATE,
THE SPEAKER OF THE ASSEMBLY, THE CHI EF EXECUTI VE OFFI CERS OF ALL PQOLI-
TI CAL SUBDI VI SI ONS AND PUBLI C BENEFI T CORPCORATI ONS OF THE STATE, AND THE
TRUSTEES OF ALL PUBLIC PENSION FUNDS SUBJECT TO SECTI ON ONE HUNDRED
SEVENTY- SEVEN- E OF THE RETI REMENT AND SCOCI AL SECURI TY LAW THE VI OLATOR
SHALL, IN ADDITION TO ALL OTHER FINES, PENALTIES, AND COSTS, PAY THE
REASONABLE COSTS OF PREPARI NG AND G VI NG SUCH NOTI CES.

S 10. Paragraph (c) of subdivision 1 of section 359-e of the general
busi ness | aw, as added by chapter 692 of the laws of 1959, is anmended to
read as foll ows:

(c) A ["salesman"” shall mean] "SALESPERSON' MEANS and [incl ude]
| NCLUDES every person enployed by a broker or dealer as said terns are
defined in this section, for the purpose of representing such broker or
deal er in the sale or purchase of securities to or fromthe public wth-
inor fromthis state.

S 11. The retirenent and social security lawis anended by adding a
new section 177-e to read as foll ows:

S 177-E. | NVESTMENT BARRED IN CERTAIN SECURITIES. 1. THE TRUSTEE OR
TRUSTEES OF A FUND ARE AUTHORI ZED NOT TO MAKE ANY | NVESTMENT |IN ANY
SECURITY OR SECURITIES | SSUED BY ANY PERSON CONVI CTED OF A M SDEMEANOR
OR A FELONY UNDER PARAGRAPH (A) OF SUBDI VI SION THREE OF SECTION THREE
HUNDRED FI FTY- TWO- C OF THE GENERAL BUSI NESS LAW OR WHO HAS ENTERED | NTO
ANY CONSENT ORDER, JUDGVENT, OR DECREE AS A RESULT OF ALLEGATIONS OF A
VI OLATI ON OF SUCH SECTI ON, WHETHER OR NOT SUCH CONSENT ORDER, JUDGVENT,
OR DECREE ADM TS ANY SUCH VI OLATI ON, FOR A PERI OD OF FI VE YEARS OR SUCH
OTHER PERI OD AS MAY BE ESTABLI SHED | N SUCH CONSENT ORDER, JUDGVENT, OR
DECREE FROM THE DATE WHEN SUCH TRUSTEE OR TRUSTEES SHALL RECEI VE NOTI CE
OF SUCH CONVI CTI ON OR CONSENT ORDER, JUDGVENT, OR DECREE FROM THE ATTOR-
NEY GENERAL OR FROM THE TI ME WHEN SUCH TRUSTEE OR TRUSTEES SHALL HAVE
ACTUAL KNOWEDGE OF SUCH CONVICTION OR CONSENT ORDER, JUDGMENT, OR
DECREE, WH CHEVER | S EARLI ER

2. IN THE EVENT THAT AT THE TIME OF RECEIVING THE NOTICE FROM THE
ATTORNEY GENERAL DESCRIBED IN SUBDIVISION ONE OF THI' S SECTI ON OR OF
RECEI VI NG ACTUAL KNOWALEDGE OF THE CONVI CTI ON OR CONSENT ORDER, JUDGVENT,
OR DECREE DESCRI BED I N SUCH SUBDI VI SI ON ONE, THE TRUSTEE OR TRUSTEES OF
A FUND HOLD ON BEHALF OF THE FUND ANY SECURI TY OR SECURI TI ES | SSUED BY A
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VI OLATOR OF PARAGRAPH (A) OF SUBDI VI SI ON THREE OF SECTI ON THREE HUNDRED
FI FTY- TWD- C OF THE GENERAL BUSI NESS LAW SUCH TRUSTEE OR TRUSTEES ARE
AUTHORI ZED TO DI VEST THEMSELVES OF SUCH SECURI TI ES, UNLESS, | N THE JUDG
MENT OF SUCH TRUSTEE OR TRUSTEES OF SUCH FUND, SUCH DI VESTMENT WOULD NOT
BE I N THE BEST | NTEREST OF THE BENEFI Cl ARI ES OF SUCH FUND

S 12. If any item clause, sentence, subparagraph, subdivision,
section, or other part of this act, or the application thereof to any
person or circunstances, is held to be invalid, such holding shall not
affect, inpair, or invalidate the remainder of this act, or the applica-
tion of such section or part of a section held invalid, to any other
person or circunstances, but shall be confined in its operation to the
item clause, sentence, subparagraph, subdivision, section, or other
part of this act directly involved in such holding, or to the person and
ci rcunst ances therein invol ved.

S 13. This act shall take effect on the first of April next succeeding
the date on which it shall have becone a | aw



