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STATE OF NEW YORK

6458
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
March 17, 2011

Introduced by M of A  KAVANAGH, LATIMER, CLARK, SPANO, WEI SENBERG,
MARKEY -- Multi-Sponsored by -- M of A BENEDETTO, BING BOYLAND,
BRENNAN, BROOK- KRASNY, GALEF, MAI SEL, MAYERSCHN, NOLAN, PRETLOW TOMS
-- read once and referred to the Conmttee on | nsurance

AN ACT to anend the insurance law, in relation to |icensing of agents of
title insurance corporations

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The insurance |aw is anmended by adding a new article 21-A
to read as foll ows:
ARTI CLE 21-A
TI TLE 1 NSURANCE AGENTS
SECTI ON 2151. DEFI NI TI ONS.

2152. ACTI NG W THOUT A LI CENSE.

2153. TI TLE | NSURANCE AGENTS; LI CENSI NG

2154. TEMPORARY LI CENSE | N CASE OF DEATH, SERVICE I N ARMED FORC-
ES OR DI SABI LI TY.

2155. REVOCATION OR SUSPENSI ON OF LICENSE OF TI TLE | NSURANCE
AGENT OR CERTI FI CATE OF APPO NTMENT OF A SUB- LI CENSEE OR
AN ATTORNEY ACTI NG AS A Tl TLE | NSURANCE AGENT.

2156. PENALTI ES FOR VI OLATI ONS.

2157. REVOKED LI CENSEES.

2158. CERTI FI CATE OF APPO NTMENT AND NOTI CE OF TERM NATION OF A
TI TLE 1 NSURANCE AGENT, SUB- LI CENSEE OR ATTORNEY.

2159. COW SSI ONS; PREM UM  SPLITTING AND OTHER PROH BI TED
PAYMENTS OR RECElI PTS OF PAYMENTS.

2160. ACTING FOR OR AIDING UNLICENSED OR UNAUTHORI ZED TITLE
| NSURANCE CORPORATI ONS.

2161. CONTROLLED BUSI NESS.

2162. FI DUCI ARY CAPACI TY OF LI CENSEES.

2163. ADVERTI SI NG BY LI CENSEES.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD10078-01-1
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2164. STAY OR SUSPENSI ON OF SUPERI NTENDENT' S DETERM NATI ON.
2165. | MPERSONATI ON AT EXAM NATI ONS PROCHI BI TED.

2166. CONTI NU NG EDUCATI ON.

2167. CHANGE OF ADDRESS.

2168. ADM NI STRATI ON OF CERTAI N FUNCTI ONS.

S 2151. DEFINITIONS. IN TH S ARTI CLE:

(A) "BUSINESS ENTITY" MEANS A CORPORATI ON, ASSOCI ATI ON, PARTNERSHI P,
LI M TED LI ABI LI TY COVWANY, LIMTED LIABILITY PARTNERSH P OR OTHER LEGAL
ENTI TY.

(B) "CONTROLLED BUSI NESS® MEANS ANY PORTION OF A TITLE | NSURANCE
AGENT' S BUSI NESS THAT IS REFERRED TO I'T BY AN ORI G NATOR OF TI TLE | NSUR-
ANCE BUSI NESS, WHERE THE ORI G NATOR HAS A FINANCIAL [|INTEREST IN THE
TI TLE | NSURANCE AGENT.

(© "CORE TITLE SERVICES" I N CONNECTION W TH THE ACTI VI TI ES GOVERNED
BY TH S ARTI CLE MEANS:

(1) THE EVALUATION OF THE Tl TLE SEARCH TO DETERM NE | NSURABILITY OF
THE TI TLE;

(2) THE PREPARATI ON AND | SSUANCE OF A TI TLE | NSURANCE COVM TMENT;

(3) THE CLEARANCE OF UNDERWRI TI NG EXCEPTI ONS | N CONNECTI ON W TH THE
| SSUANCE OF A TI TLE | NSURANCE PQLI CY;

(4) THE MARKING UP OF A TITLE I NSURANCE COWM TMENT TO BIND A TITLE
I NSURANCE CORPCRATI ON; AND

(5) THE PREPARATI ON AND | SSUANCE OF A TI TLE | NSURANCE POLI CY ON BEHALF
OF A TI TLE | NSURANCE CORPORATI ON.

(D) "FINANCI AL | NTEREST" MEANS A DI RECT OR | NDI RECT | NTEREST, LEGAL OR
BENEFI Cl AL, WHEREIN THE HOLDER IS OR WLL BE ENTI TLED TO ANY PORTI ON OF
THE PROFI TS OR NET WORTH OF THE PERSON I N VH CH THE | NTEREST | S HELD.

(E) "LICENSEE" MEANS A TI TLE | NSURANCE AGENT TO WHOM A LICENSE HAS
BEEN | SSUED PURSUANT TO SECTI ON TWO THOUSAND ONE HUNDRED FI FTY- THREE OF
TH S ARTI CLE.

(F) "NEGOTI ATE" OR "NEGOTI ATI ON' MEANS THE ACT OF CONFERRI NG DI RECTLY
W TH OR OFFERI NG ADVI CE DI RECTLY TO A PURCHASER OR PROSPECTI VE PURCHASER
OF A PARTI CULAR TI TLE | NSURANCE POLI CY CONCERNI NG ANY OF THE SUBSTANTI VE
BENEFI TS, TERMS OR CONDI TIONS OF THE POLI CY, PROVI DED THAT THE PERSON
ENGAGED | N THAT ACT SELLS TI TLE | NSURANCE.

(G "ORI G NATOR' MEANS A PERSON, OR EMPLOYEE OF SUCH PERSON, HAVING A
FI NANCI AL | NTEREST | N ANY BUSI NESS ENTI TY ENGAGED | N THE BUSI NESS OF OR
VWHO I'S | NDI VI DUALLY ENGAGED I N THE BUSI NESS OF:

(1) BUYI NG OR SELLI NG ANY | NTEREST I N REAL PROPERTY;

(2) MAKI NG LOANS SECURED BY ANY | NTEREST I N REAL PROPERTY; OR

(3) ACTING AS A REAL ESTATE BROKER OR AGENT, MORTGAGE LENDER, MORTGAGE
BANKER, MORTGAGE BROKER, OR AN AGENT, REPRESENTATIVE OR ATTORNEY OF A
PERSON WH CH LEASES, BUYS OR SELLS ANY | NTEREST I N, OR VWH CH LENDS OR
BORROANS MONEY SECURED BY AN | NTEREST I N REAL PROPERTY.

" PERSON' MEANS AN | NDI VI DUAL OR A BUSI NESS ENTI TY.

(1) "REAL PROPERTY" MEANS ANY | NTEREST I N REAL OR PERSONAL PROPERTY OR
ANY | NTEREST IN A UNIT UNDER A PLAN OF COOPERATI VE OMNERSHI P FOR VWHI CH A
TI TLE | NSURANCE POLI CY MAY BE | SSUED I N THI S STATE.

(J) "REFERRAL" MEANS THE DI RECTI NG OR | NFLUENCI NG OR THE EXERC SI NG
OF ANY PONER TO DI RECT OR | NFLUENCE THE PLACEMENT OF TI TLE | NSURANCE
BUSI NESS.

(K) "SELL" OR "SALE'" MEANS TO EXCHANGE A TI TLE I NSURANCE POLI CY BY ANY
MEANS, FOR MONEY OR | TS EQUI VALENT, ON BEHALF OF A LI CENSED TI TLE | NSUR-
ANCE CORPORATI ON.
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(L) "SOLICIT" OR "SOLICI TATI ON' MEANS ATTEMPTI NG TO SELL TI TLE | NSUR-
ANCE OR ASKING OR URGA NG A PERSON TO APPLY FOR A PARTI CULAR KI ND OF
TI TLE | NSURANCE FROM A PARTI CULAR LI CENSED Tl TLE | NSURANCE CORPORATI ON.

" SUB- LI CENSEE" MEANS AN | NDI VI DUAL, OTHER THAN AN ORI G NATOR, WHO
IS A MEMBER, MANAGER, PARTNER, DI RECTOR, OFFI CER OR EMPLOYEE OF A BUSI -
NESS ENTI TY LI CENSED AS A Tl TLE | NSURANCE AGENT DESI GNATED BY SUCH TI TLE
I NSURANCE AGENT TO ACT ON I TS BEHALF AND TO FULFI LL CONTI NUI NG EDUCATI ON
REQUI REMENTS ON BEHALF OF THE TI TLE | NSURANCE ACGENT.

(N)  "TITLE | NSURANCE AGENT" MEANS AN AUTHORI ZED PERSON, OTHER THAN AN
EMPLOYEE OF A TI TLE | NSURANCE CORPCRATI ON WHO, ON BEHALF OF THE TITLE
I NSURANCE CORPORATI ON, PERFORMS THE FOLLOW NG ACTS, | N CONJUNCTION WTH
THE | SSUANCE OF A TI TLE | NSURANCE COVM TMENT OR POLI CY:

(1) DETERM NES | NSURABI LI TY AND | SSUES Tl TLE | NSURANCE COW TMENTS OR
PCLICES, OR BOIH, BASED UPON THE PERFORVANCE OR REVIEW OF A TI TLE
SEARCH, AND

(2) PERFORM5S ONE OR MORE OF THE FOLLOW NG FUNCTI ONS:

(A) REM TS OR DI SBURSES PREM UMS OR OTHER FUNDS; OR

(B) SCOLICITS OR NEGOTI ATES THE | SSUANCE OF A TI TLE | NSURANCE POLI CY.

(O "TITLE | NSURANCE COWM TMENT" MEANS A REPORT, BI NDER, CERTI FI CATE
OR OTHER DOCUMENT |SSUED PRIOR TO THE | SSUANCE OF A TI TLE | NSURANCE
PCLI CY WH CH CONTAI NS THE TERMS, CONDI TI ONS AND EXCEPTI ONS PURSUANT TO
VH CH A TI TLE | NSURANCE POLICY | S TO BE | SSUED.

(P) "TITLE | NSURANCE CORPORATI ON' MEANS A CORPORATI ON ORGANI ZED I N
COVPLI ANCE W TH ARTI CLE SI XTY-FOUR OF TH S CHAPTER, EXCEPT THAT FOR THE
PURPOSES OF SECTI ON TWO THOUSAND ONE HUNDRED SI XTY OF TH S ARTI CLE, SUCH
TERM MEANS A CORPORATI ON DESCRI BED I N SECTI ON Sl X THOUSAND FOUR HUNDRED
ONE OF THI S CHAPTER WH CH HAS NOT BEEN LI CENSED PURSUANT TO THI S CHAPTER
TO DO THE KI ND OF | NSURANCE BUSI NESS, W TH THE | NCI DENTAL PONERS SPEC -
FIED I N SECTI ON SI X THOUSAND FOUR HUNDRED THREE OF THI S CHAPTER

(Q "TITLE I NSURANCE POLI CY" OR "TITLE | NSURANCE" MEANS ANY POLI CY OR
CONTRACT | NSURI NG OR GUARANTEEI NG THE OMNERS OF REAL PROPERTY AND CHAT-
TELS REAL AND OTHER PERSONS | NTERESTED THEREI N, OR HAVI NG LI ENS THEREON,
AGAI NST LOSS BY REASON OF ENCUMBRANCES THEREON AND DEFECTI VE TI TLES, AND
ANY SUBSTANTI ALLY SI'M LAR KI ND OF | NSURANCE.

(R) "TITLE SEARCH' MEANS A WRI TTEN SYNOPSI S OR SUMVARY COF | NSTRUMENTS
AFFECTI NG TI TLES TO REAL PROPERTY, CHATTELS REAL, AND COOPERATI VE UN TS
AND PROPRI ETARY LEASES, AND OF LI ENS OR CHARGES AFFECTI NG THE SAME.

S 2152. ACTING WTHOUT A LICENSE. (A) NO PERSON SHALL ACT AS A TITLE
I NSURANCE AGENT I N THI S STATE WTHOUT HAVING AUTHORITY TO DO SO BY
VIRTUE OF A LICENSE | SSUED AND I N FORCE PURSUANT TO THE PROVI SI ONS OF
TH S CHAPTER

(B) NO PERSON SHALL ACCEPT ANY FEE, COWVPENSATI ON, COWM SSI ON OR OTHER
VALUABLE CONSI DERATI ON FOR ACTING AS A TITLE I NSURANCE AGENT IN TH S
STATE, OR WTH RESPECT TO THE | SSUANCE OF A TITLE I NSURANCE POLICY, |IF
THAT PERSON | S REQUI RED TO BE LI CENSED UNDER THI S ARTI CLE AND IS NOT SO
L1 CENSED.

(© A TITLE | NSURANCE CORPORATI ON OR A TI TLE | NSURANCE AGENT NAY PAY
OR ASSIGN FEES, COWPENSATI OQN, COMM SSI ONS OR OTHER VALUABLE CONSI DER-
ATION TO A TI TLE I NSURANCE AGENT OR TO PERSONS VWHO DO NOT ACT AS A TITLE
| NSURANCE AGENT I N THI S STATE, UNLESS THE PAYMENT WOULD VIOLATE ANY
PROVI SION OF TH S CHAPTER

(D) EVERY LI CENSEE SHALL NOTI FY THE SUPERI NTENDENT UPON CHANG NG HI S,
HER OR | TS LEGAL NAME. EXCEPT FOR AN | NDI VIDUAL LICENSEE'S OM LEGAL
NAVE, NO LI CENSEE SHALL USE ANY NAME, | N CONDUCTI NG A BUSI NESS REGULATED
BY TH S ARTICLE, THAT HAS NOT BEEN PREVI QUSLY APPROVED BY THE SUPER-
| NTENDENT.
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(E) SUBSECTIONS (A) AND (B) OF THI S SECTI ON SHALL NOT APPLY TO

(1) A TITLE | NSURANCE CORPORATI ON, OR TO ANY OFFI CER OR EMPLOYEE OF
SUCH TI TLE | NSURANCE CORPORATI ON ACTING IN THEIR CAPACITY AS SUCH IN
DI SCHARA@ NG THE DUTIES O THEIR OFFI CE OR EMPLOYMENT, OTHER THAN AN
ORI G NATOR, NOTW THSTANDI NG THE MANNER | N WHI CH THE OFFI CER OR EMPLOYEE
MAY BE COVPENSATED;

(2) AN INDIVIDUAL, OTHER THAN AN ORI G NATOR, EMPLOYED BY A TITLE
I NSURANCE AGENT, ACTI NG ON A FULL-TI ME OR PART-TI ME BASI S | N THE CAPACI -
TY OF AND WTHI N THE SCOPE OF HHS OR HER DUTIES AS SUCH AN EMPLOYEE
UNDER THE SUPERVI SI ON OF A LI CENSEE, NOTW THSTANDI NG THE MANNER I N VWH CH
SUCH EMPLOYEE OR SUB- LI CENSEE MAY BE COMPENSATED,

(3) AN INDIVIDUAL, OTHER THAN AN ORI G NATOR, ENGAGED TO REPRESENT A
TI TLE | NSURANCE CORPCRATI ON OR TI TLE | NSURANCE AGENT AT THE CLOSING OF
TI TLE, AND ACTI NG I N SUCH CAPACI TY, PROVI DED SUCH | NDI VI DUAL | S PAI D NO
MORE THAN THE REASONABLE AND CUSTOVARY COMPENSATI ON FOR SERVI CES ACTUAL-
LY RENDERED AT SUCH CLOSI NG, BUT ONLY W TH RESPECT TO SUCH ENGAGEMENT;

(4) A PERSON, OTHER THAN AN ORI G NATOR, ACTING IN THE CAPACITY OF AN
| NDEPENDENT CONTRACTOR FOR A TI TLE | NSURANCE AGENT OR FOR A TI TLE | NSUR-
ANCE CORPORATI ON, WHO RECEI VES COVPENSATI ON FROM SUCH AGENT OR CORPOG
RATI ON FOR SERVI CES ACTUALLY RENDERED | N AN AMOUNT NOT | N EXCESS OF THE
REASONABLE AND CUSTOVARY COVPENSATI ON THEREOF, BUT ONLY W TH RESPECT TO
SUCH SERVI CES;

(F) SUBSECTIONS (A) AND (B) OF THIS SECTION SHALL NOT APPLY TO AN
ATTORNEY LICENSED TO PRACTICE LAW IN TH S STATE WHO HOLDS A VALID
CERTI FI CATE OF APPO NTMENT | SSUED TO AND | N FORCE W TH RESPECT TO SUCH
ATTORNEY PURSUANT TO SECTION TWO THOUSAND ONE HUNDRED FI FTY-ElI GHT OF
TH' S ARTI CLE BY THE TI TLE | NSURANCE CORPCRATI ON FOR WHI CH SUCH ATTORNEY
IS ACTING AS A TI TLE | NSURANCE AGENT I'N TH S STATE.

S 2153. TITLE I NSURANCE AGENTS; LICENSING (A) THE SUPERI NTENDENT MAY
| SSUE A LICENSE TO ANY PERSON VWHO OR WHICH HAS COWLIED WTH THE
REQUI REMENTS OF TH'S CHAPTER, AUTHORIZI NG SUCH LI CENSEE TO ACT AS A
TI TLE | NSURANCE AGENT, ON BEHALF OF ONE OF MORE LI CENSED TI TLE | NSURANCE
CORPCRATI ONS.

(B)(1) A LICENSE | SSUED TO A BUSI NESS ENTI TY SHALL DESI GNATE AT LEAST:

(A) ONE SUB- LI CENSEE TO ACT AS A TI TLE | NSURANCE AGENT THEREUNDER AND
TO FULFILL THE CONTI NUI NG EDUCATI ON REQUI REMENT UNDER SECTI ON TWO THOU-
SAND ONE HUNDRED SI XTY-SI X OF TH S ARTI CLE WHO HAS FI LED W TH THE SUPER-
| NTENDENT A CERTI FI CATE OF APPO NTMENT PURSUANT TO SECTI ON TWO THOUSAND
ONE HUNDRED FI FTY-EI GHT OF TH S ARTI CLE; OR

(B) ONE ATTORNEY LICENSED TO PRACTICE LAWIN THI S STATE TO ACT AS A
TI TLE | NSURANCE AGENT THEREUNDER VWHO HAS FI LED W TH THE SUPERI NTENDENT A
CERTI FI CATE OF APPO NTMENT PURSUANT TO SECTI ON TWO THOUSAND ONE HUNDRED
FI FTY-ElI GHT OF TH S ARTI CLE.

(2) AT LEAST ONE SUCH DESI GNATED SUB- LI CENSEE OR ATTORNEY MUST HAVE A
FI NANCI AL | NTEREST I N THE LI CENSEE. A LI CENSE | SSUED TO A BUSI NESS ENTI -
TY SHALL AUTHORI ZE ONLY THE DESI GNATED SUB- LI CENSEE OR SUB- LI CENSEES OR
THE DESI GNATED ATTORNEY OR ATTORNEYS TO ACT ON BEHALF OF THE TI TLE
| NSURANCE AGENT, AND EVERY SUCH DESI GNATED SUB-LICENSEE OR ATTORNEY
SHALL BE AUTHORI ZED TO ACT ONLY I N THE NAME OF THE LI CENSEE.

(© EVERY |[INDIVIDUAL APPLI CANT FOR A LI CENSE UNDER THI S SECTI ON AND
EVERY DESI GNATED SUB- LI CENSEE AND ATTORNEY SHALL BE EI GHTEEN YEARS OF
AGE OR OVER AT THE TI ME OF THE | SSUANCE OF SUCH LI CENSE.

(D) BEFORE ANY ORIG NAL TITLE | NSURANCE AGENT'S LICENSE IS | SSUED
THERE SHALL BE ON FILE IN THE OFFI CE OF THE SUPERI NTENDENT:

(1) AN APPLI CATI ON BY THE PROSPECTI VE LI CENSEE IN SUCH FORM OR FORMS
AND  SUPPLEMENTS, AND  CONTAI NI NG | NFORVATI ON THE SUPERI NTENDENT
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PRESCRI BES AND FOR EACH BUSI NESS ENTI TY, THE SUB-LICENSEE, SUB-LI CEN-
SEES, ATTORNEY OR ATTORNEYS NAMED I N THE APPLI CATI ON SHALL BE DESI GNATED
RESPONSI BLE FOR THE BUSINESS ENTITY'S COWPLI ANCE W TH THE | NSURANCE
LAWS, RULES AND REGULATI ONS OF THI S STATE. THE APPLI| CATI ON SHALL | NCLUDE
THE NAMES AND ADDRESSES OF EACH DESI GNATED SUB- LI CENSEE OR ATTORNEY,
EACH PERSON THAT HAS A FI NANCI AL I NTEREST IN THE APPLI CANT, AND EACH
SUCH PERSON THAT IS OR WLL BE AN ORI G NATOR, AND W TH RESPECT TO EACH
SUB- LI CENSEE, ATTORNEY AND ORI G NATOR, H'S, HER OR I TS FI NANCI AL | NTER-
EST | N THE APPLI CANT AND I N EVERY OTHER TI TLE | NSURANCE AGENT OR | NSUR-
ANCE AGENT WHOSE LI CENSE HAD AT ANY TI ME BEEN SUSPENDED OR REVCOKED, AND
ANY OTHER | NFORVATI ON THE SUPERI NTENDENT PRESCRI BES.

(2) A CERTIFICATE OF APPO NTMENT | SSUED BY A Tl TLE | NSURANCE CORPO
RATI ON PURSUANT TO SECTI ON TWO THOUSAND ONE HUNDRED FI FTY-EI GHT OF THI' S
ARTI CLE, STATING THAT I T HAS MADE SUCH | NVESTI GATI ON OF THE PROSPECTI VE
LI CENSEE AND | TS SUB- LI CENSEES AND ATTORNEYS AS | T DEEMS APPROPRI ATE AND
THAT SUCH Tl TLE | NSURANCE CORPORATI ON APPO NTS SUCH PROSPECTI VE LI CENSEE
TO ACT AS ITS AGENT IF A LICENSE AS A TI TLE I NSURANCE AGENT | S | SSUED
BY THE SUPERI NTENDENT TO THE PROSPECTI VE LI CENSEE.

(E) (1) THE SUPERI NTENDENT SHALL, I N ORDER TO DETERM NE THE COVPETENCY
OF EVERY | NDI VI DUAL APPLI CANT AND OF EVERY PROPOSED SUB-LI CENSEE OF AN
APPLI CANT BUSI NESS ENTI TY TO HAVE THE LI CENSE APPLI ED FOR, REQUI RE SUCH
I NDI VI DUAL TO SUBM T TO A PERSONAL WRI TTEN EXAM NATI ON AND TO PASS THE
SAME TO THE SATI SFACTI ON OF THE SUPERI NTENDENT. SUCH EXAM NATI ON SHALL
BE HELD AT SUCH TI MES AND PLACES AS THE SUPERI NTENDENT SHALL FROM TI ME
TO TIME DETERM NE. EVERY | NDI VI DUAL APPLYI NG TO TAKE ANY WRI TTEN EXAM
I NATI ON SHALL, AT THE TI ME OF APPLYI NG THEREFCOR, PAY TO THE SUPERI NTEN-
DENT, OR, AT THE DISCRETION OF THE SUPERI NTENDENT, DI RECTLY TO ANY
ORGANI ZATI ON THAT |I'S UNDER CONTRACT TO PROVI DE EXAM NATI ON SERVI CES, AN
EXAM NATI ON  FEE OF AN AMOUNT WHICH | S THE ACTUAL DOCUMENTED ADM NI STRA-
TI' VE COST OF CONDUCTI NG SAI D QUALI FYI NG EXAM NATI ON AS CERTI FI ED BY THE
SUPERI NTENDENT FROM TIME TO TIME. AN EXAM NATI ON FEE REPRESENTS AN
ADM NI STRATI VE EXPENSE AND |'S NOT REFUNDABLE. THE SUPERI NTENDENT MNAY
ACCEPT, IN LIEU OF ANY SUCH EXAM NATION, THE RESULT OF ANY PREVI QUS
VWRI TTEN EXAM NATI ON, G VEN BY THE SUPERI NTENDENT, WHICH IN H' S OR HER
JUDGMVENT | S EQUI VALENT TO THE EXAM NATION FOR VHICH | T IS SUBSTI TUTED.

(2) NO INDIVIDUAL SHALL BE DEEMED QUALI FI ED TO TAKE THE EXAM NATI ON
UNLESS HE OR SHE SHALL HAVE SUCCESSFULLY COWPLETED A COURSE OR COURSES,
APPROVED AS TO METHOD AND CONTENT BY THE SUPERI NTENDENT, COVERI NG AT
LEAST THE CORE TI TLE SERVICES AND THE TITLE |INSURANCE PCLICIES AND
REQUI RI NG NOT' LESS THAN FORTY- FI VE HOURS OF CLASSROOM WORK OR THE EQUI V-
ALENT | N CORRESPONDENCE WORK OR SIMLAR | NSTRUCTI ON. SUCH COURSE OR
COURSES EI THER SHALL HAVE BEEN G VEN BY A DEGREE CONFERRI NG COLLEGE OR
UNI VERSITY VWH CH HAS, WHEN SUCH COURSE IS TAKEN BY SUCH | NDI VI DUAL, A
CURRI CULUM OR CURRI CULA REG STERED W TH THE STATE EDUCATI ON DEPARTIMENT,
WHETHER SUCH COURSE BE G VEN AS PART OF ANY SUCH CURRI CULA OR SEPARATE-
LY, OR BY ANY OTHER | NSTI TUTI ON, AGENTS' ASSOCI ATI ON, TRADE ASSCCI ATI ON,
BAR ASSOCI ATI ON OR TI TLE | NSURANCE CORPORATI ON, WHI CH MAI NTAINS EQUI V-
ALENT STANDARDS OF | NSTRUCTI ON AND WH CH SHALL HAVE BEEN APPROVED FOR
SUCH PURPGOSE BY THE SUPERI NTENDENT.

(F) NO SUCH WRI TTEN EXAM NATI ON SHALL BE REQUI RED:

(1) I'N THE DI SCRETI ON OF THE SUPERI NTENDENT, OF ANY | NDI VI DUAL WHCSE
LI CENSE HAS BEEN REVOKED OR SUSPENDED;

(2) |IN CONNECTION WTH ANY CERTIFI CATE OF APPO NTMENT FOR AN ADDI -
TI ONAL TI TLE | NSURANCE CORPORATI ON;

(3) OF ANY APPLI CANT WHO HAS PASSED THE WRI TTEN EXAM NATION G VEN BY
THE SUPERI NTENDENT FOR A TITLE |1NSURANCE AGENT'S LICENSE AND WAS
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LI CENSED AS SUCH, OR OF AN APPLI CANT WHO WAS LI CENSED AS A TI TLE | NSUR-
ANCE AGENT BUT DI D NOT' PASS SUCH AN EXAM NATI ON, PROVI DED THE APPLI CANT
APPLI ES WTH N TWO YEARS FOLLOWN NG THE DATE OF TERM NATION OF H' S OR HER
LI CENSE; OR

(4) OF AN ATTORNEY LI CENSED TO PRACTI CE LAWIN TH S STATE.

(G NOTW THSTANDI NG ANY OTHER PROVI SI ON OF THI' S SECTI ON, NO COURSE OF
STUDY OR WRI TTEN EXAM NATI ON SHALL BE REQU RED WTH RESPECT TO ANY
APPLI CANT WHO FILES AN APPLI CATI ON UNDER THI S SECTI ON W THI N ONE YEAR
AFTER THE EFFECTI VE DATE OF THI S ARTI CLE AND WHO DEMONSTRATES TO THE
SATI SFACTI ON OF THE SUPERI NTENDENT THAT SUCH PROSPECTI VE LI CENSEE OR | TS
PROSPECTI VE SUB- LI CENSEE HAS REGULARLY AND CONTI NUOUSLY PERFORMED THE
FUNCTI ONS OF A TI TLE | NSURANCE AGENT FOR A PERI CD OF AT LEAST FI VE YEARS
| MVEDI ATELY PRECEDI NG THE FI LI NG OF SUCH APPLI CATI ON.

(H) THE SUPERI NTENDENT MAY REFUSE TO | SSUE ANY TI TLE | NSURANCE AGENT' S
LICENSE IF, IN HS OR HER JUDGVENT, THE PROPOSED LI CENSEE OR ANY SUB- LI -
CENSEE OR ATTORNEY | S NOT' TRUSTWORTHY AND COWPETENT TO ACT AS SUCH
AGENT, OR HAS G VEN CAUSE FOR THE REVOCATI ON OR SUSPENSI ON OF SUCH A
LI CENSE, OR HAS FAI LED TO COWVPLY W TH ANY PREREQUI SI TE FOR THE | SSUANCE
OF SUCH LI CENSE.

(1)(1) THE SUPERI NTENDENT MAY REQUI RE FROM EVERY APPLI CANT AND FROM
EVERY PROPOSED SUB- LI CENSEE, BEFORE OR AFTER | SSU NG ANY SUCH LI CENSE, A
STATEMENT SUBSCRI BED AND AFFI RMED AS TRUE UNDER THE PENALTI ES OF PERJURY
AS TO THE OMNERSHI P OF ANY | NTEREST | N AN APPLI CANT BUSI NESS ENTI TY AND
AS TO FACTS | NDI CATI NG WHETHER ANY APPL| CANT HAS BEEN BY REASON OF AN
EXI STI NG LI CENSE, |F ANY, OR WLL, BY REASON OF THE LI CENSE APPLI ED FOR,
BE RECEI VI NG ANY BENEFI T OR ADVANTAGE | N VI OLATI ON OF SECTI ON TWO THOU-
SAND THREE HUNDRED TWENTY-FOUR OF TH S CHAPTER, AND ALSO AS TO SUCH
FACTS AS THE SUPERI NTENDENT MAY DEEM PERTI NENT TO THE REQUI REMENTS OF
TH'S SUBSECTI ON. THE SUPERI NTENDENT MAY REFUSE TO | SSUE, SUSPEND OR
REVOKE A LI CENSE, AS THE CASE MAY BE, TO OR OF ANY APPLI CANT AND ANY
LI CENSEE | F THE SUPERI NTENDENT FI NDS THAT SUCH APPLI CANT OR LI CENSEE HAS
BEEN OR WLL BE, AS AFORESAID, RECEIVI NG ANY BENEFI T OR ADVANTACGE I N
VI OLATI ON OF SECTI ON TWO THOUSAND THREE HUNDRED TWENTY-FOUR OF THI'S
CHAPTER, OR |IF THE SUPERI NTENDENT FINDS THAT AN ORI G NATOR HAVI NG A
FI NANCI AL | NTEREST I N THE APPLI CANT OR LI CENSEE WLL BE OR HAS BEEN THE
SOLE SOURCE OF BUSI NESS OF THE APPLI CANT OR LI CENSEE OR THAT THE APPLI -
CANT OR LI CENSEE DOES NOT OR WLL NOI' HAVE SIGNFI CANT AND MULTI PLE
SOURCES OF BUSI NESS;

(2) NOTH NG HEREIN DI SQUALI FI ES ANY APPLI CANT BY REASON OF ACTS DONE
OR FACTS EXI STI NG AT A TI ME WHEN THE SAME DI D NOT, UNDER THE LAW THEN | N
FORCE, CONSTI TUTE OR CONTRI BUTE TO CONSTI TUTI NG SUCH A DI SQUALI FI CATI ON.

(J)(1) EVERY LICENSE | SSUED TO A BUSINESS ENTITY PURSUANT TO TH'S
SECTION SHALL EXPIRE ON JUNE TH RTI ETH OF EVEN NUMBERED YEARS. EVERY
LI CENSE | SSUED PURSUANT TO THI' S SECTI ON TO AN I NDI VI DUAL, WHO WAS BORN
IN AN ODD NUMBERED YEAR, SHALL EXPI RE ON THE | NDI VI DUAL' S BI RTHDAY I N
EACH ODD- NUMBERED YEAR. EVERY LI CENSE | SSUED PURSUANT TO THI S SECTION TO
AN | NDI VI DUAL, WHO WAS BORN I N AN EVEN NUMBERED YEAR, SHALL EXPIRE ON
THE | NDI VI DUAL' S Bl RTHDAY | N EACH EVEN NUMBERED YEAR. EVERY SUCH LI CENSE
MAY BE RENEWED FOR THE ENSU NG PERI GD OF TWENTY- FOUR MONTHS UPON THE
FI LI NG OF AN APPLI CATION I N CONFORM TY WTH THI S SUBSECTI ON.

(2) SUCH LI CENSES MAY BE | SSUED FOR ALL OF SUCH TWO YEAR TERMS, OR,
UPON APPLI CATI ON MADE DURI NG ANY SUCH TERM FOR THE BALANCE THERECF.

(3) ANY LICENSE SHALL BE CONSIDERED IN GOOD STANDI NG W THI N THE
LI CENSE TERM UNLESS:

(A) REVOKED OR SUSPENDED BY THE SUPERI NTENDENT PURSUANT TO THIS ARTI -
CLE.
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(B) ALL CERTI FI CATES OF APPO NTMENT HAVE BEEN TERM NATED BY THE TI TLE
I NSURANCE CORPORATI ONS, AT WHI CH TI ME THE LI CENSE BECOMES | NACTI VE.

(©O |IF AT THE EXPIRATION DATE OF THE LICENSE TERM PROVI DED THE
LI CENSE WAS | N GOOD STANDI NG DURI NG THE TERM THE LI CENSEE FAI LS TO FI LE
A RENEWAL APPLI CATI ON.

(4) BEFORE THE RENEWAL OF ANY TI TLE | NSURANCE AGENT' S LI CENSE SHALL BE
| SSUED, THE FOLLOW NG REQUI REMENTS SHALL HAVE BEEN MET:

(A) THE LI CENSEE SHALL HAVE FI LED A COVPLETED RENEWAL APPLI CATION I N
SUCH FORM OR FORMS AND SUPPLEMENTS THERETO AND CONTAI NI NG SUCH | NFORVA-
TI ON AS THE SUPERI NTENDENT MAY PRESCRI BE.

(B) THE LI CENSEE SHALL HAVE PAI D SUCH FEES AS ARE PRESCRIBED IN TH'S
SECTI ON.

(5 IF THE ACENT'S LICENSE IS DEEMED TO BE I N AN | NACTI VE STATUS AT
THE TI ME OF RENEWAL, A RENEWAL APPL| CATI ON MAY BE COMPLETED AND FILED
W TH THE SUPERI NTENDENT FOR THE ENSUI NG TERM OF A LI CENSE; HOANEVER, |F A
CERTI FI CATE OF APPO NTMENT IS NOT FI LED ON THE AGENT' S BEHALF W THI N THE
TERM OF THE RENEWAL, THE LI CENSE WLL EXPIRE AND WLL NOT BE RENEWED AT
THE END OF THE LI CENSE TERM DURI NG THE TERM OF THE LI CENSE FOR VH CH NO
CERTI FI CATE OF APPO NTMENT WAS ON FILE, I'T SHALL BE DEEMED TO BE | NAC
TI VE.

(6) I'F AN APPLI CATI ON FOR A RENEWAL LI CENSE SHALL HAVE BEEN FI LED W TH
THE SUPERI NTENDENT BEFORE THE EXPI RATI ON OF SUCH LI CENSE, THE LI CENSE
SOUGHT TO BE RENEWED SHALL CONTINUE IN FULL FORCE AND EFFECT ElITHER
UNTI L THE | SSUANCE BY THE SUPERI NTENDENT OF THE RENEWAL LI CENSE APPLI ED
FOR OR UNTI L FI VE DAYS AFTER THE SUPERI NTENDENT SHALL HAVE REFUSED TO
| SSUE SUCH RENEWAL LI CENSE AND SHALL HAVE G VEN NOTI CE OF SUCH REFUSAL
TO THE APPLI CANT AND TO EACH PROPCSED SUB- LI CENSEE. BEFORE REFUSI NG TO
RENEW ANY SUCH LI CENSE, THE SUPERI NTENDENT SHALL NOTI FY THE APPLI CANT OF
H'S OR HER | NTENTI ON TO DO SO AND SHALL G VE SUCH APPLI CANT A HEARI NG

(7)(A) THE SUPERI NTENDENT NMAY I N | SSU NG A RENEWAL LI CENSE DI SPENSE
W TH THE REQUI REMENTS OF A VERI FI ED APPL| CATI ON BY AN | NDI VI DUAL LI CEN-
SEE WHO, BY REASON OF BEING ENGAGED I N ANY M LI TARY SERVI CE FOR THE
UNI TED STATES, |S UNABLE TO MAKE PERSONAL APPLI CATI ON FOR SUCH RENEWAL
LI CENSE, UPON THE FI LI NG OF AN APPLI CATI ON ON BEHALF OF SUCH | NDI VI DUAL,
IN SUCH FORM AS THE SUPERI NTENDENT SHALL PRESCRI BE, BY SOVE PERSON OR
PERSONS WHO IN H'S OR HER JUDGVENT HAVE KNOALEDGE OF THE FACTS AND WHO
MAKE AFFI DAVIT SHOW NG SUCH M LI TARY SERVI CE AND THE | NABI LI TY OF SUCH
TI TLE | NSURANCE AGENT TO MAKE PERSONAL APPLI CATI ON.

(B) AN INDI VIDUAL LICENSEE WHO |IS UNABLE TO COWLY WTH LI CENSE
RENEWAL PROCEDURES DUE TO OTHER EXTENUATI NG Cl RCUMSTANCES, SUCH AS A
LONG TERM MEDI CAL DI SABI LI TY, MAY REQUEST A WAI VER OF SUCH PROCEDURES,
IN SUCH FORM AS THE SUPERI NTENDENT SHALL PRESCRI BE. THE LI CENSEE NAY
ALSO REQUEST A WAI VER OF ANY EXAM NATI ON REQUI REMENT OR ANY OTHER FI NE
OR SANCTI ON | MPCSED FOR FAI LURE TO COWPLY W TH RENEWAL PROCEDURES.

(8) IN ADDITION TO ANY EXAM NATI ON FEE REQUI RED BY SUBSECTION (E) OF
TH' S SECTI ON, THERE SHALL BE PAI D TO THE SUPERI NTENDENT FOR EACH LI CENSE
APPLI CANT FOR THE TERM OF THE LI CENSE, EXCEPT ANY LICENSE APPLI CANT
UNDER SUBSECTION (K) OF THI S SECTI O\, THE SUM OF THREE HUNDRED DOLLARS
AND FOR EACH PROPOSED SUB- LI CENSEE THE SUM OF FORTY DOLLARS FOR EACH
YEAR OR FRACTION OF A YEAR IN WHI CH A LI CENSE SHALL BE VALID. |F, HONEV-
ER, THE LI CENSE APPLI CANT SHOULD W THDRAW THE APPLI| CATI ON OR THE SUPER-
| NTENDENT SHOULD DENY THE APPLI CATI ON BEFORE THE LI CENSE APPLIED FOR IS
| SSUED, THE SUPERI NTENDENT MAY REFUND THE FEE PAI D BY THE APPLI CANT FOR
THE LI CENSE APPLIED FOR WTH THE EXCEPTION OF ANY EXAM NATION FEES
REQUI RED PURSUANT TO SUBSECTION (E) OF THI S SECTI ON.
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(9) AN APPLICATION FOR THE RENEWAL OF A LI CENSE SHALL BE FILED W TH
THE SUPERI NTENDENT NOT LESS THAN SI XTY DAYS PRIOR TO THE DATE THE
LI CENSE EXPIRES OR THE APPL|I CANT SHALL BE SUBJECT TO A FURTHER FEE FOR
LATE FI LI NG OF TEN DOLLARS.

(10) NO LICENSE FEE SHALL BE REQUI RED OF ANY PERSON WHO SERVED AS A
MEMBER OF THE ARMED FORCES OF THE UNI TED STATES AT ANY TIME AND WHO
SHALL HAVE BEEN DI SCHARGED THEREFROM UNDER CONDI TIONS OIHER THAN
DI SHONORABLE, | N A CURRENT LI CENSI NG PERI GD, FOR THE DURATION OF SUCH
PERI OD.

(11) EXCEPT WHERE A BUSINESS ENTITY LICENSED AS A Tl TLE | NSURANCE
AGENT I'S APPLYI NG TO ADD A SUB-LI CENSEE, OR THE DATE OF THE EXPI RATI ON
OF THE LICENSE 1S CHANGED, OR A CHANGE | S APPLI ED FOR PURSUANT TO
SUBSECTI ON (L) OF THI S SECTI ON, THERE SHALL BE NO FEE REQUIRED FOR THE
| SSUANCE OF AN AMENDED LI CENSE.

(12) THE LI CENSE SHALL CONTAIN THE LI CENSEE' S NAME, ADDRESS, PERSONAL
| DENTI FI CATI ON NUMBER, THE DATE OF | SSUANCE, THE EXPI RATI ON DATE AND ANY
OTHER | NFORMATI ON THE SUPERI NTENDENT DEEMS NECESSARY.

(K) ANY LI CENSEE MAY AT ANY TIME WHI LE SUCH LICENSE I S I N FORCE APPLY
TO THE SUPERI NTENDENT FOR AN ADDI Tl ONAL LI CENSE OR LI CENSES AUTHORI ZI NG
SUCH LI CENSEE, AND THE SUB- LI CENSEES NAMED | N SUCH EXI STI NG LI CENSE, TO
ACT AS TI TLE | NSURANCE AGENT FOR ONE OR MORE ADDI TI ONAL TI TLE | NSURANCE
CORPCORATI ONS.  THE SUPERI NTENDENT MAY, AFTER THE REQUI REMENTS OF THI'S
CHAPTER HAVE BEEN COWPLI ED W TH AND AFTER A CERTI FI CATE OF APPO NTMENT
HAS BEEN FI LED W TH THE SUPERI NTENDENT BY EACH SUCH ADD TI ONAL TITLE
I NSURANCE CORPORATI ON, AS PROVI DED I'N SECTI ON TWO THOUSAND ONE HUNDRED
FIFTY-EI GHT OF TH S ARTI CLE, | SSUE SUCH ADDI Tl ONAL LI CENSE OR LI CENSES.
THERE SHALL BE A FEE OF FI FTEEN DOLLARS PAI D TO THE SUPERI NTENDENT FOR
THE | SSUANCE OF EACH ADDI TI ONAL LI CENSE PURSUANT TO THI S SUBSECTI ON.

(L) WTHI N SI XTY DAYS OF ANY CHANGE IN THE IDENTITY OF ANY OF |ITS
SUB- LI CENSEES,  OR CHANGE | N ANY PERSON HAVI NG A FI NANCI AL | NTEREST | N
THE TI TLE | NSURANCE AGENT, THE TI TLE | NSURANCE AGENT SHALL APPLY TO THE
SUPERI NTENDENT FOR AN AVENDMENT TO THE LI CENSE ON A FORM PRESCRI BED BY
THE SUPERI NTENDENT CONTAI NI NG ANY | NFORMATI ON THE SUPERI NTENDENT  DEEMS
NECESSARY. THERE SHALL BE PAID TO THE SUPERI NTENDENT FOR EACH SUCH
APPLI CATI ON THE SUM OF TEN DOLLARS.

(M THE SUPERI NTENDENT MAY | SSUE A REPLACEMENT FOR A CURRENTLY IN
FORCE LI CENSE WHI CH HAS BEEN LOST OR DESTROYED. BEFORE SUCH REPLACEMENT
LI CENSE SHALL BE | SSUED, THERE SHALL BE ON FILE IN THE OFFICE OF THE
SUPERI NTENDENT A WRITTEN APPLI CATION FOR SUCH REPLACEMENT LI CENSE,
AFFI RM NG UNDER PENALTY OF PERJURY THAT THE ORI G NAL LI CENSE HAS BEEN
LCST OR DESTROYED, TOGETHER W TH A FEE OF FI FTEEN DOLLARS.

S 2154. TEMPORARY LI CENSE | N CASE OF DEATH, SERVICE | N ARMED FORCES OR
DI SABI LI TY.

(A) THE SUPERI NTENDENT MAY | SSUE A TEMPORARY TI TLE | NSURANCE AGENT' S
LI CENSE, W THOUT REQUI RI NG THE APPLI CANT TO PASS A WRI TTEN EXAM NATI ON,
IN THE CASE OF A LICENSE |SSUED PURSUANT TO PARAGRAPH TWO OF THI S
SUBSECTI ON, I N THE FOLLOW NG CASES:

(1) IN THE CASE OF THE DEATH OF A PERSON WHO AT THE TIME OF HH S DEATH
WAS A LI CENSED TI TLE | NSURANCE AGENT UNDER SUBSECTI ON (A) OF SECTION TWD
THOUSAND ONE HUNDRED FI FTY- THREE OF THI S ARTI CLE:

(A) TO THE EXECUTOR OR ADM NI STRATOR OF THE ESTATE OF SUCH DECEASED
AGENT;

(B) TO A SURVI VI NG NEXT OF KIN OF SUCH DECEASED AGENT, WHERE NO ADM N-
| STRATOR OF H S OR HER ESTATE HAS BEEN APPO NTED AND NO EXECUTOR HAS
QUALI FI ED UNDER H'S OR HER DULY PROBATED W LL;
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(© TO THE SURVI VI NG MEMBER OR MEMBERS OF A FI RM OR ASSOCI ATI ON, WHI CH
AT THE TI ME OF THE DEATH OF A MEMBER WAS SUCH A LI CENSED TI TLE | NSURANCE
AGENT; OR

(D) TO AN OFFI CER OR DI RECTOR OF A CORPORATI ON UPON THE DEATH OF THE
ONLY OFFI CER OR DI RECTOR WHO WAS QUALI FI ED AS A SUB-LI CENSEE R TO THE
EXECUTOR OR ADM N STRATOR OF THE ESTATE OF SUCH DECEASED OFFI CER OR
DI RECTOR;

(2) TO ANY PERSON WHO MAY BE DESI GNATED BY A PERSON LI CENSED PURSUANT
TO THI'S ARTI CLE AS A TI TLE | NSURANCE AGENT, AND WHO | S ABSENT BECAUSE OF
SERVI CE | N ANY BRANCH OF THE ARMED FORCES OF THE UNI TED STATES, | NCLUD-
I NG A PARTNERSHI P OR CORPCORATION WVHICH |S LICENSED PURSUANT TO TH' S
ARTI CLE AS A TITLE | NSURANCE AGENT, IN A CASE WHERE THE SUB- LI CENSEE OR
ALL SUB- LI CENSEES, |F MORE THAN ONE, NAMED IN THE LICENSE OR LI CENSES
| SSUED TO SUCH PARTNERSH P OR CORPORATI ON | S OR ARE ABSENT BECAUSE OF
SERVI CE | N ANY BRANCH OF THE ARMED FORCES OF THE UNI TED STATES; AND

(3) TO THE NEXT OF KIN OF A PERSON WHO HAS BECOVE TOTALLY DI SABLED AND
PREVENTED FROM PURSU NG ANY OF THE DUTIES OF H' S OR HER OCCUPATI ON, AND
WHO AT THE COMVENCEMENT OF H'S OR HER DI SABI LI TY WAS A LI CENSED TI TLE
| NSURANCE AGENT UNDER SUBSECTI ON (A) OF SECTI ON TWO THOUSAND ONE HUNDRED
FI FTY-THREE OF THI S ARTI CLE.

(B) (1) BEFORE ANY SUCH LICENSE OR LI CENSES SHALL BE |SSUED, THERE
SHALL BE FILED IN THE OFFI CE OF THE SUPERI NTENDENT A WRI TTEN APPLI CATI ON
BY THE PERSON OR PERSONS DESI RI NG SUCH LI CENSE OR LI CENSES, TOGETHER
WTH A VWRI TTEN DESI GNATI ON OF SUCH PERSON OR PERSONS, IN THE CASE OF A
LI CENSE | SSUED PURSUANT TO PARAGRAPH TWO OF SUBSECTION (A) OF TH S
SECTION, I'N SUCH FORM OR FORMS AND SUPPLEMENTS THERETO, AND CONTAI NI NG
SUCH | NFORMVATI ON, AS THE SUPERI NTENDENT PRESCRI BES.

(2) NO FEE SHALL BE CHARGED FOR ANY SUCH LI CENSE OR ANY RENEWAL THERE-
OF, EXCEPT THAT FEES FOR THE RENEWALS OF ANY LI CENSE | SSUED PURSUANT TO
PARAGRAPH TWO OF SUBSECTION (A) OF THI S SECTI ON SHALL BE ONE- HALF OF THE
FEES OTHERW SE REQUI RED BY THI S CHAPTER FOR SUCH LI CENSE.

(© SUCH LI CENSE OR LI CENSES SHALL AUTHORIZE THE PERSON OR PERSONS
NAVED THEREIN TO RENEW THE BUSI NESS OF THE DECEASED, ABSENT OR DI SABLED
AGENT, AS THE CASE MAY BE, OR OF THE FIRM OR, IN THE CASE OF A LI CENSE
| SSUED PURSUANT TO PARAGRAPH ONE OR THREE OF SUBSECTION (A) OF TH' S
SECTI ON, THE ASSOCI ATI ON WHOSE BUSI NESS IS BEI NG CONTI NUED THEREUNDER,
EACH SUCH AGENT, FI RM OR ASSOCI ATI ON BEI NG REFERRED TO IN TH S SECTI ON
AS "ORI G NAL LI CENSEE", EXPI RING DURI NG THE PERIGD I N VWH CH SUCH TEMPO
RARY LI CENSE OR LI CENSES ARE | N FORCE, TO COLLECT PREM UMS DUE AND PAYA-
BLE TO THE ORI G NAL LI CENSEE OR, IN THE CASE OF A LI CENSE | SSUED PURSU
ANT TO PARAGRAPH ONE OF SUBSECTION (A) OF THIS SECTION, TO HS OR HER
ESTATE, AND TO PERFORM SUCH OTHER ACTS AS A TI TLE | NSURANCE AGENT, AS
THE CASE MAY BE, AS ARE | NCI DENTAL TO THE CONTINUANCE OF THE TITLE
I NSURANCE BUSI NESS OF SUCH ORI G NAL LI CENSEE.

(D) A PERSON ELIABLE FOR SUCH A TEMPORARY TI TLE | NSURANCE AGENT' S
LI CENSE MAY BE LI CENSED ONLY AS A TI TLE | NSURANCE AGENT OF THE TITLE
| NSURANCE CORPORATI ON  OR CORPORATI ONS WHI CH SUCH ORI G NAL LI CENSEE WAS
LI CENSED TO REPRESENT AT THE TI ME OF SUCH DEATH, ENTRANCE UPON M LI TARY
OR NAVAL DUTY OR DI SABI LITY.

(E) (1) IN THE CASE OF A LI CENSE OR LI CENSES | SSUED PURSUANT TO PARA-
GRAPH ONE OF SUBSECTION (A) OF THI'S SECTI ON, THE LI CENSE OR LI CENSES MAY
BE | SSUED FOR A TERM NOT EXCEEDI NG NI NETY DAYS FROM THE DEATH OF SUCH
DECEASED, AND THE SUPERI NTENDENT MAY IN H S OR HER DI SCRETI ON RENEW SUCH
LI CENSE OR LI CENSES FOR AN ADDI TI ONAL TERM OR TERMS OF NI NETY DAYS EACH,
NOT EXCEEDI NG | N THE AGGREGATE FI FTEEN MONTHS.
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(2) THE SUPERI NTENDENT MAY | SSUE RENEWAL LI CENSES FOR AN ADDI TI ONAL
TERM OR TERMS OF NI NETY DAYS EACH EXCEEDING THE AGGREGATE PERIOD OF
FI FTEEN MONTHS WHEN IN H' S OR HER JUDGVENT | T WLL BEST SERVE THE | NTER-
ESTS OF ANY PERSON SERVI NG | N THE ARMED FORCES OF THE UNI TED STATES.

(3) A LICENSE ISSUED TO THE NEXT OF KIN SHALL NOT BE RENEWED | F,
BEFORE THE EXPI RATION OF | TS TERM AN ADM NI STRATOR OR EXECUTOR OF THE
DECEASED SHALL HAVE APPLI ED FOR AND QUALI FI ED FOR SUCH A LI CENSE.

(4) EXCEPT AS PROVIDED I N SUBSECTION (H) OF THI S SECTI ON, NO PERSON OR
PERSONS SO LICENSED SHALL, BY VI RTUE OF SUCH LI CENSE, BE AUTHORI ZED TO
SOLICI'T, NEGOTI ATE OR SELL NEW TI TLE | NSURANCE.

(F) (1) IN THE CASE OF A LICENSE OR LI CENSES | SSUED PURSUANT TO PARA-
GRAPH TWO OF SUBSECTION (A) OF THI'S SECTI ON, THE LI CENSE OR LI CENSES MAY
BE ISSUED FOR A TERM NOT EXCEEDI NG SI X MONTHS, AND THE SUPERI NTENDENT
MAY IN H S OR HER DI SCRETI ON RENEW SUCH LI CENSE OR LI CENSES FOR AN ADDI -
TI ONAL TERM OR TERMS OF SI X MONTHS EACH.

(2) THE TERM OF ANY SUCH LI CENSE OR RENEWAL SHALL IN NO EVENT EXTEND
BEYOND SI XTY DAYS AFTER THE FI NAL DI SCHARGE OF SUCH ABSENT TI TLE | NSUR-
ANCE AGENT FROM M LI TARY OR NAVAL DUTY, AND EACH SUCH LI CENSE OR RENEWAL
SHALL EXPI RE ON SUCH DAY AS | F THAT WERE THE DAY SPECI FI ED THEREIN FOR
THE EXPI RATI ON THERECF.

(3) EXCEPT AS PROVIDED IN SUBSECTION (H) OF THI S SECTI ON, NO PERSON SO
LI CENSED SHALL SCOLI CI' T NEW BUSI NESS UNDER SUCH LI CENSE.

(G(1) IN THE CASE OF A LI CENSE OR LI CENSES | SSUED PURSUANT TO PARA-
GRAPH THREE OF SUBSECTION (A) OF THI'S SECTION, THE LI CENSE OR LI CENSES
MAY BE | SSUED FOR A TERM NOT EXCEEDI NG NI NETY DAYS FROM THE DI SABI LI TY
OF SUCH PERSON, AND THE SUPERI NTENDENT MAY IN H'S OR HER D SCRETI ON
RENEW SUCH LI CENSE OR LI CENSES FOR AN ADDI TI ONAL TERM OR TERMS OF NI NETY
DAYS EACH, NOT EXCEEDI NG | N THE AGGREGATE FI FTEEN MONTHS.

(2) EXCEPT AS PROVIDED I N SUBSECTION (H) OF THI S SECTI ON, NO PERSON OR
PERSONS SO LI CENSED SHALL, BY VI RTUE OF SUCH LI CENSE, BE AUTHORI ZED TO
SOLICI'T, NEGOTI ATE OR SELL NEW Tl TLE | NSURANCE.

(H) A TITLE | NSURANCE CORPORATI ON FOR WHOM A DECEASED PERSON, A DI SA-
BLED PERSON OR A PERSON ABSENT BECAUSE OF SERVI CE | N ANY BRANCH OF THE
ARVED FORCES OF THE UNI TED STATES HAD BEEN ACTING AS A LICENSED TITLE
I NSURANCE AGENT OR I TS SUB- LI CENSEE, NMAY G VE A PERSON OR PERSONS | SSUED
A TEMPORARY LI CENSE PURSUANT TO THI S SECTI ON WRI TTEN APPROVAL TO SCLI C-
| T, NEGOTI ATE AND SELL NEW TI TLE | NSURANCE AND SUCH PERSON OR PERSONS
MAY THEREAFTER DO SO UNDER SUCH TEMPORARY LI CENSE, | NCLUDI NG ANY RENEWAL
OR EXTENSI ON THEREOF, UNLESS AND UNTI L SUCH APPROVAL IS REVCKED I N WRI T-
I NG BY THE TI TLE | NSURANCE CORPORATI ON.

S 2155. REVOCATI ON OR SUSPENSI ON OF LI CENSE OF Tl TLE | NSURANCE AGENT
OR CERTI FI CATE OF APPO NTMENT OF A SUB- LI CENSEE OR AN ATTORNEY ACTI NG AS
A TI TLE I NSURANCE AGENT. (A) THE SUPERI NTENDENT MAY REFUSE TO RENEW
REVOKE, OR MAY SUSPEND FOR A PERI OD THE SUPERI NTENDENT DETERM NES THE
LI CENSE OF ANY TI TLE | NSURANCE AGENT, |F, AFTER NOTI CE AND HEARI NG  THE
SUPERI NTENDENT DETERM NES THAT THE LI CENSEE OR ANY SUB- LI CENSEE HAS:

(1) VIOLATED ANY | NSURANCE LAW OR VI OLATED ANY REGULATI ON, SUBPCENA
OR ORDER OF THE SUPERI NTENDENT OF | NSURANCE OR OF ANOTHER STATE' S | NSUR-
ANCE COW SSI ONER, OR HAS VI OLATED ANY LAWIN THE COURSE OF HS OR HER
DEALI NGS | N SUCH CAPACI TY,;

(2) PROVIDED NATERI ALLY | NCORRECT, NMATERI ALLY M SLEADI NG, MATERI ALLY
| NCOVPLETE OR MATERI ALLY UNTRUE | NFORVATI ON | N THE LI CENSE APPLI CATI ON;

(3) OBTAI NED OR ATTEMPTED TO OBTAIN A LICENSE THROUGH M SREPRESEN-
TATI ON OR FRAUD,

(4) (A) USED FRAUDULENT, COERCI VE OR DI SHONEST PRACTI CES;

(B) DEMONSTRATED | NCOVPETENCE;
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(C) DEMONSTRATED UNTRUSTWORTHI NESS; OR

(D) DEMONSTRATED FI NANCI AL | RRESPONSI BI LI TY I N THE CONDUCT OF BUSI NESS
IN TH 'S STATE OR ELSEVHERE;

(5 | MPROPERLY W THHELD, M SAPPROPRI ATED OR CONVERTED ANY MONI ES OR
PROPERTI ES RECEI VED I N THE COURSE OF BUSINESS IN THI S STATE OR ELSE-
VWHERE;

(6) | NTENTI ONALLY M SREPRESENTED THE TERMS OF AN ACTUAL OR PROPOSED
TI TLE | NSURANCE CONTRACT OR APPLI CATI ON FOR TI TLE | NSURANCE;

(7) HAS BEEN CONVI CTED OF A FELONY;

(8) ADM TTED OR BEEN FOUND TO HAVE COWM TTED ANY | NSURANCE UNFAIR
TRADE PRACTI CE OR FRAUD;

(9) HAD A TITLE |INSURANCE AGENT LICENSE, OR AN | NSURANCE AGENT
LI CENSE, OR I TS EQUI VALENT, DEN ED, SUSPENDED OR REVOKED |IN ANY OTHER
STATE, PROVI NCE, DI STRI CT OR TERRI TCRY;

(10) FORGED ANOTHER S NAME TO AN APPLI CATI ON FOR TI TLE | NSURANCE OR
FOR ANY OTHER | NSURANCE OR TO ANY DOCUMENT RELATED TO A TI TLE | NSURANCE
TRANSACTI ON OR TO ANY OTHER | NSURANCE TRANSACTI ON,

(11) 1 MPROPERLY USED NOTES OR ANY OTHER REFERENCE MATERI AL TO COVPLETE
AN EXAM NATI ON FOR AN | NSURANCE LI CENSE;

(12) FAILED TO COVPLY W TH AN ADM NI STRATI VE OR COURT ORDER | MPOSI NG A
CHI LD SUPPORT OBLI GATI ON;, OR

(13) FAILED TO PAY STATE | NCOVE TAX OR COVPLY W TH ANY ADM NI STRATI VE
OR COURT ORDER DI RECTI NG PAYMENT OF STATE | NCOVE TAX

(B) BEFORE REVOKI NG OR SUSPENDI NG THE LI CENSE OF ANY TITLE | NSURANCE
AGENT PURSUANT TO THE PROVISIONS OF THI S ARTI CLE, THE SUPERI NTENDENT
SHALL, EXCEPT WHEN PROCEEDI NG PURSUANT TO SUBSECTION (F) OF TH'S
SECTI ON, G VE NOTI CE TO THE LI CENSEE AND TO EVERY SUB- LI CENSEE AND SHALL
HOLD, OR CAUSE TO BE HELD, A HEARI NG NOT LESS THAN TEN DAYS AFTER THE
G VI NG OF SUCH NOTI CE.

(© IF A TITLE | NSURANCE AGENT' S LI CENSE PURSUANT TO THE PROVI SI ONS OF
TH' S ARTI CLE | S REVOKED OR SUSPENDED BY THE SUPERI NTENDENT, HE OR SHE
SHALL FORTHW TH G VE NOTI CE TO THE LI CENSEE.

(D) THE REVOCATION OR SUSPENSION OF ANY TITLE I NSURANCE AGENT' S
LI CENSE PURSUANT TO THE PROVISIONS OF TH S ARTICLE SHALL TERM NATE
FORTHW TH SUCH TITLE |INSURANCE ACGENT'S LICENSE AND THE AUTHORITY
CONFERRED THEREBY UPON ALL SUB- LI CENSEES AND ATTORNEYS.

(E) (1) NO INDI VIDUAL OR BUSI NESS ENTITY, WHOSE LICENSE AS A TITLE
| NSURANCE AGENT SUBJECT TO SUBSECTION (A) OF TH S SECTI ON HAS BEEN
REVOKED, AND NO BUSI NESS ENTITY OF WHICH SUCH INDIVIDUAL |S A MEMER,
OFFI CER OR DI RECTOR, SHALL BE ENTI TLED TO OBTAI N ANY LI CENSE UNDER THE
PROVI SIONS OF TH' S CHAPTER FOR A PERI GD OF ONE YEAR AFTER SUCH REVOCA-
TION, OR | F SUCH REVOCATI ON BE JUDI Cl ALLY REVI EMED, FOR ONE YEAR AFTER
THE FI NAL DETERM NATI ON THERECF AFFI RM NG THE ACTI ON OF THE SUPERI NTEN-
DENT | N REVOKI NG SUCH LI CENSE.

(2) IF ANY SUCH LICENSE HELD BY A BUSI NESS ENTI TY BE REVOKED, NO
MEMBER, OFFI CER OR DI RECTOR OF SUCH BUSI NESS ENTI TY SHALL BE ENTI TLED TO
OBTAIN ANY LICENSE, OR TO BE NAMED AS A SUB-LICENSEE |IN ANY SUCH
LI CENSE, FOR THE SAME PERI OD OF TI ME, UNLESS THE SUPERI NTENDENT DETER-
M NES, AFTER NOTI CE AND HEARI NG THAT SUCH MEMBER, OFFI CER OR DI RECTOR
WAS NOT' PERSONALLY AT FAULT |IN THE MATTER ON ACCOUNT OF VWH CH SUCH
LI CENSE WAS REVOKED.

(F) I'F ANY LICENSED Tl TLE I NSURANCE AGENT OR ANY PERSON AGGRI EVED
SHALL FILE WTH THE SUPERI NTENDENT A VERI FI ED COVPLAI NT SETTI NG FORTH
FACTS TENDI NG TO SHOW SUFFI Cl ENT GROUND FOR THE REVOCATI ON OR SUSPENS| ON
OF ANY TI TLE | NSURANCE AGENT' S LI CENSE, THE SUPERI NTENDENT SHALL, AFTER
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NOTI CE AND HEARI NG DETERM NE WHETHER SUCH LI CENSE SHALL BE SUSPENDED OR
REVCKED.

(G THE SUPERI NTENDENT SHALL RETAIN THE AUTHORITY TO ENFORCE THE
PROVI SI ONS OF AND | MPCSE ANY PENALTY OR REMEDY AUTHORI ZED BY THI S CHAP-
TER AGAI NST ANY | NDI VI DUAL OR BUSI NESS ENTI TY WHO IS UNDER | NVESTI GATI ON
FOR OR CHARGED WTH A VIOLATION OF TH S CHAPTER, EVEN I F THE | NDI VI D
UAL'S OR BUSI NESS ENTI TY' S LI CENSE HAS BEEN SURRENDERED, OR HAS EXPI RED
OR HAS LAPSED BY OPERATI ON OF LAW

(H) A LI CENSEE SUBJECT TO THI S ARTI CLE SHALL REPORT TO THE SUPERI NTEN-
DENT ANY ADM NI STRATIVE ACTI ON TAKEN AGAI NST THE LI CENSEE | N ANOTHER
JURI SDI CTI ON OR BY ANOTHER GOVERNMENTAL AGENCY IN TH'S STATE WTH N
THRTY DAYS OF THE FINAL DI SPOSI TI ON OF THE MATTER TH S REPORT SHALL
I NCLUDE A COPY OF THE ORDER, CONSENT TO ORDER OR OIHER RELEVANT LEGAL
DOCUNMENTS.

(1) WTHN TH RTY DAYS OF THE I NI TI AL PRETRI AL HEARI NG DATE, A LI CEN-
SEE SUBJECT TO TH S ARTI CLE SHALL REPCORT TO THE SUPERI NTENDENT ANY CRI M
I NAL PROSECUTI ON OF THE LI CENSEE TAKEN I N ANY JURI SDI CTI ON. THE REPORT
SHALL | NCLUDE A COPY OF THE | NI TI AL COVPLAI NT FI LED, THE ORDER RESULTI NG
FROM THE HEARI NG AND ANY OTHER RELEVANT LEGAL DOCUMENTS.

(J)(1) THE SUPERI NTENDENT MAY REVOKE OR MAY SUSPEND FOR A PERI OD THE
SUPERI NTENDENT DETERM NES THE CERTI FI CATE OF APPO NTMENT OF ANY SUB-LI -
CENSEE OR ATTORNEY | SSUED PURSUANT TO SECTI ON TWO THOUSAND ONE HUNDRED
FIFTY-EIGHT OF THI S ARTICLE, |F, AFTER NOTI CE AND HEARI NG  THE SUPER-
| NTENDENT DETERM NES THAT SUCH SUB- LI CENSEE OR ATTORNEY HAS COWM TTED
ANY ACT SPECI FI ED | N PARAGRAPHS ONE THROUGH THI RTEEN OF SUBSECTION (A)
OF THIS SECTION OR IF SUCH ATTORNEY' S LI CENSE TO PRACTI CE LAWIN TH' S
STATE | S SUSPENDED OR REVOKED.

(2) NO SUB- LI CENSEE OR ATTORNEY WHOSE CERTI FI CATE OF APPO NTMENT HAS
BEEN REVOKED SHALL BE ENTI TLED TO OBTAI N A CERTI FI CATE OF APPO NTMENT OR
LICENSE UNDER THE PROVISIONS OF TH S ARTI CLE FOR ONE YEAR AFTER SUCH
REVOCATI ON, OR, | F SUCH REVOCATI ON BE JUDI Cl ALLY REVI EMED, FOR ONE YEAR
AFTER THE FI NAL DETERM NATI ON THEREOF AFFI RM NG THE ACTI ON OF THE SUPER-
I NTENDENT | N REVCKI NG SUCH CERTI FI CATE.

(3) THE |1 MPCSI TI ON OF ANY PENALTY UNDER THI S ARTI CLE AGAI NST AN ATTOR-
NEY SHALL NOT LIMT THE AUTHORI TY OF ANY COURT TO | MPGSE ANY DI SCI PLI NE
AGAI NST THE ATTORNEY PURSUANT TO ANY OTHER LAW OR RULE.

S 2156. PENALTI ES FOR VI OLATI ONS. (A) THE SUPERI NTENDENT, IN LIEU OF
REVOKI NG OR SUSPENDI NG THE LICENSE OF A LI CENSEE OR A CERTI FI CATE OF
APPO NTMENT OF A SUB-LI CENSEE OR AN ATTORNEY |IN ACCORDANCE WTH THE
PROVI SIONS OF TH S ARTI CLE, MAY I N ANY ONE PROCEEDI NG BY ORDER, REQUI RE
THE LI CENSEE, SUB- LI CENSEE OR ATTORNEY TO PAY TO THE PEOPLE OF TH' S
STATE A PENALTY |IN A SUM NOT EXCEEDI NG FI VE HUNDRED DCOLLARS FOR EACH
OFFENSE, AND A PENALTY IN A SUM NOTI' EXCEEDI NG TWENTY-FI VE HUNDRED
DOLLARS | N THE AGGREGATE FOR ALL OFFENSES.

(B) UPON THE FAILURE OF SUCH A LI CENSEE, SUB-LI CENSEE OR ATTORNEY TO
PAY SUCH PENALTY ORDERED PURSUANT TO SUBSECTION (A) OF TH'S SECTI ON
WTH N TWENTY DAYS AFTER THE MAI LI NG OF SUCH ORDER, POSTAGE PREPAI D,
REG STERED, AND ADDRESSED TO THE LAST KNOWN PLACE OF BUSINESS OF SUCH
LI CENSEE, SUB-LICENSEE OR ATTORNEY, UNLESS SUCH ORDER IS STAYED BY AN
ORDER OF A COURT OF COWPETENT JURISDICTION, THE SUPERI NTENDENT NAY
REVOKE THE LI CENSE OF SUCH LI CENSEE OR THE CERTI FI CATE OF APPO NTMENT OF
SUCH SUB-LICENSEE OR ATTORNEY | SSUED UNDER THI S ARTI CLE OR MAY SUSPEND
THE SAME FOR SUCH PERI OD AS HE OR SHE DETERM NES.

(© IN ADDI TION TO OR IN LI EU OF REVOKI NG OR SUSPENDI NG THE LI CENSE OF
A LI CENSEE OR A CERTI FI CATE OF APPO NTMENT OF A SUB-LICENSEE OR AN
ATTORNEY | N ACCORDANCE W TH THE PROVI SI ONS OF THI S ARTI CLE, AND I N ADDI -
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TION TO OR IN LI EU OF ANY PENALTY | MPOSED PURSUANT TO SUBSECTI ON (A) OF
TH' S SECTI ON, THE SUPERI NTENDENT MAY REQUI RE A LI CENSEE, SUB- LI CENSEE OR
ATTORNEY TO PAY THE PEOPLE OF THI S STATE A PENALTY IN A SUM EQUAL TO THE
TITLE | NSURANCE PREM UM OR OTHER COVPENSATI ON RECElI VED BY THE PERSON
FOUND TO HAVE VI OLATED SECTI ON TWO THOUSAND ONE HUNDRED FI FTY-FIVE OF
TH'S ARTICLE, | N CONNECTI ON W TH ANY TRANSACTI ON VWHI CH THE SUPERI NTEN-
DENT FI NDS TO HAVE CONSTI TUTED A GROUND FOR SUCH A VI COLATION, EXCEPT
THAT SUCH SUM SHALL NOT | NCLUDE ANY PORTION OF A PREM UM DUE TO A TI TLE
I NSURANCE CORPORATI ON.

(D) NOTHING IN THI'S ARTI CLE SHALL LIMT THE AUTHORITY OF THE SUPER-
| NTENDENT TO MAI NTAIN AN ACTI ON FOR THE PURPCSE OF OBTAI NI NG AN | NJUNC-
TI ON PURSUANT TO SECTI ON THREE HUNDRED TWENTY- SEVEN OF TH S CHAPTER.

S 2157. REVCKED LI CENSEES. (A) (1) NO PERSON SUBJECT TO THE PROVI SI ONS
OF TH'S CHAPTER WHOSE LI CENSE UNDER THI S ARTI CLE HAS BEEN REVOKED, OR
VWHOSE LI CENSE TO ENGAGE | N THE BUSI NESS OF | NSURANCE | N ANY CAPACI TY HAS
BEEN REVOKED BY ANY OTHER STATE OR TERRI TORY OF THE UNI TED STATES SHALL
BECOVE EMPLOYED OR APPO NTED BY A TI TLE | NSURANCE AGENT AS AN OFFI CER,
DI RECTOR, MANAGER, CONTROLLI NG PERSON OR FOR OTHER SERVI CES, W THOUT THE
PRI OR WRI TTEN APPROVAL OF THE SUPERI NTENDENT, UNLESS SUCH SERVI CES ARE
FOR MAI NTENANCE OR ARE CLERI CAL OR M NI STERI AL | N NATURE.

(2) NO PERSON SUBJECT TO THE PROVI SIONS OF THI S CHAPTER SHALL KNOW NG
LY EMPLOY OR APPO NT ANY PERSON WHOSE LI CENSE | SSUED UNDER THI S ARTI CLE
HAS BEEN REVCOKED, OR WHCOSE LI CENSE TO ENGAGE | N THE BUSI NESS OF | NSUR-
ANCE | N ANY CAPACI TY HAS BEEN REVOKED BY ANY OTHER STATE OR TERRI TORY OF
THE UNI TED STATES, AS AN OFFI CER, DI RECTOR, MANAGER, CONTROLLI NG PERSON
OR FOR OTHER SERVI CES, W THOUT THE PRI OR WRI TTEN APPROVAL OF THE SUPER-
| NTENDENT, UNLESS SUCH SERVI CES ARE FOR NMAI NTENANCE OR ARE CLERI CAL OR
M NI STERI AL | N NATURE.

(3) NO CORPORATI ON OR PARTNERSHI P SUBJECT TO THE PROVISIONS OF TH'S
CHAPTER SHALL KNOWNGLY PERM T ANY PERSON VWHOSE LI CENSE | SSUED UNDER
TH S ARTI CLE HAS BEEN REVOKED, OR WHOSE LI CENSE TO ENGACGE IN THE BUSI -
NESS OF | NSURANCE | N ANY CAPACI TY HAS BEEN REVOKED BY ANY OTHER STATE,
OR TERRI TORY OF THE UNI TED STATES, TO BE A SHAREHOLDER OR HAVE AN | NTER-
EST I N SUCH CORPORATI ON OR PARTNERSHI P, NOR SHALL ANY SUCH PERSON BECQOVE
A SHAREHOLDER OR PARTNER | N SUCH CORPORATI ON OR PARTNERSHI P, W THOUT THE
PRI OR WRI TTEN APPROVAL OF THE SUPERI NTENDENT.

(4) FOR THE PURPCSE OF THI'S SECTION A "CONTRCLLING PERSON' IS ANY
PERSON WHO OR WHI CH, DI RECTLY OR | NDI RECTLY, HAS THE PONER TO DI RECT OR
CAUSE TO BE DI RECTED THE MANAGEMENT, CONTROL OR ACTIVITIES OF SUCH
L1 CENSEE.

(B) THE SUPERI NTENDENT MAY APPROVE THE EMPLOYMENT, APPO NTMENT OR
PARTI Cl PATI ON OF ANY SUCH PERSON WHOSE LI CENSE HAS BEEN REVOKED:

(1) IF HE OR SHE DETERM NES THAT THE DUTI ES AND RESPONSIBILITIES OF
SUCH PERSON ARE SUBJECT TO APPROPRI ATE SUPERVI SI ON AND THAT SUCH DUTI ES
AND RESPONSI Bl LI TIES W LL NOT HAVE AN ADVERSE EFFECT UPON THE PUBLIC,
OTHER LI CENSEES, OR THE LI CENSEE PROPOSI NG EMPLOYMENT OR APPO NTMENT OF
SUCH PERSQN;, OR

(2) I'F SUCH PERSON HAS FI LED AN APPLI CATI ON FOR RELI CENSI NG PURSUANT
TO THI'S ARTICLE AND THE APPLICATION FOR RELICENSI NG HAS NOT BEEN
APPROVED OR DENI ED W THI N ONE HUNDRED TWENTY DAYS FOLLOWN NG THE FILING
THEREOF, UNLESS THE SUPERI NTENDENT DETERM NES W THI N THE SAI D TI ME THAT
EMPLOYMENT OR APPO NTMENT OF SUCH PERSON BY A LI CENSEE I N THE CONDUCT OF
AN | NSURANCE BUSI NESS WOULD NOT BE | N THE PUBLI C | NTEREST.

(© THE PROVI SIONS OF THI S SECTI ON SHALL NOT APPLY TO THE OMNERSHI P OF
SHARES OF ANY CORPORATI ON LI CENSED PURSUANT TO TH'S CHAPTER |F THE
SHARES OF SUCH CORPORATION ARE PUBLICLY HELD AND TRADED IN THE
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OVER- THE- COUNTER MARKET OR UPON ANY NATIONAL OR REGQ ONAL SECURITI ES
EXCHANGE.

(D) THE PROVISIONS OF THI'S SECTION SHALL APPLY TO RELATI ONSHI PS
CREATED OR PROPCSED ON OR AFTER THE EFFECTI VE DATE OF THIS SECTION, AS
VELL AS TO ANY PERSON WHOSE LI CENSE | S REVOKED ON OR AFTER SUCH DATE.

S 2158. CERTIFI CATE OF APPO NTMENT AND NOTI CE OF TERM NATION OF A
TI TLE 1 NSURANCE AGENT, SUB-LI CENSEE OR ATTORNEY. (A) EVERY TI TLE | NSUR-
ANCE CORPORATION DA NG BUSINESS I N TH S STATE SHALL FI LE A CERTI FI CATE
OF APPO NTMENT I N SUCH FORM AS THE SUPERI NTENDENT MAY PRESCRI BE | N ORDER
TO APPO NT TI TLE | NSURANCE AGENTS OR ATTORNEYS LI CENSED TO PRACTI CE LAW
IN TH S STATE TO ACT AS TI TLE | NSURANCE AGENTS ON BEHALF OF SUCH TI TLE
I NSURANCE CORPORATI ONS.

(B)(1) TO APPO NT A TI TLE | NSURANCE AGENT, THE APPO NTI NG Tl TLE | NSUR-
ANCE CORPORATI ON SHALL FILE, IN A FORVAT APPROVED BY THE SUPERI NTENDENT,
A CERTI FI CATE OF APPO NTMENT STATI NG THAT | T HAS MADE SUCH | NVESTI GATI ON
OF THE PROSPECTI VE Tl TLE | NSURANCE AGENT AS | T DEEMED APPROPRI ATE AND
THAT SUCH TI TLE | NSURANCE CORPORATI ON APPO NTS SUCH PROSPECTI VE LI CENSEE
SO NAMED TO ACT AS ITS AGENT | F A LICENSE AS A TI TLE | NSURANCE ACGENT IS
| SSUED BY THE SUPERI NTENDENT TO THE PROSPECTI VE LI CENSEE. SUCH CERTI F-
| CATE SHALL BE SUBSCRI BED BY AN OFFI CER OF THE TI TLE | NSURANCE CCORPG-
RATI ON AND AFFI RVMED BY SUCH OFFI CER AS TRUE UNDER PENALTY OF PERJURY.

(2) TO APPO NT AN ATTORNEY LI CENSED TO PRACTICE LAWIN THI'S STATE TO
ACT AS A TITLE | NSURANCE AGENT I N THI S STATE, PURSUANT TO SUBSECTI ON ( F)
OF SECTI ON TWO THOUSAND ONE HUNDRED FI FTY-TWO OF THI S ARTI CLE, OR TO ACT
UNDER A LICENSE |SSUED TO A BUSINESS ENTI TY, PURSUANT TO SECTI ON TWOD
THOUSAND ONE HUNDRED FI FTY- THREE OF THI S ARTI CLE, THE APPO NTING TITLE
I NSURANCE CORPORATION SHALL FILE, |IN A FORVAT APPROVED BY THE SUPER-
| NTENDENT, A CERTI FI CATE OF APPO NTMENT STATI NG THAT IT HAS MADE SUCH
I NVESTI GATION O THE ATTORNEY AS | T DEEMS APPROPRI ATE AND THAT SUCH
TI TLE | NSURANCE CORPCRATI ON APPO NTS SUCH ATTORNEY SO NAMED TO ACT AS
I TS AGENT. SUCH CERTIFICATE SHALL BE SUBSCRI BED BY AN OFFI CER OF THE
TI TLE | NSURANCE CORPCRATI ON AND AFFI RVMED BY SUCH OFFI CER AS TRUE UNDER
PENALTY OF PERJURY.

(3) TO APPO NT A SUB-LICENSEE TO ACT AS A TI TLE | NSURANCE AGENT UNDER
A LI CENSE | SSUED TO A BUSI NESS ENTI TY, PURSUANT TO SECTI ON TWO THOUSAND
ONE  HUNDRED FI FTY-THREE OF TH S ARTI CLE, THE APPQO NTI NG TI TLE | NSURANCE
CORPORATI ON SHALL FILE, IN A FORVAT APPROVED BY THE SUPERI NTENDENT, A
CERTI FI CATE OF APPO NTMENT STATI NG THAT I T HAS MADE SUCH | NVESTI GATI ON
OF THE SUB- LI CENSEE AS | T DEEMS APPROPRI ATE AND THAT SUCH TITLE | NSUR-
ANCE CORPORATION APPO NTS SUCH |[|ND VIDUAL SO NAMED TO ACT AS SUCH
SUB- LI CENSEE. SUCH CERTI FI CATE SHALL BE SUBSCRI BED BY AN OFFI CER OF THE
TI TLE | NSURANCE CORPCRATI ON AND AFFI RVMED BY SUCH OFFI CER AS TRUE UNDER
PENALTY OF PERJURY.

(© CERTI FI CATES OF APPO NTMENT SHALL BE VALID UNTIL (1) TERM NATED BY
THE APPO NTING TITLE | NSURANCE CORPORATION AFTER A TERM NATION IN
ACCORDANCE W TH THE PROVI SI ONS OF THE AGENCY CONTRACT; (2) THE LI CENSE
OR THE CERTI FI CATE OF APPO NTMENT | S SUSPENDED OR REVOKED BY THE SUPER-
| NTENDENT; OR (3) THE LI CENSE EXPI RES AND |I'S NOT RENEVED.

(D) EVERY TI TLE | NSURANCE CORPORATI ON OR THE AUTHORI ZED REPRESENTATI VE
OF THE TI TLE | NSURANCE CORPORATI ON DO NG BUSINESS I N THIS STATE SHALL,
UPON TERM NATION OF THE CERTIFICATE OF APPO NTMENT AS SET FORTH IN
SUBSECTION (C) OF THI S SECTI ON OF ANY TI TLE | NSURANCE AGENT LI CENSED I N
TH' S STATE, OR OF ANY SUB- LI CENSEE, OR OF ANY ATTORNEY LI CENSED TO PRAC-
TICE LAWIN TH S STATE, OR UPON TERM NATI ON FOR CAUSE FOR ACTI VI TI ES AS
SET FORTH IN SUBSECTION (A) OF SECTION TWO THOUSAND ONE HUNDRED
FIFTY-FIVE OF TH'S ARTICLE, OF THE CERTI FI CATE OF APPO NTMENT OF ANY
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TI TLE | NSURANCE AGENT, SUB-LI CENSEE OR ATTORNEY, FILE WTH THE SUPER-
I NTENDENT WTH N TH RTY DAYS A STATEMENT, IN SUCH FORM AS THE SUPER-
| NTENDENT MAY PRESCRI BE, OF THE FACTS RELATIVE TO SUCH TERM NATI ON FOR
CAUSE. THE TITLE | NSURANCE CORPORATION, OR I TS AUTHORI ZED REPRESEN-
TATI VE SHALL PROVI DE, W TH N FI FTEEN DAYS AFTER NOTI FI CATION HAS BEEN
SENT TO THE SUPERI NTENDENT, A COPY OF THE STATEMENT FILED WTH THE
SUPERI NTENDENT TO THE TI TLE | NSURANCE ACGENT, SUB-LI CENSEE OR ATTORNEY AT
HS OR HER LAST KNOMW ADDRESS BY CERTIFIED MAIL, RETURN RECElIPT
REQUESTED, POSTAGE PREPAID OR BY OVERNI GHT DELI VERY USI NG A NATI ONALLY
RECOGNI ZED CARRI ER.  EVERY STATEMENT MADE PURSUANT TO TH'S SUBSECTI ON
SHALL BE DEEMED A PRI VI LEGED COMVUNI CATI ON.

(E) THE TI TLE | NSURANCE CORPORATI ON, OR | TS AUTHORI ZED REPRESENTATI VES
SHALL PROVWPTLY NOTI FY THE SUPERI NTENDENT | N A FORVAT ACCEPTABLE TO THE
SUPERI NTENDENT | F, UPON FURTHER REVIEW OR | NVESTIGATION, THE TITLE
I NSURANCE CORPORATION OR | TS AUTHORI ZED REPRESENTATI VE DI SCOVERS ADDI -
TI ONAL | NFORMATI ON THAT WOULD HAVE BEEN REPORTABLE TO THE SUPERI NTENDENT
HAD THE TI TLE | NSURANCE CORPORATI ON THEN KNOM OF | TS EXI STENCE. EVERY
STATEMENT MADE PURSUANT TO THI' S SUBSECTI ON SHALL BE DEEMED A PRI VI LEGED
COMVUNI CATI ON.

(F) (1) WTHI N FI FTEEN DAYS AFTER MAKI NG THE NOTI FI CATI ON REQUI RED BY
SUBSECTION (E) OF TH'S SECTION THE TI TLE | NSURANCE CORPCRATION OR I TS
AUTHORI ZED REPRESENTATI VE SHALL MAIL A COPY OF THE NOTI FI CATION TO THE
TI TLE | NSURANCE AGENT, SUB-LI CENSEE OR ATTORNEY AT H' S OR HER LAST KNOWN
ADDRESS BY CERTI FI ED MAI L, RETURN RECEI PT REQUESTED, POSTAGE PREPAI D OR
BY OVERNI GHT DELI VERY USI NG A NATI ONALLY RECOGNI ZED CARRI ER.

(2) WTH N THI RTY DAYS AFTER THE TI TLE | NSURANCE AGENT, SUB- LI CENSEE
OR ATTORNEY HAS RECEIVED THE ORI G NAL OR ADDI TI ONAL NOTI FI CATI ON, THE
TI TLE | NSURANCE AGENT, SUB-LICENSEE OR ATTORNEY MAY FILE WRITTEN
COMVENTS CONCERNI NG THE SUBSTANCE OF THE NOTI FI CATI ON W TH THE SUPER-
| NTENDENT. THE TI TLE | NSURANCE AGENT, SUB-LICENSEE OR ATTORNEY SHALL, BY
THE SAME MEANS, SI MULTANEQUSLY SEND A COPY OF THE COWENTS TO THE
REPORTI NG TI TLE | NSURANCE CORPORATI ON OR | TS AUTHORI ZED REPRESENTATI VE
AND THE COMMVENTS SHALL BECOMVE A PART OF THE SUPERI NTENDENT'S FILE AND
ACCOVPANY EVERY COPY OF A REPORT DI STRI BUTED OR DI SCLOSED FOR ANY REASON
ABOUT THE TITLE | NSURANCE ACGENT, SUB-LI CENSEE OR ATTORNEY AS PERM TTED
BY SECTI ON ONE HUNDRED TEN OF THI S CHAPTER.

(G (1) IN THE ABSENCE OF FRAUD, BAD FAI TH OR GROSS NEGLI GENCE, A TITLE
I NSURANCE CORPORATI ON OR | TS AUTHORI ZED REPRESENTATI VE, A TI TLE | NSUR-
ANCE ACGENT, A SUB-LICENSEE, AN ATTORNEY, THE SUPERI NTENDENT, OR AN
ORGANI ZATI ON OF WHI CH THE SUPERI NTENDENT | S A MEMBER AND THAT COWPI LES
THE | NFORVATION AND MAKES | T AVAI LABLE TO OTHER | NSURANCE SUPERI NTEN-
DENTS OR COWM SS| ONERS OR REGULATORY OR LAW ENFORCEMENT  ACGENCI ES SHALL
NOT BE SUBJECT TO CVIL LIABILITY, AND A C VIL CAUSE OF ACTI ON OF ANY
NATURE SHALL NOT ARI SE AGAI NST THESE ENTI TI ES OR THEI R RESPECTI VE AGENTS
OR EMPLOYEES AS A RESULT OF ANY STATEMENT OR | NFORVATI ON REQUI RED BY OR
PROVI DED PURSUANT TO TH' S SECTION OR ANY | NFORVATI ON RELATI NG TO ANY
STATEMENT THAT MAY BE REQUESTED | N VRI TI NG BY THE SUPERI NTENDENT, FROM A
TI TLE | NSURANCE CORPCORATI ON, A TI TLE | NSURANCE AGENT, A SUB-LICENSEE OR
AN ATTORNEY, OR THE AUTHORI ZED REPRESENTATIVE OF ANY OF THEM OR A
STATEMENT BY A TERM NATI NG Tl TLE | NSURANCE CORPORATI ON OR THE AUTHCORI ZED
REPRESENTATI VE OF THE TI TLE | NSURANCE CORPORATI ON, OR A TI TLE | NSURANCE
AGENT, SUB- LI CENSEE OR ATTORNEY TO A TI TLE | NSURANCE CORPCRATI ON OR THE
AUTHORI ZED REPRESENTATIVE OF THE TITLE | NSURANCE CORPORATION, TITLE
I NSURANCE AGENT, SUB- LI CENSEE OR ATTORNEY LI M TED SOLELY AND EXCLUSI VELY
TO WHETHER A TERM NATI ON FOR CAUSE WAS REPORTED TO THE SUPERI NTENDENT,
PROVI DED THAT THE PROPRI ETY OF ANY TERM NATI ON FOR CAUSE IS CERTIFIED I N
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VRI TI NG BY AN OFFI CER OR AUTHORI ZED REPRESENTATI VE OF THE TITLE | NSUR-
ANCE CORPORATI ON TERM NATI NG THE RELATI ONSHI P.

(2) IN ANY ACTION BROUGHT AGAINST A PERSON THAT MAY HAVE | MMUNI TY
UNDER PARAGRAPH ONE OF THI' S SUBSECTI ON FOR MAKI NG ANY STATEMENT REQUI RED
BY TH'S SECTI ON OR PROVI DI NG ANY | NFORVATI ON RELATI NG TO ANY STATEMENT
THAT MAY BE REQUESTED BY THE SUPERI NTENDENT, THE PARTY BRI NG NG THE
ACTI ON SHALL PLEAD SPECI FI CALLY I N ANY ALLEGATI ON THAT PARAGRAPH ONE OF
TH'S SUBSECTI ON DOES NOT APPLY BECAUSE THE PERSON MAKI NG THE STATEMENT
OR PROVI DI NG THE | NFORVATION DID SO FRAUDULENTLY, [N BAD FAITH OR
THROUGH GROSS NEGLI GENCE.

(3) PARAGRAPHS ONE AND TWO OF THI' S SUBSECTI ON SHALL NOT ABROGATE OR
MCDI FY ANY EXI STI NG STATUTORY OR COVMON LAW PRI VI LEGES OR | MMUNI TI ES.

(1) ANY DOCUMENTS, MATERI ALS OR OTHER | NFORVATI ON I N THE CONTROL OR
PCSSESSI ON OF THE SUPERI NTENDENT THAT ARE FURNI SHED BY A Tl TLE | NSURANCE
CORPCORATI ON, TI TLE | NSURANCE AGENT, SUB-LICENSEE OR ATTORNEY OR AN
EMPLOYEE OR AGENT THEREOF ACTING ON BEHALF THEREOF, RELATI NG TO THE
TERM NATI ON OF A TI TLE | NSURANCE AGENT, SUB-LI CENSEE OR ATTORNEY PURSU-
ANT TO TH'S SECTION OR OBTAI NED BY THE SUPERI NTENDENT | N AN | NVESTI -
GATI ON PURSUANT TO THI' S SECTI ON SHALL BE CONFI DENTI AL BY LAW AND PRI VI -
LEGED, SHALL NOTI' BE SUBJECT TO FREEDOM OF | NFORMATI ON REQUESTS, SHALL
NOT' BE SUBJECT TO SUBPOENA, AND SHALL NOI' BE SUBJECT TO DI SCOVERY OR
ADM SSI BLE | N EVIDENCE I N ANY PRI VATE Cl VIL ACTI ON. HOAEVER, THE SUPER-
I NTENDENT | S AUTHORI ZED TO USE THE DOCUMENTS, MATERI ALS OR OTHER | NFOR-
MATION I N FURTHERANCE OF ANY REGULATORY OR LEGAL ACTI ON BROUGHT AS A
PART OF THE SUPERI NTENDENT' S DUTI ES. FURTHER, TH S PARAGRAPH SHALL NOT
APPLY TO ANY DOCUMENTS, MATERI ALS OR OTHER | NFORVATI ON | N THE CONTROL OR
PCSSESSI ON OF ANY PERSON OR ENTI TY OTHER THAN THE SUPERI NTENDENT OR THE
DEPARTMENT, REGARDLESS OF WHETHER OR NOT' SUCH DOCUMENTS, NMATERIALS OR
OTHER | NFORVATI ON ARE | DENTI CAL OR SI M LAR TO DOCUMENTS, MATERI ALS OR
OTHER | NFORMATI ON I N THE SUPERI NTENDENT' S CONTROL OR POSSESSI ON TO WHI CH
THE CONFI DENTI ALI TY RESTRI CTI ONS OF THI S PARAGRAPH APPLY.

(2) NEI THER THE SUPERI NTENDENT NOR ANY PERSON WHO RECEI VED DOCUMENTS,
MATERI ALS OR OTHER | NFORVATI ON WHI LE ACTI NG UNDER THE AUTHORI TY OF THE
SUPERI NTENDENT SHALL BE PERM TTED OR REQUI RED TO TESTI FY | N ANY PRI VATE
CIVIL ACTI ON CONCERNI NG ANY CONFI DENTI AL DOCUMENTS, MATERI ALS, OR | NFOR-
MATI ON SUBJECT TO THE PROVI SI ONS OF PARAGRAPH ONE OF THI S SUBSECTI ON.

(3) NOTHING IN TH'S ARTICLE SHALL PRCHI BI T THE SUPERI NTENDENT FROM
RELEASI NG FI NAL, ADJUDI CATED ACTI ONS | NCLUDI NG FOR CAUSE TERM NATI ONS
THAT ARE OPEN TO PUBLI C | NSPECTI ON PURSUANT TO ARTI CLE SI X OF THE PUBLI C
OFFI CERS LAW TO A DATA BASE OR OTHER CLEARI NGHOUSE SERVI CE MAI NTAI NED BY
THE NATI ONAL ASSOCI ATI ON OF | NSURANCE COMM SSI ONERS, | TS AFFI LI ATES OR
SUBSI DI ARI ES.

(1) A TITLE | NSURANCE CORPORATI ON, A TITLE | NSURANCE AGENT, A SUB-LI -
CENSEE OR AN ATTORNEY THAT FAILS TO REPORT AS REQUI RED UNDER THE
PROVI SIONS OF THI'S SECTION OR THAT IS FOUND TO HAVE REPCORTED FRAUDU-
LENTLY, I N BAD FAI TH OR THROUGH GRCSS NEGLI GENCE BY A COURT OF COMPETENT
JURI SDI CTI ON  MAY, AFTER NOTI CE AND HEARI NG HAVE | TS LI CENSE OR CERTI F-
| CATE OF APPO NTMENT | SSUED UNDER THI S CHAPTER SUSPENDED OR REVOKED AND
MAY BE FINED IN ACCORDANCE WTH THE PROVISIONS OF TH S CHAPTER,
PROVI DED, HOWNEVER, THAT A TI TLE | NSURANCE CORPORATI ON MAY BE FI NED UP TO
FI VE THOUSAND DOLLARS. | N THE CASE OF A DOVESTI C TI TLE | NSURANCE CORPG
RATION, THE PROVISIONS OF ARTICLE SEVENTY-FOUR OF TH S CHAPTER SHALL
ALSO APPLY.

S 2159. COW SSI ONS; PREM UM SPLI TTI NG AND OTHER PROHI BI TED PAYMENTS
OR RECEI PTS OF PAYMENTS. (A) NO TI TLE | NSURANCE CORPORATI ON DO NG BUSI -
NESS | N THI S STATE, AND NO AGENT OR OTHER REPRESENTATI VE THEREOF, EXCEPT
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AS PROVIDED I N SUBSECTION (E) OF THI'S SECTI ON, SHALL PAY ANY COWM SSI ON
OR OTHER COWPENSATION TO ANY PERSON FOR ACTING AS A TI TLE | NSURANCE
AGENT IN THI S STATE, EXCEPT TO A PERSON LI CENSED OR OTHERW SE AUTHORI ZED
TO ACT AS A TITLE | NSURANCE AGENT OF SUCH TI TLE | NSURANCE CORPORATI ON.
NO TI TLE | NSURANCE AGENT OR ANY REPRESENTATI VE OF SUCH AGENT SHALL PAY
ANY COWM SSI ON OR COVPENSATI ON, EXCEPT AS PROVI DED I N SUBSECTION (E) OF
TH'S SECTI ON, TO ANY OTHER TI TLE | NSURANCE AGENT OR ANY REPRESENTATI VE
OF SUCH AGENT.

(B) NO TITLE | NSURANCE AGENT SHALL RECEI VE ANY COW SSI ONS OR FEES OR
SHARES THEREOF | N CONNECTI ON W TH | NSURANCE COVERAGES PLACED FOR OR
I NSURANCES SERVI CES RENDERED TO THE STATE, | TS AGENCI ES AND DEPARTMENTS,
PUBLI C BENEFI T CORPORATIONS, MJUNICIPALITIES AND OTHER GOVERNVENTAL
SUBDI VI SIONS | N THI S STATE, UNLESS SUCH TI TLE | NSURANCE AGENT ACTUALLY
PLACED | NSURANCE COVERAGES ON BEHALF OF OR RENDERED | NSURANCE SERVI CES
TO THE STATE, | TS AGENCI ES AND DEPARTMENTS, PUBLI C BENEFI T CORPORATI ONS,
MUNI CI PALI TI ES AND OTHER GOVERNMENTAL SUBDI VI SIONS | N THI S STATE.

(© THE SUPERI NTENDENT SHALL, BY REGULATI ON, REQUI RE TITLE | NSURANCE
AGENTS TO FILE DI SCLOSURE STATEMENTS W TH THE | NSURANCE DEPARTMENT AND
THE MOST SENI OR OFFI CI AL OF THE GOVERNMENTAL UNI T | NVOLVED, W TH RESPECT
TO ANY | NSURANCE COVERAGES PLACED FOR OR | NSURANCE SERVI CES RENDERED TO
THE STATE, |TS AGENCIES AND DEPARTMENTS, PUBLI C BENEFI T CORPORATI ONS,
MUNI CI PALI TI ES AND OTHER GOVERNMENTAL SUBDI VI SIONS | N THI S STATE.

(D) NO TI TLE | NSURANCE AGENT OR I TS SUB- LI CENSEES, EMPLOYEES,  OR ANY
OTHER PERSON ACTI NG FOR OR ON I TS BEHALF, SHALL, EXCEPT AS PERM TTED I N
SECTI ON TWO THOUSAND THREE HUNDRED TVENTY- FOUR OF THI S CHAPTER (1) MAKE
ANY REBATE OF ANY PORTI ON OF THE FEE, PREM UM OR CHARGE MADE, OR (2) PAY
OR G VE EI THER DI RECTLY OR I NDI RECTLY, ANY COW SSI ON, ANY PART OF |ITS
FEES OR CHARCES, OR ANY OTHER CONS| DERATI ON OR VALUABLE TH NG AS AN
| NDUCEMENT FOR, OR AS COVPENSATI ON FOR, ANY TI TLE | NSURANCE BUSI NESS TO
ANY  APPLI CANT FOR | NSURANCE OR TO ANY PERSON ACTI NG AS AGENT, REPRESEN-
TATI VE, ATTORNEY, OR EMPLOYEE OF THE OMNER, LESSEE, MORTGAGEE OR THE
PROSPECTI VE OWNER, LESSEE, OR MORTGAGEE OF THE REAL PROPERTY WHICH I S
THE SUBJECT OF A TI TLE I NSURANCE PQOLI CY.

(E) NOTHING IN THI'S SECTI ON SHALL BE CONSTRUED AS PRCH BITING THE
PAYMENT TO ANY PERSON OF A BONA FI DE SALARY, COVPENSATI ON OR OTHER
PAYMENT FOR GOCDS OR FACI LI TI ES ACTUALLY FURNI SHED OR FOR SERVI CES ACTU-
ALLY PERFORMED. SUCH PAYMENT SHALL NOT EXCEED THE REASONABLE AND CUSTOM
ARY COWPENSATION FOR THE GOODS OR SERVICES OR FACILITIES ACTUALLY
RENDERED OR FURNI SHED.

(F) A TITLE |NSURANCE AGENT SHALL NOT DI RECTLY OR | NDI RECTLY ACCEPT
ANY PAYMENT FOR OR REI MBURSEMENT OF ANY FEE, FI NE OR PENALTY | MPCSED BY
THE SUPERI NTENDENT ON THE TI TLE | NSURANCE AGENT PURSUANT TO THI S CHAP-
TER.

S 2160. ACTI NG FOR OR Al DI NG UNLI CENSED OR UNAUTHORI ZED TI TLE | NSUR-
ANCE CORPORATI ONS. NO PERSON SHALL IN TH S STATE ACT AS AGENT FOR ANY
TI TLE | NSURANCE CORPCORATI ON WHICH IS NOT LI CENSED OR AUTHORI ZED TO DO A
TI TLE | NSURANCE BUSI NESS IN THI' S STATE, I N THE DA NG OF ANY TI TLE | NSUR-
ANCE BUSINESS IN THI'S STATE OR I N SCLI Cl TI NG, NEGOTI ATI NG OR EFFECTUAT-
I NG ANY TI TLE | NSURANCE, OR SHALL IN THI S STATE I N ANY WAY OR MANNER,
EXCEPT BY PROVIDI NG A TI TLE SEARCH, Al D ANY SUCH TI TLE | NSURANCE CCRPG-
RATI ON | N EFFECTI NG ANY Tl TLE | NSURANCE POLI CY.

S 2161. CONTRCLLED BUSI NESS. A TI TLE | NSURANCE AGENT SHALL NOT ALLOW
AN ORI G NATOR TO HOLD A FI NANCI AL | NTEREST I N SUCH TI TLE | NSURANCE AGENT
UNLESS ALL OF THE FOLLOWNG REQU REMENTS ARE MET AT THE TIME OF THE
ACQUI SI TI ON OF SUCH FI NANCI AL | NTEREST AND AT ALL TI MES THEREAFTER:
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(A) THE ORI G NATOR MAKI NG A REFERRAL OF TI TLE I NSURANCE BUSI NESS, AT
OR PRIOR TO THE TI ME OF THE REFERRAL, DI SCLOSES IN WRI TI NG TO THE PARTY
BEI NG REFERRED:

(1) THAT THE ORI G NATOR HAS A FI NANCI AL | NTEREST I N THE TI TLE | NSUR-
ANCE AGENT;

(2) AN ESTI MATE OF THE COST OF THE SERVICES OF THE TITLE | NSURANCE
AGENT, | NCLUDI NG W THOUT LI M TATI ON, THE TI TLE | NSURANCE PREM UMS;

(3) THAT THE PARTY BEING REFERRED IS NOT REQUI RED TO USE THE TI TLE
I NSURANCE AGENT TO WHI CH THE PARTY | S BEI NG REFERRED.

(B) THE ORIG NATOR IS NOT THE SOLE SOURCE OF BUSINESS OF THE TITLE
I NSURANCE AGENT.

(© THE TI TLE | NSURANCE AGENT HAS SI GNI FI CANT AND MULTI PLE SOURCES OF
BUSI NESS.

(D) ANY MONEY OR OTHER THI NG OF VALUE PAID BY THE TITLE | NSURANCE
AGENT TO THE ORI G NATOR |'S BASED ON THE ORI G NATOR S FI NANCI AL | NTEREST
IN THE TI TLE | NSURANCE AGENT AND IS NOTI' RELATED TO THE AMOUNT OF THE
I NSURANCE BUSI NESS SUCH ORI G NATOR REFERS TO THE TI TLE | NSURANCE AGENT,
PROVI DED, HOWEVER, THAT SUBSECTIONS (B) AND (C) OF THI'S SECTION SHALL
NOT  APPLY TO AN ATTORNEY LI CENSED TO PRACTI CE LAWIN TH S STATE OR TO A
LAW FI RM LAWFULLY RENDERI NG LEGAL SERVICES IN TH S STATE ACTING AS A
TI TLE | NSURANCE AGENT AS AN ADJUNCT TO THE ATTORNEY' S OR THE LAW FIRM S
LAW PRACTI CE WHO (1) REPRESENTS A CLIENT IN A REAL ESTATE TRANSACTI ON,
(2) PERFORMS THE ACTS ENUMERATED | N PARAGRAPHS ONE, TWO, THREE AND FI VE
OF SUBSECTI ON (C) OF SECTI ON TWO THOUSAND ONE HUNDRED FI FTY-ONE OF THI' S
ARTICLE, AND (3) WAS A TITLE I NSURANCE AGENT ON THE DATE THI S SECTI ON
FI RST BECAME A LAWAND FOR AT LEAST THE TWELVE MONTHS | MMVEDI ATELY
PRECEDI NG SUCH DATE.

S 2162. FIDUCI ARY CAPACI TY OF LI CENSEES. (A) EVERY LI CENSEE SHALL BE
RESPONSI BLE | N A FI DUCI ARY CAPACI TY FOR ALL FUNDS RECEI VED OR COLLECTED
AS A TITLE | NSURANCE AGENT AND SHALL NOT, W THOUT THE EXPRESS CONSENT OF
HS OR HER ORITS PRI NCI PAL, M NGE ANY SUCH FUNDS WTH H S OR HER OR
I TS OAN FUNDS OR W TH FUNDS HELD BY HM OR HER OR I T I N ANY OTHER CAPAC-
I TY.

(B) THI'S SECTI ON SHALL NOT REQUI RE ANY SUCH AGENT TO MAI NTAIN A SEPA-
RATE BANK DEPOSIT FOR THE FUNDS OF EACH SUCH PRI NCI PAL, | F AND AS LONG
AS THE FUNDS SO HELD FOR EACH SUCH PRI NCI PAL ARE REASONABLY ASCERTAI NA-
BLE FROM THE BOOKS OF ACCOUNT AND RECORDS OF SUCH AGENT.

S 2163. ADVERTISING BY LICENSEES. (A)(1) NO LICENSEE SHALL MAKE OR
| SSUE IN THI S STATE ANY ADVERTI SEMENT, S| G\, PAMPHLET, ClI RCULAR, CARD OR
OTHER PUBLI C ANNOUNCEMENT PURPORTI NG TO MAKE KNOWN THE FI NANCI AL CONDI -
TION OF ANY TITLE | NSURANCE CORPORATI ON, UNLESS THE SAME SHALL CONFORM
TO THE REQUI REMENTS OF SECTI ON ONE THOUSAND THREE HUNDRED THI RTEEN OF
TH S CHAPTER.

(2) NO LI CENSEE OR OTHER PERSON SHALL, BY ANY ADVERTI SEMENT OR PUBLI C
ANNCUNCEMENT IN THI' S STATE, CALL ATTENTION TO ANY UNAUTHORI ZED TITLE
I NSURANCE CORPORATI ON.

(B) EVERY LI CENSEE SHALL, I N ALL ADVERTI SEMENTS, PUBLI C ANNOUNCEMENTS,
SIGNS, PAMPHLETS, Cl RCULARS AND CARDS, WH CH REFER TO A TI TLE | NSURANCE
CORPCORATI ON, SET FORTH THEREIN THE NAME IN FULL OF THE TITLE | NSURANCE
CORPCRATI ON REFERRED TO.

S 2164. STAY OR SUSPENSI ON OF SUPERI NTENDENT' S DETERM NATI ON. THE
COMVENCEMENT OF A PROCEEDI NG UNDER ARTI CLE SEVENTY-EIGHT OF THE ClIVIL
PRACTI CE LAW AND RULES, TO REVI EW THE ACTI ON OF THE SUPERI NTENDENT I N
SUSPENDI NG OR REVCKI NG OR REFUSI NG TO RENEW ANY LI CENSE UNDER THI S ARTI -
CLE, SHALL STAY SUCH ACTI ON OF THE SUPERI NTENDENT FOR A PERI OD OF THI RTY
DAYS. SUCH STAY SHALL NOT BE EXTENDED FOR A LONGER PERIOD UNLESS THE
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COURT SHALL DETERM NE, AFTER A PRELI M NARY HEARI NG OF WHI CH THE SUPER-
| NTENDENT |'S NOTI FI ED FORTY-El GHT HOURS | N ADVANCE, THAT A STAY OF THE
SUPERI NTENDENT" S ACTI ON PENDI NG THE FI NAL DETERM NATI ON OR FURTHER ORDER
OF THE COURT WLL NOT UNDULY | NJURE THE | NTERESTS OF THE PECPLE OF THE
STATE.

S 2165. | MPERSONATI ON AT EXAM NATIONS PROH BI TED. NO PERSON SHALL
| MPERSONATE ANY OTHER PERSON, OR PERM T OR AID I N ANY MANNER ANY OTHER
PERSON TO | MPERSONATE HHM OR HER, IN CONNECTION WTH ANY EXAM NATI ON
HELD | N ACCORDANCE W TH THE PROVI SI ONS OF THI S ARTI CLE.

S 2166. CONTI NU NG EDUCATI ON. (A) THI'S SECTI ON SHALL APPLY TO PERSONS
LI CENSED PURSUANT TO THI S ARTI CLE AND TO | NDI VI DUALS DESI GNATED AS A
SUB- LI CENSEE TO FULFILL THE CONTI NU NG EDUCATI ON REQUI REMENTS FOR AN
ENTI TY LI CENSED UNDER THI S ARTI CLE.

(B) THI'S SECTI ON SHALL NOT APPLY TO

(1) AN ATTORNEY LI CENSED TO PRACTI CE LAWIN THI S STATE;

(2) ANY LI CENSEES AS THE SUPERI NTENDENT MAY EXEMPT SUBJECT TO ANY
CONTI NUI NG EDUCATI ON REQUI REMENTS DEEMED APPROPRI ATE BY THE SUPERI NTEN-
DENT.

(C©) PERSONS LI CENSED PURSUANT TO THI' S ARTICLE AND NOT EXEMPT UNDER
TH'S ARTICLE, SHALL BI ENNI ALLY SATI SFACTORI LY COWLETE SUCH COURSES OR
PROGRAMS OF | NSTRUCTI ON AS MAY BE APPROVED BY THE SUPERI NTENDENT, AS
FOLLOWG:

(1) ANY PERSON HOLDI NG A LI CENSE | SSUED PURSUANT TO THI S ARTI CLE AND
NOT EXEMPT UNDER SUBSECTI ON (B) OF THI S SECTI ON SHALL, DURI NG EACH FULL
BI ENNI AL LI CENSI NG PERI OD, SATI SFACTORILY COVPLETE COURSES OR PROGRAMS
OF I NSTRUCTI ON OR ATTEND SEM NARS AS MAY BE APPROVED BY THE SUPERI NTEN-
DENT EQUI VALENT TO FI FTEEN CREDI T HOURS OF | NSTRUCTI ON.

(2) EXCESS CREDIT HOURS ACCUMULATED DURI NG ANY BI ENNI AL LI CENSI NG
PERI OD SHALL NOT CARRY FORWARD TO THE NEXT BI ENNI AL LI CENSI NG PERI OD.

(D) (1) THE COURSES OR PROGRAMS COF | NSTRUCTI ON SUCCESSFULLY COWPLETED,
VWH CH SHALL BE DEEMED TO MEET THE SUPERI NTENDENT' S STANDARDS FOR CONTI N-
U NG EDUCATI ON REQUI REMENTS, SHALL BE COURSES, PROGRAMS OF | NSTRUCTI ON
OR SEM NARS, APPROVED AS TO METHOD AND CONTENT BY THE SUPERI NTENDENT,
RELATED TO TI TLE | NSURANCE, AND G VEN BY A DEGREE CONFERRI NG COLLEGE OR
UNI VERSI TY WHOSE CURRI CULUM IS REGQ STERED WTH THE STATE EDUCATI ON
DEPARTMENT AT THE TI ME THE PERSON TAKES THE COURSE, WHETHER SUCH COURSE
BE G VEN AS PART OF SUCH CURRI CULUM OR SEPARATELY, OR BY ANY OTHER
I NSTI TUTI ON, AGENTS ASSCCI ATI ON, TRADE ASSOCI ATI ON, BAR ASSOCI ATI ON OR
TI TLE | NSURANCE CORPCRATI ON, VWHI CH MAI NTAINS EQUI VALENT STANDARDS OF
I NSTRUCTI ON  AND WH CH SHALL HAVE BEEN APPROVED FOR SUCH PURPOSE BY THE
SUPERI NTENDENT.

(2) THE NUMBER OF CREDI T HOURS ASSI GNED TO EACH OF THE COURSES OR
PROGRAMS OF | NSTRUCTION SET FORTH I N PARAGRAPH ONE OF THI S SUBSECTI ON
SHALL BE DETERM NED BY THE SUPERI NTENDENT.

(E) A PERSON WHO TEACHES ANY APPROVED COURSE OF |[INSTRUCTION OR WHO
LECTURES AT ANY APPROVED SEM NAR, AND WHO | S SUBJECT TO THI S SECTI ON,
SHALL BE GRANTED THE SAME NUMBER OF CREDI T HOURS AS WOULD BE GRANTED TO
A PERSON TAKING AND SUCCESSFULLY COVPLETI NG SUCH COURSE, SEM NAR OR
PROGRAM PROVI DED THAT SUCH CREDI T HOURS SHALL BE CREDI TED ONLY ONCE PER
APPROVED COURSE DURI NG ANY BI ENNI AL LI CENSI NG PERI OD.

(F) EVERY PERSON SUBJECT TO THIS SECTION SHALL FURNISH IN A FORM
SATI SFACTORY TO THE SUPERI NTENDENT, CERTIFI CATION ATTESTING TO THE
COURSE OR PROGRAMS OF | NSTRUCTI ON TAKEN AND SUCCESSFULLY COWPLETED BY
SUCH PERSON PURSUANT TO SUBSECTION (D) OF THI S SECTI ON.

(G(1) ANY PERSON FAILING TO MEET THE REQUI REMENTS | MPOSED BY THI S
SECTI ON SHALL NOT BE ELI G BLE TO RENEW THE LI CENSE.
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(2) ANY PERSON WHOSE LI CENSE WAS NOT RENEWED SHALL NOT BE ELIG BLE TO
BECOVE RELI CENSED DURI NG THE NEXT BI ENNI AL LI CENSI NG PERI OD UNTI L THAT
PERSON HAS DEMONSTRATED TO THE SATI SFACTI ON OF THE SUPERI NTENDENT THAT
CONTI NUI NG EDUCATI ON REQUI REMENTS FOR THE LAST BI ENNI AL LI CENSI NG PERI OD
VERE MET.

(3) ANY PERSON WHOSE LI CENSE WAS NOT RENEWED PURSUANT TO PARAGRAPH ONE
OF TH'S SUBSECTI ON, WHO ACCUMJLATES SUFFICIENT CREDI T HOURS FOR THE
PRI OR LI CENSI NG PERI OD TO QUALI FY FOR RELI CENSI NG | N THE BI ENNI AL PERI OD
FOLLOW NG SUCH NON- RENEWAL, MAY NOT APPLY THOSE SAME CREDI T HOURS TOWARD
THE CONTI NUI NG EDUCATI ON REQUI REMENTS FOR THE CURRENT BI ENNI AL LI CENSI NG
PERI OD.

(H) (1) ANY ENTITY ELI A BLE TO PROVI DE COURSES, PROGRAM5S OF | NSTRUC-
TION, OR SEM NARS |IN ACCORDANCE W TH SUBSECTION (D) OF THI S SECTI ON,
MUST FI LE FOR APPROVAL BY THE SUPERI NTENDENT ON A BIENNIAL BASIS, TO
CONFORM WTH | TS AREA OF | NSTRUCTI ON, A PROVI DER ORGANI ZATI ON APPLI CA-
TI ON AND A COURSE SUBM SSI ON APPLI CATI ON FOR EACH COURSE, PROGRAM AND
SEM NAR

(2) THE PROVI DER ORGANI ZATI ON APPLI CATI ON SHALL | NCLUDE THE NAMES OF
ALL I NSTRUCTORS TO BE USED DURI NG THE CONTRACT PERI OD, AND | NSTRUCTORS
MAY BE ADDED DURING THE PERI OD BY NOTI FYI NG THE SUPERI NTENDENT AND
PAYI NG THE APPROPRI ATE FI LI NG FEE.

(3) THE COVPLETED APPLI CATI ONS SHALL BE RETURNED IN A TIMELY MANNER,
AS SPECI FI ED BY THE SUPERI NTENDENT, W TH A NON- REFUNDABLE FI LI NG FEE OF
TWO HUNDRED DOLLARS PER ORGANI ZATI ON, FI FTY DOLLARS PER COURSE, PROGRAM
AND SEM NAR, AND FI FTY DOLLARS PER | NSTRUCTOR.

(4) APPROVAL OF THE APPLICATION SHALL BE AT THE DI SCRETI ON OF THE
SUPERI NTENDENT.

(1) EACH LI CENSEE SHALL PAY A BI ENNI AL FEE OF TEN DOLLARS PER LI CENSE,
FOR CONTI NUI NG EDUCATI ON CERTI FI CATE FI LI NG AND RECORDI NG CHARGES, TO
THE SUPERI NTENDENT OR, AT THE DI SCRETI ON OF THE SUPERI NTENDENT, DI RECTLY
TO AN ORGANI ZATI ON UNDER CONTRACT TO PROVI DE CONTI NUI NG EDUCATI ON ADM N-
| STRATI VE SERVI CES.

S 2167. CHANGE OF ADDRESS. A LICENSEE UNDER THI S ARTI CLE SHALL | NFORM
THE SUPERI NTENDENT BY A MEANS ACCEPTABLE TO THE SUPERI NTENDENT OF A
CHANGE OF ADDRESS W THI N THI RTY DAYS OF THE CHANGE.

S 2168. ADM NI STRATI ON OF CERTAI N FUNCTI ONS. THE SUPERI NTENDENT MAY
DESI GNATE THE NATI ONAL ASSOCI ATI ON OF | NSURANCE COWM SSI ONERS (NAIC) OR
ANY AFFI LI ATES OR SUBSI DI ARI ES THAT THE NAI C OVERSEES TO PERFORM M NI S-
TERI AL FUNCTI ONS, | NCLUDI NG THE COLLECTI ON OF FEES, RELATED TO LI CENSI NG
UNDER THI S ARTI CLE THAT THE SUPERI NTENDENT NMAY DEEM APPROPRI ATE.

S 2. Subsection (a) of section 107 of the insurance |aw is anended by
addi ng a new paragraph 54 to read as foll ows:

(54) "TITLE | NSURANCE AGENT" HAS THE MEANI NG ASCRI BED TO I T BY SECTI ON
TWO THOUSAND ONE HUNDRED FI FTY- ONE OF THI S CHAPTER.

S 3. Subsection (b) of section 304 of the insurance |aw, as anended by
chapter 635 of the laws of 1996, is amended to read as foll ows:

(b) The person conducting such hearing shall have power to admi nister
oaths, examne and cross-exanmne wtnesses and receive docunentary
evi dence, and shall report his OR HER findings, orally or in witing, to
the superintendent with or without recomendation. Such report, if
adopted by the superintendent or by his OR HER authority nay be the
basi s of any determ nation nade by the superintendent or by his OR HER
authority. One hundred twenty days after the effective date of a deter-
mnation of liability for a civil penalty pursuant to section four
hundred three, two thousand one hundred two [or], two thousand one
hundred thirty-three, TWDO THOUSAND ONE HUNDRED FI FTY-SI X OR TWD THOUSAND
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ONE HUNDRED FI FTY-ElI GHT of this chapter, such determ nation of liability
for a civil penalty may be entered as a judgnent and enforced, w thout
court proceedings, in the sane nanner as the enforcenent of a noney
judgnment in civil actions in any court of conpetent jurisdiction or any
ot her place provided for the entry of civil judgment within the state of
New Yor K.

S 4. Subsection (b) of section 305 of the insurance law is anended to
read as foll ows:

(b) No insurer, insurance agent, TITLE I NSURANCE AGENT, i nsurance
broker or other person subject to the provisions of this chapter whose
conduct, condition or practices are being investigated, and no officer,
di rector or enployee of any such person, shall be entitled to witness or
m | eage fees.

S 5. Subsection (b) of section 326 of the insurance law is anended to
read as follows:

(b) Except as provided in section two thousand one hundred twenty-four
AND SECTION TWDO THOUSAND ONE HUNDRED SI XTY- FOUR of this chapter, the
commencenent of such proceeding shall not affect the enforcenent or
validity of the superintendent's order, regulation or decision under
review unl ess the court shall determne, after a prelimnary hearing of
which the superintendent is notified at |east forty-eight hours in
advance, that a stay of enforcement pending the proceeding or until
further direction of the court will not unduly injure the interests of
the people of the state, in which case a stay of execution nay be grant-
ed.

S 6. Subsection (a) of section 327 of the insurance law is anended to
read as foll ows:

(a) The superintendent may mai ntain and prosecute, in the name of the
peopl e of the state, an action against any insurer, its officers, direc-
tors, trustees or agents OR AGAI NST ANY PERSON UNLAWFULLY ACTING AS A
TITLE |1 NSURANCE AGENT or against any broker or adjuster or against any
ot her person subject to the provisions of this chapter, for the purpose
of obtaining an injunction restraining such person or persons from doing
any acts in violation of the provisions of this chapter.

S 7. Subsections (a) and (b) of section 2324 of the insurance |aw,
subsection (a) as anended by chapter 482 of the laws of 2000, are
amended to read as foll ows:

(a No authorized insurer, no licensed insurance agent, NO LI CENSED
TI TLE | NSURANCE AGENT, no licensed insurance broker, and no enpl oyee or
other representative of any such insurer, agent or broker shall nake,
procure or negotiate any contract of insurance other than as plainly
expressed in the policy or other witten contract issued or to be issued
as evidence thereof, or shall directly or indirectly, by giving or shar-
ing a commission or in any manner whatsoever, pay or allow or offer to
pay or allowto the insured or to any enpl oyee of the insured, either as
an i nducenent to the making of insurance or after insurance has been
effected, any rebate fromthe premumwhich is specified in the policy,
or any special favor or advantage in the dividends or other benefit to
accrue thereon, or shall give or offer to give any val uabl e consi der-
ation or inducenment of any kind, directly or indirectly, which is not
specified in such policy or contract, other than any article of merchan-
dise not exceeding fifteen dollars in value which shall have conspi cu-
ously stanped or printed thereon the adverti sement of the insurer, agent
or broker, or shall give, sell or purchase, or offer to give, sell or
purchase, as an inducenent to the nmaking of such insurance or in
connection therewith, any stock, bond or other securities or any divi-
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dends or profits accrued thereon, nor shall the insured, his OR HER
agent or representative knowingly receive directly or indirectly, any
such rebate or special favor or advantage, provided, however, a |licensed
i nsurance agent, A LICENSED TI TLE | NSURANCE AGENT or a licensed insur-
ance broker may retain the wusual commission or underwiting fee on
i nsurance placed on his OR HER own property or risks, if the aggregate
of such comm ssions or underwiting fees will not exceed five percent of
the total net commissions or underwiting fees received by such |licensed
i nsurance agent, LICENSED TI TLE |INSURANCE AGENT or insurance broker
during the cal endar year.

(b) Wthin the nmeani ng of subsection (a) [hereof] OF THI S SECTION, the
sharing of a comm ssion with the insured shall be deened to include any
case in which a licensed insurance agent, LICENSED Tl TLE | NSURANCE AGENT
or a licensed insurance broker which is a subsidiary corporation of, or
a corporation affiliated with, any corporation insured, received comm s-
sions for the negotiation or procurenent of any policy or contract of
i nsurance for the insured.

S 8. This act shall take effect immediately; provided that sections
one through seven of this act shall take effect July 1, 2012; provided,
further, that subsections (a) and (b) of section 2152 of the insurance
law, as added by section one of this act, shall take effect January 1,
2013; provided, however, that the superintendent of insurance is author-
i zed to pronul gate such rules and regul ati ons and take any other neas-
ures as may be necessary for the tinely inplenentation of sections one
t hrough seven of this act.



