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AN ACT to amend the mlitary law, 1in relation to non-contributory
retirement service credit for menbers of the New York city retirenent
systens called to mnmlitary duty on or after Septenber el eventh, two
t housand one

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 243-d of the mlitary law, as added by chapter 326
of the Iaws of 2005, is anended to read as foll ows:

S 243-d. Non-contributory retirenent service credit for nenbers of the
New York state and | ocal retirenent systens, THE NEW YORK CITY RETIRE-
MENT SYSTEMS or the New York state teachers' retirement systemcalled to
active mlitary duty on or after Septenber el eventh, two thousand one.
Not wi t hst andi ng any ot her provision of Iaw, any nenber of the New York
state and | ocal enployees' retirenent system THE NEW YORK CI TY RETI RE-
MENT SYSTEMS, the New York state and |ocal police and fire retirenent
system or the New York state teachers' retirenent systemwho is called
to active mlitary duty on or after Septenber el eventh, two thousand one
and prior to January first, two thousand six, who is not receiving his
or her full salary froma participating enployer and is otherw se eligi-
ble to receive retirenent service credit in such systemfor such active
mlitary duty pursuant to section two hundred forty-two or two hundred

forty-three of this article, shall not be required to nake nenber
contributions to receive such credit.
S 2. This act shall take effect immediately and shall be deenmed to

have been in full force and effect on and after Septenber 11, 2001.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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FI SCAL NOTE. -- PROVI SI ONS OF PROPOSED LEG SLATI ON: The proposed | egi s-
| ation would anend Mlitary Law Section 243-d to provide non-contri buto-
ry retirenent service credit for any nmenber of the New York City Retire-
nment Systens ("NYCRS') who was called to active mlitary duty on or
after Septenber 11, 2001 and prior to January 1, 2006, who did not
receive his or her full salary froma participating enployer and who
otherwise would be eligible to receive retirenment service credit in the
NYCRS for such active mlitary service. Such nenber would not be
required to make nmenber contributions to receive such credit.

It is the understanding of the Actuary that the tinme period for which
such nmenber was not receiving his or her full salary froma participat-
ing enployer would be the time period of such mlitary service and not
the tine period after the return of such nenber to his or her enpl oynent
with a participating enployer of the NYCRS

The Effective Date of the proposed |egislation would be the date of
enactment and would be deenmed to have been in full force and effect on
and after Septenber 11, 2001.

FI NANCI AL | MPACT - ADDITIONAL EMPLOYER COSTS AND CONTRI BUTI ONS
Enactnment of this proposed |egislation wuld increase enpl oyer costs,
where such anmpunts depend on the nunber of nenbers affected and upon the
amount of mlitary service being credited as well as other character-
istics including the age, salary history and Plan in which the nenber
parti ci pates.

The nunber and characteristics of nenbers who could be affected by
this proposed legislation cannot be readily determ ned. Assum ng that
these affected nenbers would purchase this mlitary service if this
| egi sl ati on were not enacted, the enactnent of this proposed | egislation
for each nenber affected would be expected to result in an increase in
the present val ue of enployer costs.

Under Mlitary Law Section 243, captioned "Provisions applicable to
public enployees who are absent on mlitary duty,"” menbers who purchase
such service would contribute such amount as he or she would have
contributed had his or her enploynent been continuous. In nost cases,
this equals a required contribution rate nultiplied by the conpensation
that would have been earned during the period of service purchased,
brought to the date of purchase with interest.

Under Mlitary Law Section 244-a, captioned "Credit to nenbers of
public retirenment systens for mlitary service performed during war,"
menbers who purchase such service would pay in full the <cost of such
service, (i.e., both the nenber cost and the enpl oyer cost).

Under the Retirenent and Social Security Law ("RSSL") Section 1000,
captioned "Mlitary service credit,” menbers who purchase such service
woul d contribute 3.0% of his or her conpensation earned in the 12 nonths
of credited service imediately preceding the date that the menber
purchases this service tines the nunber of years of service being
pur chased.

However, RSSL Section 1000 also provides that a nenber who has
purchased mlitary service pursuant to Mlitary Law Section 244-a would
be entitled to a refund of the difference between the anount paid by the
menber for such purchase and the anmount that would be payable if service
had been purchased under RSSL Section 1000.

Thus, for purpose of this Fiscal Note, it has been assuned that the
menber woul d have purchase this service under RSSL Section 1000.

Accordi ngly, the enployer costs would be conparable to the value of
menber contributions of 3.0% of his or her conpensation earned in the 12
nonths of credited service imediately preceding the date that the
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menber purchases this service times the nunber of years of service being
pur chased.

Increases in enployer contributions would be conparable to the
i ncreases in enployer costs.

If enacted during the 2012 Legislative Session and if these affected
menbers and their amount of mlitary service being credited were identi-
fied on or before June 30, 2013, this proposed |egislation would be
expected to increase enployer contributions to the NYCRS beginning
Fi scal Year 2015.

OTHER COSTS: The enactnent of this proposed |egislation would result
in sonme adm nistrative expenses for the NYCRS

STATEMENT OF ACTUARIAL OPINION: |, Robert C. North, Jr., amthe Chief
Actuary for the New York City Retirenment Systens. | ama Fellow of the
Soci ety of Actuaries and a Menber of the American Acadeny of Actuaries.
I rmeet the Qualification Standards of the Anerican Acadeny of Actuaries
to render the actuarial opinion contained herein.

FI SCAL NOTE | DENTI FI CATION: This estinate is intended for wuse only
during the 2012 Legislative Session. It is Fiscal Note 2012-14, dated
June 1, 2012 prepared by the Chief Actuary of the New York City Retire-
ment System



