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STATE OF NEW YORK

6279
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
March 11, 2011

Introduced by M of A LANCMAN -- read once and referred to the Comit -
tee on | nsurance

AN ACT to anend the insurance law, in relation to accel erated paynent of
the death benefit rider under a Iife insurance policy

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Section 3230 of the insurance law is anended by adding a
new subsection (h) to read as foll ows:

(H) (1) AN I NSURED WHO HOLDS AN ACCELERATED PAYMENT RIDER SHALL BE
ENTI TLED TO AN ACCELERATED PAYMENT OF A DEATH BENEFIT IF IT IS SHOMN
THAT SUCH | NSURED HAS MET ONE OF THE CONDI TI ONS STATED I N SUBPARAGRAPH
(O, (D) OR (E) OF PARAGRAPH ONE OF SUBSECTION (A) OF SECTI ON ONE THOU
SAND ONE HUNDRED THI RTEEN OF THI S CHAPTER.

(2) THE AMOUNT OF THE BENEFI T TO WHICH THE | NSURED IS ENTI TLED SHALL
BE DETERM NED IN AN ACTUARI ALLY APPROPRI ATE MANNER BY CONSI DERI NG THE
LENGTH THE PCOLI CY HAS BEEN | N EFFECT, THE AMOUNT THAT HAS BEEN PAI D UPON
THE POLI CY, THE CASH VALUE OF THE POLI CY, AND THE AMOUNT OF THE DEATH
BENEFI T.

(3) THE SUPERI NTENDENT SHALL ESTABLI SH, THROUGH GUI DELI NES, AN ACTUAR-
| ALLY APPROPRI ATE METHOD FOR CALCULATI NG THE AMOUNT OF BENEFI T TO WHI CH
AN | NSURED HOLDI NG AN ACCELERATED BENEFI T RI DER SHALL BE ENTITLED. THE
SUPERI NTENDENT SHALL ALSO ESTABLI SH A M Nl MUM LENGTH OF TI ME FOR WHI CH
THE POLI CY HAD TO HAVE BEEN I N EFFECT | N ORDER FOR THE POLI CY HOLDER TO
RECEI VE A BENEFI T PURSUANT TO THI S SUBSECTI ON.

(4) |IF A POLICY HOLDER HAS PAID A M Nl MUM OF TWD HUNDRED FI FTY THOU
SAND DOLLARS OF A DEATH BENEFI T FOR LONG TERM CARE SERVICES, THEN ANY
BENEFI T RECElI VED PURSUANT TO THI S SUBSECTI ON SHALL NOT BE CONSI DERED AN
ASSET FOR PURPCSES OF MEDI CAL ASSI STANCE ELI G BI LI TY PURSUANT TO TITLE
ELEVEN OF ARTICLE FI VE OF THE SOCI AL SERVI CES LAW

(5) EVERY | NSURER PROVI DI NG LI FE | NSURANCE I N THI S STATE SHALL OFFER A
RIDER ENTITLING THE | NSURED TO ACCELERATED PAYMENT OF A DEATH BENEFI T

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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PURSUANT TO THI' S SUBSECTI ON. W THIN ONE YEAR OF THE EFFECTIVE DATE OF
THI' S SUBSECTI ON, EACH | NSURER SHALL OFFER EVERY | NSURED OF A LI FE | NSUR-
ANCE POLICY, | N EFFECT BEFORE THE EFFECTI VE DATE OF THI S SUBSECTI ON, A
VRl TTEN OFFERI NG FOR THE ACCELERATED PAYMENT OF A DEATH BENEFI T RI DER BY
MAI L.

S 2. This act shall take effect on the two hundred seventieth day
after it shall have becone a | aw and shall apply to life insurance poli -
cies issued, altered, anended or renewed on or after such date;
provided, that, effective imediately, the addition, anmendnment and/or
repeal of any rule or regul ation necessary for the inplenentation of the
provisions of this act on its effective date are authorized and directed
to be nade and conpleted on or before such date.



