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STATE OF NEW YORK

6048
2011- 2012 Regul ar Sessi ons
I N ASSEMBLY
March 4, 2011

Introduced by M of A ENGEBRICGHT -- read once and referred to the
Committee on Ways and Means

AN ACT to anend the state finance law, in relation to establishing a
procedure for the informed evaluation of proposed and enacted state
expendi ture decreases

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. Short title. This act shall be known and may be cited as
the "procedure for infornmed evaluation of state expenditure decreases
act of 2011".

S 2. Legislative findings. The legislature finds that the expenditures
of state funds for operations, maintenance, prograns, activities and
assi stance have significant and conplex inpacts on the econonic, socia
and environnental conditions in both the public and private sectors.
Federal funding and matching funds from nunici pal and private sources,
for exanple, can be affected by changes in levels of state expenditures
and negative secondary inpacts fromcuts like the failure to mmintain
state property can danage the health, safety and wel fare of the people
and econony of the state.

The legislature further finds that during a volatile economc tine
deci sions are nade to cut or inmpound expenditures, elimnate or downsize
prograns and/or |ay off state enpl oyees w thout adequate eval uation of
t he consequences thereof.

Therefore, the |egislature declares that an analytical process should
be required and information therefromshould be available to the public
when a decrease in state expenditure from funds appropriated in the
i mredi ate previous state budget is proposed in a state budget bill, or
before a reduction in expenditure or lay off of state enployees is
i nposed during the inplenentation of an enacted state budget.

S 3. The state finance |law is anended by adding a new section 21-a to
read as foll ows:

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
LBD09397-01-1
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S 21-A | NFORMED EVALUATI ON OF STATE EXPENDI TURE DECREASES. 1. THE
GOVERNOR SHALL SUBM T TO THE CHAI RVAN OF THE SENATE FI NANCE COWM TTEE
AND THE CHAI RVAN OF THE ASSEMBLY WAYS AND MEANS COW TTEE FOR USE OF
SUCH COW TTEES, AND PROVIDE THE LEG SLATURE AND THE PUBLI C FOR THEI R
| NFORMATION, (A) AT OR PRIOR TO THE TIME THE BUDGET | S SUBM TTED, AN
EVALUATI ON PURSUANT TO SUBDI VI SI ON TWO OF THI S SECTI ON OF THE DI RECT AND
| NDI RECT ECONOM C, SOCI AL AND ENVI RONMENTAL | MPACTS OF ANY DECREASE |IN
THE AMOUNT OF THE APPROPRI ATI ON FROM THE PREVI OUS FI SCAL YEAR FOR ANY
STATE PROGRAM ACTIVITY OR ASSI STANCE, FOR LOCAL GOVERNMENT ASSI STANCE
OR FOR A PUBLIC PURPCSE BY A NOT- FOR- PROFI T ORGANI ZATI ON SUPPORTED, I N
VHOLE OR | N PART, BY STATE FUNDS, AND (B) NOT LESS THAN FORTY-FI VE DAYS
BEFORE THE | MPLEMENTATION OF THE | MPOUNDMVENT OF APPROPRI ATED FUNDS
AND/ OR LAYOFF OF STATE EMPLOYEES AFFECTI NG DI RECTLY OR | NDI RECTLY, ANY
STATE PROGRAM  ACTI VI TY OR ASSI STANCE, FOR LOCAL GOVERNMENT ASSI STANCE
OR FOR A PUBLI C PURPCSE BY A NOT- FOR- PROFI T ORGANI ZATI ON  SUPPORTED, IN
VHOLE OR I N PART, BY STATE FUNDS, AN EVALUATI ON PURSUANT TO SUBDI VI SI ON
TWO OF THIS SECTION OF THE DIRECT AND | NDI RECT ECONOM C, SOCIAL AND
ENVI RONMVENTAL | MPACTS THEREOF.

2. AN EVALUATION OF DECREASES OR ELI M NATI ON OF STATE EXPENDI TURES
SHALL | NCLUDE, BUT NOT BE LIM TED TO

(A) | DENTI FI CATI ON OF WHETHER SUCH STATE EXPENDI TURE WOULD HAVE BEEN
USED FOR A STATUTORY MANDATED PURPOSE, A DESCRI PTI ON OF SUCH PURPOSE AND
AN ESTI MATE OF FI NANCI AL RETURN FROM SUCH FUNDI NG

(B) | DENTI FI CATION OF WHETHER SUCH STATE EXPENDI TURE WOULD HAVE BEEN
USED FOR A NON- MANDATED SERVI CE;

(C) | DENTI FI CATI ON OF WHETHER THERE HAS BEEN OR WOULD BE A REVENUE
GENERATOR MULTI PLI ER GREATER THAN THE AMOUNT OF THE STATE EXPENDI TURE;

(D) I DENTIFICATION OF THE COST TO THE STATE, MJNI Cl PALI TI ES AND/ OR
PRI VATE SOURCES, |F ANY, THAT MAY RESULT FROM THE DECREASE |N STATE
FUNDI NG OR EMPLOYEES, | NCLUDI NG THE LOSS OF MATCHI NG FUNDS FROM SOURCES
QUTSI DE STATE GOVERNMENT. | N ESTI MATI NG SUCH COST, CONSI DERATI ON SHALL
BE TAKEN OF THE ABI LI TY OF THE AFFECTED STATE UNI TS AND THEIR ABILITY TO
SUSTAIN THE CUTS AND LGCSS, |F ANY, OF REVENUE TO THE STATE OR MUNI Cl -
PALI TIES OR FROM THE MULTI PLI ER EFFECT ON THE PRI VATE SECTOR; AND

(E) |1 DENTI FI CATI ON OF THE ESTI MATED NET BENEFI T TO THE STATE TREASURY
OF DECREASES OR ELI M NATI ON OF STATE EXPENDI TURES AND/ OR THE LAYOFF OF
STATE EMPLOYEES.

3. NOT LESS THAN TWENTY DAYS BEFORE SUCH EVALUATION IS SUBM TTED TO
THE LEGQ SLATURE, THE GOVERNOR SHALL CAUSE TO BE HELD A PUBLI C HEARI NG
AVAI LABLE BY | NTERNET WEBCAST ON THE PROPOSED DECREASE | N STATE EXPENDI -
TURE AND/ OR LAYOFF WTH THE OPPORTUNITY PROVIDED TO THE PUBLIC FOR
COMMVENT BY ELECTRONI C MAI L. THE RECORD OF AND RESPONSES TO SUCH HEARI NG
SHALL BE | NCLUDED W TH THE SUBM TTAL OF THE EVALUATION TO THE LEGQ SLA-
TURE AND SHALL BE AVAI LABLE TO THE PUBLI C.

S 4. This act shall take effect immediately.



