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March 11, 2011

Introduced by M of A KATZ -- read once and referred to the Commttee
on Ways and Means

AN ACT to anend the tax law, in relation to providing a capital gains
and i nvestnent incone tax exenption for resident New Yorkers investing
in a New York resident technol ogy or science start-up conmpany

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The tax law is anended by adding a new section 616-a to
read as foll ows:

S 616-A. NEW YORK TECHNOLOGY AND SClIENCE START- UP | NVESTMENT TAX
EXEMPTI ON. (A) ANY CAPI TAL GAINS OR I NVESTMENT |INCOVE, AS DEFINED IN
SECTION TWO HUNDRED ElI GHT OF THI S CHAPTER, | MPUTED TO A NEW YORK STATE
RESI DENT AS A RESULT OF | NVESTMENTS MADE IN A TECHNOLOGY OR SClI ENCE
COVPANY SHALL NOT BE TAXABLE UNDER THI S ARTI CLE PROVI DED THE FOLLOW NG

(1) THE TECHNOLOGY OR SCI ENCE COVPANY | S A START- UP COVWPANY THAT HAS
BEEN | N OPERATI ON NOT EXCEEDI NG THREE YEARS; AND

(2) THE TECHNOLOGY OR SClI ENCE COVPANY IS A RESI DENT OF NEW YORK STATE
AND TRANSACTS BUSI NESS | N NEW YORK STATE; AND

(3) THE TAXPAYER FILING THE | NCOVE TAX RETURN | S ALSO A RESI DENT OF
NEW YORK STATE.

(B) FOR THE PURPCSES OF THI' S SECTI ON THE TERM TECHNOLOGY OR SCl ENCE
COWPANY SHALL |INCLUDE, BUT NOTI BE LIMTED TO COVPANI ES WORKI NG TO
ADVANCE | NDUSTRY BASED I N Bl OLOGY, CHEM STRY, COWPUTER SCl ENCE, GEOLOGY,
| NFORMATI ON SCI ENCE AND TECHNOLOGY, MATHEMATI CS, PHYSI CS, BI OCHEM STRY,
Bl OPHYSI CS, ENVI RONMVENTAL SClI ENCE, MATHEMATI CS, NATURAL SCI ENCE, NEURCS-
Cl ENCE - CELLULAR AND MOLECULAR, AND NANGCSCI ENCE.

S 2. This act shall take effect inmediately and shall only apply to
tax returns filed after such effective date.

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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